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OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

MAST SerUiCES LILC ,as

l 3 \ ﬁEQEN \g EK , 200 (o , are true and correct. | further swear (ér"affirm) that

?

: ngitber the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: -

'ffj ' 6@PM%%
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Title
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Notary Public

This report ** contains (check all applicable boxgsy: COMMISSION EXPIRES

()
(m)
(n)

{0}
(p)

aao

D.N.L. FAWCETT
NOTARY PUBLIC

Facmg Page . ’ W‘TH LlFE

Statement of Financial Condition:
Statement of income {Loss).
Statement of Cash Flows.
Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
Stalement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Reguirements Under Rule 15¢3-3.

A Reconciliation, inciuding appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

An Qath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

Independent auditor’s report on internal control.

Schedule of segregation requirements and funds in segregation - customers’ regulated commodity futures
account pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5{(e)(3).
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MAST Services LLC

Financial Statements -
and Supplemental Information

Year Ended December 31, 2006
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors of
MAST Services LLC

We have audited the accompanying statement of financial condition of MAST Services
LLC (the “Company”) as of December 31, 2006, and the related statements of income
(loss), changes in member’s equity, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. We wére not engaged to perform an audit of the Company's
internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the |
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to-above present fairly, in all material
respects, the financial position of MAST Services LLC at December 31, 2006, and the
results of its operations, changes in its member’s equity and its cash flows for the year
then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules 1 and II is
presented for purposes of additional analysis and is not a required part of the basic |
financial statements, but is supplementary information required by rule 17a-5 under the l
Securities Exchange Act of 1934. Such information has been subjected to the auditing '
procedures applied in our audit of the basic financial statements and, in our opinion, is

fairly stated in all material respects in relation to the basic financial statements taken as a

whole. '
2 A‘ - Y‘“"j ¢

February 27, 2007

A member firm of Ernst & Young Global Limited




MAST Services LLLC
Statement of Financial Condition

December 31, 2006

Assets

Cash

Receivables from clients
Receivables from affiliates
Prepaid expenses

Total assets

Liabilities and member’s equity
Liabilities:
Accrued compensation and benefits
Accounts payable and accrued expenses
Total liabilities

Member’s equity:
Member's equity
Accumulated deficit

Total member’s equity

Total liabilities and member’s equity

See accompanying notes.

$ 693,255
29,696
496,483
3,441

$ 1,222,875

$ 370,570
36,173

406,743

1,287,259
(471,127)

816,132

$1,222875
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Revenues
Consulting fees

Total revenues

Expenses

Compensation and benefits
Management fees
Intercompany charges
Office expenses

Travel

Professional fees
Occupancy

Other expenses

Total expenses

Net loss

See accompanying notes.

MAST Services LLC
Statement qf Income (Loss)

Year Ended December 31, 2006

$ 1,920,476

1,920,476

1,615,663
42,543
315,968
21,527
142,543
149,510
132,700
52

2,420,506

$ (500,030)
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MAST Services LLC

Statement of Changes in Member’s Equity

Year Ended December 31, 2006

Members’ Accumulated

Equity Profit/(Deficit) Total

B_aiance at December 31, 2005 $ 1,287,259 $ 28,903 $ 1,316,162
Net loss — (500,030) (500,030)
Balance at December 31, 2006 $ 1,287,259 $ (471,127) . $816,132

See accompanying notes.
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MAST Services LLC
Statement of Cash Flows

Year Ended December 31, 2006

Cash flows from operating activities
Net loss . $ (500,030)
Adjustments to recongcile net loss to net cash
provided by operating activities:
Changes in assets and habilities:
(Increase) decrease in:

Receivables from clients (6,075)

Receivables from affiliates 666,016

Prepaid expenses ' (2,588)

Increase {decrease) in:

Accrued compensation and benefits 41,604

Accounts payable and accrued expenses (3,875)
Net cash provided by operating activities 695,082
Net increase in cash 195,052
Cash at beginning of year 498,203
Cash at end of year $ 693,255

See accompanying notes.
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MAST Services LLC
Notes to Financial Statements

December 31, 2006

1. Summary of Significant Accounting Policies
Organization and Basis of Presentation

MAST Services LLC (the Company) is a registered broker and dealer in securities under
the Securities and Exchange Act of 1934 and a member of the National Association of
Securities Dealers Inc. The Company is engaged primarily in providing advisory and
underwriting services and is registered as a broker and dealer in securities under the
Securities Exchange Act of 1934. The Company is a wholly owned subsidiary of MAST _
Global Limited (the Parent).

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and
assumptions that affect amounts reported in the financial statements and accompanying
notes. Management believes that the estimates utilized in preparing its financial
statements are reasonable and prudent. Actual results could differ from these estimates.

