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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: VORPAHL-WING SECURITIES
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FIRM ID. NO.
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JAMES R HARLESS - (509)747-2158

(Area Code — Telephone No.) \7 '

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

SCHOEDEL & SCHOEDEL, CPAs, PLLC

(Name — {f individual, state last, first, middle name)

422 W RIVERSIDE; SUITE 1420 SPOKANE . WA 99201
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CHECK ONE: ? '
X Certified Public Accountant '
O Public Accountant : : APR 0 9 2%
‘O Accountant not resident in United States or any of its possessions. o
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e}(2).
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OATH OR AFFIRMATION )

y

L TIM VORPAHL : ', swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
VORPAHL-WING SECURITIES , as of|
DECEMBER 31 %2006 , are true and correct. I further swear (or affirm) that neither the company |

nor any partner, proprietor, principal officer or director has any proprietary interest in any account class:fied soley-as that of
a customer, except as follows:

PRESIDENT :
Title |
ng/éé&ﬂ K{-&Gé ;‘
. “Notary Public |
<
, A : = 301
This report** contains (check all applicable boxes): - v !
(2) Facing page. -~ _ |

(b} Statement of Financial Condition. - R '

(c) Statement of Income (Loss).
. {d) Statement of Changes in Financial Condition. .
() Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
{g) Computation of Net Capital _
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. : ;
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the |
"Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ;
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. ‘
(I} An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to-have existed since the date of the previous audit.

U0 0 BO00BOSR88HW

**For conditions of confidential treatment of certam. portions of this ﬁfiﬁg, see section 240.17a-5(e)(3).
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PATRICKA TERHAAR €. PA T US BANK BUILDING

o e 422 W. RIVERSIDE, STE. 1420 R
OIED]EI& A IR JAMES R HARLESS, CPA.  °, "~ SPOKANE, WA 093010505 -
O]ED]E]L S S+ . DARCYASKJOTHAUG,CPA. , . . "'PH.509-7i72158 PAXS09-4582723 :.

CERTEFIED BUBLIC ACCOUNTANTS, PLLC _ I SCOTT A: OPPERUD, CPA. - _wp'w.schoedeltcom‘

. Tim Vorpahl, President . L L .. L _
Vorpahl Wing Securities, Inc.- .~ - -, " .t B S ‘
505 W..Riverside Ave., Suite 205 A e AN
Spokane, Washington 99201 @ o

e

We have audnted the accompanymg balance sheet of Vorpahl Wlng Secuntles Inc (a Washmgton o
Corporation) as of December 31, 2006, and the related'statements of income, changes in. '
_stockholder’s equity and ¢ash- ﬂows ‘for the year then ended. These financial statements are the
_responsibility of the Company’s managernent. Our responsnblllty lS to express an opinion on these
ﬁnanc:al statements based on our audxt : -
AWe conducted our audit in accordance with audltlng Standards generally accepted in the Umted
States of America. Those standards requlre that' we plan and perform the audit to obtain reasonable
. assurance about whether the financial- statements are free of material misstatement. An audit ~
- includes exarmnmg, on a test basis, evidence supporting the amounts and disclosures in the financial "
statements. An audit also includes assessing the accounting principles used and significant estimates -
made by management, as well as evaIuatmg the overall ﬁnanc:1al statement presentatlon We beheve
. that our audit prov1des a reasonable bas1s for our opmlon B '
In_our opinion, the ﬁnan01al statements reterred to above. present falrly, in all. material respects, the
financial position of Vorpahl Wing Securities, Inc. as of December 31, 2006, and the results of its
.operations and its cash flows for the year then ended in conforrmty w1th accountmg principles -
- generally accepted in the Unlted States of Amenca -

Our exammatwn was made for the purpose of formmg an opmlon on the basic ﬁnanmal statements
taken as a whole. The supportmg data contained in Schedules I through IV is presented for the

purpose of additional analyms and is not a required part of the basic financial statements of the:
organization.. Such information has been subjected to the auditing procedures applied i m the audit of .
the basic financial statements and, in our opinion, is falrly stated i in all matenal respects in relat10n to

the basxc ﬁnanmal statements taken as a whole

January 24, 2007




VORPAHL WING SECURITIES, INC.
- . Spokane Washmgton ) o

et LT BALANCESHEET'
' S '.Dec'ember,3152006__‘

_ | ‘ASSETS
'CURRENT ASSETS: o

"Accounts. reccwable comrmssmns .
Wedbush Morgan deposit account

Cash in bank ' T e | $

Total current assets
. LEASE DEPOSIT .~

" . PROPERTY, PLANT AND EQUIPMENT:
Net of accumulated depreciation o

. - Tt B .
. S ‘ . .
'

