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OATH OR AFFIRMATION

1, TIMOTHY MOODY , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PENN_CENTER INVESTMENTS, INC , as
of DECEMBER_31 , 20086 , are true and correct. | further swear {or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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his report ** contains {check all applicable boxes):

X (a) Facing Page.

(& (b} Statement of Financial Condition.

B (c¢) Statement of Income (Loss).

B (d) Statement of Ebexpex itndoramiont €xnditio Cash Flows

Z (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

OO0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Ruje 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

U (n) Areport describing any material inadequacies found to exist o found to have existed since the date of the previous audit.

X (o} Independent auditors' report on Internal Control

%

For conditions of confidential treatinent of certain portions of this filing, see section 240.17a-3(e)(3).
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MTomkiewicz Wright, LLC
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Board of Directors
Penn Center Investments, Inc
Atlanta, Georgia

We have audited the accompanying statement of financial position of Penn Center Investments, Inc. (the
“Company”) as of December 31, 2006 and the related statements of operations, changes in stockholder's
equity, changes in subordinated borrowings, and cash flows for the year then ended. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reascnable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Penn Center Investments, Inc. as of December 31, 2006 and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information listed in the accompanying index is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

{me& A)m{ ot LLC

Atlanta, Georgia
February 23, 2007

é111 Peachtree-Dunwoody Road, Building E, Suite 102, Atlanta, GA 30328
Phone (770} 351-0411 Fax (770) 351-0495 www.twcpaga.com



PENN CENTER INVESTMENTS, INC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS

Current assets:
Cash and cash equivalents $ 62,650
Other current assets 785

Total current assets

63,435

Amortizable intangible asset:

Broker-dealer registrations 30,467
Less: accumulated amortization {4,062)

26,405

$__

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities $ -0-
Stockholder's equity:

Common stock; $1 par value, 91 shares
authorized, issued and outstanding 91

Additional paid-in capital 95,909
Accumulated deficit - (6,160)

Total stockholder's equity

89,840

See notes to financial statements and auditors’ report.
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PENN CENTER INVESTMENTS, INC

STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2006

Revenues:

Commissions and consulting fees $ 33,802
Interest income 1,292
Miscellaneous income 3.063

Total revenues 38,157

Expenses:

Commissions 1,607
Professional fees 14,735
Employee benefits 4,521
Occupancy costs and office expense 3,793
Communications 1,313
Regulatory fees and expenses 1,973
Amortization 4,062
Other operating expenses 1,159

Interest expense

2,000

Total expenses

35,163

Net income before income taxes 2,994
Income tax expense (benefit) -0-
NET INCOME S _ 2,994

See notes to financial statements and auditors’ report.
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PENN CENTER INVESTMENTS, INC

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
YEAR ENDED DECEMBER 31, 2006

Subordinated borrowings at January 1, 2006 ® -0-

Increases:

Issuance of subordinated notes -0-
Decreases:

Payment on subordinated notes -0-
Subordinated liabilities at December 31, 2006 $ -0-

See notes to financial statements and auditors’ report.
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PENN CENTER INVESTMENTS, INC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2006

Operating activities:
Net income $ 2,994
Adjustments to reconcile net income to net cash
provided by operating activities:

Amortization expense 4,062

Changes in operating assets and liabilities:
Receivables 58,875
Deposits 17,074
Accounts payable and accrued expenses (7.337)
Net cash provided by operating activities 75,668

Financing activities:

Stockholder distributions {65,000)
Net cash used in financing activities _ {65,000)

Net change in cash and cash equivalents 10,668
Cash and cash equivalents, beginning of period 51,982
Cash and cash equivalents, end of year period $___ 62,650

Supplemental disclosure of cash flow information:
Cash paid during the year for:
Interest $ 2,000
Income taxes $ -0-

See notes to financial statements and auditors’ report.
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PENN CENTER INVESTMENTS, INC

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2006

Description of Business

Penn Center Investments, Inc. (the “Company”} is a registered broker-dealer headquartered in Atlanta,
Georgia. The Company is registered with the Securities and Exchange Commission ("SEC") and the
National Association of Securities Dealers ("NASD"). Until May 2008, the Company was located in
Philadelphia, Pennsylvania, at which time the Company was purchased and moved to Atlanta. In January
2006, the Company ceased its brokerage operations in anticipation of pursuing a buyer for its broker-
dealer license. Since the sale, the Company has been re-organizing to commence investment banking
activities, but has not restarted operations as of December 31, 2006.

Summary of Significant Accounting Policies

Cash Equivalents
The Company defines cash equivalents as highly liquid investments, with original maturities of less than
90 days, which are not held for sale in the ordinary course of business.

Amortizable Intangible Assets
Intangible assets are recorded at cost. Amortization is provided on a straight-line basis over the estimated
useful of the assets, which is five years.

Income Taxes

Until May 24, 2006, the Company was treated as an S-corporation for income taxation purposes. As an S-
corporation, the stockholders include their respective share of the Company's net income or loss in their
individual income tax returns. Accordingly, no provision for the effects of income taxes is included in the
accompanying financial statements relating to this period.

The Company's S-corporation election was terminated on May 25, 2006, whereupon it became a taxable
C-corporation entity. Since that date, the Company accounts for income taxation effects as set forth in
Statement on Financial Accounting Standards No. 109, “Accounting for Income Taxes ("SFAS 109"} and
related pronouncements. Under SFAS 109, deferred income taxes are provided using a liability method.
Under the liability method, deferred income tax assets and fiabilities are computed annually for differences
between the financial statement and tax bases of assets and liabilities that will result in taxable or
deductible amounts in future periods based on enacted tax laws and rates applicable to the periods in
which the differences are expected to affect taxable income. Valuation allowances are established when
necessary to reduce deferred tax assets to amount expected to be realized. Income tax expense is the
tax payable or refundable for the period, plus or minus the change during the period in deferred tax assets
and liabilities.

