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AFFIRMATION

I, S. Bradley Mell affirm that, to the best of my knowledge and belief, the accompanying financial statements and
supplemental schedule pertaining to W.H. Mell Associates, Inc. for the year ended December 31, 2006, are true and
correct. [ further affirm that neither the Company nor any officer or director has any proprietary interest in any

account classified solely as that of a customer.

““S-Bradley Mell ——
Title: President
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This XM day of E b} [gp:,, 2007

e DIANE M FREDRICKS
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This report contains (check all applicable boxes):

Facing Page.
(x) (a) Independent Auditors’ Report
(x} (b) Statement of Financial Condition
(x) (c) Statement of Operations
{x} (d) Statement of Changes in Stockholder’s Equity
(x) (e) Statement of Cash Flows
() (f) Statement of Changes in Liabilities Subordinated to Claims of General
Creditors {not applicable)
Notes to Financial Statements
(x) (g) Computation of Net Capital for Brokers and Dealers Pursuant to Rule 13¢3-1
under the Securities Exchange Act of 1934
() (h) Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934
() (i) Information Relating to Possession or Control Requirements for Brokers and Dealers
Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934 (Not applicable)
{) ) A Reconciliation, Including Appropriate Explanations, of the Computation of Net

Capital under Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements
Under Rule 15¢3-2 (Not required).

() k) A Reconciliation Between the Audited and Unaudited Statements of Financial
Condition with Respect to Methods of Consolidation (Not applicable).

(x) 4y An Qath or Affirmation.

() (m) A Copy of the SIPC Supplemental Report {(Not applicable).

() {n) A report describing any matenial inadequacies found to exist or found to have existed since the

date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢) (3).
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SOBEL & CO.,LLC

CERTIFIED PUBLIC ACCOUNTANTS and CONSULTANTS

INDEPENDENT AUDITORS' REPORT

To the Stockholder
W.H. Mell Associates, Inc.
Summit, New Jersey

We have audited the accompanying statements of financial condition of W. H. Mell Associates,
Inc. (an "S" corporation) at December 31, 2006 and 2005, and the related statements of income,
changes in stockholder's equity, and cash flows for the years then ended that you are filing
pursuant to rule 17a-5 under the Securities and Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board of the United States of America. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of W.H. Mell Associates, Inc. at December 31, 2006 and 2005, and the
results of its operations and its cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States of America.
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Certified Public Accountants

February 15, 2007




W.H. MELL ASSOCIATES, INC.
STATEMENTS OF FINANCIAL CONDITION

SOBEL & CO., LLC

CERTIFIED PUBLIC ACCOUNTANTS and CONSULTANTS

ASSETS

Cash and cash equivalents

Deposit with clearing broker

Securities owned - trading

Securities owned - investment

Investment in subsidiary

Interest receivable

Fixed assets, net of accumulated depreciation
Security deposits

Other assets

,55*
;n R 07
J’;,\
December 3 l,,\ 9 ,_0
2006 2 05
$ 1,052,806 $§ 1,030,230
100,000 100,000
16,446,575 31,490,269
- 1,342,275
242,690 152,536
383,848 719,693
76,431 105,171
6,563 6,563
38,403 33,799

$ 18,347,316 $ 34,980,536

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:

Payable to Clearing Broker

Securities sold, but not yet purchased

Notes payable - employees

Interest payable

Accounts payable and other accrued expenses
Total Liabilities

COMMITMENTS AND CONTINGENCIES

STOCKHOLDER'S EQUITY:

Common stock - no par value; authorized 2,500 shares,

issued and outstanding 1,200 shares
Retained earnings
Total Stockholder's Equity

$ 15,715,809 § 30,597,024
71,285 80,712
250,000 250,000

1,696 5,992

535,291 554,957
16,574,081 31,488,685
898,211 898.211
875,024 2,593,640
1,773,235 3,491,851

§ 18,347.316 $ 34,980,536

The accompanying notes are an integral part of these financial statements.
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