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OATH OR AFFIRMATION

1, TIMOTHY PINCH , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
G.W. & WADE ASSET MANAGEMENT COMPANY, INC. ., as
of DECEMBER 31 ,2006  , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

1, \JL

Sl nd.lurt:

CLERK/PRINCIPAL

C@u@( W. Cawosl Nov. 52013

Notary Public M\l CammS.S!dﬂ E)(PWEJ

This report ** contains {check all applicable boxes):

R (a) Facing Page.

B (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

@ (d) Statement of Changes in Financial Condition.

(@ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

0 () Statement of Changes in Liabilities Subardinated to Claims of Creditors.

R (g) Computation of Net Capital.

[0 (h) Computation far Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

@ () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I () An Qath or Affirmation.

O (m) A copy of the SIPC Supplemental Report,

A (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPQORT

To the Board cof Directors
G.W. & Wade Asset Management Company, Inc.
Wellesley, Massachusetts

I have audited the accompanying statement of financial
condition of G.W. & Wade Asset Management Company, Inc. as of
December 31, 2006 and 2005 and the related statements of income,
stockholders’ equity and cash flows for the years then ended that
you are filing pursuant to rule 17a-5 wunder the Securities
Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. My responsibility is
to express an opinion on these financial statements based on my
audit.

I conducted my audit in accordance with auditing standards
generally accepted in the United States of America. Those
standards required that I plan and perform the audit to cbtain
reasonable assurance about whether the financial statements are
free of material misstatement. An audif includes examining, on a
test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the
accounting principles wused and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above
present fairly, in all material respects, the financial position
of G.W. & Wade Asset Management Company, Inc. as of December 31,
2006 and 2005, and the results of their operations and their cash
flows for the years then ended in conformity with accocunting
principles generally accepted in the United States cf America.

My audit was conducted for the purpose of forming an
opinion of the basic financial statements taken as a whole. The
supplementary information included in Schedules I and II 1is
presented for purposes of additional analysis and 1is not a
required part of the basic financial statements, but 1is
supplementary information required by rule 17a-5 of the
Securities Exchange Act of 1934.




To the Board of Directors
G.W.& Wade Asset Management Company, Inc. Page 2

Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

Ll J LMooy

FebruarY 2, 2007




G.W. & WADE ASSET MANAGEMENT COMPANY, INC

STATEMENTS OF FINANCTIAL CONDITION

DECEMBER 31, 2006 AND 2005

ASSETS
2006

Cash $ 160,103
Receivable from clearing broker 341,303
Commissions receivable 533,726
Investment in United States Treasury Bill:

due August 2007 100,633

due April 2006 i

TOTAL ASSETS $1,135,765

LIABILITIES AND STOCKHCOLDERS' EQUITY

STOCKHOLDERS' EQUITY (note 3):

Commeon stock, $1 par value, authorized

200,000 shares; issued 25,000 shares S 25,000
Retained earnings 1,117,211
Total capital & retained earnings 1,142,211

lLess: Treasury stock, 6,446 at cost {6,446)
Total Stockholders Equity 1,135,765

TOTAL LIABILITIES AND STCCKHOLDERS'
EQUITY $1,135,765

The Accompanying Notes are an Integral Part
0f these Financial Statements

$ 158,368
258,051
483,065

98, 968

5 998,452

25,000
879,898

1,004,898

(6,446)

998,452

5 998,452




G.W. & WADE ASSET MANAGEMENT COMPANY,

INC.

STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31,

2006 AND 2005

REVENUE - COMMISSIONS (note 4)

EXPENSES:
Commissions and clearing expenses
Broker dealer and agent expenses
Administrative fee-affiliate (note 4)
Loss due to error transactions (note 5)
Professional fees
Computer usage
Software maintenance
Insurance bonding
Other operating expenses

