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I Conrad Henry t' L S L swear (orai'ﬁrm) that, to the bestof .
. my knowledge and belief the accompanymg ftnanctal statement and supponmg schedules pertauung to the flrm of . e ‘_ v
. ' Condata Group, ‘Inc. ) . 2 . 28,
“of . - December 31 ST T30 06 are true and correct Ifurther swear (or affirm) that
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‘Tlus report ** contains (check alI appltcable boxe:a‘]'cmmsﬁm?"‘“ﬁ"W";""“'alo ST '
(a). Facmg Page - . /09— o ) - Lo
(b) Statement 6f Financial Condmon Co R SRR
(c) Statement of Income™(Loss). o -’ Ll T J T s
(d) " Statement of Changes in Financial Condition. ... . .1 S ey
- (e} Statement of Changes-in Stockholders Equnty or. Panners or Sole Proprtetors Capttal . "; . ‘ R
(f) - Statement of Changes in Liabilities Subordmated to Clzums of Credttors S R A '
(2). Computanon of Net Capital. . . *© - ' R T

.(h) Computation for Determination of Reserve Requnrernents Pursuant to Rule 15c3 30 e
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()" A Reconciliation, 1nclud|ng appropnate explanauon of the Computauon of Net Capttal Under Rule 15c3 1 and the
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_'(l_c) 'A Reconciliation between the audned and unaudlted Statements of Fmancnal Condmon wnth respect to methods of
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3 ) / INDEPENDENT AUDITORS’ REPORT g -
To the Board c')fD:irectors«‘ R T IR
‘Condata Group,Inc. =~ [ % o 0 L LT
L . . ' . ’ . g "L;_.'; w R e . ; e i P
Lo e I T e e T B N . kA

.
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P
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“

~We conducted our audrt in accordance w1th audrtmg standards generally accepted in the Unlted States of
. America. Those standards require that we plan and perform the audit to obtain reasonable assurance:

.about whether - the’ ﬁnancral statements are free of material mlsstatement An -audit mcludes

: .consrderatlon of internal control over financial reportmg as a basis for désigning audlt procedures that”
_ ‘are appropriate in:the circumstances, but not .for ‘the ‘purpose :of expressing an oprmon on’ the
T effectlveness of the Company s internal control over financial: reporting, accordingly we’ express no such -
© .opinion: ‘An-audit ‘also_includes examining, . on -a ‘test basis, evidence supporting the amounts' and

f dlsclosures in‘the financial statements, assessing the. accountirig pr1nc1p1es used and significant estimates -.
‘made by the management as well as evaluating the overall ﬁnancnal statement presentatron We belreve BEEE

that our audrt pr0v1des a reasonable basis for our opmlon

-

- In- our -opinion, the fmancra] statements referred to above present farrly, in all’ materral respects the

financial position, of Condata Group,. Inc. as”of December 31, 2006, ‘and ‘the results of its operations

andits cash flows. for the year. then ended m confonmty w1th accountmg prmcrples generally accepted
m the Umted ‘States of Amenca e g S o > . :

a-,,.

aam m ko 4 w

© New Jersey-. . . o . ..

AC SB Acquavella, Chrarelll, Shuster, Berkower & Co., LLP ; .»", | - _ _

i

.'\,

_'We have audlted the accompanymg statement of ﬁnanc1al condltron of Condata Group, Inc., as-at *. -
: Decernber 31, 2006, and-the related statements of operations, changes in, shareholders equity and. cash_
flows “for the year "then’ ‘ended, that you ‘are ﬁlrng pursuant to Rule 17a-5 under the Securities and =~
.- Exchange Act of 1934 These flnanmal statenients are the respon51b1hty of the Company s management.
; Our responsrblllty is. to express an oplmon on these fmanc1al statements based onour audlt c

- . . f *
s‘ N ‘ ok .v‘
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Shafeholders’ | equity: =

