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A. REGISTRANT IDENTIFICATION 1
NAME OF BROKER-DEALER: DCD Securities LLC OFFICIAL USE ONLY
' ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
1] EAST 44TH STREET, ' 10TH FLOOR
' ' (No. and Strect) )
NEW YORK NEW YORK 10017 : f
(City) ‘ (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIIS REPORT ,

212 849-9253
l {Area Code ~ Telephone Number)_f

B. ACCOUNTANT IDENTIFICATION 1 |

Michael Betancourt

i

INDEPEN'DENT PUBLIC ACCOUNTANT whose opinion is contained in this Report'
BDO Seidman, LLP

(Name - ff individual, state last, first, middle name)
N.Y. 10017

330 Madison Avenue New York
(Address) . i STy T UodE

- | PHOCESSED [SECURTIES AND EXCHANGE COVEASSION|
CHECK ONE: . _ RECEIVED

B Certified Public iAccountant‘ m ‘ g m - ._1

O Public Accountant THOMSON: MAR 0:1 2007

0 Accountant net resident in United Smleﬂmygﬁlpossessions. ?RANCH OF E&g ISTRATIONS

! FOR OFFICIAL USE ONLY [0

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accomtan'l:f
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e}{2)
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) o OATH OR AFFIRMATION

i, Michael Betancourt , swear (or affirm) that, to the best of
my knowledg'\e and belief the accompanying financial statement and supporting schedules pertaining to the firm of
DCD Securities LLC . ,

of Decenber 31 , 20 06 , are true and correct. [ further swear (or affirm} that

neither the c‘ompany nor any pértner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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Qualified in New York County Chief Executive Officer

Comm._sion Expires July 10, 200_/_9_ Tite
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This report |* contains (checkall applicable boxes):
Bf (a) Fecing Page.

(b) Statement of Financial Condition.

(c) Stalement of Income (Loss).

@) Slaf:ement of Changesiin Financial Condition.

(¢) Stalement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

() Slali ement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Coraputation of Net Capital.

(h) Co:'nputaﬁon for Determination of Reserve Requirements Pursuant to Rule 1503'-3.

(i) ]nﬁ:mnation Relating to the Possession or Control Requirements Under Rule 15¢3-3. .

G A Fl.econoiliation, including appropriate explanation of the Computation of Net Ca'pital Under Rule 15¢3-1 and the
Coinputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

(k) A Feconciliation between the audited and unaudited Statements of Financial Condition with respec

corsolidation. ‘
D AnEOath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Ar:zportdescribing any material inadequacies found to ex
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DCD Securities, LLLC

Statement of Financial Condition
December 31, 2006

IBDO

BDO Seidman, LLP
Accountants and Consultants
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' BDO Seidman, LLP : 330 Madison Avenue

B D O Accountants and Consultants New York, New York 10017
® - Telephone: (212) 885-8000
a Fax: (212) 697-1299

Independént Auditors’ Report

The Member '
DCD Securities, LLC
New York, New York

|
We have audlted the accompanying statement of financial condltlon of DCD Securities,
LLC (“Company”) as of December 31, -2006. -This ﬁnancral statement is . the
respon51b111ty ‘of the- Company’s management. Qur responmbnhty is to express an

opinion on thls financial statement based on our audit.
F

We conducted ‘our audit in accordance with audltmg standards generally accepted i m the
United States of America. Those standards require that we pla'n and perform the audit to
obtain reasonable assurance about whether the statement of ﬁnancml condition is free of
material mlsstatement An audit includes consnderatlon of mtelrnal control over ﬁnanc1al
reporting as ja basis for desrgnmg audit procedures that are appropriate in | the
circumstances, but not for the purpose of expressing an. Opmlon on.the effectiveness of
the Company s internal control: over. ﬁnanc1al reporting. Accordmgly, W€ €Xpress no
such opinion. ’An audit also mc]udes exammmg, on a test ba315 .evidence supportmg the
amounts and1 dJSCIOSU.I'CS it the .statement. of ﬁnam:lal condition, assessing |  the
accounting prmmples used and significant-estimates made by management, as wel] as
evaluating the overall statement of financial condition presentation. We believe that:our
audit provides; a reasonable basis for our opinion.

In our oprmon the statement of financial condition referred to above presents fairly, in
all material respects the financial position of DCD Securmesl LLC as of December 31,
2006, in conforrmty with accounting principles generally accepted in the United States
of America.