Revenue Recognition
The Company recognizes revenue as professional services are provided.
Income Taxes

The Company is treated as a partnership for federal and state income tax purposes.
Therefore, all items of income, expense and tax credits are passed through to the
individual members.

Concentrations of Credit Risk

Financial instruments that subject the Company to credit risk consist of accounts
receivable. The Company’s risk with respect to accounts receivable is minimized by the
credit worthiness of the Company’s clients. The Company performs periodic credit
evaluations of its clients’ financial condition and generally does not require collateral.
Two largest clients accounted for 33% and 24%, respecnvely, of the Company’s revenue
in 2006.
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MAST Services LLC

Notes to Financial Statements (continued)

2. Benefits

The Company participates in a 401(k) plan covering substantially all of its employees
that is c}pcrated by Monitor Company Group Limited Partnership (MCGLP), a
stockholder of the Parent. The plan includes employee contributions and discretionary
contributions by MCGLP subject to certain limitations.

3. Net Capital Requirements

The Company is subject to the net capital requirements of the Uniform Net Capital
rcquirémqnts of the Securities and Exchange Commission (the Commission) under Rule
15¢3-1. The Commission requirements also provide that equity capital may not be
withdrawn or cash dividends paid if certain minimum net capital requirements are not
met. At December 31, 2006, the Company had net capital of $286,512 that was $259,394
in excess of its required net capital of $27,118.

4. Related Party Transactions

The Company paid $132,700 to MCGLP during 2006 for rental arrangements for various
furniture, fixtures and leasehold improvements and office services. The Company
recognized revenues of $1,662,976 for services provided as a subcontractor to MCGLP
for consulting their clients. As of December 31, 2006, the Company had a net amount
due from MCGLP of $496,483.

Intercompany charges of $315,968 fepresent the Company’s share of charges from
MCGLP for corporate services provided by MCGLP to its subsidiaries.

Management fee of $42,543 represents fee charged by MAST Global Limited for
management services provided to the Company.

S. New Accounting Pronouncement

In July 2006, the Financial Accounting Standards Board issued Interpretation No. 48,
Accounting for Uncertainty in Income Taxes — an Interpretation of FASB Statement No. 109
(the Interpretation). The Interpretation establishes for all entities, including pass-through
entities such as the Partnership, a minimum threshold for financial statement recognition of
the benefit of positions taken in filing tax returns (including whether an entity 1s taxable in a
particular jurisdiction), and requires certain expanded tax disclosures. The Interpretation is
effective for fiscal years beginning after December 15, 2006, and is to be applied to all open
tax years as of the date of effectiveness. The Company continues to evaluate the application
of the Interpretation to the Company, and is any impact in future financial statements has not
yet been determined.
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MAST Services LLC

Computation of Net Capital Pursuant to Rule 15¢3-1

December 31, 2006

Computation of net capital
Total member’s equity

Total regulétory capital

Deductions and/or charges:
Nonallowable assets:

Receivables from clients $ 29,696
Receivables from affiliates 496,483
Prepaid expenses ' 3,441

Total deductions and/or charges
Net 6apital
Computation of basic net capital requirement

Minimum net capital required (6-2/3% of
aggregated indebtedness)

Minimum dollar net capital requirement
Net capital requirement (greater of above amounts)

Excess net capital

Schedule 1

3 816,132

$ 816,132

$ 529,620

$ 286,512 |

S 21118

$ 5,000

$ 27,118

$ 259,394

There were no material differences between the audited Computation of Net Capital
included in this report and the corresponding schedule included in the Company’s

amended unaudited December 31, 2006 Part IIA FOCUS filing.
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Schedule 11
MAST Services LLC

Statement Regarding Rule 15¢3-3

December 31, 2006

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission
under paragraph (k)(2)(ii) of that Rule.
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Supplementary Report of Independent Registered Public Accounting Firm
on Internal Control Required by SEC Rule 17a-5

Board of Directors
MAST Services LLC

In planning and performing our audit of the financial statements and supplementa} schedules
of MAST Services LLC (the “Company™), as of and for the year ended December 31, 2006,
in accordance with the auditing standards generally accepted in the United States, we
considered its internal control over financial reporting (“internal control™), as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC™),
we have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. The study included tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System ’ '

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls, and of the practices and procedures referred to
in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility. are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting. principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph. :

10

A member firm of Ernst & Young Global Limited
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Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control "does not allow
management or employecs in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that
a misstaternent of the entity’s financial statements that is more than inconsequential will not
be prevcnted or detected by the entity’s internal control. A material weakness is a significant
deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal.control and -
control activities for safeguarding securities that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the

_ second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomphsh such objectives in all material respects
indicate a matenal inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at December |
31, 2006, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the National Association of Securities Dealers, and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers, and is not intended to be and should not be used
by anyone other than these specified parties.
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February 27, 2007
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