E Addmonal pald in cap1tal

ST {_ L CONDATA GROUP INC e
e STATEMENT OF FINANCIAL CONDITION
‘ | DECEMBER 31, 2006 _"‘”

ASSETS

Cash and'ca’sh'ecjuiva]erits | L "'$34,66,7"-' .‘

o=
P -

Accounts recelvabie e RS

Equ:pment and sofiware, net of accumulated-_ S PR

- depreciation and amortization of $33, 336, - S
Other assets c L PRI TR

’ 4 y el R ‘_-
-y . : : b
" - [ - . . - -
T . N . . R T ."' ’

..Total'assets Lo i s,
. , . [

+ L - -

. N & ' >

r . . : »

4
5l i

LIABILITIES AND SHAREHOLDERS’ EQUITY T

Llablllues B S ‘ : P
- Accounts payabie, accrued expenses and other 11ab111t1es SR
Loan payable - bank . LT e e
Notepayable other CLe L e e LA

o Total habllltles ‘ K s ‘ .

Commonstock S o L -
<200 shares authorlzed 100 shares 1ssued no par value

. Accumulated deﬁcu : RN (229;102) .
Total Shareholders Eqmty ‘ _
Total Llablhtles and Shareho]ders Equny Lo o ’

? i ' o

' The accompanying notes are an mte'g"ral part of these financial statements

.‘.‘ l - }. . 2 i . 2 . . -
N ':- E . " . s ] Tl i
’ : ’ )

4321
- 288"
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435,000
S 218,507 -
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R ,ﬂ”?f-;T‘g CONDATAGROUPINC
coh e STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31 2006

Revenue: - < . o T T e e
© Commissions. .~ o Lo T e
Investment advxsory fee T S

" Other incomie - RN P )
“Totalrevetue - L LT e T T

'
+ -,

ExpenseS' : RO .

_.-Commumcatlons B B

Office’, TR

S -Occupancy S _

":.' .+ Professional fees Lo T T

S Deprec:1at10n andamortlzatlon Tl e T

. .°~ - Travel and entertainment- : - . e R N
- “Dues and subscription = © ..o T
" Licénses andfees S ST

- Utilities -~ ‘ I

L)

A

‘A N NN -
.
.
.
.

W

Insurance. .. O
‘Mlscellaneous L e

Total expenses R L T e T

-~ . "

s

L

o E
.
.
i
:
3
.
“
A

- . - . - . “u . v .. _ N i . .
. PR ‘e PR P B . - , [ . . . - Lo . . R - .
. . . . ra . . ‘. t v . P ] v - L0 J B Lt
B i E v T . - et - 4 e
. - ,
» -
.
"
f
-
.
N
- -
.
i
:
v - - - r
L -
'
.
-t
” : .
’
+ ]
L]
- -~ K}
< <
. N -
. *
»
a At
:
b
1
%
.
. - ;
.
* Iy

b T
v
.
1
.
PR
+ -
A o
L
.
» 2
.
I8 .
.

$ 12 404
1,934 .

- 2,114

[

Interest and bank charges & ‘. : .