:LIABILITIE'S AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts payable _ ‘
Accrued payroll taxes . - N T
Busmcss and occupatlon tax’ B
: Total current liabilities

P

. STOCKHOLDER'S EQUITY : '
Authorized capltal consisting of 10,000 shares of-
'$1 par value, issued and outstandmg 1 ,000 shares 1,000
" Retained eammgs C corporation ' oo 36442
Retamed eamlngs S corporatlon ’ - (13, 480) '
o ‘ Total stockholders equlty . _ . o 23,962' '
L PR | e s s

See Independent Aud1tor s Report and the accompanymg notes
S o

I

1,282

5,103

25,967

32,352

1,800

163

34315 |

7,692

1,799

. 862 .
10,353 . -

S mTme




+

. Advertlsrng

' Bank/mvestment charges .

‘ Broker comm1ssmns L
Chantable donattons

o Deprecratlon .
- Dues and subscriptions

Gross wages, - -
,-H-e_al_th and fitness
-Insura_r'lc‘e. .
Interest . :
Legal and accountmg
. .-Marketmg

“a

Meals and entertamment_' o

Ofﬁce expense. .

Officer compensatlon
. "Other expenses :
* . Payroll taxcs -

Payroll tax penaltles -' :

. 'Poetage
‘Rent -
"' Taxes and licenses..
Telephone -
-Travel ' -
| Truck and auto expense

- Total expenees- ,

- NETINCOME. " .. " . "

See Independent Audrtors Report and the- accompanymg notes
L 2 o . P ] .

e 249 0
2,564
1,616
1,070

- 3,121
- 49,111

4729
1,321

16,448 -
7,969 -

713,587
T 12,160

“ . ;'36,000;.‘ )
e gy

| L7462
626,
1,945
-~ 17,465
3,779
2,992 -,
4,564
. 3940“ |
C 192,581 T
Ts 34,080

P
L

. " .l. .rj *
< t -:l- . l“’
) = VORPAHL WING SECURITIES rNc; Coe e
) L Spokane Washmgton o ‘ oL ,
o o _ ;
STATEMENT OF INCOME e 1
- . : For the year ended December 31 2006 e ’ "
'REVENUES_:‘ . ERTEE g
. Commiissions ™~ - $ 223,337 -
Interest earned . e " r
Interest pamclpatlon . 5 g . _ 3,333 -, .
) Total revenues e 226,670+ ¥
’..,‘ . L . ! : "I:
L EXPENSES v . . .. :
- . . IA } 567 X ’.




' VORPAHL WING SECURITIES, INC.
' ~ Spokane; Washington.

"STATEMENT OF CHANGES IN ST_OCKHQLDER'S EQUITY
For the year ended Decem_ber 31,2006 -

Balances ht_

. Net income.
. Distributions
. Dividends

_Bhlance at

- December 31, 2006

. - Shares

January 1,2006 .

Capital Stock

- Common

Retained Earnings -

Total.

‘ Stpckholder'é i

- Amount

* Corporations |

C. S

L0007 S 71,000

$ 53256

A

- 34089

‘

5 '(2,17'1'4).”

L @sd55)

Equity

§ . 52142
134,089

(45,455)

1,000 ..§- 1,000

- $ 36442

- (16,814) -

See Indép_én’derif Auditor’s Report aind- the accompanying notes:
e : ' ‘__3"_". . -

“U§ (13,480)

(16,814)

$23962°




- e . s
4 . a . - . L. Lt

L. . VORPAHLWING SECURITIES, INC.
AEUR . ,_“.. Spokane Washmgton

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATIONS

Net income :
. Adjustments needed to reconcile net Income to

net cash flows from operating actlvrttes e

‘ Deprematlon o
‘Net (1ncrease) decrease in: recelvables commlssmns

Net (mcrease) decrease in lease deposrts

: Neti mcrease (decrease) in payabies

- Net increasé (decrease) in accrued payroll taxes
Net'increase (decrease) in business and occupatlon tax

i . Neti mcrease (decrease) m IRA payable

" Net cash ﬂows from (used by) operatmg actwmes '

N

’ -CASH FLOWS USED BY INVESTING ACTIVITIES
‘Purchases.of fixed assets __

Net (increase) decreasé in advance to ofﬁcers
Net (1ncrease) decrease in deposrt accounts

Net cash ﬂows Jused by mvestmg actwrtres . .
o CASH FLOWS USED BY FINANCING ACTIVI'I‘IES
""" Payments'to lin¢_ of credit ; S

Dlsmbutlons to shareholder )
Drv1dends to shareholder

.‘;

“NET (DECREASE) IN CASH
y CASH BALANCE Begmmng of ¥ year .

