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OATH OR AFFIRMATION

7 / |
I, wf?—?"?’f-/fa) . /'746%' N . swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FINA Cnpgivpe CorlFoin Tion) , as
of /2 3/ .20 &, are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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Notary Bdblic 3 N DAVID W. SCHOFIELD
—i iR Commission # 1605111 '
This report ** contains (check all appllcable boxes): ; i rarg Nolary Pubiic - California f

Qrange County 3

(a) Facing Page. My Comm. Expires Sep 29, 2009,

[

[J (b) Statement of Financial Condition.

O (¢) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0 (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3.3.

[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

00 (i) A Reconciliation, including appropriate exptanation of the Computation of Net Capital Under Rule 15¢3-] and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule {35¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

J (1) An Oath or Affirmation.

[l (m) A copy of the SIPC Supptemental Report.

O (n) Arcportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).




FMN CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2006
Note 1 — Summary of significant accounting policies

Nature of Business

FMN Capital Corporation (the Company), a California corporation, was incorporated on January
31, 1995 and adopted a fiscal year of December 31.

The Company is engaged in business as a broker-dealer of investment securities, primarily mutual
funds, limited partnership interests, variable products, stocks, bonds and municipal bonds. The
Company’s client base consists mostly of customers within the Southern California area and,
therefore, its operations are affected by the financial position of its major customers and economic
conditions within that area.

Basis of recognition

Concession revenue and commission expense of the Company utilizing its clearing firm (see Note
5) are recognized based on the settlement date of the transaction. All other business is recognized
on the trade date.

Capital reguirement

Pursuant to Securities and Exchange Commission (SEC) Rule 15c3-1 and as directed by the
National Association of Securities Dealers (NASD), the Company is required to maintain a
minimum net capital of $50,000.

Cash and cash equivalents

For the purpose of the statement of cash flows, the Company considers all temporary cash
investments purchased with a maturity of three months or less to be cash equivalents. The
Company had no cash equivalents at December 31, 2006.

Cash and cash equivalents - restricted

The Company is required to maintain an account with its clearinghouse in the amount of $50,000.
The funds are not available for current operations,
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