PN 1~

SE( 07005654 ﬂSSION OM!B Number; 32350123
Expires: January 31, 2007
Estimated average burden

Q

hours per response.. ... .. 12.00
%6‘

ANNUAL AUDITED HEP@R Teene D L

SEC FILE NUMBER

883674

FORM X-17A-5 ‘_
PART 1l MAR 3 . 2007
&
5
FACING PAGE 6./ S
Information Required of Brokers and Dealers Pursua £td Se tion 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 reunder

REPORT FOR THE PERIOD BEGINNING O} /O' /O@ AND ENDING 12 /3 f ,/DC'
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: EVP Securites LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not usc P.O. Box No.) FIRM L.D. NO.
2ot South (ollege S, | Suite 3700
hd 7

{No. and Street)

C hav \otire NC 28202
(City) ) (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Robberd+ L. Kreidleco Tod- - ®2-3300

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
ér‘an ¥ tovnton LLP

(Name - if individual, state last, first, middle name)

201l Soutyh (ollege St Suite 2500 Chavlotte , NC 2@24Yy

(Address) d (City) {State) (Zip Code}
CHECK ONE:
~—y - -
m Certified Public Accountant PHGGQSSCD
O Public Accountant
APR 03 2007
[0 Accountant not resident in United States or any of its possessions.
TUOMQF\M
FOR OFFICIAL USE ONLY ﬂ:ﬁ\M'\lr\m

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(ej(2)

Pcf:tentlal persons who are to respond to the gollecﬂon o‘j
information contained in this form are not required to respon
SEC 1410 (06-02) unless the form displays a currently valid OMg control number,




. . . . . . e e e e

OATH OR AFFIRMATION

I Aﬂ Arew .T . Quavta ‘F"C l/ la , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

EVP Securibics |, LLC . as

of December 31 ,20 Of% . are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accouni

classified solely as that of a customer, except as follows:

S . , \Sigpatfire
g N.P and Treasurer

Title
3/ 9/ 241

Notdafy Public

This report ** contains (check all applicable boxes):

[0 (a) Facing Page.

[0 (b) Statement of Financial Condition.

] (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

(3 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

OO (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0 (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consclidation.

O (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

*¥*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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Grant Thornton &

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Member of
EVP Securities LLC:

We have audited the accompanying statement of financial condition of EVP Securities LLC (2 North Carolina
limited liability company) as of December 31, 2006, and the related statements of income, member’s equity and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements and the schedule referred to below are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards genetally accepted in the United States of America
as established by the American Institute of Certified Public Accountants. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of intetnal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s intemnal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of EVP Securities LLC as of December 31, 2006, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

201 South College Street
Suite 2500

Charlotte, NC 28244

T 704.632.3500

F 704.334.7701

W www.grantthomton.com

Grant Thornten LLP
US member of Grant Thornton International




Grant Thornton &

Our andit was conducted for the purpose of forming an optnion on the basic financial statements taken as a
whole. The information contained in Schedule 1 is presented for purposes of additional analysis and 1s not a
required part of the basic financial statements, but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is faitly stated in all material respects in relation to the

basic financial statements taken as a whole.

Yot Thedon IX7

Chatlotte, North Carolina
February 28, 2007




EVP Securities LLC

Statement of Financial Condition
December 31, 2006

Assets

Cash and cash equivalents
Due from Edgeview Partners LLC

Liabilities and Member’s Equity

Due to Edgeview, Inc.
Commitments and contingencies
Member’s equity

The accompanying notes are an integral part of this financial statement.
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$6,166,159
237,546

36,403,705

$4,385,136

2,018,569

$6,403,705
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EVP Securities LLLC

Statement of Income
For the Year Ended December 31, 2006

Transaction fees
Income from reimbursable expenses
Interest income

Operating expenses:

Personnel expenses and management fees allocated from Edgeview, Inc.

Operating expenses allocated from Edgeview Partners LLC
Reimbursable expenses

Registration fees and expenses

Professional fees

Other

Other — Charitable contributions

Net income

The accompanying notes are an integral part of this financial statement.
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$36,777,405
1,026,995
388,595

38,192,995

35,248,964
1,274,623
971,441
62,754
18,357
3,501

37,579,640

105,000

37,684,640
$ 508,355




EVP Securities LL.C

Statement of Member’s Equity
For the Year Ended December 31, 2006

Balance, December 31, 2005 $1,510,214
Net income 508,355
Balance, December 31, 2006 $2,018,569

The accompanying notes are an integral part of this financial statement.
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EVP Securities LLC

Statement of Cash Flows
For the Year Ended December 31, 2006

Cash flows from operating activities:

Net income $ 508,355
Change in operating assets and liabilities:

