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ING PRIVATE WEALTH MANAGEMENT, LLC
(An Indirect Wholly Owned Subsidiary of ING Groep N.V.)

Statement of Financial Condition and Schedule
December 31, 2006

(With Independent Auditors’ Repott Thereon)
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345 Park Avenug
New York, NY 10154

Board of Directors and Member of . |
ING Private Wealth Management LLC: )

LLC (an indirect .wholly owned subsidiary of ING Groep N.V.} (the Corhpany) as of December 31, 2006.
This financial statement is the responsibility of thc Company’s management. Qur reSponSIblhty is to
express an opmton on this financial statement based on our audit. - K

We conducted our audit in accordance with audltmg standards generally accepted-in.the Umled States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the stitement of financial condition is|free of material misstatement. An audit includes
consideration of, internal control over financial repomng as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the | purpOSe of expressing an opinion on the effectiveness of
the Company’s internal contrdl over financial rcpomng Accordmgly, we_express no such oplmon An
audit also includes examining, on a test basis, . évidence supporting the -amounts and disclosures in the
statement of ﬁnanclal condition, assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall statement of fi nancaal condition presentation. We believe
that our audit prowdcs a reasonable basis for our oplllnon

in our opinion, the statement of financial condltlon referred to above presents fairly, in all material
respects, the fi nancml position of ING Private Wealth Management LLC as of December 31, 2006, in
conformity with U S. generally accepted accounting pnncnples

Our audit was conducted for the purpose of forming an opinion on the statement of ﬁnanmal condition. The
" information contalned in Schedule [ is preseated for purpases of additional analySIs and is not a required
part of the statement of finasicial condition, but is su;')plementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been sub_;ectcd to the auditing procedures
applied in the audn of the statement of financial condmon and, in our opinion, is fairly stated in all material
respects in relauon 1o the statement of financial condition.

KPre L

February 27, 2007 l

KPMG LLP. a U.S. imred abdity plrfnmshiu. athe US,
enpriber i of KPMG Imernasionsl, 1 Swisa cooporatve.
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ING PRIVATE WEALTH MANAGEMENT, LLC
(An Indirect Wholly Owned Subsidiary of ING Groep N.V.)

Statement of Fina’ncial Condition
December+3}, 2006

Assets
Cash and cash equivalents [
Income taxes receivable from parent !
Receivable from customers : f
Deposit with clearing organization X
Other assets i
Total assets . "

|
Liabilities and Member’s Equity

Payable to affiliate
Accounts payable, accrued expenses and other liabilities
Total liabilities

Commitments and contingencies

Member's equity
Total liabilities and member’s equity

- See accompanying notes to the statement of financial condition.

H
i
I

$

11,969,782
1,963,654

218,704
100,000
591

14,252,731

90,726
1,606,974

L 3

12,555,031

. 14,252,731
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ING PRIVATE WEAL'I‘HEMANAGEMENT, LLC
(An Indirect Wholly Owned SuIlasidiary of ING Groep N.V.)

Notes to Statement of Financial Condition
December 31, 2006

Organization ' I .

ING Private Wealth Management, LLC (PWM) is a who]ly owned submdnary of ING Financial Holdings
Corporation (the Parent). The Parent is an indirect wholly owned subsidiary of ING Groep N.V.PWM is a
Delaware limited liability company and is part of the ING Private Banking business line. PWM is a
registered broker-dealer with the NASD, as well as an [nvestment Advisor with the SEC. PWM’s clients

are mostly non-U S. residents (off-shore) with Lann American backgrounds. The services provided by
PWM to its clients are primarily account management and advisory/discretionary portfolio management.

PWM clears and settles all products through an unaffiliated securities clearing firm on a fully disclosed
basis.

