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;" . A.REGISTRANT IDENTIFICATION

NAME OF BROKER- DEAL{ER The Pennsylvania Group, Inc. QFFICIAL USE ONLY

|
|
i
L REPORT FOR THE PERIOD ‘BEGINNING February 1, 2006 AND ENDING January 31, 2007

ADDRESS OF PRINCIPALIPLACE OF BUSINESS: (Do not use P. 0 Box No.) FIRM 1.D. NO.

| WS K. AlA; Suite 232
‘ ’ . o . {No. and Street)

| Vero Beach . ’ FL o 7 32963
o (City) N : (State) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Anthony A. nufor'd Jr. . (772) 234-3901
. ’ . {Arca Code - Telephone Number}

I " B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose OplnlOl’l is contamed in this Repon*

Horris J. Cohen ‘& Co., P.C.
I,

{Name - if individual, state last, first, middie name)

1601 Market Stréet, Suite 2525 Philadelphia PA - 19103
{Address) o (City) (State) (Zip Code)
 CHECK ONE:

EX Certified Public Accountant Y o ' PROCESSED

O Public Accountant

0O Accountant niot resident in United States or any of its possessions. APR I ? m

FOR OFFICIAL USE ONLY lHUMbUN

must be suppor.red bya srare'mem of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5 (e)(2) v
' Potential persons who are to respond to the cnllection of -

*  information contained in this form are not required to respond
SEC 1410 (06-02) ' unlessthe formdisplays a currently valid OMB control number.

*Claims for exemption from the reqmremem that the annual report be covered by the opinion of an independent pubhc accountant o
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OATH OR AFFIRMATION

| )
Anthony A. Buford Jr. , swear (or affirm} that, 1o the best of

my knowledge and.belief the accompanymg financial statement and suppomng schedulés pertaining to the firm of
‘The Pennsylvania' Group, Inc.- _ : . as

of January 31, | - ,2007 -, arc true and correct. I further swear (or affirm) that .

neither the company nor any partncr proprietor, principal officer or director has any proprietary interest in any account
classified solely as that ofa cusmmer except as follows:

" Notary Public - State of Fiorida
WCofmnmE:phssgpa 2009
Commission # DD 470047

Bonded By Nations! Notary Assn.

£ firis I

"Notary Public

-
"'lu l“"“

Mﬁ'—*‘gfz’wﬂ
Lot

Title

This report ** contains (check’ fall applicable boxes):
(a) Facing Page
(b) Statement of Fmanc:lal Condition.
(c) Statement of Income (Loss)
-(d) Statement of Changes in Financial Condition.
"(e) Statement of Changcs in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capna]
() Statement of Changes i |n Liabilities Subordlnated to Claims of Creditors.
(g) Computation of Net Capltal
(h)" Computation for Determmatlon of Reserve Requlremems Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. :
() A Reconciliation, mcludmg appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
~ Computation for Deterrhmauon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,
() An Qath or Afﬁrmallun
(m) A copy of the SIPC Supplememal Report. :
(2) A report describing any material ipadequacies found to exist or found to have ex1sted since the date ofthc prewous audit.
o) Independen Audltors Report on internal accounting control.

**For conditions ofconfdenna! treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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~ The Pennsylvania Grotip, Inc.

1601 Market Street

45‘) Morris J. COHEN & Co., PC. I

CERTIFIED PUBLIC ACCOUNTANTS ' Phlladelphm PA 19103-2301

215 567-8000
Net‘lv York: 212-283-7400
FAX: 215-567-5288

WWW.Mjcco,com
INDEPENDENT AUDITORS' REPORT <

Board of Directors

We have audlted the accompanying statement of financial condmon of The Pcnnsylvama Group,

Inc. as of January 31, 2007. This financial statement is the responsibility of the Company § management..

Our responsibility is to express an opinion on this financial statement based on our audit.
|

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America. Those standards require that we plan and perform the audit to obtam reasonable

.assurance about whether the financial statement is free of material misstatement. An audit includes

consideration of mterna! control over financial repomng as a basis for dc51gn1ng audit proocdures that.are
appropriate in the’ c1rcumstances but not for the purpose of expressing an opinion on the ieffecuveness of
the Company’s lntemalI control over financial reporting. Accordingly, we express no such opinion. An

- audit includes examining, on a test basis, evidence supporting the amounts and disclosuresin the financial

statement. An audit also includes assessing the accounting principles used and mgmﬁcant'eshmates made

‘by management, as wallI as evaluating the overall financial statement presentation. We believe that our

audit provides a reasonable basis for our opinion.

In our opinion} the statement of financial condition referred to above presents falr]y, in a]]
material respects, the financial position of The Pennsylvania Group, Inc. as of January 31, 2007,
conformity with accounting principles generally accepted in the United States of America.

Diono <~ oo’ = Co, FC.

March 15, 2007 - '




' THE PENNSYLVANIA GROUP, INC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART LIA

January 31, 2007

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS

SEC FILE NO. 8-32131
FIRM 1D NO. 005402
Unconsolidated

ASSETS
Line Allowable Non-Allowable Total
2.  Receivables from brokers
and dealers $ 335,374 $ 335374
3.  Receivables from non-customers $ 1,666 1,666
4. Securities and spot commodities owned
at market value
C. Options 4,550 4,550
D. Other Securities 141,470 141,470
10.  Property, furnitu‘ire, equipment and
leaschold improvements, at cost,
net of accumulated depreciation
and amortization 11,263 11,263
11.  Other assets 21,989 21,989
12. Total assets $ 481,394 $ 34,918 $ 516,312

The accompanying notes are an integral part of these financial statements.




