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7 my knowledge and belief the accompanymg ﬁnanc1al statement and supportlng schedules pertatnmg to the ﬁrm of
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of December 31 L T 2006

nelther the company nor any partner propnetor prmcrpa[ off' icer or. d:rector has any proprletary mterest in any account
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h) Computation for Determmatton of Reserve Requtrements Pursuant to Rule. 15c3 3 P .,
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We have’ audlted the accompanymg statement of ﬁnancml condmon of Evolutlon Capltal
AdVlSOI‘S L L.C.as of December 31,2006, and the related statements of. earnmgs changes in

, . .'_' 17a-5.under the’ Securrtles and Exchange Act of 1934, - These f'mancral statements are the
s respon51b111ty of the. Company s management Our respon81b111ty 1s to express an- opmron on .
these ﬁnanclal statements based on our audlt e e AU

[ +
- e . » '
. B \.- . o . e P - N .'
R R . - ' - v . »

‘We conducted our audlt in- accordance w1th audltmg standards generally accepted in’ the "

- obtain’ reasonable - assurance about whether -the ﬁnanc1a1 statements are free .of matenal _
‘ mlsstatement An audlt mcludes consrderatlon of initernal control over ﬁnanmal reportmg as -
- a basis for desngnmg audit procedures that are approprrate in the circumstances, but not. for
the purpose of expressmg an dpinion on the’ effectlveness of the Company’s internal control
o over ﬁnanc1al repoiting. Accordmgly, we express no: such oprmon -An’ dudit also mcludes
o 'exammrng, on atest basrs evidence supporting the amounts -and disclosures in the ﬁnancral ,
- statements, .assessing. the accountmg principles - -used and’ 31gnrﬁcant estlmates made by
L management as well as, evaluatmg the overall ﬂnancral statement presentatron We beheve
o that our audlt prov1des a, reasonable basrs for ouy. oplmon R PSP

P

[

P

“In; our. opmlon the ﬁnanc1a1 statements referred to above present farrly, in all matenal
: respects the' financial position of Evolutlon Caprtal ‘Advisors L.L.C: as of. December 31

+ 2006, and _the- results ‘of its. oOperations- and’ its cash flows: for the ' year :then’ ended

conforrmty wnh aocountmg prmcrples generally accepted in the Umted States of Amerrca .
L Our audlt ‘was’ conducted for the purpose of formmg an opmron on” the ba51c ﬁnancral
L e statements “taken. as a- whole. _The information ‘cornitained. in Schedule T is presented for .
‘ purposes of addrtlonal -analysis and.is not a requ1red part of the bas1c ﬁnancral statements, ‘but
s supplementary information requrred by rule:17a-5:0f the Secuntles and Exchange Act of
.- 1934.Such’ mformatlon has, been. subjected to the auditing procedures applied in the audit of

by the basm financial statements and, An our oplmon is fairly stated m all materlal respects m

X
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members equrty and cash. ﬂows for the' year then: ended that you are filing’ pursuant to rule -

" United States of Amerrca Those standards’ require that: we plan and, perform the audit to _";’ Lo N

‘ :-, N relatron to the basrc ﬁnanmal statements taken as awhole T R
- ’:".‘. y , "', \ . ". ‘ N _-'_»: .1_ - ._" , ;m ':'-,.J.’- o
BT T T T 1808 Nowthp Way, Suite 240, «. Belleviic; W'lshmgton 98005- 1922; s

- . B . HE . - O N o, . P R : . . o L L e
) . . P . P N . - - . B I d .
. - - A . - . . . . B _, . . . . .
i - Soe T L [ R o . .. . . . o T . . - .
B . . . . .o - , .
. A E . i . . P P . .- .
" . PSR D ..

ek PRI Phone (425) 827 8255 & Fax (425) 827-0641 wwwsbbb coni

3



Ty

I'u' I.'

b

-‘-‘- H-" "- - ) - - _-' - -
] . - P v . . o

- . " .
K -
.' ﬂ -
’
] .
)
- B
-+ [
-
[
-

»
m = .'
;v

Fl
q

-

L

Recelvable from customers L o RSN LT R 43 15()