Total expenses
OTHER INCOME:
Interest Income

Dividend income
Total other income

NET INCOME

2006

$5,766,409

381, 382
35,358
636,000
14,418
5,900
50,632
23,946
3,291
126,714

1,277,641

36,683
35,487

2005

$4,757,235

371,845
33,963
567,000
819
5,900
45,326
19,566
3,119

128,184

1,175,722

72,170

41,522

17,841

59,363

54,560,938

The Accompanying Notes are an Integral Part
of these Financial Statements

$3,640,876




G.W. & WADE ASSET MANAGEMENT CCMPANY, INC

STATEMENTS OF STOCKHOLDERS' EQUITY

DECEMBER 31, 2006 AND 2005

TOTAL
COMMON RETAINED TREASURY STOCKHOLDERS'
STOCK EARNINGS STOCK EQUITY

BALANCE AT
DECEMBER 31, 2004 $ 25,000 $ 912,375 $ (6,446) $ 930,928

NET INCOME -- 3,640,876 = 3,640,876

DISTRIBUTIONS TO

SHAREHOLDERS - (3,573,353) - (3,573,353)
BALANCE AT

DECEMBER 31, 2005 25,000 979,898 {6,446) 998,452
NET INCOME -- 4,560,938 -- 4,560,938
PISTRIBUTIONS TO

SHAREHOLDERS -= (4,423,625) == (4,423,625}
BALANCE AT

DECEMBER 31, 2006 $ 25,000 $ 1,117,211 $_(6,446) $ 1,135,765

The Accompanying Notes are an Integral Part
of these Financial Statements




G.W.

& WADE ASSET MANAGEMENT COMPANY,

INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

2006 AND 2005

2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income 54,560,938 53,640,876
Adjustments to reconcile net income
to net cash provided by operating
activities:
Discount accreted on US Treasury Bill (671) {2,752)
(Increase)Decrease in receivable from
clearing broker (83,252) 36,726
(Increase)in commission receivable (50,661) {82,617)
Net Cash Provided by Operating Activities 4,426,354 3,592,233
CASH FLOWS FROM INVESTING ACTIVITIES:
Maturity of United States Treasury Bills 100,000 200,000
Purchase of United States Treasury Bills {100, 994) {196,640)
Net Cash Provided (Used) by Investing
Activities {(994) 3,360
CASH FLOWS FROM FINANCING ACTIVITIES:
Distributions to stockholders (4,423,625) {3,573,353)
Net Cash Used by Financing Activities {4,423,625) (3,573,353)
NET INCREASE IN CASH 1,735 22,240
CASH - BEGINNING OF YEAR 158, 368 136,128
CASH - END OF YEAR $ 160,103 $ 158,368
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the year for:
Interest 5 - $ --=

The Accompanying Notes are an Integral Part
of these Financial Statements




NOTE 1

NOTE 2

NOTE 3

G.W. & WADE ASSET MANAGEMENT COMPANY, INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006 AND 2005

NATURE OF BUSINESS

G.W. & Wade Asset Management Company, Inc. (the "Company") is
registered under the Securities Exchange Act of 1934 as a
broker/dealer providing securities brokerage, placement and
underwriting services. The Company utilizes a c¢learing/
carrying broker to execute brokerage transactions and perform
custodial functions relating to customer securities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates - The preparation of financial statements in

conformity with generally accepted accounting principles
requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Commissicns - The Company recognizes revenue and expenses
relating to securities transactions on a settlement date
basis.

Income Taxes = The Company 1is taxed under provisions of
Subchapter S§ o0f the Internal Revenue Code, whereby the
Company's taxable income or 1loss 1is recognized by the
individual stockholders. Therefore no tax provision 1is made
for the Company's current year earnings.

Cash - Cash represents cash 1in checking and money market
accounts.

NET CAPITAL

G.W. & Wade Asset Management Company, Inc., as a registered
broker/dealer, 1is subject to the Uniform Net Capital Rule
(Rule 15c¢3-1) under the Securities and Exchange Act of 1934.




NOTE 3 -

NOTE 4 -

NOTE 5 -

G.W. & WADE ASSET MANAGEMENT COMPANY, INC

NOTES TO FINANCIAL STATEMENTS - CONTINUED

DECEMBER 31, 2006 AND 2005

NET CAPITAL-Continued

Under the computation provided by the Uniform Net Capital
Rule, the Company is required to maintain "net capital” equal
to the greater of $5,000 or 6 2/3% of "aggregate indebtedness"”
as the terms are defined in the Rule. The Company had a net
capital requirement of $5,000 for December 31, 2006 and 2005,
whereas 1its actual net capital was 5303,124 for 2006 and
$286,131 for 2005. The rule also provides that an aggregate
indebtedness to net capital ratio of no greater than 15 te 1
be maintained. The Company's net capital ratio amounted to 0
to 1 and 0 to 1 as of December 31, 2006 and 2005 respectively.

RELATED PARTY TRANSACTIONS

The Company acts as a broker in security transactions for an
affiliate and sells investments brokered by its affiliate. All
commission revenue 1is derived from transactions initiated by
the affiliated company.

All accounting, clerical and other management services are
shared with and paid by the affiliated company. During 2006
and 2005, the Company paid the affiliated company administra-
tive fees for these services amounting to $636,000 for 2006
and $567,000 for 2005.

LOSS DUE TO ERROR TRANSACTIONS

Error transaction losses result from the change in a
securities market value from the date the Company enters into
a transaction to the ultimate execution date of a transaction,
or from the cancellation c¢f a transaction.




