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. o I ' OATH OR AFFIRMATION : S .
I'l, Sean Deson swear (or affirm) that to the best of my knowledge and belief the accompanylng ﬁnanc:al statement and supportmg

' schedules pertaining to the firm of Deson & Co., as of December 31, 2006, are true and correct. | further swear (or’ afﬁrm) that nelther ". e

: the company nor any ‘partner, proprietor; principal officer or director has any proprietary mterest in any account classnf ed solely as

 that of a customer, except as follows:
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" This report *4 contains (check all applicable boxes): ..
#® (a) Facing Page.
a. S
, M (b) Statement of Financial Condition.
@ . ® (c) Statement of Income (Loss).
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@ - (h) Computation for Determination of Reserve Requu’ements Pursuant to Rule l§c3 3
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(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Urider Rule 15¢3-1 and the :
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(k) A Reconciliation between the audlted and unaudlted Statements of Financial Condltlon wnth respect to methods of
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Report of Independent Auditors

The Board of D|rectors
Deson & Co.

We have audited the accompanymg statement of financial condltlon of Deson & Co as of

‘December 31, 2006 and 2005, and the related statements of operations, stockholders equ1ty

and cash flows for the years then ended.’ These financial statements are the responsibility of .
the management of Deson & Co. Our responsubnllty is to express an opinion on these

flnanCIaI statements, based on our audlts : .

We conducted our audits in accordance with audltlng standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain -
reasonable assurance about whether the fi nanmal statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supportmg the o
amounts and disclosures in the financial statements.- An audit also includes assessing the . . -
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion ' :

“In our opinion, the financial statements referred to above present fairly, in all materlal

respects, the financial position of Deson & Co. as of December 31, 2006 and 2005, and the
results of its operations and cash flows for the years then ended i in conformity with
accountlng prlnC|pIes generally accepted in the United States.

Our audit was primarily for the purpose of forming an oplnlon on the basic financial
statements taken as a whole. The accompanying supplemental information is presented for

- purposes of additional analysis and is not a required part of the basic financial statements..
The supplemental information is required by Rule 17a-5 of the Securities and Exchange : -

Commission. Such information has been subjected to the same. audlting procedures applled _
in the audits of the basic financial statements and, in our opinion, is fairly stated in all materlal :

_ respects in relation to the basic financial statements taken as a whole.

. Wilson Markle Stuckey Hardesty & Bott

February 7, 2007
-

, Certified Public Accountants - A Professional Corporatlon
101 LARKSPUR LANDING CIRCLE, SUITE 200, LARKSPUR; CA'94939. .
Tel: 415-925-1120 ¢ ® Fax: 415-925-1140 ¢ ¢ Internet: www, wmshb.com
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Deson & Co.
Statement of Flnanmal Condition
December 31 2006 and 2005

Assets

Current assets 7

Cash and cash equivalents ' ; $‘_ 1.88,926.'

Accounts receivable . T .

2006~

2005

" $.339,273

Prepaid expenses S - 75} |

Total current assets | | 189,001

Furniture and equipment, at cost N _ ‘ "2_0,5A22'

150 .

339423

20522 .

Less accumulated depreciation : . © (20,522)

C(0522)

Net furniture and equipment , S -

Total assets W - : “$ 189,001

Liabilities and Stockholder's‘Equity

Current liabilities

Accounts payable and accrued —Iiabilit_ies - $ 4,0'00'

$ 330423

$ 17,354 -

Advance from stockholder | e ‘9,644
- Total current liabilities _ . 13,644
Stockholders equrty

Common stock | . " . S 2',50()_‘_ ,

R I

17,354 5

Retained earnings | 3 ‘. 1'7'2,857‘-",

319, 5‘69

Total stockholder‘s equity | h -_ - 175'3.57 -

Total habtlltles and stockholders eqmty et $ ”‘189 001 |

S sb}u’*. =
See accompanylng notes _
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, : StatementofOperatlons ' S T T J
Years ended December 31, 2006 and’ 2005
w6 2005

Revenues -

Commissions and fees e 3 ]‘25,000 $ 449154 g

o

Interest iricome. | R 7887 4451' L

Total revenues R | :"‘Ef‘ | 32,887 453,605 o

Expenses - | e L
Regul'atory fees and taxes 7 : - 1,819 i;‘ .3,675 |
Vehicle and _trevei expenses ; 7""': Co ‘55,1-2_72 | ) 43,110?

