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McGladrey & Pullen

Certified Public Accountants

independent Auditors’ Report

Stockholder of
Atrium Securities, Inc.

We have audited the statement of financial condition of Atium Securities, Inc. as of December 31, 2006 that you are filing
pursuant to Rule 17a-5 of the Securities and Exchange Commission. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statement. An audit also includes assessing the accounting principles used and significant estimates made by
management as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

[n our opinion, the statement of financial condition referred to above presents fairty, in all materiat respects, the financial position
of Atrium Securities, Inc. as of December 31, 2006, in conformity with accounting principles generally accepted in the United
States of America.

NI & o £

Chicago, llinois
February 27, 2007

McGladrey & Pullen, LLP is a member firm of RSM Intemational - 1
an atfiliation of separate and independent legai entities.




Atrium Securities, Inc.
Statement of Financial Condition
December 31, 2006
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Assets
Cash $ 11,035
Accounts receivable 350
Prepaid expenses 7,810
Total assets $ 19,195
Liabilities and Stockholder's Equity
Liabilities

Accounts payable $ 4,194

Stockholder’s equity 15,001

Total liabilities and stockholder's equity 3 19,195

See accompanying notes. 2




Atrium Securities, Inc.
Notes to the Statement of Financial Condition
December 31, 2006

Note1 Nature of Operations and Significant Accounting Policies

Nature of Operations—Atrium Securities, Inc. (the "Company") is a broker-dealer registered with the
Securities and Exchange Commission, and is a member of the NASD. The Company earns commissions
primarily by offering products managed by an entity affiliated through common management to
customers in the United States.

Income Taxes—No provision has been made for federal income taxes as the Company has elected to
be taxed as an S corporation under the provisions of the Internal Revenue Code and, accordingly, all
income and losses are taxable to the stockholder.

Income Recognition—Commissions earned from sefling managed products and related commission
expense are recorded on trade date.

Use of Estimates—In preparing financial statements in conformity with generally accepted
accounting principles, management makes estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements, as well as the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Note 2 Related-Party Transactions

The Company has an expense-sharing agreement with an entity affiliated through common ownership
that provides for payment of certain expenses. The Company accrues and pays all other expenses
including, but not limited to, commission payments due to registered representatives, and licensing,
registration, professional and banking fees.

Note 3 Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1). Under this rule, the Company is required to maintain net capital equal to $5,000 or 6-2/3
percent of aggregate indebtedness, whichever is greater, as these terms are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31, 2006, the
Company had net capital and net capital requirements of $7,191 and $5,000, respectively. The net
capital rule may effectively restrict the payment of cash dividends.
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