LIABILITIES T S S PIRE T A P

Prepald expenses and other assets : TR e e B Ty '3.813 -, .‘.,
e -Tdtalasset‘s x,".j- Do LT s ST s Lt 884301
- ) E e : \=‘l: . P . Y N ~ - . .. ‘ ¥
L N > ‘. ' -I .-' '. . A 19 k: . X . o
' ‘. ‘-' ‘ T R M ' ¢ L ; " L
- - , .'- . 5 T:. ’ , N i, N : . v

. ) '.{’”.‘ A : e ’. _f,.\'., y ‘I-'.".' ' Lo o * T .-(:_‘._' .- \, ‘ e n .:‘t-.r : T
v % EVOLUTION CAPITAL ADVISORS LL.C.. "7 =o o 1o
BRI B STATEMENT OF FINANCIAL. CONDITION AU -
S L e ASOF DECEMBER 31, 2006 SR )
~ S ARETIRTRET L e L -
ASSETS S f"?[;;xiﬂ;{g”['fg3?:f\'T{QA’.;;Q&;,fxffsfﬁsi_;;{;,f“_;;
- ‘.“__ ISR - ~ " ,. ‘ o - ‘. ‘ . if'l..“' Uz‘ -,l “-' : . ..' : R P I/::
Caﬂ1"-ffv e T $37338 : :

L - . " wl R r ‘ . o - . . -\ . : . .
Accounts payable U A IR SN MR BTN 70254 L
e, s e e LA -t Lo R S e L. U
) o s 4 . - P [T PR - » R, .' ey - ~
' T tal l'éb'l't' Lo Ce s . L ) L g
| A, S S S L PO
.10 ;1 lllC_S L . o . UL R SV .
N . Bl IR N L N oo to . . “ )
A . l - A - [ . - . -
I . . I . . 2 ) R ,
. v Sl e . - ] e i T ) )
. . . v e, . i ‘. I . ‘ N . T . 2 af_-; - - .. P
MEMBERS’ EQUITY T e i T T s Ty e e TT7.047
. Tt Loty P B . : LEatE
- - : oL - A v -y I X - =
KR { .‘ﬂ,.,, CT A S T . v e .
! e " A v - N ' ' TLoe N . Taow N - - M
‘ LR ot ‘ . R i : . L T : Pl a . . .
al liabiliti members' equity’ T oL . LR gga30)
, Total,habllmes a.nd, embers’ equity’” .- .0 : - v : ; : -
- - e s - e C . s P . . ' .
. . - LN B o ' ) IR LR - . — .
* . . N o . R e~ .
5 . S R e X [
] . v . ' 1 ’ ] - " P ~ B
5 o . A - s .,
2! LT r \ ' * R . K
5 » N v -t . . ; N .a
Al + . - 1
N R . o Lo s,
.- . . . N . . - \
- . L .
' P , , . e
. . -
] R A 5 .
> ‘ - . Al
. N L . ~ ;o * 4 .
" - N - + . v
. . £ . > .t N o : -
i . . s . . fe . - - R . , .
- . . . .- X N . .
te , P - . vy ,
+ - I N ¥ i Y
rs N E . . N L
- ts - -
. - . ) N , 4 PR -
N s - . . I N .
., - . -
. - . - [ . ~ PR
.t - . [ N R .
JH LA . . - - : .
T 5 . M ' H - . .
T R ; ; .
AN - TR et . £ .
. - i v 2 o 1 L,
" M . Ty - - at : .
' - 3 : ) -~ l ot - o ' ’
. . DL . ]
- t b4 LT . ~, N . .
- r . 3 .
i L [y A v . ] .
: L \ ,
. . . ' ~ -, Lot e
' : [ T ’ ‘ e . ! . RO N
t n ~”‘\t’ . . - X R N + . oo
i (A . RS F - o oy 4 '
i . 1 V' A ~ ~ ot ‘e
7 e . . - i Fa
- . Iy . * ) .
M < . » .\ * 3 . R
- , ' y » -
- \ .
. . i - o .
- . . 2
- . - . v .
. . ¢ ) PR . v K " s
- . . - .
- . :
o PR - \ i o : .
. o, Y W . ' ' : oo Voo
. i ) ‘ \ 4 , - ol . ot N - .
: * bt - ) ' 4 v * " o St P .
: ! . .
. . 1 ” o v, W
) - . t
- L
.
', [T
o T ' . 1
! IR '
¥ b -
- b R .
o . ! R




-

r

~

.