Use of Estimates

The preparation of financiat statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Change of Qwnership

Effective May 25, 2006, the stockholders sold all issued and outstanding capital stock to Brush
Investments, LLC, a Georgia limited liability company (“Buyer”). The Buyer paid cash consideration of
$96,000 for $65,533 of net assets comprising substantially of cash and no liabilities, resulting in a
purchase price in excess of net assets acquired of $30,467. The Company assigned all excess purchase
price in purchase accounting to an amortizable intangible asset, attributing this value to the Company's
existing registrations as a broker-dealer with the SEC and NASD. The intangible asset acquired will be
amortized over an estimated useful life of five years.
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4.

Income Taxes

There was no recorded income tax provision or benefit recorded since May 25, 2006 when the Company's
status changed to that of a C-corporation, nor were there any recorded deferred income tax assets, as
such amounts were completely offset by valuation allowances. The Company has a net operating loss
carryover for income tax purposes of $839 as of December 31, 2006, expiring in 2021.

Supplemental Cash Flow Information — Non-Cash Activities

As disclosed in Note 3, during the year ended December 31, 2006, the Company was acquired by new
ownership in a stock purchase transaction. Consideration paid of $96,000 exceeded net assets acquired
(substantially all cash) by $30,467. The Company recorded this excess value through push-down
purchase accounting as an amortizable intangible asset.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’'s Uniform Net Capital Rule {15¢3-1)
(the "Rule”), which requires the maintenance of minimum net capital. The Rule prohibits the Company
from engaging in securities transactions at any time the Company's net capital, as defined by the Rule, is
less than $5,000, or if the ratio of aggregate indebtedness to net capital, both as defined, exceeds 15to 1
(and the rule of “applicable” exchange provides that equity capital may not be withdrawn, or cash
dividends paid, if the resulting net capital ratio exceeds 10 to 1).

At December 31, 2006, the Company has net allowable capital of $62,650, which was $57,650 in excess
of the required net capital of $5,000. The Company's aggregate indebtedness to net capital ratio is 0.00 to
1 as of December 31, 2006. Intangible assets and other current assets reflected in the accompanying
financial statements are not allowable assets for the purpose of computing minimum net capital under the
Rule. The Company's exemption from the reserve requirements of Rule 15¢3-1 (Customer Protection
Rule) is under the provisions of Paragraph (k)(2)(ii), in that the Company does not receive or hold
customer funds or securities in the course of providing its services.




PENN CENTER INVESTMENTS, INC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2006

NET CAPITAL
Total stockholder's equity
Deduct stockholder’s equity not allowable for net capital
Total stockholder’'s equity qualified for net capital
Add:
Subordinated borrowings allowable in computation of net capital
Other {deductions} or allowable credits-deferred income taxes payable
Total capital and allowable subordinated liabilities
Deductions and/or charges:
Non-allowable assets:
Securities not readily marketable
Exchange memberships
Intangible assets
Other assets
Additional charges for customers’ and non-customers' security accounts
Additional charges for customers’ and non-customers' commeodity accounts
Aged fails-to-deliver
Aged short security differences
Secured demand note deficiency
Commodity futures contracts and spot commodities — propriety capital charges
Other deductions and/or charges
Net capital before haircuts on securities positions {tentative net capital)
Haircuts on securities:
Contractual securities commitments
Securities collateralizing secured demand notes
Trading and investment securities:
Bankers' acceptances, certificates of deposit, and commercial paper
U.S. and Canadian government obligations
State and municipal government obligations
Carporate obligations
Stocks and warrants
Options
Other securities
Undue concentrations
Other

Net capital

{Continued)

9



PENN CENTER INVESTMENTS, INC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION (CONTINUED)
DECEMBER 31, 2006

AGGREGATE INDEBTEDNESS
ltems included in statement of financial condition:

Bank loans payable $ -0-
Drafis payable -0-
Payable to brokers and dealers -0-
Payable to clearing broker -0-
Payable to non-customers -0-
QOther accounts payable and accrued expenses -0-
ltems not included in statement of financial condition:
Market value of securities borrowed for which no equivalent value is paid or credited -0-
Other unrecorded amounts -0-
Total aggregate indebtedness . -0

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $___ 5000
Excess net capital at 1500% $ 57,650
Excess net capital at 1000% $ 62,650
Ratio: Aggregate indebtedness to net capital 0.00to 1

RECONCILIATION WITH COMPANY'S COMPUTATION (included in Part Il of Form
X-17A-5 as of December 31, 2006)

Net capital, as reported in the Company's Part |l {unaudited) FOCUS report $ 62,024
Net audit adjustments 626
Net capital per above $___ 62650

See notes to financial statements and auditors’ report.
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MTomkiewlcz Wright, LLC
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL

Board of Directors
Penn Center Investments, Inc.
Atlanta, Georgia

In planning and performing our audit of the financial statements and supplemental schedules of Penn
Center Investments, Inc. {the “Company"), as of and for the year ended December 31, 2006, in
accordance with auditing standards generally accepted in the United States of America, we considered
the Company's internal control over financial reporting (“internal control”) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have
made a study of the practices and procedures followed by the Company that we considered relevant to
the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capita! under Rule 17a-3(a){11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures foliowed by the Company in any of the following:

4. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

6111 Peachtree-Dunwoody Road, Building E, Suite 102, Atlanta, GA 30328
Phone (770) 351-041! Fax (770) 351-0495 www.twcpaga.com



A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
rmisstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2006, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

’I/ywv/aéww? U.)Mgﬁ( Lec

Atlanta, Georgia
February 23, 2007
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