PWM’s broker-dealer registration becamc cﬁ'cctwc on December 2, 2005 (date of inception). On
December 16, 2005, PWM filed a no action letter, with the SEC concerning the submission of audited
financial statements for 2005. As permitted by this no action letter, PWM did not file audited financial
statements in 2005.

i
Since PWM is a brokcr-dealer that is exempt from SEC Rule 15¢3-3, the schedules entitled “Computation
for Determination of Reserve Requirements Under Rule 15¢3-3" and “information for Possession or
Control Requnremems Under 15¢3-3" are not apphcablc

Summary of Sig’niﬁcaul Accounting Policies |
- ]
(a)  Basis of Presentation

PWM prepares its statement of financial condmon in accordance with U.S. generally accepted
accounting principles. In preparing the statemcnt of financial condition, management is required to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and Ilabllmcs|at the date of this financial statement. Actual results
could differ from those estimates.

(b) Cashand Cash Egquivalents

Cash and cash equivalents consist of cash and'money market instruments with original maturities of
90 days or less X
l
(c) Iuvestmem ' Advisory Fees
Investment. advnsory fees are received quarterly and are recogmzed in arrears based on the assets
under management at the end of the billable quarter: The related receivable is included in
“Receivable from customers” in the statement of financial condition.

[
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ING PRIVATE WEALTH MANAGEMENT, LL.C
{An Indirect Wholly Owned Su'bsidiary of ING Groep N.V.)

Notcs to Statement of iFinancial Coadition
December? 1, 2006

Related Party Transactions - Lo

PWM has a management agrecment with an afﬁl:ate whereby the affiliate prowdes certain’ accounting,
technology, comphancc and other administrative support to. PWM : . :

In addition, PWM has a lease agreement with an affiliate.

Fair Value of Financial Instruments v Lo

Statement of Financial Accounting Standards ( SFAS) 107, Disclosure about Fair Value of Financial
Instruments, requires PWM to report the fair value of financial instruments, as defined. Substantially ail of
PWM’s assets and liabilities arc carried at fair value or contracted amounts, which approximate fair value.

1
Income Taxes |

PWM is a smgle member LLC which for tax purp(gses is treated as a division of its Parent. Based upon a
tax sharing arrangement, PWM will receive taxes based upon a separate return calculation. The federal,
state, and local income tax benefit, under the tax- sharmg arrangement, was $(1,963,654). Total tax beneﬁt
is settled currently with its Parent through an mtercompany account. PWM has no deferred tax assets or
liabilities at December 31, 2006. :

Defined Beoefit and Defined Contribution Plan

The Parent 5ponsors a defined plan (the Plan) which covers substantially all full-time employccs of the
Parent and its: wholly owned subsidiaries. AII employees meeting certain eligibility requirements
participate in defined benefit and defined contribution plans administered by an affiliate.
i . . I

Net Capital Requirements ;
PWM is subject to the Securities and Exchange Commission’s Uniform Net Capital Ruie
(Rule 15¢3-1(a)(2Xvi}), which requires the mamtenance of minimum net capital of $5,000, or 6.67% of
aggregate indebtedness. PWM operates pursuant to the exemptive provisions of SEC Rule 15¢3-3(k)2)(ii)
(the Customer Protection Rule), clearing all transactlons on a fully disclosed basis through an unafTiliated
securities clearlng firm. PWM does not hold customer funds or safekeep customer securities.

At December 31, 2006, PWM had net capital of $10 047,053 of which $9,933,816 was in excess of the
required net capital of $113,237. |

|
!
;-

)
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ING PRIVATE WEALTH MANAGEMENT, LLC

{An Indirect Whotly Owned Subs:dlary of ING Groep N.V.)

Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2006

Total member's equity

!
Deductions and/or charges: !
Nonallowable assets: :
Income taxes receivable from parent '
Receivable from customers
Other deductions and/or charges

Net capital before haircuts on securities positiqps.

Haircuts on securities |

Net capital

I
!
|
Computation of basic net capital requirement: |
The greater of 6.67% of aggregate indebtedness as shown i in the formula for reserve
requirements or $5,000 pursuant to Rule 15¢3-3 prepared as of date of net capital
computation !