-

e

Occupancy .

s .
P s
L : . . .
v e . i
ot .
P
h . 1,
L Nt LI .
Y . ‘.
- A te
-
> .

b o H .
[ ]
T . o
. AN - " .
N .
.- RS ‘ ~
. - [
Yo . :
- - T
N
§ - vy V
. oo

EXPENSES B
. Professwnal fecs

Total expenses” .-

“r

Commumcatlons and data processmg
Other expenses :

EVOLUTION CAPITAL ADVISORS L L C
T . STATEMENT OF EARNINGS
.t FOR THE YEAR ENDED DECEMBER 31 2006

- R
i -

. -~
-k s
v 4

e,
.

- ' $92500

21 524
18,500 °

- 11,563

: 6668

. 17,508

- 75 763

S




Retamed
Earnmgs

(Def' c1t)

z“‘;’ \-

L TR

The accompanymg notes

are ari 1ntegral part of these ﬁnanmal statementss AR




a A < . : S
' . o o
. ’
- ; i) g . - . s
. e .
L .
0 . - W
.
3
.
>
-
-
«
"
.
. -
FAY
£
'

e

e | EVOLUTION CAPITAL ADVISORSLLC e e S
T T IPRCEN 'STATEMENT OF CASH FLOWS SREURIE RNy
RENAPE R FOR THE.YEAR ENDED DECEMBER 31 2006 DS R

v
Lt

; ¥ Cash ﬂows from operatmg actlvmes Lo T e T T
B o oNetgamings o e s VUL 816,737
: ~:.AdJustments to reconc:le net earmngs to net cash used ‘ ; b e o
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. EVOLUTION CAPITAL ADVISORSLLC
NOTES TO FINANCIAL STATEMENTS"'
NOTEI—SUMMARY OF. SIGNIFICANT ACCOUNTING POLICIES Lo L IR
Evolutron CapItal AdVISors L L C (the Company) Was formed on September 14 .200'5 (date of '

_‘ Inceptlon) for the’ prmCIpal purpose of prov1dmg Investment bankmg adVISory services- targeted
. at 'serving- entrepreneurlal stage technology ﬁrms inthe’ western U.S. and, Canada. “Evolution

provrdes corporate. ﬁnance services - Includmg servmg as a placement agent for i issuers: seekIng
early institutional capItal ﬁnancmg and-as an advrsor on sell-side. mergers and acquIsrtIon

;ttransactlons The Company is a regIstered broker—dealer and a member of the National

Assocrauon of Secuntles Dealers Inc (NASD)

L w
.,\~.rA - "o

. : 4
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" s P Sy . A o eh T
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The Company began planned prmCIpal operatlons durmg 2006 and -as. such has a hmlted

‘ o-operatmg hlstory “As'a result, reveniie$ and accounts recervable are” concentrated in a- lImIted

LI

' number of customers The Company 0perates from its ofﬁce in Seattle Washmgton S : : N

oo . ’I_. al‘: .Il. _‘-
i V. LT ' I 4 . -

A.summary of the s1gn1ﬁcant aCCountIng polIcIes applled in the preparatlon of the accompanymg

ﬁnanCIal statements follows A L AR T I S S
“ .. '_ ‘*l'", ) ‘47."_1"...-. . ".- ‘_ . ,w’,_..:':‘ .o : L.‘ A : ,‘¥ . ! te
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The Company s ﬁnanCIal statements have been prepared in conforrmty w1th accountmg -"_;"

pnnclples generally accepted in the Umted States of AmerIca (GAAP) L e i

W' ¥ N
Cash and cash equ:valents T ‘ S e T
f an L . ‘. T

The Company consrders all haghly 11qu1d mvestments wrth an ongmal maturrty of three months o
. »orlesstobecashequrvalents ._’ Lt S S R A o

PR h 3 - y !" ) ‘,‘ . 2 i . - . tT '
el - + e 1 . R . QRN T [ R [C T - L.
vy, . [ I S KA L i y ;

' Y . - .
ERIRN - —,f‘,, - . o LT e <

B a"' v, 'r" . - " . - S N

Consultmg mcome represents fees earned from prowdmg adVISory services. Consultmg Income _
“.is récorded in-the; month earned.- Advance payments are deferred until' earned ,Sucéess’ fees : f.

