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PETTIS RUMSEY, INC. P.S.

PO BOX 277
MARYSVILLE, WA 98270
360-659-8502
: Managing Member
'NWT Financial Group LL.C

REPORT QF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

We have audited the accompanying statement of financial position of NWT Financial

-, Group LLC, as of December 31, 2006, and the related statements of income and

statement of changes in member’s equity, cash flows and schedules for the year then
ended. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our-
audit.

We conducted our audit in accordance with the auditing standards generally accepted in
the United States of America as established by the Auditing Standards Board of the
American Institute of Certified Public Accountants. Those standards require that. we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are
“appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence

supporting the amounts and the disclosures in the financial statements, assessing the -

accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of NWT Financial Group LLC as of December 31, 2006
and the results of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

RS R T

Pettis Rumsey, Inc. P.S,
Marysville, WA
February 23, 2006




NWT Financial Group LLC
Statement of Financial Condition
As of December 31, 2006

ASSETS

CURRENT ASSETS
Cash 105,973.57

Penson Error Account 158.50
Penson Receivable 56,317.85

Total Current Assets 162,449.92

PROPERTY AND EQUIPMENT

\

OTHER ASSETS
NASD CRD Account 230.00

Penson Clearing Deposit : 35,498.80
Townsend Trading Deposit 5,000.00

Total Other Assets 40,728.80

TOTAL ASSETS ) 203,178.72

The accompanying notes are an integral part of this financial statement.
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NWT Financial Group LLC
_Statement of Financial Condition
As of December 31, 2006

LIABILITIES AND OWNER"S EQUITY

CURRENT LIABILITIES , .
Accounts Payable . 2,906.64

Commissions Payable 9,730.13
Other Payables ‘ 109,597.08

Total Current Liabilities 122,242 85

LONG-TERM LIABILITIES

Total Liabilities 122,242 85

EQUITY
Paid in Capital ‘ 80,500.00

Current Profit or (Loss) 435.87

Total Equity ' 80,935.87

TOTAL LIABILITIES AND
MEMBERS' EQUITY 3 203,178.72

The accompanying notes are an integral part of this financial statement.




NWT Financial Group LLC
Statement of Income
For the 12 Months Ended December 31, 2006

12 Months Ended |
- December 31, 2006

Sales
Commission Income
Interest Income
Other Income

Total Sales

Cost of Goods Sold

Clearing & Execution Charges
Commission Expense

Total Cost of Goods Sold

Gross Profit

Operating Expenses -
Professional Fees
Bank Charges
Dues & Subscriptions
Regulatory Fees

P Insurance
Misc Expense
Office Expense
Rent
Telephone
Utilities

Total Operating Expenses

Operating Income (Loss)

Net Income (Loss)

Thé accompanying notes are an inte'gral part of this fianancial statement.

$ 187,261.78
5,818.89
17,110.27

190,190.94

65,236.18
9,580.63

74 816.81

115.374.13

92,094.14
83.20

- 450.00
11,506.77
7086.00
1,660.65
3,500.00
4,000.00
625.00
312.50

114,938.26

435.87

& 43687
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NWT FINANCIAL GROUP LLC
Statement of Changes in Member's Equity
For Year Ended December 31, 2006

Paid-in Profit Totals

, Capital
Balance, March 2, 2006 - $ -
Capital Contributed $80,500.00 $ 80,500.00
Net income . $ 43587 § 435.87

Balance, December 31, 2006 $80.500.00 $ 435.87 $ 80,935.87

The accompanying notes are an integral part of this financial statement.




