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A. REGISTRANT IDENTIFICATION .
NAME OF BROKER-DEALER: The hugahoe Group Incorporated | OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.0, NO.

650 Poydras St. - Ste. 1400
B (No. ond Streel)
New Orleans a0 70130-6116
(Cinyd .  (Sie) (Zip Carz)

AME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD T 1ISREPQRT
N Amir Mireskandari - ?CB‘-?‘&Q-%%SZ

{Area Codu - Telephone Numbar)

" B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinfon s contained in this Report”
Charles F. Webb, CPA '

(Name - f individual, aate laxi, first, stiddile nome)

616 Baronne Street-Ste. 205 Nev Orleans LA ' 70113
Addruss) (Cley 3 Zip Code)
CHECK ONE: Tr e
&l Certified Public Accountant PR 0 h 2{]37
&3 Public Accountant ' MSON
T S THO
C1 Accountant not resident in United States or any of its possessi.c:n%_.IN ANCI AL
FOR OFFICIAL USE ONLY

*Claims for escmption from Hie reguiramant that the annuel repurt be covered by the opinion of an independent public eccovman
must b supported by a statamunt of facis and ciréumsiances ralied on as tha bayis for the exemption, Sea Section 240.17a-5(8)(2}

ST i - potentlal persons who afe 6 reapond to the sollection of
C 1410 (6 Information contained in this torm sre not requitad {o respond
SEC 1410 (06-02) unless the form disploys a currently velid OMB control number.
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OATH OR AFFIRMATION

1

L Amir Mireskandari , swear (or affirm) that, to the test of
my knowledge and belief the_qi_:compénying financiol statement and supposting schedules pertaining to the firm of

The Lugane Group Incorporated as
of __FEJg- ﬂf ~ - « 20 QZ . are truc and correct. 1 further swear (ar affirm) that

_either the company nor any parincr. propeletor, principal officer or director has any proprietary interest in any account

‘classificd solely as that of o customer, ei'tep'l 2s follows:
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This report ** contains (check all applicable boxes .

0 (a) Facing Page. I”éf&sexpmeﬁQQ:
(b) Stzement of Financial Condition. DR PT. 27, 5

(c) Statement of Income (Loss). T

(d) Statement of Changes in Financinl Condition. :

() Statement of Chenges in Stockholders’ Equity or Partners’ or Salz Proprietors’ Capita).

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g} Computation of Net Capltal.

(%) Computation for Determination of Reserve Requirements Pursunnt to Rute 15¢3-3,

() Information Refating to the Posscasion or Control Requirerems Under Rule 15c3.3,

( A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule T 5c3+) and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(K) A Reconcilintion between the audited and unaudited Statementy of Financial Condition with respact to methods of
consolidation. :

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Repart.

(n) A report describing any material inadequacies found to exist or found 1o have existed since the date of the previous audit,

G ODORB/BEERA

0oog

** For conditions of confidential treatment of certain porrions of this filing, see section 240.17a-5(2)(3).
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CHARLES F. WEBB

CERTIFIED PUBLIC ACCOUNTANT

'INDEPENDENT AUDITOR’S REPORT |

The Lugano Group Incorporated
650 Poydras Street - Ste. 1400
New Or!eans,.ALA 70130-6116

| have audited the accompanying statement of financial condition of The Lugéno Group -

incorporated as of December 31, 2006 and the related statements of income, changes in
stockholder’s equity, changes in IIabIIItleS subordinated to claims of general creditors and cash

flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
--management. My responsibility is to express an oplmon on these t“ nancaal statements based

on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. - An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant

_. .estimates. made by management, as_well as evaluating the overall financial statement =

presentatlon I belleve that my audlt prowdes a reasonable basis for my opinion.

In my opinion the financial statements referred to above present fairly, in all material respects,
the financial position of The Lugano Group incorporated at December 31, 2006 and the resuits

of its operations and its cash flows for the year then ended in conforrmty with generalty

accepted accounting principles.

The accompanylng financial statements have been prepared assummg that the Company will
continue as a going concermn. As described in Notes 5, in July 2005 the Company was
sanctioned by its regulatory agency for certain non-financial violations. The possible effects of
these conditions and events raise substantial doubt regarding its ability to continue as a going

- concermn. Management plans in regard to these matters are described in Note 6. The financial

statements do include an adjustment to provide for the outcome of this uncertainty.

616 BARONNE ST., SUITE 205 - NEW ORLEANS, LOUISIANA 70113 » (504) 529-2220 « FAX (504) 529-7558 EMAIL cfwebb1040@aol.com




My audit was made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule | is presented for the purpose of
additional analysis and is not a required part of the basic financial statements but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.

_ These schedules are the responsibility of the Company’s management. Such schedules have

been subjected to the auditing procedures applied in my audit of the basic financial statements
and, in my opinion, are fairly stated in all material respects when considered in relation to the
basic financial statements taken as a whole.

%L_/
arles 'F. Webb

Certified Public Accountant

February 27, 2007



THE LUGANO GROUP, INCORPORATED
STATEMENT OF FINANCIAL CONDITION
December 31, 2006

ASSETS

Cash and cash equivalents
Other receivable
Securities at market value
Secured demand notes collateralized by investments
Furniture and equipment, net of accumulated depreciation
of $12,432 _
Organization Cost, net of accumulated amortization
of $12,420 .
S Total Assets

- LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Note payable - Noncurrent
NASD settlement payable

SUBORDINATED LIABILITIES
Liabilities subordinated to the claims of general creditors

STOCKHOLDERS' EQUITY
Common stock, $1.00 par value, 10,000 authorized,
100 shares issued and outstanding
Contributed capital
Retained earnings -

Total Liabilities and Stockholders' Equity

See notes to financial statements,

$152
19,220
30,790
12,231

$62.393

$1,200
25,000
26,200

13,000

100
48,517
- (25.424)
23.193

| $62.393




