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OATH OR AFFIRMATION

I, _Daniel Diaz , swear (or affirm) that, to the best of my knowledge and belief the
accompanying financial statement and supporting schedules pertaining to the firm of _Siebert, Brandford,Shank
& Co., LLC ,as of _ December 31 , 2006 , are true and correct. I further swear (or

affirm) that neither the company nor any partner, proprictor, principal officer or director has any proprietary
interest in any account classified solely as that of a customer, except as follows:

L2

[ Signature

Controller

Title

Notary Public

This report** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Operations.

(d) Statement of Cash Flows.

{e) Statement of Changes in Member's Capital.

(0 Statement of Changes in Subordinated Borrowings.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(0) Independent Auditors’ Report on internal accounting control required by SEC Rule 17a-5.

NOOXK 0O CUOOXXRXXKKKX
[ame}

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Eisner LLP

Elsner Accountants and Advisors

750 Third Avenue

New York, NY 10017-2703

Tel 212,949.8700 Fax 212.891.4100
www.eisnerllp.com

INDEPENDENT AUDITORS' REPORT

Board of Managers
Siebert, Brandford, Shank & Co., L.L.C.
New York, New York

We have audited the accompanying statement of financial condition of Siebert, Brandford, Shank &
Co., L.L.C. as of December 31, 2006, and the related statements of operations, changes in members'
capital, changes in subordinated borrowings, and cash flows for the year then ended that you are
fiing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepled in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements enumerated above present fairly, in all material respects, the
financial position of Siebert, Brandford, Shank & Co., L.L.C. as of December 31, 2006, and the results
of its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the Uniled States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on page 10 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Errer LLP

New York, New York
February 26, 2007

Independent Member of Baker Tilly International




SIEBERT, BRANDFORD, SHANK & CO,, L.L.C.

Statement of Financial Condition
December 31, 2006

ASSETS
Cash and cash equivalents $ 9,916,728
Accounts receivable 1,311,516
Receivable from broker 6,153,128
Receivable from affiliate 10,909
Secured demand notes 1,200,000
Furniture, equipment and leasehold improvements, net 194,745
Other assets 462,636
$ 19,249,662
LIABILITIES AND MEMBERS' CAPITAL
Liabilities:
Payable to affiliate $ 55,556
Accounts payable and accrued expenses 7,300,510
7,356,066
Subordinated debt 1,200,000
Members' capital 10,693,596
$ 19,249,662

See notes to financial statements 2




SIEBERT, BRANDFORD, SHANK & CO., L.L.C.

Statement of Operations
Year Ended December 31, 2006

Revenues:
Investment banking $ 22,175,826
Trading profits 3,315,250
Interest and other 743.533
26,234 609
Expenses:
Employee compensation and benefits 15,563,860
Clearing fees 365,216
Communications 593,246
Ocecupancy 655,677
Professional fees 290,797
Interest 96,000
General and administrative 2,781,986
20,346,782
Net income $ 5,887,827
|
|
See notes to financial statements 3




SIEBERT, BRANDFORD, SHANK & CO., L.L.C.

Statement of Changes in Members' Capital

Balance - January 1, 2006 $ 7,618,790
Distributions to members {2,813,021)
Net income 5,887,827
Balance - December 31, 2006 $ 10,693,596
See notes o financial statements 4




SIEBERT, BRANDFORD, SHANK & CO,, L.L.C.

Statement of Changes in Subordinated Borrowings

Balance - January 1, 2006 ’ $ 1,200,000
Borrowings 0
Repayments 0
Balance - December 31, 2006 $ 1,200,000

See notes to financial statements 5




SIEBERT, BRANDFORD, SHANK & CO., L.L.C.

Statement of Cash Flows
Year Ended December 31, 2006

Cash flows from operating activities:

Net income $ 5,887,827

Adjustments 1o reconcile net income to net cash provided by operating activities:

Depreciation and amortization 77,491

Changes in:
Securities owned, at market value 580,145
Accounts receivable {291,222)
Receivable from broker-dealers {5,985,081)
Payable to affiliate (46,346}
Receivable from affiliate 11,088
Other assets (47,900}
Accounts payable and accrued expenses 2,055,305

Net cash provided by operating aclivities 2,241,307
Cash flows from investing activities:

Purchase of property and equipment (23,640)
Cash flows from financing activities:

Distributions to members {2,813,021)
Net decrease in cash and cash equivalents (595,354)
Cash and cash equivalents - beginning of year 10,512,082
Cash and cash equivalents - end of year $ 9916728
Supplemental disclosures of cash flow information:

Taxes paid $ 152,000

Interest paid $ 96,000

See notes to financial statements 6




SIEBERT, BRANDFORD, SHANK & CO,, L.L.C.

Notes to Financial Statements
December 31, 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

il

2}

3]

(4]

{3]

(€]

(8]

Organization and basis of presentation:

Siebent, Brandford, Shank & Co., LL.C. ("SBS" or the "Company") was formed on March 10, 1987 to
engage in the business of tax-exempt underwriting and related trading activities. The Company qualifies as
a Minority and Women Owned Business Enterprise in certain municipalities.

Security transactions:

Security transactions, commissions, revenues and expenses are recorded on a trade date basis. Securilies
owned are valued at market value,

Dividends are recorded on the ex-dividend date, and interest income and expense are recognized on an
accrual basis.