NWT Financial Group LLC
Statement of Cash Flows
For the year ended December 31, 2006

Increase (Decrease) in Cash

Cash flows from operating activities:
Net Eamings 435.87
Adjustments to reconcile net earnings to
net cash provided by operating activities

Accounts receivable (56,317.85)
Penson account (158.50)
Deposit accounts (40,728.80)
Accounts payable 2,906.64
Commissions payable : 9,739.13
Other payables ‘ 19,597.08
Other payables-related parties " 60,000.00
Net Cash provided by operations 25,473.57

Cash flows from investing activities:

Cash flows from financing activities:

Capital investment ' - 80,500.00
Net Increase (Decrease) in Cash. 105,973:57

Cash beginning of year . -

Cash end of year K | 105,973.67

The accompanying notes are an integral part of this financial statement




" NWT FINANCIAL GROUFP LLC
Statement of Changes in Liabilities Subordinated
to Claims of Craditors
As of December.31, 2008

Balance, March 2, 2006 $ -
Increases -
Decreases $ -
Balance, Decemﬁer 31, 2006 $ -

+

The accompanying notes are an integral part'bf this ﬁnancial statement.




" NWT FINANCIAL GROUP LLC
Statement of Net Capital
© As of December 31, 2006

-~

Total Ownership Equity . $80,935.87

~ Ownership Equity.Not Allowable $ -
Total Ownership Equity Qualified for $ 80,935.87
Net Capital

Less Non-Allowable Assets:
A) Townsend Trading Deposit ~ $ 5,000.00

B) NASD CRD Account $ 230.00
Total Non-Allowable Assets | $ (5,230.00)
Less Haircuts on Securities $ (710.00)

Net Capital _ $74,995.87

The accompanying notes are an integral part of this financial statement.
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= NWT FINANCIAL GROUP LLC

Statement of Computation of Reserve Regquirements

Pursuant to Rule 15¢3-1
As of December 31, 2006

Total Aggregate Indebtedness from $ 122,242 85

Statement of Financial Position

A} Minimum Net Capital Required (12.5% of $ 1528036
Aggregate Indebtedness)

B8) Minimum dollar net capital requirement $ 5,00000

Net Capital Requirement (Greater of tine A or B) $ 15,280.36

Excess Net Capital
Net Capital $ 7499597
Less Capital Requirement $ (15,280.36)

Total Excess Net Capita! $ 59,715.61

The accompanying notes are an integral part of this financial statement.
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NWT Financial Group LLC
Notes to Financial Statements
December 31, 2006

Note 1 - Description of Company and Summary of Significant Accounting
Policies

Nature of Operations

NWT Financial Group LLC is a Washington state limited liability company and was formed on
March 2, 2006 The company operates a broker-dealer business at 275 1st Place NW
Issaquah, WA. The company is a registered broker-dealer licensed by the

United States Securities And Exchange Commission (SEC) and is a member of the National
* Association of Securities Dealers and the Securities Investor Protection Corporation.

Financial Statement Presentation

The financiaf statements have been prepared in accordance with generally accepted accounting
principles and practices within broker-dealer industry, The preparation of financial statements

in accordance with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities, and the
disclosure of contingent assets and liabilities, as of the date of the statement of financial
position and the reported amounts of revenue and expenses during the reporting period.

Actual results could differ significantly from those estimates. '

Cash and Cash Equivalents
The cofnpany considers all amounts included in the balance sheet caption "Cash” to be cash
equivalents. The company maintains its cash in depository institution accounts insured by the

federal deposit insurance corporation. The company has not experienced any losses in such
accounts. :

Fixed Assets
As of December 31, 2006 the company owns zero fixed assets.
Accounts Receivable

" The company is reporting a balance of $56,317.85 is from its December 2006 operations
due from Penson Financial Services, Inc. The company recognizes revenue as earned.

Note 2 - Tax Status

S corporation tax status has been elected by the member of the LL.C. An S corporation

is not a tax paying entity. Any income or operating loss arising from the activities of the company
is reported, after appropriate adjustments, on the personal income tax return of the member.
Because of this, on the income statement there is no provision for income tax expense, and the
statement of financial position does not report any income tax liability.




