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OATH OR AFFIRMATION

I, Ronald D. Cordes,'sv,vear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of AssetMark Capital Corporation, as of December 31, 2006 are true and correct. [ further
swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:

S W

/ ‘ Signature
resident

Notary Publlc

This report ** contains (check all applicable boxes):

B0 POOCBEEREEBERIRBOB

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. -

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financiat Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation,

{m) A copy of the SIPC Supplemental Report. :
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

©

**For conditions of confidential treatment of certain portions of this ﬁh’ng,. see section 240.17a-5(e)(3).
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Report of Independent Auditors

The Board of Directors
AssetMark Capital Corporation

We have audited the accompanying statement of financial condition of AssetMark Capital
Corporation as of December 31, 2006, and the related statements of operations,
stockholders’ equity and cash flows for the year then ended. These financial statements are
the responsibility of the management of AssetMark Capital Corporation. Our responsibility is
to express an opinion on these financial statements, based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material -
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
‘respects, the financial position of AssetMark Capital Corporation as of December 31, 2006,
and the results of its operations and cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States. .

Our audit was primarily for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplemental information is presented for
purposes of additional analysis and is not a required part of the basic financial statements.
The supplemental information is required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the same auditing procedures applied
in the audits of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements, taken as a whole.

Wilson Markle Stuckey Hardesty & Bott
February 8, 2007

Certified Public Accountants - A Professional Corporation
101 LARKSPUR LANDING CIRCLE, SUITE 200, LARKSPUR, CA 94939
Tel: 415-925-1120 @ & Fax: 415-925-1140 ¢ # Internet: www.wmshb.com




AssetMark Capital Corporation
Statement of Financial Condition
December 31, 2006

Assets
Current asset -
Cash ' 5 7,998
Total assets _ $ 7,998

Liabilities and Stockholders' Equity
Current liability -

Accounts payable and accrued liabilities $ -

Stockholders' equity

Common stock, no par value, 200,000 shares

authorized, 161,940 shares issued and outstanding™ . 91,250'
Accumulated deficit (83,252)
Total stockhelders' equity 7,998
Total liabilities and stockholders' equity $ 7,998

See accompanying notes
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AssetMark Capital Corporation
Statement of Operations
Year ended December 31, 2006

Revenues
N
Interest income
Expenses

Bank charges

Net loss

See accompanying notes

a3

$ 13
31
$ (18)



AssetMark Capital Corporation
Statement of Stockholders' Equity
Year ended December 31, 2006

Total

. Common stock Accumulated stockholders’
Shares Amount deficit ‘equity
Balances, : .

December 31, 2005 161,940 3 91,250 $ (83,234) $ 8,016
Net loss S ‘ : | ; 18) (18)
Balances,

December 31, 2006 161,940 3 91,250 $ (83,252} % 7,998

See accompanying notes.
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AssetMark Capital Corporation

Year ended December 31, 2006

Statement of Cash Flows

Cash flows from operating activities

Net income

Net cash used by operating activities
. !

Net increase in cash

Cash,
December 31, 2005

Cash,

December 31, 2006 -

See accompanying notes.

-5-
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AssetMark Capital Corporation .- - -
Notes to Financial Statements .
December 31, 2006 il -
Note 1 — Basis of presentation and summary of significant accounting policies

Basis of presentation

The accompanying financial statements include the accounts of AssetMark Capital
Corporation (the “Company”).

The Company was incorporated in California on October 3, 1994. The Company
received regulatory approval to sell securities in all states on March 6, 1995, andis a
broker-dealer registered with the Securities and Exchange Commission (*SEC”) and
a member of the National Association of Securities Dealers (“NASD"). The
Company claims exemption from SEC Rule 15¢3-3 because of its limited business
(mutual funds). The Company does not handle securities or carry customer
accounts.

At December 31, 2005, 47.5% of the Company was owned by Putnam Lovell Equity
Partners, LP. And four individuals held the remaining shares. Effective October 20,
2006, all of the outstanding shares of the Company were acquired by Genworth
Financial, Inc. pursuant to an agreement and plan of mergers among several
entities.

Nature of operations

Revenues to the Company in previous years consisted principally of fees from the

. sale of shares in one real estate mutual fund. The Company stopped selling shares
of this fund in 2002, but continued to receive residual distribution and marketing fees
the balance of which were collected during the year ended December 31, 2003.
Thereafter the Company’s operations have consisted of regulatory registration and
compliance, the costs of which have been paid by an affiliate.

Basis of accounting

The financial statements of the Co'mpany have been prepared under accounting
principles generally accepted in the United States and reflect the following significant

policies.

Revenue recognition

Investment income is recorded as earned.

