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STEVEN TABAK,C.P. A,

INDEPENDENT AUDITOR’S REPORT

To The Members
Redi Investments, LLC

We have audited the accompanying statement of financial condition of Redi lnvestments,
[.LLC (the Company) as of December 31, 2006 and the related statements of operations,
changes in members’ equity, and cash flows for the year then ended that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and Commuodity
Futures Trading Commission Regulation 1.10. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Redi Investments, LLC. as of December 31, 2006, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.




Redi Investments, LL.C

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the accompanying
Supplemental Schedules is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required
by rule 17a-5 under the Securities Exchange Act of 1934 and Commodity Futures
Trading Commission Regulation 1.10. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

Respectfully submitted,
BILLET, FEIT & PREIS, P.C.
. ’ !
Dl Fg ~Treis
¥

Certified Public Accountants
February 26, 2007

BILLET, FEIT anp PREIS, F. C.




REDI INVESTMENTS, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS
Current Assets
Cash and cash equivalents $64.411
Total Current Assets 64.411
TOTAL ASSETS $64,411

LIABILITIES AND MEMBERS’ EQUITY

Current Liabilities

Accounts payable $ 627
Members’ Equity 63,784
TOTAL LIABILITIES AND

MEMBERS’ EQUITY $64.411

See accompanying notes to financial statements.
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REDI INVESTMENTS, LLC

'STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2006

Revenues
Commissions $ 1,500
Interest income 2,322
Other advisory 5,040
_ 8,862
Operating Expenses
Professional and other administrative 10,085
Exchange and licensing fees 3,273
Research 300
Total Operating Expenses 13,658
Loss From Operations (4,790)
Taxes 200

Net Loss 3 (4,996)

See accompanying notes to financial statements.

BILLET, FEIT AND PREIS, P c.




REDI INVESTMENTS, LLC

STATEMENT OF CHANGES IN MEMBERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

Members’ equity — beginning of period
Net loss for the year ended December 31, 2006
Members' contributions

Members’ equity — end of period

See accompanying notes to financial statements.
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$53,780
(4,996)
15,000

563,784
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REDI INVESTMENTS, LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Cash Flows From Qperating Activities:
Net loss $ (4,996)
Adjustments to reconcile net loss

to net cash provided by operating activities

Decrease (increase) in assets:

Prepaid taxes 6,954

Increase (decrease) in liabilities:

Accounts payable 327
Total Adjustments | 7.281
Net Cash Provided By Operating Activities 2,285

Cash Flows From Financing Activities:

Members' contributions 15.000
Net Cash Provided By Financing Activities 15.000
Increase in cash and cash equivalents 17,285
Cash and cash equivalents — beginning 47.126
Cash and cash equivalents — ending $64.411
Supplemental Disclosures
Cash payments for taxes 200
Cash payments for interest b 0

See accompanying notes to financial statements.

-6-
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REDI INVESTMENTS, LLC

NOTES TO FINANCIAL STATEMENTS - DECEMBER 31, 2006

Note | Nature of Business and Significant Accounting Policies

Qrganization and Nature of Business

The Company was organized in the State of New York in June 2000 as a limited
Hability company and is an introducing, non-clearing broker dealer registered
with the Securities and Exchange Commission (SEC) and the Commodity
Futures Trading Commission (CFTC). The Company is also a member of the
National Association of Securities Dealers (NASD) and the National Futures
Association (NFA) and is registered as a Commodity Trading Advisor (CTA)
and as a commodity pool operator.

The Company’s primary business is to provide capital appreciation to
institutional and sophisticated individual client accounts. Trading advice is
offered to clients with respect to futures and forward contracts, options on futures
contracts and physical commodities and other commodity related contracts traded
on exchanges both foreign and domestic.

Securities Transactions

As the Company is a non-clearing broker dealer, all clients must open accounts
with other clearing brokers or with a registered Futures Commission Merchant
(FCM) to maintain his/her account because the Company is not permitted to hold
client funds, securitics, commodities or other property. In addition, the Company
is not responsible for matters relating to the execution and clearance of
transactions for a client’s account.

Commissions
Commission income and related clearing expenses are recorded on a trade-date
basis as client transactions occur.

Concentration of Credit Risk
The Company’s cash funds are located in one financial institution located in New
York. In 2006, such funds were not in excess of SIPC insurance limits. .

Concentration of Revenue
The Company derived approximately 57% of its revenue from one related party
client.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures in the financial statements.
Actual results could differ from those estimates.

_7-
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REDI INVESTMENTS, LLC

NOTES TO FINANCIAL STATEMENTS — DECEMBER 31, 2006
(CONTINUED)

Note 1| Significant Accounting Policies (continued)

Income Taxes

The financial statements include a provision for local taxes and fees. The
Company does not incur federal or state income taxes. Instead, its earnings and
losses are included in the members’ respective income tax returns.

Cash and Cash Eguivalents

The Company has defined cash equivalents as highly liquid investments, with
original maturities of less than ninety days that are not held for sale in the
ordinary course of business, and includes money market funds held at brokers.

