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950 Third Avenue - 16th Floor
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Paul Kreindler (212) 832-2441

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Cornlck Garber & Sandler, LLP

('Name - if individual, state las, first, middle name)

825 Third Avenue New York, NY 10022
{Address) (Ciry) (State) (Zip Codc)
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OATH OR AFFIRMATION

1, Paul Krels’dler , swear (or affirm) that, 1o the best of
my knowladge and peheflhe accompanying financial statgment and supporting schedules pertaining to the firm of

Pace Capital Corp. , 8§
of _December 31, ,20 06, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

No Exceptions

i

Signature

p/dﬁf et il
Title
Cm L€ JORNNE P CARDONE

Publc, State of Mew Yok
Nolary 3- U1(§Ai5029638

Duahfl_ed in New York Coum; : 201¢
This report ** contains (check all applicable boxes)COMMIssion Expires 987,

(a) Facing Page.

(b} Statement of Financial Condition.

(¢} Siatement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

A
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A (g) Computation of Net Capital.
[
O
O
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=
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Notary Public

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Compuiation for Determination of the Reserve Requirements Under Exhibit A of Rule 1%5¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

] () An Qath or Affirmation.
(m} A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).

[x] (o) Independent Auditors' Report on Internal Control Structure.

[x] (p) Statement of Cash Flows.
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CORN|CK GARBER & SANDLER LLP

“Certified Public Accountants

K

'PACE CAPITAL CORP.
STATEMENT OF FINANCIAL CONDITION

AS AT DECEMBER 31, 2006

ASSETS

- Cash

Prepaid expépses
TOTAL
LIABILITIES
Accrued expenses

STOCKHOLDER'S EQUITY

Common stock - no par value; authorized

200 shares; issued and outstanding 10 shares at stated value
Additional paid-in capital
Retained earnings

Total stockholder's equity

TOTAL

The notes o financial stalements are made a part hereof.
3.

40,497
479

40,976

6,953

5,000
24,000
5,023

34,023

40,976




CORNICK, GAF{BE & SanD

'Gertified Public Accountants’ C

LER, LLP

PACE CAPITAL CORP.

STATEMENT OF INCOME

" FOR THE YEAR ENDED DECEMBER 31, 2006

Commission income
Administrative service income

Total revenues
Expenses:
Commission expense
Dues and fees
Accounting
Insurance expense
Income before income taxes

Income taxes

NET INCOME

9,055

12,000

21,055
$ 14,000
1,106
2,000

350 17,456

3,599

1,553

2,046

The notes 1o financial statements are made a part hereof.
4.




Cornick, GARBER & SANDLER, LLP

" .\Certified Public Accountants

PACE CAPITAL CORP.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2006

Additional . Total
‘ Common Stock Paid-in Retained Stockholder's
L Shares Amount = Capital Earnings Equity’
| -
Balance - January 1, 2006 10 $ 5,000 $ 24,000 $ 2,977 $ 31,977
Net income . 2,046 2,046
Balance - December 31, 2006 10 §$ 5000 $ 24000 §$ 5023 § 34,023

The notes to financial statements are made a part hereof.
5.
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CoRNICK, GARBER & SANDLER, LP

Certified Public Accountants

' PACE CAPITAL CORP.
) o : STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2006

® |
INCREASE (DECREASE) IN CASH
Cash flows from operating activities:
® Net income _ $ 2,046
Adjustments to reconcile results of operatibns
to net cash effect of operating activities: .
Net decrease in prepaid expenses 1,086
® Net increase in accrued expenses 4,453
Total adjustments 5,539
Net cash provided by operating activities - NET INCREASE IN CASH 7,585
® : Cash - January 1, 2006 A 32,912
CASH - DECEMBER 31, 2006 S 40,497
®
|
° .
®
@

The notes to financial statements are made a pan hereof.
-
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B CORNICK, GARBEFI & SANDLER WP

: Cemhed Public Accountants

PACE CAPITAL CORP.
] _ S E NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2006

NQTE A - Principél Business Activity and Summary of Siqriificant Accounting Policies

® ; , ‘
Pace Capital Corp. is a registered broker-dealer of securities. The Company's
commission income, which is recognized on the accrual basis when earned, has been
) derived from the sale of and fees related to five mutual fund organizations. The
_ : : Company has an agreement o provide administrative support services to a third party
P for a fee of $1,000 a month. The Company operates on the premises of its parent

| corporation and receives certain additional administrative support from the parent, for
which no charges are made to the Company.