. Profe'ssio_nal fees - . ' 28,585 o '22,081;'.

Data sewiees, communications and other : ;
charges ' . 1648 - - 760

Rent, office and other expenses I ‘ _93:320 ) 81 852 Do

Total ekpenses L o S :180,499"{ - 150 878'

Net income (loss) I '$'('147,61'2)' $ 3027277.

‘‘‘‘‘

See accompanying notes S e e

3 . ) M - ) - o Y e
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Deson & Co.

. Statement of Stockholders Equnty ‘
Years ended December 31, 2006 and 2005

Balances,
December 31 2004

Net income -
Distributions to stockholder

Balances,
December 31, 2005

.Net ioss-
Stockholder contribution

- Balances,
"~ December 31, 2006

-Ccmmon . | - Retained
stock . earnings

$ 2500 $ 17,'7_42

- 302,727

$

.Total. .
stockholders' '
- gurty

(900)

. . (900)

2500 319,569

- (147,612)

323869 G

(147.612)

PN

. 900

$

See accompanying notes

4-
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Deson & Co. .
- Statement of Cash Flows = =
Years ended December-31, 2006 and'2005 '

‘ 2006
Cash flows from operating activities .

Netincom’e(loss) T S $ (147612).

Adjustments to reconclle net income (Ioss) to net cash
provided (used) by operatlng actlwtles -
Depreciation . ' o ‘ -
Decrease in accounts receivab!e T ‘

2005 .

5 302727, o

9,400 -

1,000 7

1,330 .o
16,862 - -

331,319

- (900) -

Decrease in prepaid’ expenses Lo .. TI5
Increase (decrease) i in accounts. payable - ' {13,354).
- Net cash provided (used) py operating activities (160,891}
Cash flows from investing activities N ‘ ‘ : .
* Purchase of furniture and equipment - - -
.Net cash used_ by investing activities . | -
Cash flows from financing activities
Loan from stockholder - : , - 9644
.Contributions from (distributions to) stockholder 900
"Net cash provided '(‘used) by financing activities | 10,544

Net i mcrease (decrease) in cash and

cash equwalents _ , ' o : :(150,347') .

Cash and cash 'equwalents,

' (900) -

beglnmng of year . - . 339273

Cash and cash equivalents, .

endof year - - _ - | . $. 188,926

16,808 .

$ 339,273

See accompanying notes

-5-
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_ | Deson’&'Co."
. o - Notes to Financial Statements : R
: . ‘_ o December 31,2006 - DR
Note 1 — BaS|s of presentatlon and summary of S|gn|t"cant accountlng poI1c1es o i .

Basns of presentatlon

The accompanylng financial statements mclude the accounts of Deson & Co (the
“Company”). The Company is wholly owned by Sean Deson B

. The Company was |ncorporated in New York on January 11 ,1 899. In 2004 the
® : Company became a broker-dealer registered with the Securltles and Exchange
S " Commission (“SEC") and a member of the National Assomatlon of Secuntles

" Dealers (“NASD"). : .

Nature of operatlons

The Company provides mvestment consultmg services.

Basis of accountlnq

The ﬂnanmal statements of the Company have been prepared under accountlng R
pnnCIpies generally accepted in the United States and reflect the followmg S|gn|f" cant A

policies.

Revenue recoqnition

®. - Commissions and fees are recorded when bllled subjeot to an aIIowance for
uncollectlble andlor contlngent amounts : :

- I i R D I

" Cash and cash equwalents.. o .'- o e T

B I _,,__.'

® o ‘For purposes of the statement of cash ﬂows cash and cash equ:valents conS|st of =
' " amounts on deposit with a commermal bank in checklng and rnoney market ‘
accounts all avallable on demand S : :

Fa|r value of fananmal |nstruments

Substantlally all assets and liabilities carned at hlstoncal cost or contraot value _
approximate fair value dueto thelr relatlve short-term nature S - R




Notes to Financial Statements
‘December 31, 2006 .

| Note 1~ Basis of pr'esentation'and summary of signtfi_cant Aaccountin‘g policies (continue_d)

Property and equuoment

Property and eqmpment are recorded at cost. Deprecratlon is computed usmg the .
- accelerated methods, including bonus first yéar amounts, over an ‘estimated useful -
- life of five years. The Company generally capitalizes addltlons of $1 000 or more.

Advertlsmq costs

- Costs incurred for producing and communlcatlng advertlsmg are expensed when
“incurred.