Due to Edgevicw, Inc. 4,023,269
Due from Edgeview Partners LL.C (353,503)

Net cash provided by operating activities 4,178,121

Cash flows from financing activities — Proceeds from certificate of deposit 10,000
Net increase in cash and cash equivalents 4,188,121
Cash and cash equivalents, beginning of year 1,978,038
Cash and cash equivalents, end of year $6,166,159

The accompanying notes are an integral part of this financial statement.
Page 6



EVP Securities LLC

Notes to Financial Statements
For the Year Ended December 31, 2006

Note A - Organization and Summary of Significant Accounting Policies

Organization and Nature of Operations

EVP Securities LLC (the Company), a North Carolina limited liability company (LLC), is an investment banking
firm providing corporate finance services, including merger and acquisition assistance, ptivate financing
placement and advisory services to middle-market companies throughout the United States of Ametica. The
Company has elected to be registered as a broker-dealer and, thus, is subject to various rules and regulations
promulgated by the Securities and Exchange Commission (SEC) (see Note D). Accordingly, the accompanying
financial statements have been prepared in accordance with accounting principles generally accepted in the United
States of America as applicable to brokers and dealers in securities. EVP Securities LLC is a wholly owned
subsidiary of Edgeview Partners LLC (“Edgeview Partners” or the “Management Company”). Payroll and
payroll-related expenses for Edgeview Partners are transacted through Edgeview, Inc., a related party through
common ownetship. See further discussion in Notes B and C.

Cash and Cash Equivalents

Investments with original matutities of three months or less are considered cash equivalents.

Income Taxes
As an LLC, the Company is teeated as a partnership for federal and state income tax reporting purposes. As such,
substantially all income of the Company is reported by the members of Edgeview Partners on their individual

income tax returns. Accordingly, no provision fot income taxes has been included in the accompanying
statement of income.

Transaction Fee Revenue

The Company recognizes fee revenue from merger and acquisition and private financing placement-related
services upon the closing of the related transaction.

Use of Estimates in the Preparation of Financial Statements
The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts and
disclosures in the financial statements. Actual results could differ from those estimates.

Page 7




EVP Securities LLC

Notes to Financial Statements
For the Year Ended December 31, 2006

Note B - Expense Sharing

Under the terms of an Expense Shating Agreement, certain expenses of the Company are paid on its behalf by
the Management Company. In turn, certain expenses ate allocated to the Company, and the Company reimburses
the Management Company, as follows:

Specific expenses related to a transaction where the revenues are recognized by the Company will be allocated in
total to the Company. Regulatory expenses, including registration fees and other expenses that are a result of the
broker-dealer status of the Company, and accounting and audit fees that may be specifically identified as applying
to the Company, will also be allocated in total to the Company. All other expenses including rent, office
equipment and supplies, sectetattal and bookkeeping expenses, furniture and fixtures, utilities, telephone, printing
and stationety, insurance, publications and subscriptions, service contracts for quotation equipment and news
wires, payroll taxes, data processing, travel, entettainment, salaties and expenses of the directors, employees and
agents of the Company, professional fees incurred in the ordinary course of business and other ordinary
administrative and overhead expenses will be allocated between the Company and the Management Company at a
ratio that approximates the fee revenue expected to be recognized by each entity.

The Company reimburses the Management Company on a quartetly basis for expenses paid on its behalf.

Note C - Related-party Transactions
At December 31, 2006, $237,546 was due from Edgeview Partners and $4,385,136 was due to Edgeview, Inc.

As discussed in Note B, certain expenses were allocated to the Company in connection with its Expense Sharing
Agreement with Edgeview Partners. For the year ended December 31, 2006, this allocation amounted to
$1,274,623.

In addition, management fees were paid by the Company to Edgeview, Inc. Management fees of $24,000 were
paid for use of Edgeview, Inc.’s administrative systems (accounting, payroll, etc.). Additional fees of $35,224,964
wete paid for services provided on the Company’s behalf by employees of Edgeview, Inc. For the year ended
December 31, 2006, these fees amounted to $35,248,964.

Note D - Securities and Exchange Commission Matters

Net Capital Requirements

The Company is subject to the Secutities and Exchange Commission’s Uniform Net Capital Rule 15¢3-1, which
requires the maintenance of minimum net capital, as defined, which shall be the greater of $5,000 or 6-2/3% of
agpregate indebtedness. At December 31, 2006, the Company had net capital of §$1,752,221, which was
$1,459,879 in excess of its minimum net capital requirement of $292,342.
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EVP Securities LLLC

Notes to Financial Statements
For the Year Ended December 31, 2006

R

Reserve Requirements

The Company does not carry customer accounts. As such, it is exempt from SEC Rule 15¢3-3 pursuant to
Section k(2)(1) of that rule.