Note 3 - Payables

The company had a balance of $109 597.08 in other payables made up of the
following breakdown;

Merrill Lynch $ 2,346.75
BATS Trading . 45,52
Townsend Analytics 7.143.21
Archipelago Exchange o, ‘ 5,568.55
Bank of America ' - 4,493.05
Dave Niederkrome 20,000.00
Northwestern Trading Inc. 70,000.00
Total Other Payables $109,597.08

Note 4 - Long Term Debt

As of December 31, 2006 the company had no long-term debt obligations.

Note 5 - Commitments

The company leases office facilities in Issaquah, WA from JDS Management. During 2006
rent was $2,000 per month. Starting in 2007 rent will be annually adjusted per the consumer
price index.

Note 6 - Related Party Transactions

Dave Niederkrome is the single member of NWT Financial Group LLC. He is also has a
33.334% interest in Northwestern Trading Inc. & JDS Management LLC which are listed under
current other payables and the office landlord respectively.

Note 7 - Net Capital Iiequirements

Per rule 15¢3-10of the Securities Exchange Act of 1934 the company

is required to maintain a minimum net capital & a ratic of aggregate indebtedness

to net capital (as defined) not exceeding 15 to 1.

The requirement for a first year company such as NWT Financial Group

LLC is 12.5% of Indebtedness of the company. For December 31, the requnrernent is
$15,280.36. The company therefore had excess capital of $59, 715 61.

The basic concept of the rule is that the broker-dealer in securities has at all times
sufficient liquid assets to cover current indebtedness, for 2006 both targets were met.

Note 8 - Information Relating To Possession or Control
Requirements for Broker-Dealers Pursuant To Rule 15¢-3

The company is exempt from Rule 15¢-3 under the exemptive provisions of paragraph
{k){2){ii} and, accordingly, has no possession or control requirements.



Note 9 - Computation of Determination of Reserve Requirements for
Broker-Dealers Pursuant To Rule 15¢3-3 '

Because the company does not hold any funds or securities for the account of any
customers, as defined by the Securities and Exchange Commission Rule 15¢3-3, no reserve
is required. Consequently, a reserve requirement was not calculated and a reconciliation

to that calculation is not mcluded
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INDEPENDENT AUDITOR’S SUPPLEMENTARY
REPORT ON INTERNAL CONTROL STRUCTURE

Managing Member
NWT Financial Group LLC

In planning and performing our audit of the financial statements and supplementary

- schedules of NWT Financial Group LLC (“the Company”) for the year ended December
'31, 2006, we considered its internal control, including control activities for safeguarding

securities, in order to determine our auditing procedures for the purpose of expressing our

. opinion on the financial statements and not to provide assurance on internal control. Also,

as required by rule 17a-5(g) (1) of the Securities and Exchange Commission.(SEC), we °
have a made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that we considered relevant to the objectives stated
in rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under rule 15¢3-3. Because the company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1) Making quarterly securities examinations, counts, verifications, and
comparisons. .

2) Recordation of differences required by rule 17a-13

3) Complying with the requirements for prompt payment for securities under
Section 8 of the Federal Reserve Regulation T of the Board of Goverors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal

" control and the practices and procedures referred to in the preceding paragraph. In

fulfilling this responsibility, estimates and judgments by management are required to

‘assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal contrel and the practices and procedures are to provide
management with reasonable but not absolute assurance that the assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and the procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred

to above, errors or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become

15




inadeguate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness 1s a condition in which the
design or the operation of the specific internal control components does not reduce to a
relatively low level the risk that errors or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the control environment and accounting system and their
operation that we consider to be a material weakness as defined above.

We understand that the practice and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be adequate
for this purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2006, to meet the SEC’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers, Inc. and other regulatory
agencies which rely on rule 17a-5(g) under the Securities Exchange Act of 1934 and
should not be used by anyone other than these specified parties.

February 23, 2006
Marysville, WA 98270

END
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