o
‘
f
‘.
[ .
N .
' o [
1 T
1}
;
+ N L
'
. .
,.-‘ - . '
A

B

.
e
K
.
Lo

.
s
‘s
+
n
e -

"$.16,452
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. o o '_ CONDATA GROUP INC ;'--: s i . )
SRR STATEMENT OF CHANGESINSHAREHOLDERS EQUITY , Vo
s , YEAR ENDED DECEMBER 31 2006 .- . .
. e F , ]
B SER Addmonal Lo T
st .- . Commion - Paidin’. Accumulated —
T S ' . - Stock ” -Camtal f .- Deficit .~ _. Total '
;- Balance at January -1, 2006 3 $35,000 - $204,657 " ’_$(2'05,12-5)"'.. $34532 .
© .~ Additional paid in capital --contribuitions . | - - - . 13,850, T . - iU 13850
Netlogs @ [ .0 =00t Y e @391y @3eIn
) 3 ” E .-A. » ..'.‘.: 7 - - . ‘ ,.,:'7- ":,{ ', ..'l ! ... - - ‘__" . —' . . ZI‘ r’
- - " '. . o - T T ; £ - \ . . v ! f .
: v ‘ o ¢ , e B ' : o 1 - ’_“. s
- Balance at December 31, 2006 i&i@_@ §218250 iggzzg,lgzy' . §$24405- 5
- ) 171 K _’_ ! RUPE i
. 5 . U ' Lo .."_f h“ L_-;‘ . : N :
L | ‘_," : - - 7. The dccompanying notes are.an mgegrzﬁ part of these financial statements - .
.‘. s " . : “ S0 . 'r 4? - v"-' i ] ,_ [ - . R



AR | : CONDATA GROUP INC .

e L g STATEMENTOF CASHFLOWS .

L YEAR ENDED DECEMBER 31, 2006 BTN

: Cash flows from operatmg acnvmes P :
Netloss . o

Adjustments to reconcnle net loss to net cash ) .

H

A" - - 1 N -
. . . ) . - .
- -‘ - - — ’ - : -' )
. - . : § . e .
' - v L 5 R
. A . N M o T

.t ' . T e " . . . s < L. . . e Th
FE . . . . . B - . .t . ' . . g
R - A . . PR brY . . . : . . . R .t . o
A ) r . o . s .
. e, . . » . .

- used in operating activitiés:
Deprecrauon and amortlzatlon
‘Gain on sale of fixed asset . '
Increase (decrease) in cash flows as a resu]t of
changes in asset and hablhty account balances
Other assets |+ -
Increase in.accounts recelvable
. Accounts payable and accrued expenses
Total adjustrnents T

. . .
l‘"

-

-
v

e Ne’t Cash u'sed in ope_rating actii'it'ies' S

) Cash ﬂows prov1ded by i mvesnng actlvmes
’ Proceeds of sale of frxed asset
Cash ﬂows from fmancmg actlvmes o
... Additional paid in capital contrlbutlons ‘
©. " "Loan proceeds - bank ' T - v e

.

c e,

]

.-“n' ' -‘

’ Payment of loan -other, -

T

. . . . Yoa - . Y *
e, ' oo . ka3 i . e . M

* . Net decrease ini cash |

e

-

e ""Cas’_h:an,d cashlequi'v_alents_; 'heginning,of year" Lo

Casha.nd cash e_qni\;alents - end of year‘ e

€

.t " . - ' . f e F
s

e

Supplemental D1sclosure of Cash Flow Informatlon _

Interest paid ST T
Income taxes pald Lo e

1 > E . -t o

[ Yo

. . T v .t -
- . . - . . ¥ R
- . N - - R . . . . R—

Payment ofloan bank "" 5 -

"_Net.cash}pro\”/_ided-by financing activities - .~ " .l

.

"§76452

T(s8)

(6,741).
__33_6‘.

13 850

L L._. 6,151

.. (3,265) -

1m0, -

" R}
[US +
M s -
. i
: -
.
.
" o
.

- n

©U 4,000 .-
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T CONDATA GROUP INC .
NOTES TOFINANCIALSTATEMENTS

R - DECEMBER31 2006 A L

&

e

Condata Group, Inc (the “Company”) regrstered w1th the Securttres and Exchange Commassron
(“SEC”) and became a member of: the ‘National Assocnatton of Secuntres Dealers Inc. (“NASD”) on:’
June 7 2005 The Company engages 1n a smgle ltne of busrness as’a securttles broker dealer

g . LI .,_. .. .{. s - . . ‘:

x

1

_ The Company has an agreement w1th its clearmg broker to- clear securities transactrons carry customers
"accounts on a. fully-dtsclosed basis and, perforrn record keepmg functions and accordmgly, operates
under the exempttve provrstons of Securttles and Exchange Commrssron Rule 15c3 3(k)(2)(11) -

» e L. D . ¢ t.‘ﬂt"- _‘ lA. e . . - *
- L - __.‘,, . _r. R N Lo . . . . . . . .