THE PENNSYLVANIA GROUP, INC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA
January 31, 2007

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS

SEC FILE NO. 8-32131
FIRM ID NO. 005402
Unconsolidated

LIABILITIES AND OWNERSHIP EQUITY

Al Non AL
Line Liabilities Liabilities Total
16.  Securities sold not yet purchased, at
market value $ 2,750 $ 2,750
17.  Accounts payable, accrued
liabilities, expenses and other $ 57,046 57,046
20. Total liabilities $ 57,046 $ 2,750 59,796
23.  Corporation
B. Common stock 1,180
C. Additional paid-in capital 84,857
D. Retained earnings 370,479
24.  Total ownership equity 456,516
25. Total liabilities and ownership equity $ 516,312

The accompanying notes are an integral part of these financial statements.




THE PENNSYLVANIA GROUP, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
January 31, 2007

<

Nature of business and background information

The Company is headquartered in Florida and provides investment brokerage Iserviccs to the
investment comrmunity primarily in New York. Substantially all of these services are provided
under various soft dollar and/or commission reimbursement arrangements.

Summary of significant accounting policies
Accounting estimates

The preparation, of this financial statement in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statement. Actual results could differ from those estimates.

Property, furniture, equipment, and leasehold improvements

Depreciation of furniture and equipment is computed using straight-line and accelerated methods
over the estimated useful lives of the assets which range from three to eight years.

Investments

Securities owned

Securities owned consist of options and other securities which are stated at market value.
Customers’ securities transactions

Customers’ securities transactions are recorded by the clearing broker (see Note 4) on a
settlement date basis.

Cash equivalents
For purposes of 'the statement of financial condition the Company considers money market
accounts to be cash equivalents.

For purposes of the statement of cash flows, the Company also considers funds due from the
clearing broker to be cash equivalents.



THE PENNSYL.VANIA GROUP, INC,
NOTES TO STATEMENT OF FINANCIAL CONDITION
January 31, 2007

Summary of significant accounting policies (Continued)

Income taxes

Deferred income taxes are provided by the liability method for the temporary differences between
the financial reporting basis and the tax bases of the Company's assets and liabilities in
accordance with SAFS No. 109 "Accounting for Income Taxes.”

Lease commitment

The Company leases office space under an operating lease which expires September 30, 2007
with monthly base reat of $521.

Transaction clearing agreements

The Company has agreements with one member firm of the New York Stock Exchange, whereby
the member firm clears all security transactions effected by customers of the Company.

Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), WhICh requires the maintenance of minimum net capital and requires that the ratio
of aggregate mdcbtedness to net capital, both as defined, shall not exceed 15 to 1. At January 31,
2007, the Company had net capital of $396,927 which was $146,927 in excess of its required net
capital of $250,000. The Company's net capital ratio was .14 tol.

Concentrations of credit risk

Financial instruments which subject the Company to concentrations of credit risk consist
principally of cash, investment securities, and amounts due from the clearing broker.

At times during the year the Company maintains cash balances with financial institutions in
excess of the amount insured by an agency of the federal government.

The Company has one major customer which represents substantially all of its revenues from
commissions for the year ended January 31, 2007.

Securities owned contain the risk that changes in the market price may make the financial
instruments less valuable.
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Independent Auditors' Report on
Internal Accounting Control
Required by SEC Rule 17a-5

The Pennsylvania Group, Inc.
Year Ended January 31, 2007
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) arket Street
455 Mogris J. CoREN & Co., P.C. cueriy |

CERTIFIED PUBLIC ACCOUNTANTS Philadelphia, PA 19103-2301

215-567-8000

New York: 212-283-7400

FAX: 215-567-5288

Www.mjcco.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL ACCOUNTING
CONTROL REQUIRED BY SEC RULE 17A-5

Board of Directors
The Pennsylvania Group, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of
The Pennsylvania Group, Inc. (the Company), as of and for the year ended January 31, 2007, in
accordance with auditing standards generally accepted in the United States of America, we considered the
Company's internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion| on the effectiveness of the Company's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguardmg securities. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations
of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance w1th the exemptive provisions of rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management,of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
controls and of the practlces and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolutc assurance that assets for which the Company has responsibility are
safeguarded against loss from unanthorized use or disposition and that transactions are executed in
accordance with managemem s authorization and recorded properly to permit the preparation of financial
statements in conformlty with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.



Because of mhcrcnt hrmtatlons in internal control or the pract:lces and procedures rcferred to .
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in condmons or that thc
effectiveness of their de51gn and operation may deteriorate.

A control deficiency exists when the dcsign or operation of a control does not allow management.

~or employees, in the normal course of performing their assigned functions, to prevent or detect

misstaternents on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that advcrsc]y affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably i in' accordance with generally accepted accounting principles such that there is more -
than a remote likelihood that a misstatement of the entity's financial statements that. is more than
mconsequennal will not be prcvcmed or detected by the entity's mternal comrol

A material weakness is a significant deﬁciency, or combination of significant deficiencies, that

_results in more than a remote likelihood that a material misstatement of the financial statements will not

be preventcd or detected by the entity's internal control.

Our consideration of internal control 'w'as for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material - -

weaknesses. We did not identify any deficiencies in internal . control and : control activities “for
safeguardmg securities that we cormder to be material weaknesses, as defined above

We understand 'that practices ‘and proccdures that accomplish- the 'objectivcs rcfcfrcd to in the .
second ‘paragraph of thls|report are considered by the SEC to be adequate for its purposes in accordance _

- with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that’

do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practlces and
procedures were adequate at January 31, 2007, to meet the SEC's objectives:

This report is inténded solely for the information and use of the Board of Di'rcctors., manngcment

the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and i 1s not intended to be and should not be used

y /2 ‘/(’/M/ G /oc

* by anyone other than these specified pames

March 15, 2007
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