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OATH OR AFFIRMATION

[, Jon Brem . swear (or alfirm) that, to the best of
my knowledge and helief the accompanying financial statement and supporting schedules pertaining to the firm of

__Bren Ventures LIC . 88
of December 31, ,2006 arc truc and correct. | further swear (or affirm) that

neither the company nor any pariner, proprieter, principal officer or director has any proprietary interest in any account

classified solely as thai of a customer, except as follows:
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| Title
Y07 ELIZABETH HERNANDEZ
NOTARY PUBLIC, STATE OF NEW YORK
Notafy Public

QUALIFIED IN BRONX COUNTY
REG. NQ. 01HE5047225
My GOMMISSION EXPIRES JULY 31,2008

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b} Statement of Financial Condition.

{c) Statement of income (L.oss).

(d} Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders’ Equily or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. |

{g) Computation of Net Capital. .

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relaling Lo the Posscssion or Control Requirements Under Rule §5¢3-3, .

(i) A Reconcilistion, including uppropriate expianation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Staiements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

{m) A copy ol the SIPC Suppiemental Report.

Bd (n) A reportdescribing any material inadeguacies found to exist or found to have existed since the date of the previous audit.
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% For conditions of confidential ireatment of certain portions of this filing, see section 240.1 7a-3{e)(3).
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~“INDEPENDENT AUDITOR’S REPORT

To the Member ._
® + Bren Ventures LLC
‘ T New York' NY

- We-have audlted the statement of financral condition of Bren Ventures LLC as of December 31, _
. 2006 and the related statements of income, cash flows and changes in member’s equity for the
petiod from June 16, 2006 (date of inception of NASD membership) through December.31, 2006. -
e '_ " These ﬁnancml statements are the responsibility of the Company’s management Our
: responsnblhty is to express an oplmon on these financial statements based on our audit. ‘

We conducted our audlt in accordance with auditing standards generally accepted in the Umted '

States of America. Thosé standards require that we plan and perform the audit to obtain
- ' reasonable assurance about. whether the financial statenents are free of material misstatement.

® .~ . An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
- the financial statements. An audit also includes assessing the accounting principles used and
srgmﬁcant estimates made by management,-as well as evaluating, the overall financial staternent

presentanon We beheve that our audit provndes a reasonable basis for our oprmon ' _

: In our. opmton the ﬁnancta] statements referred to above present farrly, in all-material respects
o ' . the financial position of Bren Ventures LLC as of December 31, 2006, and the results of its
operations and its cash flows for the period from June 16, 2006 through December 31, 2006 in.
. conformity with U. S. generally accepted aecountmg principles: : .

Our audit was conducted for the | purpose of forming an opinion on the basic financial statements
- taken as a whole. The information contained in Schedules number *1” through “4” is presented
® "~ for purposes of additional analysis and 1s not a required part of the basic financial statements but
is. supplementary information required by ' Rule 17a-5 of the Securities and Exchange
- Commission. Such informration has been SUbjCClCd to the auditing procedures applied in the audit
of the basic financial statements, and, in our opinion, is fairly stated in all materlal respects in
telation to the basic financial statements taken as a whole. : :

%Mi()ﬂﬁm&uﬂ()c

New York NY
February 27,2007




'BREN VENTURES LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006 .

° S
' ASSETS
ASSETS
® Cash )
" Prepaid expenses -
TOTAL ASSETS "
® . . | LIABILITIES AND MEMBER’S EQUITY
CURRENT LIABILITIES o
Accrued expenses o
L MEMBER’S EQUITY
' 'TOTAL LIABILITIES AND MEMBER’S EQUITY
o
|.
®
@
.
I.. .'

$.25,023 :

_7.677

See independent auditor’s report and accompanying notes to financial statements.




‘BREN VENTURES LLC -
:  STATEMENT OF INCOME
PERIOD FROM JUNE 16, 2006 THROUGH DECEMBER 31,2006

REVENUES - - . - T S
¢ EXPENSES o - o
Professional and reglstratlon fees . _ o $ 40,980
Rent’ S S o . -18,000
Medical insurance - ; ‘ L - S - 7,716
.o - Telephone . R ' . ’ . 1,957
® - .Office expenses SR : L 878
' - ‘Travel . . . T L o S /)
. Total expenses . . o | , S o 70,259
NET LOSS FOR THE PERIOD = o O H70259)

See independent auditor’s report and accompanying notes to financial statements.
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~ 'BREN VENTURES LLC
IR STATEMENT OF CASH FLOWS -
. PERIOD FROM JUNE 16, 2006 THROUGH DECEMBER 31 2006