VL .

. ) -

S W 'Summary;o.f'Significant'Acéounting Policies . .. "~ . oS
L Ay Basis-ofPres‘entation. ol R e T e

) B St L - L . ' A B
N ‘_ R - . F"

. * The. accompanymg ﬁnancral statements have been prepared in; accordance wrth accounttng
N T pr1nc1ples generally in the Umted States of Amertca e T

B r-. .
S ;

V Q,.:‘.-'b)"-.UseofEstrmates P . . L ; -

» :." s v T '\ ’ . . ' 0 : + - Rt

' — "The preparatton of the f1nanc1al statements in conformtty wrth accounttng prmcrples
o " . . generally accepted in the United States of America.requires management to make estimates - .
o * . -and assumptions that, affect the reported amounts and dtsclosures Accordmgly, actua] results
ol couId dtffer from esttmates ’ e I P T T T

. . o . . .
. T PR : et o . P ] +
. . - _'!.

.. Concentratlon of Credtt Rlsk '_; R T . o

e '_ S L Fmancral tnstruments that potentral]y subject the Company to. srgnrftcant concentrattons of
Tt T creditrisk consrst principally of cash. The Company places: its. cash with htgh credit qualtty
: f'tnan01al 1nstttut10ns whlch at times’ may be in excess of the FDIC msurance ltmlt .

Y

e - Co- . ' L . K S . N - Lo
i . 4 - bs S i . 5 . LI .
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o Equlpment and software are, stated at cost less accumulated deprecratton and amomzatton
e Depre01atlon ‘and -amortization is provrded on the stratght lrne basrs prtmarrly over an;
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Summaryof Significant Accou:ntin‘g_‘lfolicies (C_on'tinh_ecl) .

e mcome taxes have been provnded in the accompanymg statement of 1ncome Sy o

P T ST e T CONDATA GROUP INC 1-1_ Ll Tyt
I GO TR NOTES TO FINANCIAL STATEMENTS .
| ' T o DECEMBER 3, 2006 | S
S g e S . - '

+ 4 : R H . . et . . . o, RN
. F . - PRI - X B PP A . e b

ey 'Income"Taxes: U S BRI

. . N et L
- . L . . .
.- RN . - -t .

K a,_ . . . -

.The Company, with - the consent of’ 1ts stockholders e]ected to be. treated as an “S”
Corporatlon for federal and’ state income tax purposes As a result, corporate income or Joss,
~in ‘general, is, allocated t6 the stockholders for mclusnom in their. personal income tax returns.

"However, the. Clty of New York doés not recognize such an election-and accordmgly, local- :
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BankLoanPayable Bank S A ST
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The company has a credlt fac111ty w1th a fmanc1al 1nst1tutlon -in Wthh ‘it may borrow up to°
$15, 000, with mterest at the prnne rate plus 6%: As of December 31 2006 $10 597 was drawn -

. underthelme i -
T3 NotePayable Other St L e e

The Company is obhged under a promlssory note wh1ch is due on July 1, 2011 " The note is-
| ,‘payable in’ monthly mstallments ‘of principal and interest at 4, .25% pet annum, aggregating § 383. ’ N
-*The note’ IS, secured by substantlally -all_ the assets of the Company: - Pnnc:pal payments :

: . ' requuements for the ﬁve years subsequent to December 31, 2006 are as follows ‘
“ 2007 TR STsagsy LT
ST T2008 0 e T 4025 - X
ST 2009 L ;'4,199 S e y
: P10} [ ;4,381 . -
, S oo.o201L e 2,610 -
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-The Company leases its ofﬁce fac111t1es Wthh explres on Apnl 30 2009 The lease reqmres“
‘ '-monthly payments ‘ranging’ from $874 to $947 plus escalauon charges Future mmlmum rental'
L payments for the years subsequent to December 31, 2006 are as follows ’ 2