‘Income taxes

The Company has elected to be taxed under the prowsmns of Subchapter S of
. the Internal Revenue. Code.. Under these provisions, the Company is not subject-.- :
. to federal taxes on income. Instead, the stockholder include his respective share =
of the Company's taxable income in his mdavrdual mcome tax returns -

Use of estlmates

The preparation of flnan0|al statements in conformlty W|th account:ng pnncrptes -

generally accepted in the United States requires. management to make estimates
~and assumptions that affect the reported amounts of assets and liabilities' and _

disclosures of contlngent assets and contingent Ilabllrtles at the date of the.

financial statements and the reported amounts of reveriues and expenses dunng o
- the reportmg penod -Actual results could dlffer from those estlmates I

Note 2 — Transactions with affiliated companies: ;-

The. Company utlllzes services and business, facmtres |n common wuth other
. companies or activities of its owner. The Company pays for its’ estrmated share of .
common costs. . : .




R . ‘ - : Deson & Co :
e ~Notes to Financial Statements
' ‘December 31, 2006

SR I .

Note 3- Advance from stockholder

oo -f e r‘i- 4 E PN

o ] " The advance from stockholder is unsecured Aon rnterest beanng and due on
! demand. B - A

_. . Note 4 Net capital reqwrement L
, '_ 'As a reglstered broker—dealerfthe!Companyqs subject to the Un[form Net Cap|tal
. Rule 15¢3-1 of the SEC (the-“Rule”):~ The-Rule requires the malntenance of -. °
C - minimum net capital, as defined under the Rule, equivalent to the greater of $5, 000
® ;_ ‘ or 12.5% of aggregate rndebtedness as det" ned under the Rule :
As of Decembeér 31, 2006, the Company had net caprtal as deflned under the Rule, -
of $175, 282, which exceeded the minimum requirement of $5,000 by $170,282." The
“Company's aggregate indebtedness, as defined under the Rule; was $13 644.




* Supplemental Information, .
Pufstant to Rulé 1735 of the °
Securities Exchange Act of 1934
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‘ Deson & Co::* - ;-T‘ o B L
T Statement of Changes in Liabilities Subordinated.to Claims of General Cred|tors s
o : Year ended December 31, 2006,

Balance, December 31,2005 P 5 - .

® - Increases (decreases) , . ' - - ”
Balance, December 31, 2006 = B . 8 - L
@
|
° :
! "
|“ 1,
’ ;t
. . ".'..
- .
®
- L
| 1
i- - £,
® L
k i
B
) )




T R - . Deson&Co Coe ST

o ' Computatlon of Net Capltal Under Rule 1503 1 of the | o,

. ' : Securities and Exchange Commussmn : LT
December 31, 2006

® . NetCapital

Total stockholder's equity o  $175357 .
Adjustments to net capital pursuant to Rule 15¢3-1: ‘ A -
6 o Non-allowable assets : \ :
Prepaid expenses ' (75) -
Furniture and equipment : (-) -
o Net capital | | . gq7Boge -

Total Aggregate Indebtedness

L Total aggregate indebtedness ' § 13644 ‘
° | | |
: Computation of Basic Net Capital Requirement

_ Mrnlmum net capital required - S o - : S
- (6.67% of total aggregate mdebtedness) e - $ 909 :

DR Mlmmum dollar net caprtal requwement of reportlng broker—dealer - '§ 5000 °
| “ Net caprtal requirement L e . § 5000 il

o Excess net cap:tal ; T - S . - $170282 |

Percentage of aggregate Indebtedness to nét caprtal : ' ' 7.78%" '

‘ o Statement pursuant to paragraph (d)4 of Rule 17a 5 at December 31, 2006

) There is no materlal difference between th|s net capltal computatron pursuant to Rule -

- 15¢3-1 and the correspondlng computatron included in the Companys unaudited Part

_ - IIA'FOCUS Repott filing. The insignificant difference of $1,000 was a result of an-

® - audit adjustment to correct for a voided check dlsbursement

-10-




: Deson & Co ' "
. Computation for Determmahon of Reserve Reqwrements
Under Rule 15¢3-3 of the Securities and Exchange Commission.
December 31, 2006 S

- The Company is exemipt from the prows:ons of Rule 15c3-3 under the Secuntles and ' ; :
Exchange Act of 1934, in that the Company’s activities are I|m|ted to those set forth - R v o
~inthe condltlons for exemptlon appearing in paragraph (k)(2)(u) of Rule 15¢3-3. - :