Investment banking:

Investment banking revenues include gains and fees, net of syndicate expenses, arising primarily from
municipal bond offerings in which the Company acts as an underwriter or agent. Investment banking
management fees are recorded on the offering date, sales concessions on the settlement date, and
underwriting fees at the time the underwriting is completed and the income is reasonably determinable.

Furniture, equipment and leasehold improvements, net:

Furniture and equipment is stated at cost and depreciation is calculated using the straight-line method over
the lives of the assets, generally five years. Leasehold improvements are amortized over the period of the
lease.

Cash equivalents:
For purposes of reporting cash flows, cash equivalents include money market funds.
Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of confingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Aclual results could differ from those eslimates.

Income taxes:

The Company is not subject to federal income taxes. Instead, the members are required to include in their
income tax returns their respective share of the Company's income. The Company is subject to tax in
certain state and local jurisdictions.

New accounting pronouncement:

In September 2006, the Financial Accounting Standards Board issued SFAS No. 157 ("SFAS 157"}, "Fair
Value Measurements”. SFAS 157 defines fair value and establishes a framework for measuring fair value.
It also expands the disclosures about the use of fair value to measure assets and liabilities. SFAS 157 is
effective beginning the first fiscal year that begins after November 15, 2007. Management is curmently
evaluating the impact, if any, of the adoplion of SFAS 157 on the Company's financial statements.




SIEBERT, BRANDFORD, SHANK & CO,, L.L.C.

Notes to Financial Statements
Pecember 31, 2006

NOTE B - SUBORDINATED BORROWINGS AND SECURED DEMAND NOTE RECEIVABLE

The subordinated debt at December 31, 2006 consists of a Secured Demand Note Collateral Agreement payable
to Siebent, in the amount of $1,200,000, bearing 8% interest and due August 31, 2008. Interest expense paid to

Siebert for 2006 amounts to $96,000.

The subordinated borrowings are available in computing net capital under the Securities and Exchange
Commission's {the "SEC") Uniform Net Capital Rule. To the extent that such borrowing is required for the
Company's continued compliance with minimum net capital requirements, it may not be repaid.

The secured demand note receivable of $1,200,000 is collateralized by cash equivalents of Siebert of
approximately $1,300,000 at December 31, 2006. Interest earmed on the collateral amounted to approximately

$67,000 in 2006.
NOTE € - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS, NET
Furniture, equipment and leasehold improvemenis consist of the following:

Equipment $ 437,684
Furniture and leasehold improvements 170,492

608,176
Less accumulated depreciation and amortization 413431

$ 194745

NOTE D - NET CAPITAL

The Company is subject to the SEC's Uniform Net Capital Rule 15¢3-1, which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2006, the Company had net capital of $10,964,699 which was $10,474,295 in
excess of its required net capital and its ratio of aggregate indebtedness to net capital was .67 to 1. The
Company claims exemption from the reserve requirements under Section 15c-3-3(k X 2)(ii).




SIEBERT, BRANDFORD, SHANK & CO,, L.L.C.

Notes to Financial Statements
December 31, 2006

NOTE E - COMMITMENTS AND CONTINGENCY

The Company rents office space under long-term operating leases expiring through 2013. These leases call for

base rent plus escalations for taxes and operating expenses. Future minimum base rent under these operating
leases are as follows:

Year Amount
2007 $ 495,000
2008 407,000
2009 365,000
2010 201,000
2011 132,000
Thereafter 297,000

$ 1,897,000

Rent expense including taxes and operating expenses for 2006 amounted to $655,677.

NoTE F - OTHER

During 2006, the Company was charged $240,000 by Sieber for general and administrative services.




SUPPLEMENTARY INFORMATION




SIEBERT, BRANDFORD, SHANK & CO., L.L.C.

Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
December 31, 2006

Total members’ capital $ 10,693,596
Add subordinated borrowings allowable in the computation of net capital 1,200,000
Total members' capital and allowable subordinated borrowings 11,893,596

Nonallowable assets:

Furniture, equipment and leasehold improvements, net 194,745
Other assets 536,854
731,599

Net capital before haircuts on securities positions 11,161,997

Less haircuts on securities:
Other securities 197,298

Net capital

Aggregate indebtedness

Computation of basic net capital requirement:
Minimum net capital required

Excess net capital

Excess net capital at 1000%

111

Ratio of aggregate indebtedness to net capital

There are no material differences between the above computation of net capital and the
corresponding computation prepared by the Company as of the same date in its unaudited
Part Il A FOCUS Report filing.

See notes to financial staterments 10
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INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

Board of Managers
Siebert, Brandford, Shank & Co., L.L.C.
New York, New York

In planning and performing our audit of the financial statements of Siebent, Brandford, Shank & Co.,
L.L.C., as of and for the year ended December 31, 2006, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financiat statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's intemal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g} in making the
periodic computations of aggregate indebtedness and net capital under rule 17a-3(a){(11} and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regutation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objeclives of internal contral and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safequarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deterniorate.

11



Eisner

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, 1o prevent or detect
misstatements on a limely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the enlity's internal control.

A matenrial weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or delected by the entity's internal control.

Qur consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be matenal weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred 1o in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our siudy, we believe that the Company's practices
and procedures, as described in the second paragraph of this report, were adequate at December 31,
2006, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Managers, management, the
SEC, the National Association of Securities Dealers, Inc., and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified
parties.

Etorer LLP

New Yark, New Yark
February 26, 2007