L CONDATA GROUP INC o
- NOTES TO FINANCIAL STATEMENTS g
RN DECEMBER 31, 2006 -
.. ;_'Equlpment and Software, Net
'-Equlpment and. software con51st of the followmg _ -

L ..-Equlpment and machmery : . co ‘_'$_13,580'\_7. N
" Fumniture and. fixtures ~ .0 L. o -3-25078_'. o
' ‘,_-Software et T L . 1,999

(33,336)_ R
Ml .. ‘ . “‘- o

"Le_ss:' Accu_mulated- depreciation arid dmortization"

- L. et

'_Depreciati'on anc-l’émorttzation ’e'):tjj_ense? for'the jeer ended i'):ecemb"er‘ﬁl,- 2006 was $6.453.. L

Ee

. ._NetCapltalRequlrement _:;{Q ':.1 - '_', S ":';- . .

E 'The Company is a member of NASD and is subject to the SEC Umform Net capltal Rule 15c3 1

This rule requires that the ratio.of aggregate indebtedness to net’ capital, both as definéd, shall’ not

" exceed'15 to 1 and. that equity capital may not be withdrawn or cash d1v1dends paid if the resultmg_
. net capital ratid would ‘exceed” 10 to 1.."At December 31, 2006 the ‘Company had net capital, as- *

defined, of $3,030; which was $1,970 in deficit of its requ1red net capital of: $5 OOO The Company

o “ 'notlﬁed the SEC on March 5 2007 of such deﬁmt in net capltal S

-
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‘Our report on otr. audlt of the basic ﬁnancml statements of Condata Group, Inc. for the year ended '

Clselin,NewJdersey - . TS o e T L
S March8,2007 . T Lo L E e T

Cut:fled Publn Accountann and Adusors— L. ‘ v

~ -
. . oL T R

NJ 08830 . ¢ <l oo TR T 2st Floor

December 31, 2006 appears on Page 1. That-audit was conducted for the .purpose of fomung an opinion

- on the basic financial statéments taken as a whole. The mforrnatlon contained- in the accompanymg"
P supplementary mformatlon is presented for purposes of: add1t10nal analy31s and.is not a requlred part of-
" the- basic. financial: statements but -is supplementary mformanon reqmred by Rule 17a-5; under the '
" Securities Exchange’ Act of 11934, Such informatjon; has"been 'subjected to-the. audltmg procedures
: applxed in the -audit of the ‘basic ﬁnancxal statéments and, it our opmlon is falrly stated int all rnatenal'g
- respects in relatlon to the basis fmancnal statement taken asa whole
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: ' ' " INDEPENDENT AUDITORS’ REPORTIN SR AR
"* - SUPPLEMENTARY INFORMATION . ' _: L
‘ f TR REQUIREDBYRULE17350F S ', .
‘ TI-IE SECURITIES AND EXHANGE COMMISSION = * . *" -
To the Boa:dofDu‘ectors ) - Ly
Condata Group,Inc.- . ", - . SRR T .

’
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B R :"jl.' CONDATAGROUP INC '. ST :
R | ' COMPUTATION OF NET CAPITAL UNDER RULE 15631 © """
-7 [ .OFTHE SECURITIESANDEXCHANGE COMMISSION © % . ",

4 | ' o DECEMBER31 2006 REEE '
Tdiel .nier‘r.lber_s." écj'uity L y ? ‘ | \
| Deduct non-ailowable aseete L h t

© Accounts receivable . .- SR o '-_'_.."‘ o $J67"41'-<
Ofﬁce equnpment net hf-:;. T T e 14321 .o it L

Otherassets: | - : "‘;; B '; - 288--‘ T
Total non- allowable assets S e T e e 21,350 -

&9
[ ]
5
.
o
n

1 f ¢
i

- Net capital before ha'iréu_ts on"secur_iiies- e U 30850

" Haifcuts on securities - ‘- - e R ) N ' ;:
Netcapital . - "~ - " S G . Lo $.3.030-
Aggregatemdebtedness o . B