" include fees earned from prowdmg mtroductory and’ advrsory services. to compames Involved In

.

ﬁnancmg actIVItIes Success fees are recorded at the time the ﬁnancmg 18 completed the Income o PO
- 1s; ﬁxed and determmable and co]lecthIhty is reasonably assured RENCIEY LIRS S
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On occaSIon the Company may Tecéive a pO[‘thl’l of; 1ts fees :in equIty securItIes of its chents o .

These non-cash fees received are- recorded at estlmated fair value an’llCh ‘may Include dlscounts :
for requIred holdmg penods or other factors BT, RN R SRR
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i o The Company 1s. a llmlted lrablllty company that 1s treated asa partnershrp for federal 1ncome tax
o ' purposes,.and therefore pays no federal income taxes.  The’ proﬁts and: losses of the Company are AT
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In preparmg the Company;s ﬁnancral statements in conformrty w1th accountmg pr1nc1ples.-_ TR
generally accepted in the United States of: Amerrca management is. requlred to'make estimates  © "
-and. assumptions that affect the’ reported amounts ‘of assets and liabilities and drsclosure of © .
contmgent assets and llab1l1t1es at the date of the ﬁnancral statements and thé reported amounts‘ B
- of revenues and expenses durmg the reportlng penod Actual results cou]d dlffer from those‘.
est1mates . e . . » , [ S AT

s - B L . - A R M. oY, EEN

-
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.- PR .o . . - - '
. . .
.

Slgnlﬁcant est1mates 1nclude ttmmg of recogmtron of consultmg and success fees valuatlon of
‘ -'4, O fees. recelved rn equrty securltles of its- cllents and the allowance for doubtful accounts S '. W
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f[’he Company ‘was formed as. a, lrmlted llabrllty company under the laws of the State of

) Washmgton and it has a. perpetual term The habrhty of 1ts members rs hmlted to the extent ' ".‘.
allowed by law o T i T LI RS A P

s ! ."u

b : 2 The Company is authorlzed to 1ssue éne.or more classes of unlts of ltmlted 11ab1]1ty company 1nterest
(Umts) with spécific r1ghts prrvrleges prefercnces ‘and “interests as de31gnated by the“Board at the-
" time of issuancé: ' Distributions from operatlons ‘will be ‘made quarterly fo members ﬁrst based on
: Chent Net Cash Flow, as. deﬁned in.the- operatrng agrccment and’ then it proportton to" their.
respectlve -Units. Dlstrlbutlons will be made annually in ‘an. amount equal to the tax obhgatlons

R

i}

H
r

| , determmed by ofthe Board N R RS |
.- NOTE3 RECEIVABLE FROM CUSTOMERS {‘ N N T ; -

Accounts recervable from customers represents amounts due for consultmg serv:ces Invorces are: L
generally due- ‘within 30 days do ‘not ‘accrue mterest and are uncollaterahzed The Company o '- -
“utilizes,the reserve’ method- of accountrng for. doubtﬁ.ll accounts. ‘As of Decembcr 31, 2006 o

e e,

allowance for uncollect1ble accounts WS consrdered necessary by management T ,
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NOTE 4 NET CAPITAL REQU]REMENT * o ey )
v v -
l > e ] .-

The Company 1s subject ‘to the Securltles and Exchange Comm1ssron Umform Net Cap1ta1 Rule

3 (SEC Rule 1503 1), whlch prohlbrts the Company frOm engagmg in any, securrty trafisactions'at'a ;

tlme when its ratio- of ¢ aggregate lndebtedness fo net capital” exceeds 15=t0 1, or the mlnlmum

“net caprtal”rrequlrement is not. met,,as those terms are defined, by: ‘the: rule Durmg 2006, ,the ; .