CASH BALANCE End of year .

[

See Independent Audltor ] Report and the accompanylng notes

.-4-7

’ For the year ended December 31 2006 :

4

(1,200).

s

34,089 -

© 1,070

‘4,002 -

+(700)

6,738
9%
44

43,950

- 29872

N C VI
31,358

(525)-

" (12,000)

L 54s55)

.- (16,814)
 (74.269)

(447 _

1,729

. 18
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-.‘NOTE l ORGANIZATION AND NATURE OF OPERATIONS

AR . [ '- - . - . .
c - 0 T P ) A . i ' - . . B -
- - . LId oL to " x . .

“{GRPAHL WING SECURITIES, INC.,
P .-'t_ Spokane Washmgton ’
% .7, (NOTESTO FINANCIAL STATEMENTS SR
December31 2006 e TS

oy * . - : - -
e 3 T - ' . - .o b
N v . L. - . v
‘f' . . | .b [N

P ~;. “_. . .
. . . ¢ |

disclosed.) The Company accepts customer ordérs, but elects to clear the orders through another oo
“broker for cost efficiency. The Company 1s licensed. by the Nat1onal Assocratron of Securrtres
'Dealers ‘and must’ marntam a mihimum net caprtal of $5 OOO K SRR ST

Orgamzanon and Nature of Operatrons 'The Company was mcorporated Apnl 19 1996. The. ..
Cornpany is an Introducing Broker in'securities; which:is a non-clearing broker dealer (fully-

' » o

LT

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

t

'I
s
- S

Accountrn,gr Method The Company prepares 1ts ﬁnancral statements on the accrual bas1s wrth a-

ﬁscal year end of December 31

’

Federal Income Taxes Effectrve J anuary 1 2001 Vorphal Wrng Secuntres elected S be taxed
+as an “S” Corporatron Therefore;.no provision for income tax will be made subsequent to that -

date. Any tax oblrgatron will be pa1d by the owner on hrs mdrvrdual return oo

Propertv and Equlpment Property and equrpment is stated at. cost and 1S, deprecrated by

) stralght lrne and accelerated methods over “the estrmated useful lives of- the various assets.”

. equrvalents '

b

' Cash For purposes of the statement of cash ﬂows the Company con31ders all hrghly quu1d debt ‘

instruments purchased wrth an orlgmal matunty date of three months or. less. to be cash

4

Accountrng Estlmate Management uses estlmates and assu.mptlons in preparing these ﬁnancral ,

_' statements in accordance with- generally accepted accountmg principles. Thoose estimatés and

' assurnptlons affect the reported amounts of assets and liabitities, the disclosure of contingent - -
asséts and liabilities, and the reported revenues and. expenses Actual results’ could vary from the'

-
wt -

estrmates that WCI‘C used

Advertlsrng “Advertlslng costs are expensed as 1ncurred

\.‘

Compensated Absences Employees of the Company are entrtled to pa1d vacatron and pard srck
days ‘based on various factors. It is 1rnpractrcable to estlmate the amount of compensatron for
" future absences and, accordlngly, no liability has been recorded in the ; accompanying ﬁnancral
- statemients. The’ Company s pohcy 15 to recogmze the costs. of compensated absences when

f . I LA . ‘,_r

actuallypard B e . : R




" VORPAHL WING SECURITIES, INC.
Spokane, Washington

NOTES TO FINANCIAL STATEMENTS .
' December 31, 2006 .

NOTE 3 - PROPERTY. PLANT AND EQUIPMENT:

Property, plant and equipment, the related accumulated depreciation and the depreciation lives
- and methods at December 31, 2006 is summarized as follows: '

' . Description = " Life - __'Method _ o
‘Office Equipment/Furniture 57 years SL/Accelerated ~ § 22,025
. Less: Accumulated deprec‘iatioq ; A . ._ ; | ' - 21862 ¢
Balance - | _ . E . o . 163

4 . .

_Dep,reciation expénée was $1,070 for the year ended Décefflber 31, 2006.