~Accounts payable, accruedexpenses O R P L
. andloanspayable T S O S X1 1<) VAR

Computatlon of bamc net cap1ta1 requlrement ST L Lo
Mlmmum net capital required. (greater of 6-2/3% of Ilf o e e A
.. aggregate mdebtedness or$5000 mmlmum ) S N A

dollar net capltal T TP ST S S ey 85000

C Lo - : ’f__. . AL - R . : . v . I
Net capltal deﬁCIency e U e e e e T 8 (1,970

R ' R A - . i .
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.Percentage ofa‘ggregate‘indebt‘ednles"s tq'net'éapj;ail' ) BRI \ 1043% '
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There are no. materlal dlfferences between l’.he computatlon of net capltal presented above and the computatlon of
‘net capltal reported.in lhe Company 5 amended (March 7, 2007) unaudlted Fon'n XC- 17 a: S Part IIA ﬁlmg asof
December31 2006 . . . L N . -
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L ’SUPPLEMENTAL REPORT OF INDEPENDENT. AUDITORS ON IR

“INTERNAL CONTROL REQUIRED BY SECRULE 17a: CRR) R
. < . - 4. "‘ 2 .’, .--'-. - . | L :i

" To the. Board othrectors~ S D e e e e T
Condata Group, Inc. o Lo ".-..' D :

. . C e R - - o d . s
, . f . . PR ST + Lat . LA

) ';'“;In plannmg and perforrmng our audtt of the ﬁnanc1al statements and supplemental schedules of

-~ /Condata Group, | Inc. “for the year ended December 31 2006 in accordance w1th -auditing- standards
~ generally accepted m‘ the Umted States of Amerlca, we cons1dered the Company s internal’ control ovet .
.- findncial reportmg (mternal control) as a basis for’ desrgnrng our auditing’ procedures for the purpose of
“.- . expressing our opinion on the: fmancral staternerits, but not for’ the purpose. of expressmg an opinion. on
7 the, effectrveness of the Company s internal control Accordmgly, we- do not express an. opm1on on the
a ‘effectlveness of the Company S mternal control N K T A T

o -, e R f - ) . 7ot
- B

-r'l" L - . A .o

,'Also as. requrred by Rule 17a S(g)(l) of the Secu1'1t1es and Exchange Comm1sswn (“SEC”) we have '

B made“a: ‘study of the practices: and . procedures followed by’ the Company 1nclud1ng cons1deratxon of
; '.-control activities for safeguardmg secuntles This study mcluded tests of such practlces and procedures -
'-..-,that we cons1dered relevant :to .the- objectrves stated in' . Rule’ 17a—5(g) in mmaking, the “periodic

computatlons ‘of aggregate indebtednéss: {or: aggregate deblts”) and net capltal -under Rule 17a- 3@+

" and for determmmg comipliance with ‘the. exemptlve prov1srons of Rule- 15¢3-3." Because the Company
.+ --doés not carry’ securities’ accounts for’ customers or perform, custod1a1 functions relatmg o customer-
g -*securlt1es*"we did‘not’ rev1ew the practlces and procedures followed by the Company in any of the

_1:. Makmg quarterly secuntres exammauons counts verlﬁcatlons, and comparrsons and recordatlon s

il

- i AT ; . - )
1 R ..«'. : "-. - Co o -
.J . - P & - . S ‘

ofdtfferencesrequlredbyrule l7a-13 R A ST SR .’_, e

2 Complymg w1th the requtrernents for prompt payment for securmes under Sectlon 8 of Federal
= Reserve Regulattons T of the Board of Govemors of the Federal Reserve System ' : '

A . . l -
. . . \ 3 - . e -
. . - .t, . - . s e .

", .

