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- A. REGISTRANT IDENTIFICATION

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) . FIRM 1.D. NO.

One World Fipnancial Center  15th Flpor
' (No. and Street)

. New-York NY 10281

{City) {State} ' (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Steven E. Raothstein - 770 858-6841
{Area Code ~ Teiephone Number)

EB. ACCOUNTANT IDENTIFICATION

.

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

PriceWaterhouseCoopers., LLP
(Name — if individual, stave last, first, middle name)

10 Tenth Street, Suite 1400 Atianta GA

(Address) {City) : (Staie)
™
CHE_C}( ONE: - )
KX Cenified Public Account:ml . APR 0 ’} 2007
" Public Accountant ' erOMSON

{3 Accountant not resident in United States orany offlt't%bgqlsniens

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the aniual report be covered by the opinion of an independent public accountant

‘must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Steven E.. Rothstein , *__, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

, as

of __ December 31, , 20 06 , are tmé and correct. T further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

OO0 O OOCs0REERS

ﬂ ﬂn/\fl n

- Signarure
gl 0 E E ) y .. ] . Q E E a
Judith A, Emizry” Title

Notary Publiz .

Coby Courty, GA
June 17. 2550

This report ** contains (check all applicable boxes):

(a) Facing Page. . ’

(b} Statement of Financial Conditicn.

(c) Statement of income (Loss).

(d) Statement of Changes in.Financial Condition.

(e) Statement of Changes in Steckhclders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

() Computation of Net tapual .

(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

. Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 13¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to methods of
cousolidation. L :

(l) An QOath or Affirmation.

(m} A copy of the SIPC Supplemental Report

(n) Areport descrlbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

% (o) Report of Independent ‘Auditors on Internal Control Required by
For conditions ofcan den!m!:reatmen: ofcer:ampornons of this filing, see section 240. I?a—.J(e)(j')SEC Rile 17a-5
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PRICEAVATERHOUSE(QOPERS @

PricewaterhouseCoopers LLP
10 Tenth Street, Suite 1400
Atlanta GA 30309-3851
Telephone (678) 419 1000
Facsimile (678) 419 1239

Report of Independent Auditors

To the Stockholder and Board of Directors of
Rovyal Alliance Associates, Inc.:

In our opinion, the accompanying statement of financial condition and the related statements of
operations, of changes in stockholder's equity and of cash flows present fairly, in all material respects,
the financial position of Royal Alliance Associates, Inc. at December 31, 2006, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America. These financial statements are the responsibility of the
Company's management. Qur responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit of these statements in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

The Company is a member of a group of affiliated companies and, as disclosed in the financial
statements, has extensive transactions and relationships with members of the group. Because of these
relationships, it is possible that the terms of these transactions are not the same as those that would
result from transactions among wholly unrelated parties.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Supplementary Schedules | and Il is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

GMW&VW LIP
Atlanta, Georgia o
February 28, 2007



Royal Alliance Associates, Inc. :

An indirectly wholly awned subsidiary of American lnternational Group, Inc.
Statement of Financial Condition

December 31, 2006

(in thousands of dollars, except share amounts)

Assets
Cash and cash equivalents
Cash segregated under federal and other regulations
Receivables from investment advisors
Receivables from broker-dealers and clcarmg organizations
Securities owned, at market value
Securities pledged to insurance company, at market value
Notes and accounts receivable from registered representatives, net of allowance of $2,376
Fumniture, equipment, leasehold improvements and software, at cost,
less accumulated depreciation and amortization of $8,183 -
Goodwill '
. Intangible assets, net'of accumulated amortization of $920
Net deferred tax asset
Prepaid expenses and other assets
Total assets '

Liabilities and Stockholder's Equity
Commissions payable _
Securities sold, not yet purchased, at market value
Payables to affiliates, net
Accounts payable and accrued expenses -
Income taxes payable to Parent

Total liabilities

Connm'tments and contingencies (Note 10)

. Stockholder’s Equlty
Common stock - $.10 par value; 1,500,000 shares authonzed,
100,000 shares issued and outstanding
Additional paid-in capital
‘Retained eamings -
Total stockholder’s equity
Total liabilities and stockholder’s equity

«

A\

* The accompanying notes are an integral part of these financial statements.
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35,308
877
7,735
16,131
4,401
598
2,884

1,076
8,586
2,340
27,281
9,170

116,477

3

13,155

747
3,557

. 15,381 -

3,639

36,479

10
26,324
53,664

79,998 .

3

116,477