CASH FLOWS FROM OPERATING ACTIVITIES . s L S
Netloss o o o e : $ (70259 -

Changes in assets and llabllmes : , . ) B .
Increase in prepaid expenses . - ' o ' (7,677 .-
. 'Decrease in accrued expenses © L ~ (32.056) -
. Total adjustments = - - - | I (39,733)
' Nel césh used for operating a'ctiv'itiesA _ ) s o (109,992 )A_
CASH FLOWS FROM FINANCING ACTIV]TIES o . <
Contrlbutlons from member ~ - . _‘ ... __50,000
'NET DECREASEINCASH - SR ¢ LX)
X CASH—bégiﬁﬁing:ofperiod"' ' R , . Lo 850157 -
-CASH—end ofperiod.'_r _ : c ' - Mﬂl_l '

See independent auditor’s report and accompanying notes 10 financial statements.
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BREN VENTURES LLC .
STATEMENT OF CHANGES IN MEMBER’S EQUITY
PERIOD FROM JUNE 16, 2006 THROUGH DECEMBER 31 2006

MEMBE-R’-'S.EQUI_TY,,_—J_;J:}e.1'6, 006 - .- .' 541,548

CONTRIBUTIONS FROM MEMBER o : L 50‘,0'60 _‘
NET'LOSS FOR THE PERIOD * — S (0259
' MEMBER’S EQUITY December3l 2006 - | . LA& .

See independent auditor’s report and acéoﬁnpanﬁﬁg notes to financial statements.
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.~ 'BRENVENTURESLLC
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND.NATURE OF BUSINESS

" Bren Ventnres‘LLC a single ‘member limited liability company (the “Company ), was

organized on December 27, 2004 under the laws of the State of Delaware. It became a
member of the National Association of Securities Dealers (NASD) on June 16, 2006 and is
reglstered with the Secuntles and Exchange Commlssmn (SEC). -

"The Company operates as a placement agent by making mtroductlons to. institutional

investors on behalf of hedge fund managers. It receives fees for making these mn'oductlons 1f .

- the invesiors make mvestments with the hedge fund managers.

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recogmtlon

 The Company receives a percentage of the fees earned by the hedge fund managers based '
upon their performance Durmg 2005 the Company d1d not earn any fees. . :

Use of Estlmates '

. ~The preparatlon of financial statements in conformity with generally accepted accountmg
- principles. requires “management to make estimates and assumptions that affect certain
. reported amounts and disclosures. Accordmgly, actual results may differ from those

estimates.

3 TNCOME TAXES

Members of a ]1m1ted 11ab1]1ty company are taxed on 'their proportlonate share of the

‘Company’s taxable income. Therefore; no provision or liability for federal or state mcome'

taxes 1s mcluded in the ﬁnancml statements.

- The Company is ltable for New York City Unincorporated Busmess Tax. It has a'loss -
“carryforward of $70, 000 which will explre in year 2024, that may be offset agamst future

taxabie income.

" "The company.has recogmzed a deferred tax asset totallng $2,800 for the future tax beneﬁt to

be realized from the utilization of thé net operating loss. It has established a valuation
allowance equal to 100% of the asset in the event that the net operating loss is not utthzed



"~ BREN VENTURES LLC ,
NOTES TO FINANCIAL STATEMENTS

4. NET CAPITAL REQUIREMENTS

"Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such
provisions, of $5,000 or one-fifteenth of aggregate indebtedness as defined, if larger. Net -
capital and aggregate indebtedness fluctuate from day to day but, at December 31, 2006, the
Company’s net.capital exceeds such capital requirements by $8,612 and the ratio of aggregate |
indebtedness ($11,411) to net capltal {($13,612) 15 0.8383 to 1.

5. OPERATING LEASE OBLIGATION'

The Company conducts its operations from premises under a sublease agreement on a month
to month basis. Rent expense for the period ended December 31, 2006 is $18,000.

In addition to rent, the Company also makes payments to the sublessor for insurance and
office expenses paid on 1ts behalf



: RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

‘ . BREN VENTURES LLC
COMPUTATION OF NET CAPITAL UNDER SEC RULE 15c3 1
DECEMBER 31,2006 °

MEMBER’S EQUITY PER STATEMENT OF FINANCIAL

Schedule “17

21,289

CONDITION o . . B 5
Less: Nonallowablc assets: L _ _
. Prepaid expenses - ) ' S o - _1.677
* NET CAPITAL 13,612
Mlmmum net capltal required to be maintained o
($5 OOO or 6 2/3% of aggrcgate indebtedness, whichever is greater) _ 5,000 -
 EXCESS NET.CAPITAL $ 8612
© AGGREGATE INDEBTEDNESS | _ R
Accrued expenses - . ' o N _ -8 1Al
6 2/3“/0 OF AGGREGATE INDEBTEDNESS _ $ . 1426 :