The Companf is a wholly-owned subsidiary of DCD Finance, Inc. (“Parent”). This
financial statement should be read in conjunction with those of its Parent.

B0 Yaidwo. LLP

February 23, 2007
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Use of

: Or'ganization

Estimates

~amounts of assets and liabilities and!

DCD Securmes LLC (“Company”) 1s a wholly-owned sub31d1ary
of DCD Finance, Inc. (“Parent”). TheI Company is a Delaware
limited liability company, which was formed on May 30, 2003

" During July 2004 the Company became llcensed as a reglstered

broker-dealer under the Securities Exchange Act of 1934 andps a
member of the National, Assoc1at10n’of Securities Dealers, ‘lnc
The Company plans to offer private placement offerings of real
estate or related equity and debt. 11m1ted1 partnerships to accredited

" investors. Through December 31, 2006 the Company has had no
- broker-dealer operations. ; :

" The Company does not. carry customer accounts or otherwise hold
; ﬁmds or secuntles for customers and 1s, accordmgly, exempt ﬁ'om'

. the' réserve requlrement of Rule 15¢3-3 tnder the Securitics
: Exchange Act of 1934 ) ;’ Lo : i

\:

1 A Commitmént “to . prov1de fmanc1a1 support to ensure the
-, continued operations of-the.Company through December 31, 2007
"“has been given by the Parent. Such ﬁniaxilmal support is intended to

be sufficient for the Company to maintain: capital in excess of the
minimum requirement set out in the Umform Net Capital Rule
(“Rule 15¢3-17).

In preparing a statement of financial condmon in- conformity with

- generally accepted accounting prmc1ples management is requn'ed

that - affect the reported
disclosure of contmgent
assets and liabilities at the date of; he statement of ﬁnanc1al
condition. Actual results could differ from those estimates.

to make estimates and assumptlon_s
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C Sum|mary of Business and Significant f\ccountmg‘ ‘
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» Taxes ] The Company is a smgle mcmber[hmﬁed liability company
S (“SMLLC") for Federal income tax purposes As an SMLLC for
;1 - Federal incomie tax purposes, the Company is disregarded as an
s _ entity separate from its Parent and is not subject to Federal 1 mcome
: 1‘ -~ tax on its separate operations. The Company s income and losses
Y are included in the operations of the Parﬂ:nt As aresult, there 1 1s no
. : provision for Federal, state or local i income ‘taxes.
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DCD?Secu'riti

. | L
Notes to Statement of Financial

1] . Pl : 5 | Ly

Regulatory Net . Asa broker—dealer the Company 1s s!ub]ect to the Securities and
Capital Exchange Commission’s Uniform Net Capital Rule (“SEC
Reqmremelit t . Rule 15¢3-1"), which requires the malntenance of minimum| net

. capital and requires that the ratio of aggregate indebtedness to net

j' capital, both as defined, shall not exceed 15 to 1. The rule also
[ provides that. -equity capital may not be withdrawn or cash -
j ‘dividends pald if the resulting ratio ,v\%ould exceed 10 to 1I At
¥ December 31, 2006, the Company’ s' net capital was $14, 690
, h which exceeded the required net ' i:aprta] by $9,690. The
{ Company’s ratio of aggregate mdept'edness to net capltal at
[ December 31, 2006 was .34to 1., :
: '

J

2., [Related’ Party o The Company mamtams an . Admmtstratlve Servwe Agreement
Transactrons : '(“Agreement”) w1th the Parent The Parent provrdes the Company
" with. certain operatlonal admmlstratlve services for which:the
Company is, allocated _its_ proportmna] cost. During tthe
. ¥December 31, 2006, since .the Company did not * have
broker-dealer operatmg activities, no | allocatlon was made under

l this Agreement.

o During 2006 the Company earned $5,000 in consulting fees from
i an affiliated entity.
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BDO Seidman, LLP 330 Madison Avenue
B D O Accountants and Consultants New York, New York 10017
) re—— Telephone: {212) 885-8000
: ~ Fax: (212) 697-1299

Independent Auditors’ Report on Internal
Control Reqmred by Securities and
Exchange Commission Rule 17a-5

The Member |
DCD Securities, LLC
New York, Néw York

In planning and performing our audit of the financial statements and supplemental
schedules of 'DCD Securities, LLC (“Company™) for the year ended December 31,
2006, mn accordance with auditing standards generally accepted in the United States of
America, we! considered the Company’s internal control| over- financial reporting
(“mtemal control ") as'a basis for designing our auditing procedures for the purpose of
expressing our opmlon on-the financial statements, but not forl the purpose of expressm g
an opinion 0111 the effectlveness of the Company’s mternal control Accordingly, we do
not express an 0p1ruon on the etTectweness of the Company $ mternal control.