Aggtegate Indebtedness

At December 31, 2006, the Company had aggregate indebtedness of $4,385,136.

Page 9
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EVP Securities LLC

Schedule 1

Sl

10.

Page 10

Financial and Operational Combined Uniform Single Report
Part I11

Broker or Dealer — EVP Securities LLC as of December 31, 2006

Computation of Net Capital

Total ownership equity from statement of financial condition........................onn, $2,018,569
Deduct ownership equity not allowable for net capital..............ooo

Total ownership equity qualified for net capital............oooo $2,018,569
Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net
capital (notes payable to former stockholder)................
B. Other (deductions} or allowable credits.............ooooiiiiii i
Total capital and allowable subordinated Habilities...............ooovoviiiiii 2,018,569
Deductions and/or charges:
A. Total nonallowable assets from statement of financial condition (page 3) (237,546)
B. Secured demand note deficiency. ...
C. Commodity futures contracts and spot commodities — Proprietary capital
charges
D. Other deductions and/or charges.................o.
E. Total deductions and/ot charges....................... (237,546)
Other additions and/or allowable credits. . ...ooovr it e
Net capital before haircuts on securities POSIONS . ......oveeeieiiii 1,781,023
Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f):
A. Contractual securities COMIMIEMENTS. ..o vvieteteriiiantiaeriraerireeraannme.
B. Subordinated securities botrowIngs.........ooiiiviiiiiiiniini
C. Trading and investment securities:
1. Exempted secutiies. ... oviiiiiiiiii i i e eaeae e
2. Debtsecurities. .. ... (28,802)

O 0 1 £ V< (28,802)
INEE CaPIEAL. ..o e e $1,752.221




EVP Securities LLC

Schedule I (Page 2)

11.
12.
13.
14.
15.

16.
17.

18.
19.

Financial and Operational Combined Uniform Single Report
Part I1I

Broker or Dealer — EVP Securities LL.C as of December 31, 2006

Computation of Basic Net Capital Requirement

Minimum net capital tequired (6-2/3% ofline 18)................ooiiiii $ 292,342
Minimum dollar net capital requirement of reporting broker or dealer...................... 5,000
Net capital requirement (greater of line 11 or 12)............ 292,342
Excess net capital (line 101ess 13).........oooo 1,459,879
Excess net capital of 1000% (line 10 (Schedule I} less 10% of line 18)....................... 1,313,707

Computation of Aggregate Indebtedness

Total aggregate indebtedness labilities...........oooiiiiiiii $4,385,136
Add:
A, Drafts for immediate credit. ... ...
B. Matket value of securities borrowed for which no equivalent value is paid
Orcredited. . .o i
C. Other unrecorded amOUNtS. ... iiirtt i rreiirrererranarereeess
Total aggregate indebtedness.............. $4,385,136
Percentage of agpregate indebtedness to net capital (line 18 divided by line 10
(Schedule 1)), .. oo 250.3%

The accompanying note to supplementary schedules is an integral part of this schedule.
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EVP Securities LLC

Schedule I (Page 3)

Computation of Net Capital
Supporting Schedule
December 31, 2006

Allowable Nonallowable

Description Assets Assets Total
Cash and cash equivalents $6,166,159 S 0 $6,166,159
Due from Edgeview Partners LLC 0 237,540 237,546

$6,166,159 $237,546 $6,403,705

The accompanying note to supplementary schedule is an integral part of this schedule.
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EVP Securities LL.C

Note to Supplementary Schedule
December 31, 2006

No matenal differences exist between the audited Computation of Net Capital (Schedule I) and the
corresponding schedule included in the Company’s unaudited December 31, 2006, Form X-17a-5 Part I1A filing,
as amended.
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Grant Thornton &

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL

To the Member of
EVP Securities LLC:

In planning and performing our audit of the financial statements and supplemental schedule of EVP Securities
LLC for the year ended December 31, 2006, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)}{1) of the Secutities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated tn Rule 17a-5(g) tn making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11} and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carty securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and recordation of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal contro! and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, esttmates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures refetred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedutes are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization and recorded
propetly to permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of Ametica. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

201 South College Street

Suite 2500

Charlotte, NC 28244

T 704.632.3500

F 704.334.7701
W www.grantthomton.com

Grant Thornton LLP
US member of Grant Thornton international
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Because of inhetent limitations in internal control ot the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future pertods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our considetation of intetnal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the Ametican Institute of Certifted Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, which we consider to be material weaknesses as
defined above,

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this repotrt are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on out study, we believe that the Company’s practices and procedures were adequate at December 31, 2006,
to meet the SEC’s objectives.

This teport is intended solely for the information and use of the Board of Directors, management, the SEC and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these

Charlotte, North Carolina
February 28, 2007

END