SUPPLEMENTARY INFORMATION




SCHEDULE I

G.W. & WADE ASSET MANAGEMENT COMPANY, 1INC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

QF THE SECURITIES AND EXCHANGE COMMISSICN

DECEMBER 31, 2006 AND 2005

Net worth:
Common Stock
Retained earnings
Treasury stock
Total Net Worth
Deduct non-—-allowable asset:

Commissions receivable under Rule 12b-1

Net Capital before haircuts on
securities positions

Haircuts on securities-money market accts.

Excess Fidelity bond deductible
Net Capital
hggregate Indebtedness
Net Capital
Minimum net capital requirements to be
maintained (Note 3)

Excess net capital

Ratio of aggregate indebtedness to
Net Capital

The independent auditor's report should be
read with this supplementary schedule

2006 2005
$ 25,000 S 25,000
1,117,211 979,898
(6,446) {6,446)
1,135,765 998,452
(825,040) {704, 205)
310,725 294,247
(2,601) (3,116)
(5,000) {5,000)
S 303,124 $ 286,131
$ — 3 --
S 303,124 $ 286,131
{5,000) (5,000)
S 298,124 $ 281,131
0 to 1 0D to 1




SCHEDULE II

G.W. & WADE ASSET MANAGEMENT COMPANY, INC

RECONCILIATION OF AUDITED COMPUTATION OF NET CAPITAL
UNDER RULE 15c3-1 TO UNAUDITED FOCUS REPORT PART IIA

DECEMBER 31, 2006 AND 2005
2006 2005

Aggregate indebtedness (A.I.) per

Unaudited revised FOCUS Report $ - S --
Aggregate indebtedness per audit report $ ey 3 -=
Net worth per unaudited revised FOCUS Report $1,135,765 $ 998,452
Net worth per audit report 1,135,765 998,452
Commissions receivable under Rule 12b-1 (825,040) (704,205)
Haircuts on securities (2,601) (3,116)
Excess Fidelity bond deductible (5,000) (5,000)
Net capital per above $ 303,124 $ 286,131

The independent auditor's report should be
read with this supplementary schedule




D J C DAVID J. CLEARY, CPA, MST

TWO CABOT PLACE, STOUGHTON, MA 02072
(781) 341-4100 « FAX (781) 344-5032

To the Board of Directors
G.W. & Wade Asset Management Company, Inc.
Wellesley, Massachusetts

In planning and performing my audit of the financial statements
and supplemental schedules cof G.W. & Wade Asset Management Co., Inc.
(the Company), for the year ended December 31, 2006, I considered its
internal contrel, including control activities for safeguarding
securities, 1in order to determine our auditing procedures for the
purpose of expressing my opinion on the financial statements and not to
provide assurance on internal control.

Also, as regquired by rule 17a-5{(g){(l) of the Securities and
Exchange Commission ({SEC) I have made a study of the practices and
procedures followed by the Company including tests of such practices
and procedures that I considered relevant to the objectives stated in
rule 17a-5(g) in making the periodic computations o¢f aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-
3(a) (11} and for determining compliance with the exemptive provisions
of rule 15c¢3-3. Because the Company does not carry securities accounts
for customers or perform custodial functions relating to customer
securities, I did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts
verifications, and comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment of
securities of Section 8 Federal Reserve Regulation T of the
Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and
maintaining internal control and the practices and procedures referred
to in the preceding paragraph. In fulfilling this responsibility,
estimates and Jjudgments by management are required to assess the
expected benefits and related costs of controls and of the practices
and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the
SEC’'s above-mentioned objectives.




Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization
and recorded properly to permit the preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.

Because of inherent limitations 1in internal control or the
practices and procedures referred to above, error or fraud may occur
and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadedquate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

My consideration of interrnal control would not necessarily
disclose all matters in internal control that might be material
weaknesses under standards estabilished by the American Institute of
Certified Public Accountants. A material weakness 1is a condition in
which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their
assigned funtions. However, we noted nc matters involving internal
control, including control activities for safeguarding securities, that
I consider to be material weaknesses as defined above.

I understand that practices and procedures that accomplish the
objectives referred to 1in the second paragraph o¢f this report are
considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such cobjectives in
all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on my study, I believe that the
Company’s practices and procedures were adequate at December 31, 2006,
to meet the SEC’s objectives.

This report is intended solely for the information and use of the
Board of Directors, management, the SEC, and other regulatory agencies
that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended
to be and should not be used by anyone other than these specified

parties. o p 6&4/7

February 9, 2007
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