See independent auditor’s réport and accompanying notes to financial statements.
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: T - Schedule “2” .
BREN VENTURES LLC . L :
. RECONCILIATION OF NET CAPITAL
PURSUANT TO SEC RULE 17a-5 (d)(4)
DECEMBER 31, 2006

NetCapitql,pchon'nIX-l'/'a-S ‘ . . S T
_'asof-D;:cemberBl,ZOOG , o - o o $13,612 ‘

Add: Audit adjustments

Net Capita] per Accompanying Cpmputétién of - O e
Net Capital Under SEC Rule 15¢3-1 - e - i il;glz

See independent auditor’s report and accompanying notes to financial statements.
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' ’ Schedule “3”.
. BREN VENTURES LLC ’
COMPUTATION FOR DETERMINATION OF
. RESERVE REQUIREMENTS UNDER RULE 15¢3-3
DECEMBER 31, 2006 a '

" The Company was exempt from the provrsrons of Ruke 15c3 3 (k)(2)b) under the Secuntles and
Exchange Act of 1934 for the year ended December 31, 2006. , '

10




' o  “Schedule 4”
BREN VENTURES LLC - '
. INFORMATION RELATING TO THE
L POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3—3
® B | _ _ - DECEMBER 31,2006 : .

® The Company was exempt from the provisions of Rule 1503 3(k)(2)(b) under the Secuntles and .
" . Exchange Act of 1934 for the year ended December 31, 2006. , .

1




_ HOROWITZ & ULLMANN, P.C..
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INDEPENDENT AUDITOR’S REPORT
ON INTERNAL ACCOUNTING CONTROL -
To the Member
" Bren Ventures L1.C

New York, NY

" In planning and performing our audit of-the financial statements of Bren Ventures LLC for the
“"year ended December 31,72006, we considered its internal control structure including procedures
for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our. opinion on the financial statements and not to provide assurance on-the internal

. control structure. o : ' : -

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made
a study of the practices and procedures (including tests of compliance with such practices and
.procedures) followed by Bren Ventures LLC, that we considered relevant to the objectives stated
in Rule 17a-5(g).. . ' g : ' ' I :

The management of the Company is responsible for establishing and maintaining internal controls
and the practices and procedures referred to in the preceding paragraph. In fulfilling this’

*. responsibility, management is required to make estimates and judgments’'to assess the expected
benefits and related costs of internal controls and of the practices and procedures referred to in the -
preceding paragraph and to assess-whether those practices and procedures can be expected to
achieve the Commission’s _abd've-rhenti_oned objectives, The objective of internal controls and of
the practices and procedures. is to provide management .with reasonable, but not absolute,
assurance (1) that assets for which the:Company has responsibility are safeguarded against loss

- from unauthorized.use or disposition and (2) that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally ‘accepled accounting principles. Rule 17a-5(g) lists
additional objectives of the practicés and procedures listed in the preceding paragraph.

Because of inherent limitations in internal-controls or the practices and prdccdures referred to
above, errors or irregularitics may occur and not be detected. Also, projection- of any evaluation.
of them to. future periods is subject to the risk that they may become inadequate because of
changes in conditions or that thc: effectiveness of their design and operation'may deteriorate.

/
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Our consideration of internal controls' would not necessarily disclose all matters-in the internal -
.control structure that might be material weaknesses under standards established by the AICPA. A
material weakness is a condition in which the design or operatlon of the specific internal control
elements does not reduce to a relatively low level the risk that errors or irregularities in amounts -
- that would be material in relation to the financial statements being audited may occur and not be - .

detected within a timely period by employees in the normal course of performing their assigned
functions. However; we noted no matters involving the internal controls, including procedures
for safeguardmg secuntles that we consider to be matena] weaknesses as defined above.

We understand that practices and procedures that accomphsh the objectives referred to in the
:second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
~ practices and procedures that do not accomplish such objectives in'all material respects indicate a
material inadequacy for such purposes. Based on this understanding and our study, we believe
that.the Company’s practices and procedures were adequate ‘at December 31 2006 to meet the
Comm1ss:on s objectives. :

This report is mtended solély for the use of ‘management, the Securities and Exchange 3
Commission, the National Association of Securities Dealers, Inc. and other regulatory- agencies

which rely on SEC Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be
used for any other purpose. :

New York, NY -
February 27, 2007 :

~ END
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