Excess net capital i

|
Statement Pursuant to Paragraph (d)(4) o'f Rule 17a-5
Note: The above computation does not differ materially from the computation of net

capital under Rule lScB 1 as of December 31, 2006 filed by ING Private Wealth
- Management, LLC in its Form X-17A-5, as amended on February 26, 2007.

1

See accompanying independent auditors' report.

3

$

$

3

12,555,031

1,963,654
218,704
- 59]

10,372,082

325,029

10,047,053

113,237
9,933,816
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KPMG LLP H
345 Perk Avenue
Nerws York, NY 10154 I

Independent Auditors’ report on Internat Control Pursuant te SEC Rule 17a-5
]

Board of Dlreclor;s and Member of 1 , . . '
ING Prlvate Wealth Management LLC: I

»

In planning and performing our audit of the stalemenl of f‘ nancnal condmon of . ING anate Wealth
Management LLC (the Company). (an indirect wholly owned subs:dlary of ING Groep:N.V.), as of
December 31, 2006 and for the period since the date of inception, in-accordance’ with-auditing standards
generally accepted in the United States of Americal we considered the Company’s internal control over
financial, reportmg (mtemal control} as a basis for desngmng our auditing procedures for the purpose of.
exprcssmg our opinion on the staterment of ﬁnancual condition, but not for the purpose of expressing an
opinton on the effectiveness of the Company’s mternal control. Accordingly, we do not express an opinion
on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange: Commission (SEC), we have made a
study of the praetlces and procedures followed by the Company including consideration of control
activities for safeguardlng securities. This study |ncludcd tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggrepate |ndebtedness and net capital under rule 17a-3(a)(l 1) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because th'e Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

l. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of diﬂ"erences required by rule 17a-13 X

COmplylng wuh the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T-of the Board of Govemors of the Federal Reserve System

L

The management of the Company is responsible for establishing and maintaining internal control and the
practices and’ procedures referred to in the preeedmg paragraph. In fulfilling this responsibility, .estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to infthe preceding paragraph and to ‘assess whether those
practices and procedures can be expected to achleve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide managemem with reasonable
but not absolute ’assurance that assets for which the Company has responsibility are ‘safeguarded against
loss from unauthorlzed use or disposition and jthat transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting: pru‘cnples Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preeedmg paragraph

Because of mherent I:mnauons in internal control and the- pracl:ces and procedures referred to above, error
or fraud may occur and not be detected. Also, projection. of any ‘evaluation of them to future periods is
subject to the risk’ that they. may become’ madequate because of changes in condntnons or that the
effectiveness of the:r design and operation-may deteriorate,

A control deﬁc:'ency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing thei,'r assigned functions, to prevent or detect misstatements

KPAMG LLR 2U.5 irmitod habsdy petinersnip, s the LS.
member tam o! KPMG Interndbontl, 1 Swiss coopenhe,
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on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiafe, authorize, record, process, or report financial data
reliably in accordance with generally accepted accéuntmg principles such that there is more than a remote
likelihood that a misstatement of the entity’s ﬁnanc1al statements that is more than mconsequenual will not
be prevented or detected by the entity’s internal control .

i
A material weakness is a significant deficiency, or combination of sugmﬁcant def iciencies, that results in
more than a remote likelihood that a material mxsstatcmcm of the financial statcmcnts will not be prevented
or detected by the entity’s intemal control.

Our consideration of internal control was for the hmned purpose descnbed in the first and second
paragraphs and ‘would not necessarily :dentlfy all{deficiencies in’ internal control that might be material
weaknesses. We did not identify any deficiencies m internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are corisidered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulatmns and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we behcve that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2006, to meet the SEC's
objectives. ! ,

This report is mtended solely for the information ar‘1d use of the Board of Directors, management, the SEC,
the National Association of Securities Dealers and other regulatory agencies that rely on rule 17a-5(g)

. under the Securities Exchange Act of 1934 in thenr regulation of registered brokers and dealers, and is not

intended to be and should not be used by anyone other than these:specified parties.

|
;<Pw(c.,:, LEP
i

February 27, 2007 '