-6-



AssetMark Capital Corporatlon T T L T T
Notes to Financial_ Statements —-- —— - -—T-
December 31 2006 -

Note 1 - Basis of presentation and summary of significant accounting policies (continued)

- % ts e -

e a0 . =
For purposes of the statement of cash ﬂows cash consists of amounts on deposit
with a commercial banK'in an interest bearing account, available on demand.

Fair value of flnanCIal mstruments S

Substantially all assets and Iiabilmes carried at historical cost or contract value
“approximate fair value due to their relative short-term nature.

Advertisinq costs

. o4

Costs incurred for producrng and communlcatmg advertlsmg are expensed when
mcurred '

oo
Ao

. Use of estimates

The preparatlon of financial statements in conformity with accounting principles y
generally accepted in the: United States’ requires management to make estimates )
and @ssumptions: that affect the reported amounts of assets and liabilities and
"discldsures of contingent assets and contlngent liabiliti€s at the date of the financia!
statements and the reported amounts of revénues and expenses dunng the

reportlng penod Actual results could dlffer from those estimates.

¢ 1.
N

Note 2 — Transactions with afﬁliate ' ™

- - Y

The Company is affiliated with AssetMark Investment Services, Inc. as a result of
common ownership. During the year ended’ December 31, 2006, the Company -
occupied office space and received certain administrative services provided by
AssetMark Investment Services, Inc. at no charge. -As a result of this relationship,
certain amounts may not be the'same as those that would result from transactions

between unrelated partres L

The Company has an agreement W|th AssetMark lnvestment Serwoes lnc which

"
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‘Supplemental Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934




z AssetMark Capital Corporation .= __: === —cmmm —o
- Comiputation of Net Capital Under Rule 15¢3-1 of the -- -
'« 7 Securities and Exchange Commission =T v
" December 31, 2006

Net Capital St T Pl . S

Total stockholdeérs equity =~~~ © - 2 T $ 7,998

Adjustments to net capital pursuant to Rule 15¢3-1:

. Non-allowable assets

Security haircut — money market

Net capital v i $ 7.998
Total Aggregate Indebtedness ’

Total'aggregate indebtedness ' 8 -
Computation of Baeic Nét"— Cap'itel R‘eqmref'nent

Minimum net capital required

(6.67% of total aggregate indebtedness} $ -

Minimum dollar net capital requirement of reporting broker-dealer $ 5000

Net capital requirement . 3;5.@

Excess net capital | ‘ ' us_&&

Percentage of aggregate indebtedness to net capital | %

Statement pursuant to paragraph (d)4 of Rule 17a-5 at December 31, 2006

There is no material difference between this net capital computation pursuant to Rule
156¢3-1 and the corresponding computation included in the Company s unaudited Part
A FOCUS Report filing.
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Report of Independent Auditors on Internal Accounting Control
Required by SEC Rule 17a-5

The Board of Directors and Stockholders
AssetMark Capital Corporation

We have audited the financial statements of AssetMark Capital Corporation for the year .
ended December 31, 20086, and have issued our report thereon dated February 8, 2007.
As part of our audit, we made a study and evaluation of the Company's system of

. internal accounting control to the extent we considered necessary to evaluate the

system as required by generally accepted auditing standards. The purpose of our study
and evaluation, which included obtaining an understanding of the accounting system,
was to determine the nature, timing and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

We also studied the practices and procedures followed by the Company in making the
periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and the procedure for determining compliance with the exemptive provisions of
rule 15¢3-3. We did not review the practices and procedures followed by the Company
in making the quarterly securities examinations, counts, verifications and comparisons,
and the recordation of differences required by rule 17a-13 or in complying with the
requirements for prompt payment for securities under section 10 of Regulation T of the
Board of Governors of the Federal Reserve System, because the Company does not
carry security accounts for customers or perform custodial functions relating to
customer securities. :

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph
and to assess whether those practices and procedures can be expected to achieve the
Commission's above-mentioned objectives. The objectives of a system and the
practices and procedures are to provide management with reasonable, but not absolute,
agsurance that assets for which the Company has responsibility are :

-12-
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. safeguarded against loss from unauthorized use of disposition, and that transactions

are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless
occur and not be detected. In addition, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in
conditions or that the degree of compliance with them may deteriorate.

Our study and evaluation, made for the limited purpose described in the first paragraph,
would not necessarily disclose all material weaknesses in the system. Accordingly, we
do not express an opinion on the system of internal accounting control of AssetMark
Capital Corporation, taken as a whole. No condition that may be considered a material
weakness came to our attention during our study and evaluation.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures were adequate at December 31,
2006 to meet the Commission’s objectives. :

This report is intended solely for the use of management, the Securities and Exchange
Commission and the National Association of Securities Dealers and should not be used

for any other purpose.

Wi Mot fleoute Hety o BT

~ Wilson Markle Stuckey Hardesty & Bott

February 8, 2007
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