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OATH OR AFFIRMATION ;‘

I, I Lee Keiger, III, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statements and
supporting schedules pertaining to the firm of Davenport & Company LILC as of December 31. 2006, are true and correct. I
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary
interest in any account classified solely as that of a customer, except as follows.

/L« Ueip, 3

Slg‘naturg
Chief Financial Officer, Senior Vice
President
Title
Q"’W"“ ]7) SA/L\j)/
Notary Public
This report ** contains (check all applicable boxes): :

(a) Facing Page. , L
(b) Statement of Financial Condition. Y
(c) Statement of Income (Loss). My Cornimiasion Enpied
(d) Statement of Changes in Financial Condition. Apiil 30, 2007
(e) Statement of Changcs in Stockholders’ Equity or Partners’ or Sole Propfietor's Capital.
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(g}
(h}
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(m)
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Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

(m) A Copy of the SIPC Supplémemal Report.

A Report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit. .

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.
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DAVENPORT & COMPANY LLC
One James Center, 901 East Cary Street
Richmond, Virginia 23219

February 23, 2007

Board of Directors

New York Stock Exchange, Inc. !
22" Floor.— 20 Broad Street

New York, New York 10005

Gentlemen:

We, the undersigned members or allied members of Davenport & Company LLC, have
caused an audit to be made in accordance with the prescribed regulations and have
arranged for the preparation of the required consolidated financial statements and
schedules based upon such audit.

We hereby certify that, to the best of our knowledge and belief, the aforedescribed
consolidated financial statements prepared as of December 31, 2006 and for the year then
ended, represent true and correct financial statements of our organization and that such
financial statements will promptly be made available to those members and allied
members whose signatures do not appear below.

P Wl S Locw M 2

Coleman Wortham III J. Leé Keiger 111
Chief Executive Officer Chief Financial Officer

We hereby attest that the aforedescribed consolidated financial statements as of
December 31, 2006 and for the year then ended have been audited by us and we have
issued our report thereon dated February 23, 2007.

KPMG LLP
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KPMG LLP

Suite 2000

1021 East Cary Street
Richmond, VA 232184023

Independent Auditors’ Report

The Board of Managers
Davenport & Company LLC:

We have audited the accompanying consolidatéd‘;stayéments'o'f- financial condition of Davenport &
Company LLC and subsidiary (the Company) as of December 31, 2006 and 2005 that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These consolidated statements of
financial condition are the responsibility of the Company’s management. Qur responsibility is to express
an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statements of financial condition are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstance, but not for the purposes- of expressing an opinion on the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statements of financial
condition, assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall statement of financial condition presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the consolidated statements of financial condition referred to above present fairly, in all
material respects, the financial position of Davenport & Company LLC and subsidiary as of December 31,
2006 in conformity with U.S. generally accepted accounting principles.

KPMe LLP

February 23, 2007

KPMG LLP, a U.S. limited liabdity partnership, is the U.5.
member firm of KPMG International, a Swiss cooperative.
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DAVENPORT & COMPANY LLC
AND SUBSIDIARY

Consolidated Statements of Financial Condition

December 31, 2006 and 2005

Assets

Cash and cash equivalents (note 11) $

Cash segregated under federal and other regulations (note 3)
Deposits with clearing organizations and others ’
Receivable from broker—dealers and clearing organizations (no_te 4)
Receivable under securities borrowed agreements (note 10)
Receivable from customers (note 5) o
Receivable from noncustomers (note 5)

Securities owned (notes 6 and 11):

Marketable, at market value
Not readily marketable, at estimated fair value

Memberships in exchanges, at adjusted cost (note 6)
(market value $3,550,000 in 2005)

Furniture, equipment, software, and leasehold improvements, at
cost (less accumulated depreciation and amortization of
$9,619,274 in 2006 and $9,076,472 in 2005) (note?)

Prepaid expenses and other assets

Liabilities and Members® Interest

Short-term bank loans (note 8) 5

Drafts payable

Members’ distribution payable

Payable to broker—dealers and clearing organizations (note 4)
Payable to customers (notes 5 and 11)

Payable to noncustomers (note 35)

Securities sold, not yet purchased, at market value (note 6)
Accounts payable, accrued expenses, and other liabilities

Members’ interest

Commitments and contingent liabilities (notes 6, 10, 11 and 12)

See accompanying notes to consolidated financial statements.

2006 2005
7,999,428 3,916,856
2 2
889,003 1,581,583
384,873, 2,367,126
4,995,600 - 3,908,400
55,116,769 ;59,467,610
4,119,153 4,322,885
12,488,993 13,425,240
2,687,743 86,944
— 46,000
1,886,366 1,813,667
6,952,766 4,929,249
97,520,696 95,865,562
13,555,000 14,345,000
12,343,134 13,087,912
5,026,866 5,228,538
2,898,647 2,070,016
24,889,661 25,832,533
42,642 96,484
103,892 80,736
8,193,182 7,553,978
67,053,024 68,295,197
30,467,672 27,570,365
97,520,696 95,865,562




INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17A-5

February 23, 2007



KPMG LLP

Suite 2000

1021 East Cary Street
Richmond, VA 232194023

Independent Auditors’ Report on Internal
Control Required by SEC-Rule 17a-5

The Board of Managers
Davenport & Company LLC:

In planning and performmg our audit of the consohdated financial statements of Davenpoﬂ & Company
LLC (the Company), as of and for the year ended December 31, 2006, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting (internal control), including control activities for safeguarding securities, as
a basis for designing our auditing procedures for the purposes of expressing our opinion on the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a

" study of the practices and procedures followed by the Company, including consideration of control

activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 172-5(g), in the following:

1.  Making the periodic computation of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13

3.  Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

4.  Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls,
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the ‘Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and . “that transactions are executed in accordance with
management’s authonzatlon and recorded properly to permit the preparation of financial statements in
conforrmty with U.S. genera!ly accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.
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KPMG LLR a U.S. limited fiability partnership, is the U.5.
membar firm of KPMG International, a Swiss coaperative.
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Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future pertods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with U.S. generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial statements that is more than inconsequential
will not be prevented or detected by the entity’s internal control.

4

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31 2006 to meet the SEC’s
objectives.

This report is intended solely for the information and use of the board of managers, management, the SEC,
the New York Stock Exchange, Inc., and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in therr regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

KPMme P

February 23, 2007
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