The -preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that

® ’ affect the reported amounts of assets and liabilities and disclosure of contingent
assels and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

® NOTE B - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital {Rule 15c 3-1)}, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness 1o net capital, both as defined, shall
not exceed 15 1o 1. At December 31, 2006, the Company had net capital of $33,544,

® which was $28,544 in excess of the net required minimum capital of $5,000. The ratio
of aggregate indebledness to net capital was .21 to 1 at December 31, 2006.

NOTE C - Commission Income

® g
Three funds accounted for 85% of commission income in 20086, with the largest fund
accounting for 39% of the total.

NOTE D - Income Taxes

® ' :

The provision for income taxes is comprised of federal income tax of $361 and state
. and local minimum income taxes of $1,192.
° NOTE E - Commission Expense

The commission expense for the year ended December 31, 2006 was paid to an
officer and shareholder of the Company’s parent.

-7-
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-Certified Public Accountants
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CoRrniCK, GARBER & SANDLER, LLP

Certitied Public Accountants

SCHEDULE |
D : . PACE CAPITAL CORP.

COMPUTATION OF NET CAPITAL UNDER RULE
15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS AT DECEMBER 31, 2006

Net Capital:

Capital stock , _ $ 5,000

' Additional paid-in capital 24,000

' Retained earnings 5,023
Total stockholder’s equity qualified ‘

for net capital and total capital 34,023

Deductions (nonallowable assets) __ (479

Net capital 33,544

Minimum net capital required 5,000

' Excess net capital $ 28,544

Capital Ratio:

Aggregate indebtedness to net capital ' 21t01

Reconciliation with Company’s computation (included
in Part Il of Form X-17A-5 as of December 31, 2006)

) No reconciliation required

. The Company does not carry any customer accounts and is exempt -from Securities and
l Exchange Rule 15¢3-3 under paragraph K(2)(1) because it does not hold funds or securities for,
or owe money or securities to, its customers.
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CoRnicK, GARBER & SANDLER, LLP

:Certified Public Accountants

To the Members of

. Pace Capital Corp.

950 Third Avenue

New York, New York 10022

In planning and performing our audit of the financial statements and supplemental
schedule of Pace Capital Corp. (the Company) for the year ended December 31, 2006, we
considered its internal control structure, including procedures for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure. -

Also, as required by Rule 17a-5(g){1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company,
including tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness- (or
aggregate debits) and net capital under Rule 17a-3(a){(11) and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by Rule 1 7a-13-

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
Systlem.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, eslimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and.procedures referred 1o in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives.
Two of the objeclives of an internal control structure and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safequarded against loss from unauthorized use or disposition
and that transaclions are executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

-10-
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AN CoRnick, GARBER & SANDLER, LLP

Certitied Public Accountants

® To the Members-of
Pace Capital Corp.

~Page Two

Because of inherent limitations in any internal control structure or the practices and
® . procedures referred to above, errors or fraud may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. :

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control deficiency,
or combination of control deficiencies, that adversely affects the entity’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remole likelihood that a misstatement of the
@ - entity’s financial statements that is more than inconsequential will not be prevented or detected by
the entity's mternal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
' statements will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that might
be material weaknesses. We did not identify any deficiencies in internal control and control

' activities for safeguarding securities that we consider to be material weaknesses, as defined

% above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its purposes
| in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
® material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of

this report, were adequate at December 31, 2006 to meet the SEC's objectives.

This report its intended solely for the information and the use of the Board of Directors,

management, the SEC, and olher regulatory agencies that rely on Rule 17a-5(g) under the

@ Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended 1o be and should not be used by anyone other than these specified parties.

Conn Ko+ S 00 (o8

CERTIFIED PUBLIC ACCOUNTANTS

® : New York, New York
February 20, 2007
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