Deson & Co.
Information Relatlng to Possession or.Control Requrrements _
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31,2006 =~ :

A supplementary report pursuant to Rule 17a- 5(d)(4) and the mformatlon relating to .- L
. possession or control requirement under Rule 15¢3-3 are not reqwred under Rule 17a- S
5(e)(1)(|)(A) and Rule 15¢3-3(k), respectlvety - ' -




Report of Independent Auditors on Internal Accounting Control
- Required by SEC Rule 17a-5 -

The Board of Dlrectors and Stockholders
Deson & Co

- We have aud:ted the financial statements of Deson & Co. for the year ended December TR
~ * 31,2006 and 2005, and have issued our repoit thereon dated February 7,2007. As". - - :*7= 5 v

part of our audit, we made a study and evaluation of thé Company's: system of internal - S
accounting control to the extent we considered | necessary to evaluate the system'as -
required by generally accepted auditing standards. The purpose of our study and - ( -
evaluation, which included obtaining an understanding of the accounting system, was to T
determine the nature, timing and extent of the auditing procedures necessary for ' R
expressing an oplnlon on the financial statements

We also studled the pract:ces and procedures followed by the Company in makmg the ‘o
periodic computations of aggregate indebtedness and net capital under rule 17a- L
3(a)(11) and the procedure for determlnlng compliance with the exemptive provisions of

: . rule 15¢3-3. We did not review the practices and procedures foliowed by the Company
in making the quarterly securities examinations, counts, venfrcatlons and comparisons, -
and the recordation of differences required by rule 17a-13 or in complying with the o
requirements for prompt payment for securities’ under section 10 of Regulatlon T of the -
Board of Governors of the Federal Reserve System, because the Company does not
carry security accounts for customers or perform custodial functions relating to .
customer securities. : :

The managemen’t of the Company is responsible for establishing and maintaininga -

system of internal accounting control and the practices and procedures referred to in the

preceding paragraph. In fuffilling this responsibility, estimates and judgments by -

management are required to assess the expected benefits and related costs of control - o
procedures and of the _practices and procedures referred to in the preceding paragraph : LA
and to assess whether those practices and procedures c¢an be’ expected to achieve the L
Commission's above mentioned objectives. The objéctives of a system andthe: . . - Sl
practices and procedures are to provide management with reasonable, but not absolute‘ Do
assurance that assets for which the Company has responsrblllty are

-12-
. Certified Public Accountants - A Professional Corporation *

101 LARKSPUR LANDING CIRCLE, SUITE 200, LARKSPUR, CA 94939.
Tel: 415-925-1120 ¢ ¢ Fax: 415-925-1140 # # Internet: www.wmshb.com -
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N safeguarded agalnst Ioss from. unauthonzed use of dlsposmon and that transacttons .
are executed in accordance with’ management‘s authonzatlon and recorded properly to L

permit the preparation of financial. statements in accordance W|th generally accepted
accounting pnnmples Rule 17a- 5(g) lists addltlonal obJectrves of the pract|ces and
procedures Irsted in the precedlng paragraph »

I' ; D'

: Because of lnherent Ilmltatlons |n any mternal accountlng control procedures or. the o

practices and procedures referred to above; .errors;or |rregular|t|es may. nevértheless.-
occur and not be detected. In addrtlon projéction of any evaluatlon of them to future-.
periods is subject to the risk that they may become lnadequate because of changes |n
conditions or that the degree of compllance W|th them may deterlorate

.---,.

QOur study and evaluation, made for the I|m|ted purpose descnbed in the first paragraph

‘would not necessanly disclose’ all material weaknesses in the system - Accordingly,- we

do not express an opinion on’ the system of internal. accounttng control of Deson & Co.,

taken as a whole. ‘No condition that may be considered a material weakness came to.’ o
our attention dunng our study and evaluatlon : SR :

We understand that practices and procedures that accompllsh the ob}ectwes referred to

in the second paragraph of th[s report are considered by the Commission tobe -

adequate for its purposes in accordance with the Securitiés Exchange Actof 1934 and

related regulations, and that practlces and procedures were adequate at December 31,
2006 and 2005 to meet the Commlss:on ] objectlves ‘ o

This report is mtended solely for the use of management the Secuntles and Exchange C
‘Commission and the National Assocratton of Securities Dealers and should not be used
- for any other purpose ' ' : : C

 Wekso A(M.a 4@«7 A/sz; s M’
_-Wilson Markle Stuckey Hardesty & Bott
February 7, 2007
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