Company was requlred to mamtam minimum net caprtal of $5 000.. As of December 31 2006

the Company ‘had: nét eapltal of $30 079, whlch Was $2S 079 in- excess of its requ1red mlrurnum

T net cap1ta1 The Company s rat10 of aggregate 1ndebtedness to net capltal was’ 0 24 to 17 as of
December 31 "2006 - ¥ :

NOTE 5 LEASE COMMITMENTS " ,~ '—-i'?f‘__;:-‘ SRR L TET '.:_~;-.‘“_{

The Company operates from leased premlses The lease explres in- June 2007 and requ1res

,monthly payments of base rent; An the amount of $1 046 plus other expenses Renta] expense for :

. B f TreyT --.1. Loy .-
i e MR . . ”.". L e .

the year ended December 31 2006 was’ $8 746

<

As of Decemben 31 2006 mmlmum annual future non—cancelable rental commrtments total
$6 276 for the year endmg December 31 2007 [ R . .‘_,..-' -
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L G T A T $7,254",
Aggregate mdebtedness B A T RO AT $7,254

Y- PR T N T~ T DI : —

. ";-r\"' L ) EEREEPIN S B B P k L ,‘,'r A o
Net Capltal ...' .- " ; .-";k:._-_ .._‘;“ RS ot -‘_" _: . o - '.““_;" o :
Membersequrty R S N S 77 047
. Nonallowable assets e T R e YT T s -N'

Otherassets | ST E e T (46963)
- s e e TN - oL -.-1 ' .-.l ’
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AR . SECURITIES AND EXCHANGF COMMISSION | .
Aggregate Indebtedness .’.;.:_. LT _ .

S SRS EVOLUTION CAPITAL ADVISORS LLC -
i SCHEDULE 1-:COMPUTATION OF NET'CAPITAL UNDER RULE. 15c3 1'OF THE

Total llabrlmes R T T e o

4 ‘e -‘«‘
Mm1mum net: capltal requ1red s A

Excess net caprtal LT R e e DO 625,084 ¢,
VoLt - n S .‘l'l“.'. . _P;: :( f"," :‘-".:'--C". '_l‘.ﬂ"_ :, PR :" ) . . > :_-l_ E ‘ - s ‘_- TN ‘.’.“. Y "
Excess net capltal at 1 ;000 percent At ST e ‘ ( A I
(net caprtal less 10% of aggregate 1ndebtedness) cela s s T s 82935900 TG
; "Ratio, of.aggregate indebtednesS‘to netcapital "o Y el T 0.241000 -
Note The, computatlon of net caprtal under SEC Rule 1503 1 for the quarters ended March 31 i i PO
* June 30, September 30 and Decemiber 31, 2006 computed by Evolutlon Capltal Adv1sors LLCin nits =
unaudlted Forms X 17a—5a, Part IIA as ﬁled wrth the National’ Assomatlon of Securmes Dealers Inc L
does not dlffer matenally from the above computatlon Wl’llCh s based on 1nformatlon derlved from :
1ts audlted ﬁnanmal statements I e T A S
SR AT ‘,t;'“' Sl T S EERe ..,“~- N -
The Company 1s exempt from prowdmg the schedules entltled "Computatlon of Determmatlon of e -
.Reserve Requrrements Under Rule 15¢3- 3" and "lnformatron for Possesswn or Control et A g
Requrrements Under. Rule 1503 3" 0 ‘ Rt
T SRR e N . B e 5 . L
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Evolutlon Capltal Adv1sorsL L C e e T T T
. o Report of Independent Certlfied Publlc Accountants on Internal Control
e ey .f': < Requrred by SEC Rule 17a-5 C T

" In plannmg and performlng our audrt of the fmanc1al statements and supplemental schedule
..of Evolutlon .Capital Advisors L.L.C for the year ended December 31, 2006, we consrdered

'\. . its. mtemal control; 1ncludmg control act1v1t1es for safeguardlng securltles in’ order - to
determme our audrtmg procedures for the purpose of- expressmg our 0pm1on 0n the ﬁnanc1al
statements and not to pI'OVldC assurance on; the internal control ) ' o e
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v __-3\ Also -as requrred by Rule 17a—5(g)(1) of the Securltles and Exchange C0mm1ssmn (SEC) we L

I

"7 have made a’ ‘study of the practrces and procedures followed by the. Company mcludmg tests .-

',.- “of comphance wrth such practices and "procedures that . we - considered- relevant to .the
Ob_]CCthCS stated in Rule' 17a—5(g) 'in makmg the "periodic computatlons of aggregate’
indebtedness (or aggregate ‘debits) and net capital - under Rule "17a- 3(a)(11) and " for’,

detemnmng comphance wrth the exemptive provisions of rule . 15¢3-3.- Because the -
Company ‘does -not. carry secuntles accounts for customers, perform :¢ustodial functions -

relatmg to customer securltles or obtam or mamtam physmal possession or, control of all -
fully paid.and. excess margin .securitiés. of customers we CllClJlOT. revrew the practlces and
procedures followed by the Company in any of the foIlowmg J O A

e
el

- . P C Ty o ' > : . o ’.
PRI . , ,‘.1‘ . . A

"-"'- RS I Makmg the quarterly securltles exammauons counts venﬁcatlons and comparlsons

