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OATH OR AFFIRMATION .

I, Timothy Burke, affirm that, to the best of our knowledge and belief, the accompanying financial statements and

supporting S(;hcdules pertaining to the firm of William Blair & Company, L.L.C. (the Company) as of December 31, 2006,

are true and comrect. The consolidated financial statements and supplementary information of the Company is made

available to all of the Company's members and allied members of the New York Stock Exchange, Inc. I further affirm that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Notary Public

Timothy B
Chief Financial Officer

OFFICIAL SEAL
JEAN MARIE ANDERSON '
NOTARY PUBLIC - STATE OF ILLINOIS 3
MY COMMISSION EXPIRES:12/1209  §
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Consolidated Statement of Financial Condition

Consolidated Statement of Income

Consolidated Statement of Changes in Subordinated Borrowings

Consolidated Statement of Changes in Principal Capital.

Consolidated Statement of Cash Flows

Supplemental Information:

Computation of Net Capital,

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

An Oath or Affirmation.

Supplemental Report of Independent Registered Public Accounting Firm on Internal Control

Schedule of segregation requirements and funds in segregation — customers’ regulated commodity futures
account pursuant to Rule 171-5.

Statement of Secured Amount and Funds Held in Separate Accounts for Foreign Futures and Options Customers
Pursuant to Commission Regulation 30.7.

“**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a;5( e)(3).

This material is proprietary confidential information
of William Blair & Company, LL.C. Its use is
restricted to activities directly related to the recipient
organization's ' business relationship with William
‘Blair & Company, L..L.C. This information may not
be released to others without the written consent of
William Blair & Company, L.L.C.
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Report of Independent Registered Public' Accounting Firm

The Principals
William Blair & Company, L.L.C.

We have audited the accompanying consolidated .statement of financial condition of William |

Blair & Company, LL.C. (the Company) as of December 31, 2006, and the related consolidated

“statements of income, changes in subordinated borrowings, changes in principal capital, and cash

flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

i .

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged to
perform an audit of the Company’s internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of William Blair & Company, L.L.C. at December 31, 2006,
and the consolidated results of its operations and its cash flows for the year then ended, in
conformity with accounting principles generally accepted in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as a whole. The information contained in Schedules I, II, and III is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
‘Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole, .
Crit & M LLE

Chicago, Illinois
February 23, 2007
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William Blair & Company, L.L.C.

Consolidated Statement of Financial Condition

December 31, 2006

Assets
Cash and cash equivalents

Cash and securities segregated under federal regulations

Receivables:
Customers
Securities borrowed
Deposits with clearing organizations
Brokers, dealers, and clearing organizations -
Other

. Trading securities:

State and municipal obligations
Corporate debt
U.S. govemnment and agency

Equity '

Investments

Secured demand notes
(collateral market value — $139,044,122)

Fixed assets, at cost (net of accumulated depreciation
and amortization of $64,043,289)

Other assets

Total assets

4
Liabilities and principal capital
Payables: '
Principals
Customers :
Brokers, dealers, and clearing organizations
Other

Securities sbld, not yet purchased
Accrued expenses

Subordinated borrowings
Principal capital _
Total liabilities and principal capital

See accompanying notes.

0610-0776384

$ 149,386,461

69,152,900
$ 71,942,837
14,378,510
14,229,531
12,165,813
17,729,597
130,446,288
42.473.526
29,326,633
4.496.819
1.272,652
77,569,630
5,799,614
61,210,751
27,976,117
. 3795053
$525336.814
$ 162,635,984
38,159,831
5.647.016
25,012,667 :
$ 231,455,498
10,512,951
64,442,587
306 411,036
47.853.306
171,072,472
$ 525 336.814
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