Also, as requllred by Rule 17a-5(g)(1) of the Securltles and Exchange Commission -
(“SEC™), we|have made..a study of” the. practices and procedures followed by, the
Company mcludmg consideration of control-activities for safeguardmg securities. This
study mcluded such°practlces and -procedures that -we con31dered relevant to: the
objectives stated in Rule 17a-5(g) in making the periodic’ computatlons of aggregate
indebtedness and net capltal under Rule 17a-3(a){(11) and fdr determining comphance
with the exemptwe provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial ﬁmctlons relating to customer
securities, weldld not review the practices and procedures followed by the Company in
any of the followmg

1. Makulg the quarterly securities examinations,. counts, verifications, and
corr|1parlsons and the recordation of differences requlred by Rule 17a-13.

2. Complylng with the requirements for prompt payment for securities under
Sectlon 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.




? BDO Seidman, LLP
' B D Q Accountants and Consultants

The management of the Company is responsible for’ cstabhshmg and mamtammg
‘ internal control and the practices and procedures referred to in the preceding paragraph!
i In fulﬁllmg this responsibility, estimates and judgments b)} management are required to, |
assess the 'expected benefits and related costs of controls and of the practices and
procedures'refeﬂed to in the preceding paragraph and to: alssess whether those practtcesn
and procedures can be expected to achieve the SEC’s above-mentioned objectwas Two
| of the objectwes of internal control and the practices anld procedures are to prov1de
: management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded agamst loss from unauthorized use or,
dlsposmom and that transactions are executed in accordance with managernent s
authorization and recorded properly to permit the preparatlon of financial statements mﬂ
conforrmty{ with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the prlactlces and procedures listed
n the precedmg paragraph.

Because of mherent lun1tat10ns in internal control and the practices and procedures
referred to above error or fraud may occur and not be deteeted Also, projection-of any,
evaluation 1of them to future periods is subject to the nsk that they may become
mnadequate’ because of changes in conditions or that the effectxveness of their design and
! operation may deterlorate .

- . IR

A control deﬁmency exists when the design’or operation! of a contro! does not allow,
management or employees, in the normal course of performing their assigned functlonsl
to prevent or detect misstatements on a timely basis. ‘A significant deﬁc1ency is a
control deﬁaency, or combination of control deﬁc1enc1e‘s that adversely affects the
entity’s ability to initiate, authorize, record, process, or relloon financial data rehably mn
accordance with accountmg principles generaily accepted in the United States of
America such that there is more than a remote hkellhood that a misstatement: of the
entity’s financial statements that is more than mconsequenttal will not be prevented or
detected by: the entity’s internal control.

A material weakness 1s a significant deficiency, or |combination of 51gmﬁcant
deﬁmenmes that results in more than a remote hkehhood that a material mlsstatement
of the ﬁnancnal statements will not be prevented or detected by the entity’s mternal
N . control.

Our eonsnderatlon of internal control was for the limited purpose described in the first
and sccmd,paragraphs and would not necessarily identify all deficiencies in mternal
control that might be material weaknesses. We did not |identify any deficiencies 1n
internal control and control activities for safeguarding securities that we consider to be
material weakncsscs, as defined above.




' % " BDO Seidman, LLP
B D Q Accountants and Consuitants

“We understand that practices and procedures that accomphsh the objectives referred to

in the second paragraph of this report are considered by. the SEC to be adequate for 1ts‘

purposes m -accordance with the Securltles Exchange

Act of 1934 and related

s regulatlons* 'and that practices and procedures that do- notl accompllsh such objectrves in
all material respects indicate a material inadequacy for,such purposes. Based on thrs' .
derstandmg and on our study, we -believe that the Company’s practlces and
proceduresl as described in the second paragraph of thrs report, were adequate at

December 31 2006 to meet the SEC’s objectives. !

I

t

_This reportl is intended solely for the information and use of management the SEC and

other regulatory agenmes that rely on Rule:17a-5(g) under

the Securities Exchange Act -

~of 1934 in! therr regulation of registered brokers and dealers and is not mtended to be

~ and should not be used by anyone other than these spemﬁed parties.
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Certified: Pubhc Accountants :

v C B

\ﬁ

New York, ‘New York

February-23, 2007
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