. The management of the Company is’ responsrble for estabhshmg a.nd mamtammg an 1nterna1 control and
.the’ pract1ces -and-, procedures referredito in- the precedmg paragraphs JIn fulfilling this, responsrblhty,

" -estirates’ arid judgments- by management are required to.assess the expected benefits dnd related costs of .
"controls and of the practlces and. procedures referred'to in the precedmg paragraph and to asséss whether

those practlces and procedures can-be expected 1o ach1eve the SEC’s above- mentloned ob_}ect1ves Two

.. of the objectives., of an internal- control .and the- practlces and procedures- are to provrde management
L 1w1th reasonable but not absolute, assurance that assets for: Wthh the Company has responsrbrhtres are N
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safeguarded agamst loss from unauthonzed use or dlsposrtton and transactrons are executed 1n

* accordance with management’s authorization and recorded properly to permit preparation of financial

Y

statements in- conforrmty ‘with generally accepted accountmg principles. Rule 17a-5(g) hsts addmonal' L
objectrves of the practtces and procedures listed in the precedlng paragraph AR o

"‘. “ e, . 3

o

7 Because of mherent 11m1tat1on in any mtemal control or the practlces and procedures referred to above -
EITor Or fraud .may occur ‘and not be detected. Also, projection .of any evaluation of- them  to future L
perlods is subject to the risk that they may become inadequate because of changes in condttlons or that'

,the effectlveness of the1r des1gn and operatlon may deterlorate RS Lo e :

A control deﬁcrency exrsts when the design. of operatton of control does ot allow management or '

_ employees, in the .normal" course’ of performmg their ass1gned ‘functions, ‘ to ‘prevent: or. detect '

misstatements on a timely basis. A- srgmfrcant defrcrency 1S a control deficiency, or combination of :

- control defic1en01es -that adversely affects the éntity’s’ abrltty to initiate, authorize, record - process, or._' -

report financial data’ reliably. in accordance with generally accepted accounttng of the ent1ty S ﬁnanc1al L

' statements ‘that i is more than. mconsequentlal w111 not be prevented 0T detected by-the entrty S- mternal' h
control T . . Lo A

I3 T

A matenal weakness 15 &' srgmﬁcant defrcrency, or combmatlon of 51gn1f1car1t def1c1enc1es that result in"
‘more. than ‘a’ remote " likelihood that a material’ mrsstatement of the. fmanmal statements w1]l not be -

prevented or, detected by the entltysmtemal control I

> -

" N
+ Ta . ..

Our consrderatlon of the mternal control was for the llrmted purpose descnbed in the ﬁrst and second'
paragraphs and would riot necessarily identify all deﬁcrencres in’ mternal control and control actlvrtles e

for safeguardmg securmes that we consider to be.materlal weaknesses as deﬁned above

s
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As of December 15, 2006 the Company had net caprtal deﬁc1t (below 1ts mmlmum requlrement of.

$5000)andnotrﬁedtheSEConMarchS 2007 - ; 3_’-~JV Coe _:' Co T e T

. -
N v -
a3k - P

We understand that practlces and procedures that accompllsh the. ob]ectrves referred to-in’ ‘the. second o

paragraph of this report are considered by the SEC to'be adequate for its purposes in accordance with the

.Securities Exchange. Act of 1934 and related regulatlons and that practices and procedures that' do not _‘ :
. accomplish- such ObJCCIchS in all mater1a1 respects indicate a rnaterial inadequacy for such purposes S
Based on this understandmg and on our study, we belteve that the Company s pract1ces and procedures_' :

were adequate at December 31 2006 to meet the Comm1ssron s objectlves : T o e e

3
»

Tlus report is. mtended solely for the use of Board of Dlrectors, management the SEC the Nauonal\
Association'of Securitiés Dealers, Inc. and other regulatory agencres that rely_on-Rule 17a-5(g) under ./
the Secunt1es Exchange Act-of 1934 in their, regulatron of registered brokers and dealers, and is not .
mtended to be and' should not be used by anyone other than these specrﬁed partles .
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