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. A. REGISTRANT IDENTIFICATION

:

NAME OF BROKER-DEALER:  F3C Securities Corporation OFFICIAL, USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box Ne.) . ‘ FIRM 1.D. NO.

2300 Windy Ridge Parkway, Suite 1100
o ) (No. and Street)

Atlanta : Geargia ' 30309~ 3851 -
. -{City) i (Sww) (Zip Code)

NAME AND TELEPHONE NU\‘!BER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
___Steven E _Rnf'hq_t'_p'ln : 770 _858-6841
b - {Area Code — Tefephone Number) .

B. ACCOUNTANT IDENTIFICATION

[NDEPENDENT_PUBLIC ACCOUNTANT whaose apinien is contained in this Report*

PriceWaterhouseCoopers, LLP
' (Name - if individual, state last, first, middle name)

10 Tenth Street, Suite .1400 Atlanta GA 30309-3851

(Address) ~ (Ciy) _ T (Stete) " (Zip Code)
CHECK ONE: -

PROGESSED

KX Cenified Public Accountant
“[3 Public Accountant '

- _ S APROG 20 n
Accountant not resident in United States or any of its possessions. ! '
- A ¥ o poss . THOMSON

FOR OFFICIAL USE ONLY —_FINANGIAL

.‘Ct’mms Jor exemption from the requirement that the annual repori be covered by the opinion of an mdependem public accountant -
‘must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5 (e)(?)
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OATH  OR AFFIRMATION

I, Steven E. Rothsteln . , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

S , as '
of December 31, , ,20__ (06, are true and correct. 1 further swear {(or afﬁrm) that
neither the company nor any partncr, proprietor, principal ofﬁcer or director has any proprietary interest in any account

. classified solely as thatof a customer, except as follows:

-,

: . ' o ‘_Signature
' . ;:bji‘f I:'- ..A-IA ] QEE-
" Title -
dM ﬁ F ﬂq/ dudith 8, Embry -
. Notary Public - - Notary Public- :
Cobb County, GA

Thls report ** contains (check al apphcable boxes): June 17, 2010
(a) Facing Page. -
‘(b) Statement of Financial Condmpn.
{c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockhciders’ Equity or Partners® or Sole Proprietors’ Capila[
() Statement of Changes in Liabilities Subordmated to Claims of Creditors.
{2) Compurtation of Net Capital. .
(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule l5c3 3.
(i} Tnfdrmation Relating to the Possession or Control Requirements Under Rule’15¢3-3.
‘) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
~ Compuration for Determination of the Reserve Requirements Under Exhibit A of Rule §35¢3-3.
{k) 'A Reconciliation bétween the audited and unaudited Statements of Financial Condmon with respect to methods of
consohdauon
() An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report. :
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

.4 (o) Report of Independent Auditors on Internal Control Required by
For conditions of confidential treatment ofcer:ampornons of this filing, see section 240. I?a-5(e)(3)SEC Rule 17a- 5
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PricewaterhouseCoopers LLP
10 Tenth Street, Suite 1400
Atlanta GA 30309-3851
Telephone (678) 419 1000
Facsimile (678) 419 1239

Report of Independent Auditors

To the Stockholder and Board of Directors of
FSC Securities Corporation:

In our opinion, the accompanying statement of financial condition and the related statements of
operations, of changes in stockholder's equity and of cash flows present fairly, in all material respects,
the financial position of FSC Securities Corporation at December 31, 2006, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit of these statements in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

The Company is a member of a group of affiliated companies and, as disclosed in the financial
statements, has extensive transactions and relationships with members of the group. Because of these
relationships, it is possible that the terms of these transactions are not the same as those that would
result from transactions among wholly unrelated parties.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Supplementary Schedules | and il is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in refation to the basic financial statements taken as a
whole. :

@WW LLP

Atlanta, Georgia
February 28, 2007



FSC Securities Corporation
An indirect wholly-owned subsidiary of American International Group, Inc.

Statement of Financial Condition
December 31, 2006

(i thousands of dollars, except share amounts)

Total liabilities and stockholder’s equity - . 8

. Assets , .
Cash and cash equivalents . : $ 33,732
Cash segregated under federal and other regulat;ons 422
Deposits with clearing organizations and others 220
Receivables from broker dealers and clearing organizations 6,935
Receivables from investment advisors 4,085
Securities owned, at market value 140
Security pledged to insurance company 619
Notes and accounts receivable from registered representatives, net of allowance of $19 1,154
Net deferred tax asset ' ' 11,885
Intangible asset, less accumulated amortization of $140 449
Prepaid expenses and other assets _ 1,687
Total assets : - : $ 61,328
Liabilities and Stockholder's Equity '
Commissions payable _ $ 8,160
Accounts payable and accrued expenses 569
Payables to broker dealers and clearing organizations 6
Securities sold, not yet purchased 629
Payables to affiliates, net 1,725
Income taxes payable to Parent 3,774
Other liabilities. 10,461
Total liabilities 25,324
Commitments and contingencies (Note 9)
. Stockholder’s equity
Common stock - $10 par value; 1,000 shares authonzed
11,000 shares issued and outstanding 10
Additional paid-in capital 8,193
" Retained earnings 27,801
Total stockholder’s equity 36,004
. 61,328

The accompanying notes are an integral part of these financial statements.
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PricewaterhouseCoaopers LLP
10 Tenth Street, Suite 1400
Atlanta GA 30309-3851
Telephone (678} 419 1000
Facsimile (678) 419 1239

lllustrative Report of Independent Auditors on Internal
Control Required by SEC Rule 17a-5

To the Stockholder and Board of D|rectors of
FSC Securities Corporation;

In planning and performing our audit of the financial statements of FSC Securities Corporation (the
“Company”) as of and for the year ended December 31, 20086, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectlveness of the Company’s internal contral.

Also, as required by Rule 17a-5(g}(1) of the Securities and Exchange Commission (the “SEC”), we have
made a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in making the following:

1. The periadic computations of aggregate indebtedness and net capital under Rule 17a-3{a)(11}),

2. The quarterly securities examinations, counts, verifications, and comparisons, and the recordation of
differences required by Rule 17a-13; and '

3. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company
in any of the following:

1. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

2. Obtaining and maintaining physical possession or control of all fully pald and excess margin securities
of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are .
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred io above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that theré is more
than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in
mare than a remote likelihood that a material misstatement of the financial statements WI|| not be
prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first, second, and third
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and refated regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2006 to meet the SEC's objectives,

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the Nationa!l Assaciation of Securities Dealers, Inc., and other regulatory agencies that rely on Rule 17a-

5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Atlanta, Georgia
February 28, 2007
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