NOTE 4 - LEASES:

The Companies office is located in the Fernwell building in the downtown Spokane area. The.
Company pays $1,800 per month on a month to month basis. There are no sublease
arrangements with other tenants, but office space is available for siuch an arrangement in the
future. - Co o - 3 -

NOTE 5 - PLEDGED ASSETS:
A All accounts 'recéiv.able, equipment and furnishings have been pledged as'collateral for a loan
incurred by the corporation’s sole shareholder. ~ | ' S

-

" NOTE 6 - NET CAPITAL REQUIREMENTS:

The Company is subject to. the Securities and Exchange Commission Uniform Nét Capital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
" ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the exchange which also provides that équity capital may not be withdrawn or cash _
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2006,
. the Company had net capital of $22,832, which was $17,832 in excess of its required net capital
~ 0f $5,000.- The Company’s ratio of aggregate indebtedness to net capital was 1 to 2.21, resulting -

in a percentage of aggregate indebtedness to net capital of 45%.

NOTE 7 : SAVING INCENTIVE MATCH PLAN FOR EMPLOYEES (SIMPLE) 401 (K)
~ PENSION PLAN: ’ - N . , _ .

In 200@,_the Company started a SI,MPLE-_[R"A.for'. all qualified employees. Contributious-are
made at the discretion of management. There were no contributions for 2006.

- _6._




VORPAHLWINGSECURITIES INC N B
, Spokane Washmgton ' o Rl ot

" ScheduleI o
Computatxon of Net Capital Under.Rule 15c3 1 of the" _ 7 .
" Securities and Exchange Commission o R S

- As of-December 31, 2006

7 -Net Capltal - - ) : o ‘( . _ o o S T
s Total stockholders equlty T S '$ 23.962- i
‘ Deductions and/or chargeS' B ‘ '

* Non allowable assets: T o C ) . .

Excess clearing deposit * - . T8 967 S _' DS

B Fumiture, equipment,net =+ - . < Lo 163 . T Lo
-mmwM'~'g L s me

o Aggregate mdebtedness
© . Items included in balance Sheet . - .
Accountspayable e ‘ SRR : S 7;692'.:-.
"Accfued payro]l taxes . P Do . 1L,799 St L
Acerued business and oecupatlon tax . e 862 o e R
" Total aggregate indebtedness. - .- .. - 7 . $ 10353 . 0

_Computatlon of basic net cap1ta1 requ1rement e LT C o i L E
Mlmmum net cap1ta1 requlred _ T T 25,000 - o

Nee -

‘Excess neteapttal oo R 0 - - il'i,832
LExcese net capitai et 1 SOO'petcent-' 7. S .:- - .' O 22,143—2‘ S ‘
. _Exeess net capltalatIOOOpercent o e BT " | $ -2‘1,797." o
Rat10 Aggregate mdebtedness to net eapltal o , _. - S , lto 2.21,' . o A !
‘-'. Percentage Aggregate mdebtedness to net capltal .‘ : ', '45.34%_. ; :

Reconc1hat10n ‘with companys computat:on (1neIuded in Part Tof L A R
FormX 17 A :5.a8° ofDecember31 2006) ' - o a

Net capltak as reported in Part[[(unaudlted) Focus Report | o $ ' 20{361 y
Audlt adJustments o : Co - - 2,471 :
©Neteapitalperabove . .. . ... § 2283

"\

See Independent Audltor s Report -
e _ 7 _ .




] SRR VORPAHLWINGSECURITIES INC s
L Spokane Washmgton ';_. IR .
.‘. l;i

Vo e Schedulell PR DT Lo T x
Computatron for Determmatron of Reserve Requrrements T S
Pursuant to' Rulé 15¢3-3 of the. Securltles and Exchange. Commlssron o i
As ofDecernber 31 2006 KR o LT U

' S . L

Vorpahl ng Securmes Inc. is an mtroducrng Broker only, and clalms exemptron from Rule 15c3-. :
3 under Sectron (k)(2)(B) All customer transactions-are cleared through another broker on. a fully

dlsclosed basrs Thrs computatlon 1s not apphcable - P
o R S , j
. 7 '~Schedu1eIII R Ty

Informatron Relatrng to Possession of Control Requlrements

“Under Rule 15¢3-3 of the Securities and Exchange Commlssron L B
As ofDecember31 2006, " o e
- : ] h . Ta PR = .‘ « o \‘ N g
Vorpahl ng Secuntles Inc. is an mtroducmg Broker only, and clarms exemptlon from Rule 15¢3-. D
3. under Sectron (k)(2)(B) ‘All-customer transactions-are cleared through another broker ona fully o L,
dlsclosed basrs This- computatron 1s not appllcab]e - ST ;f,
S SR ScheduleIV
Schedule of Segregatmn Requlrements and Funds in Segregauon - WL
“for Customers Regulated Commodity Futuies and Optrons Accounts - R