Note 2 Net Capital Requirements
The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (SEC Rule 15¢3-1}, and the Commeodity Futures Trading
Commission’s minimum financial requirements under Regulation 1.17, which
require it to maintain minimum net capital of $45,000. The Company had net
capital of approximately $62,400 at December 31, 2006.

Note 3 Subsequent Events
Subsequent to December 31, 2006 the Company made no member distributions.
It expects to make $15,000 in member distributions within the first 6 months of
2007.

BILLET, FEIT AND PREIS, P. c.




REDI INVESTMENTS, LLC

SUPPLEMENTARY SCHEDULES
AS OF DECEMBER 31, 2006

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SEC AND
CFTC REGULATION 1.17

1.

2.

Total ownership equity from Statement of Financial Condition $63,784
Deduct ownership equity not allowable for Net Capital 0
Total ownership equity qualified for Net Capital _63.784
Add:

A. Liabilities subordinated to claims of general creditors allowable in L 0

computation of net capital

B.  Other (deductions) or allowable credits 0

Total capital and allowable subordinated
Liabilities 63,784

Deductions and/or charges:

A. Total nonallowable assets from , $0
Statement of Financial Condition

B. Secured demand note deficiency 0

C. Commodity futures contracts and
Spot commodities — proprietary

capital charges ' 0
D. Other deductions and/or charges 0 0
Other additions and/or credits (List) 0

Net capital before haircuts on securities
Positions 63,784

Haircuts on securities (computed, where
applicable, pursuant to 15¢3-1(f):

A. Contractual securities

Commitments 0
See independent auditor's report.
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REDI INVESTMENTS, LLC

SUPPLEMENTARY SCHEDULES
AS OF DECEMBER 31, 2006

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SEC AND
CFTC REGULATION 1.17 (CONTINUED)

10.

B.  Subordinated securities borrowings
C. Trading and investment securities:
1. Exempted securities
2. Debt securities
3. Options
4. Other securities
D. Undue Concentration
E.  Other (List) — Money Market

Net capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11.

12.

13.

14.

15.

Minimum net capital required (6-2/3% of line 19)

Minimum dollar net capital requirement of reporting broker or dealer
Net capital requirement (greater of line 11 or 12)

Excess net capital (line 10 less 13)

Excess net capital at 1000% (line 10 less 10% of line 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

16.

17

Total A.L liabilities from Statement of
Financial Condition

Add:

A. Drafts for immediate credit
See independent auditor's report.
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REDI INVESTMENTS, LLC

SUPPLEMENTARY SCHEDULES
* AS OF DECEMBER 31, 2006

COMPUTATION OF AGGREGATE INDEBTEDNESS
(CONTINUED)

B. Market value of securities 0
borrowed for which no equivalent

value is paid or credit

C. Other unrecorded amounts ' 0

18. Left blank intentionally
19. Total aggregate indebtedness 627

20. Percentage of aggregate indebtedness to 1.00%
net capital (line 19/line 10)

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL
(INCLUDED IN PART I1 OF FORM X-17A-5 AS OF DECEMBER 31, 2006)

Net Capital
Net capital, as reported in Company's Part Il
(unaudited) FOCUS report $62,433
Net capital per above $62,433

See independent auditor's report.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17a-5 FOR A BROKER
DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3 AND
CFTC REGULATION 1.16

To The Members
Redi Investments, LLC

In planning and performing our audit of the financial statements and supplemental
schedules of Redi Investments, LLLC (the Company), as of and for the year ended
December 31, 2006, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company's internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s intermal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC)
and Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have
made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule
17a-5(g) and CFTC Regulation 1.16 in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under SEC Rule 17a-3(a)(11) and
CFTC Regulation 1.17 and for determining compliance with the exemptive provisions of
SEC Rule 15¢3-3. Because the Company does not carry securities accounts or assets for
customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications,
and comparisons and recordation of differences required by rule
17a-13.

12 -




Redi Investments, LLC

2. Complying with the requirements for prompt payment for
securities under Section 8 of Federal Reserve Regulation T of the
Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all
fully paid and excess margin securities of customer as required by
Rule 15¢3-3.

4. The daily computations of the segregation requirements of section
4d(2) of the Commodity Exchange Act and the regulations
thereunder, and the segregation of funds based on such
computations.

5. The daily computations of the foreign futures and foreign options
secured amount requirements pursuant to Regulation 30.7 of the
CFTC.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s and CFTC's above mentioned
objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principtes. SEC Rule 17a-5(g) and CFTC
Regulation 1.16 list additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

-13 -

BILLET, FEIT AND FREIS, P. C.




Redi Investments, LLC

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there i1s more than a remote
likelihood that a misstatement of the entity's financial statements that is more than
inconsequential wiil not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity's internal control.

QOur consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. We did not identify any deficiencies in internal
control and control activities for safeguarding securities that we consider to be matenal
weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC and CFTC to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934, the Commodity
Exchange Act, and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for
such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2006 to meet the
SEC’s and CFTC's objectives.

This report is intended solely for the information and use of the Company’s Member’s,
management, the SEC, CFTC, NASD, NFA, and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 and Regulation 1.16 of the
CFTC in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Respectfully submitted,

BILLET, FEIT & PREIS, P.C.

o, Fhip <Trei
MJ{’

Certified Public Accountants

February 26, 2007
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