[y
\ - - - - -
IR SR o

T ‘- _‘ 2 ‘ Complylng W1th the requrrements for prompt’ payment for secuntles under Sectton 8
oo of Federal Reserve Regulatlon T of the Board of Govemors of the Federal Reserve
,System T P I A o

. - . 3 , L
-3 B . Ya I - - . . . . . .
. . . B . & B . ,'_ - - - I

1 - -

. 37 Obtalnmg and mamtammg physrcal possessron of control of all fully pald and excess
_margm secuntles of customers as requrred by rule 15c3 3 T N e

e
- . - . - . - e

LY _'" The management of the Company 15 respons1b1e for estabhshmg and mamtammg 1ntemal
L '_ ‘control and the practlces and procedures referred to’ m the. precedmg paragraph In- ﬁrlﬁlhng
- this, responmblhty, esttmates -and Judgments~ by management are’“required ‘to” assess’ the |

.

-n .the precedxng paragraph ‘and. to. assess whether those practices and procedures can be
) .expected o achreve the SEC s- above ment1oned objectlves Two of the Ob_]eCIIVCS of
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expected benefits and related costs of controls and of the pract1ces and procedures referred to -
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Because of 1nherent llmltatlons in mternal control or the practrces dnd procedures referred to .
.- above, -error or-fraud may occur and not- be detected “1Also; projection’of ; any evaluation. of
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"~ them to futire’ perlods is subject to"the risk ‘that ‘they. may become inadequate, because - of
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i O .changcs in condrtlons or that the effectrveness of their desrgn and operatlon may\deterlorate

Ix

Our con31deratron of mtemal control would ‘ot necessarlly dlsclose all matters in mtemal

' control that mrght bé" material weaknesses under standardst estabhshed by the, Amer1can

Instltute of Certlﬁed Publlc Accountants‘ 'A matenal weakness is a condltlon in. whtch the

de31gn or operatron of the spec1ﬁc 1ntemal control components does not reduce toa relatwely

low level the l’lSl( 'that -error ‘or fraud in amounts that would be materlal in relation to the -

"~ financial statements bemg audlted ‘may occur and not be detected within a tlmely penod by
employees in‘the normal coursé ‘of performmg theif ass:gned functlons ‘However, we noted
“no matters mvolvmg mtemal control we consrder to be rnaterlal weaknesses as deﬁned
above ' ‘ ' '

“We understand that practlces and procedures that accomplrsh the. objectrves referred to in the o
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second paragraph of this report.are consrdered by the SEC tozbe: adequate for its purposes in -
accordance with, ‘the ‘Securities Exchange Act of 1934 and related _ regulations, :and that
' pract1ces and procedures that- do- not- accompllsh such ObjeCtIVCS in.all material respects '

mdtcate a materlal inadequacy for such purposes. Based-on this understandmg and our study,

" we- belleve that the’ Company’s'practices and procedures were adequate at December 31
2006 to meet the SEC s Ob_]eCtIVCS :
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SEC; .and other regulatory agencies’, that rely 6n. Rule. l7a S(g) under the Securities" and”
Exchange Act of 1934%in thelr regulatron of regrstered brokers and dealers, and 1s not

lntended to be and should not be used by anyone other than these specrﬁed partres

o Thls report is: 1ntended solely for the 1nformatlon and use of the members management ihe _'

: mtemal control iind the practlces and procedures are to ‘provide management with reasonable - 1;‘
but not- absolute assurance.‘that assets for whrch the. Company -has’ responsrb1llty are.
safeguarded agamst loss. from unauthor1zed use ‘or. drsposrtron and that transactions are<.”
executed in accordance W1th management 5 authorlzatlon and recorded properly to perm1t the .
preparatlon ‘of ! financial. “Statements - in conformrty with accounting prmcrples generally
accepted in_the United States Rule 17a -5(g). llsts add1t10na1 ObjeCt]VBS of the practrces and
procedures llsted m the precedlng paragraph e .
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