L RO "As ofDecember 31 2006
o Vorpahl ng Secuntles Inc is an mtroducmg Broker only, and clalms exemptlon from Rule 15c3-~. S
. 3 under Sectlon (k)(2)(B) All customer transactions are cleared through another broker ona fully e

dlsclosed ba51s Tl:us computatron is not apphcable S s




VORPAHL WING SECURITIES

INDEPENDENT AUDITOR’S REPORT ON THE INTERNAL CONTROL STRUCTURE

1

Mr. Timothy Vorpahl
" Vorpahl Wing Securities

In planning and performmg our r audit of the ﬁnanmal statements of Vorpahl ng Securltles Inc.
(the Company), for the year ended December 31, 2006, we considered its internal control, 1nclud1ng
control activities for safeguarding securities, in order to determine our auditing procedures for the
‘purpose of expressing our oplmon on the financial statements and not to pr0v1de assurance.on the
internal control.

Also, as required by rule- 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have

- made a study of the practices and procedures.followéd by the Company including tests of such

practices and procedures that we considered relevant to the ob]ectwes stated in rule 17a-5(g), in

~making the periodic computations of aggregate indebtedness (or aggregate debits) atid net capital’

‘under.rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 17¢3-
3. Becduse the company does not carry securities accounts for customers or perform custodial

functions relating to customer securities, we did not review the practlces and procedures fol]owed by .

‘the company in any of the followmg

t. Makmg qual‘cerly secuntres exami_r_lations, counts, verifications, and comparisons

>

2. Recordation ot" differences required by Rule l7a-13

3. Complymg wrth the requlrements for prompt payment for secuntles under Section 8 of
Federal Reserve Regulatlon T of the Board of Govemors of the Federal Reserve System
The management of the Company is responsﬂole for establishing and maintaining an mtemal control
structure and the practices and procedures referred to.in the preceding paragraph. In fulfilling this
- responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of control, and of the practices and procedures referred to in the preceding
_paragraph, and to'assess whether those practices and procedures can be expected to achieve the
SEC’s above-mentioned objectives. Two of the objectives of internal control and the practices and -
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or-
disposition,-and that transactions are executed in accordance with management’s authorization ‘and
recorded properly to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practlces and
' procedures listed in the precedmg paragraph :
Because of mherent limitations in any internal cor_ltrol-or the practices and procedures referred to
above, error or fraud may occur and not be detected. . Also, projection of any evaluation of them to
- future periods is subject to the risk that they may become inadequate because of changes in
conditions'or that the effectweness of their design and operatron may detenorate




- January 24,2007 " -
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VORPAHLWINGSECURITIES L T

INDEPENDENT AUDITOR S REPORT ON THE INTERNAL CONTROL STRUCTURE
e o o lContmued) _

. Mr Timothy Vt_)rpahl" S
Vorpahl Wing Securities'.

Our consideration—of_internal'control would not-necéssatily.disclose all‘-matter.s-in internal ‘control
that might be material weaknesses under standards established by the American Institute of Certified

» Public Accountants: A material weakness is a condition in which the design or operation of specific .

internal control components-does not reduce to a relatively low level the risk that errot or fraud in
-amounts that would be material in relation to the financial statements being audited may occur and

- not be detected within a timely.petiod by employees in the normal course of performing their

+ assigned functions. However, we noted no matters involving irternal eontrol mcludmg control -
actlvrtres for safeguardmg securities, that we.consider to be matenal weaknesses as deﬁned above. - -

We understand that practices and procedures that accomphsh the ob]ecttves referred to in the second' _

- paragraph of this report are considered by the SEC to be adequate for its purpdses in accordance

with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
- that do not accomplish such objectrves in all matenal respects indicate a material inadequacy for
such purposes. Based on thlS understanding and on our study, we beheve that the. Company’s
practlces and procedures were adequate at December 31 2006 to meet the SEC’S Ob_]eCtIVCS

Thls report 18 mtended solely for the mformatlon and the use of the Board of Drrectors management

- 'the SEC, the NASD, and other regulatory. agencres that rely on rule 17a-5(g) under the Securities

Exchange Act of 1934 i in theit regulatlon of reglstered brokers and -dealers, and should not beused -~ . .

for any other purpose. .~

M/Mt

SCHOEDEL & SCHOEDEL )
.Certified Public Accoun_tants -




