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L ‘ OATH OR AFFIRMATION

I _ SLC)ﬂ‘ T. Ta ’QI‘ _

my Lnuwledgc and bclnei the :u_(_ompanylng, f'mmcml statement 'md suppmnn;, schedules pertaining to the firm of

. Jgo#_ . Tayler, L I
of 2 "007

neither the c?mpnny nor any partner, proprictor, princnpal officer or director has any proprietary interest in any account

, swear (or altirm) that, 10 the best ol

. s

. are true and correct. | {urther swear (or affirm) that

classificd solely as that of a customer, except as follows:

'
§

VIRGINIA ROGEL |
My Commission Expires -

Thi
(i)
& (b)

(€

(/} Notary Pub]lc

report ** conlains (check all apphC'lble boxes): ,

Facing Page,
Statement of Financial Condilion
Statement of lncome {Loss).

(6dence Sheot)
( Uane.)

| O td) Statement of Changes in Financial Condition,
(e) Slalemcnl of Changes in Stockholders® liquity or Partners™ or Sole Proprietors’ C'lpml
g/(ﬂ Statement of Changes in Liabilities Subordinated 1o Claims of Creditors. (Uone)
g} Computation of Net Capital. ¥
(h) Computation for Determination of Reserve Requirenients Pursuant to Rule 15¢3-3, {exX€&mp
(i) Information Relating to the Passession or Contral Requirements Under Rule 15¢3-3, {€XE€mp@
O m A Reconcitiation. includingappropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statemenls of Financial Cundltmn with re‘;ptc( to methods of

e

%{m} A copy of the SIPC Supplemental Report.
(n)

consolidation,
An Qath or Affirmation,

(wot w‘o@}

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*+Lor conditions of confidentiaf treatment of certain portions of this filing, sec seciion 2401 7a-5¢e)(3}.
‘"
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| SCOTT TTAYLOR, LTD
| : ’ (A Texas Limited Partnership) -

Financial Statements

For the period from inception (November 3, 2005)

_ : through December 31, 2006

® | o S _ and !
' Independent Auditor’s Report
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Adamson, Hood & Company, PC
. Certified Public Accountants '
10500 Northwest Frwy., Suite 224

Houston, Texas 77092
Fel. (713) 956-6266
Email: adamsonhood.com

\
Scott T ¢ Taylor
Pre51dent ' !
Scott T Taylor Ltd i
Willis, Texas ’ | .

l‘

We have audited the accompanylng balance sheet of Scott T Tay]or Ltd (a Texas limited
partnerslhlp) as of December 31, 2006 and the related statements of i income, changes in partners’
equity and cash flow for the period from inception (November 3, 2005) through December 31,
2006. ]These financial statements and the supplemental schedules referred to below are the
responalblhty of the Company s management. Our responsibility is to express an opinion on

these financial statements and schedules based on our audit.

We conducted our audit in accordance with audltmg standards generally accepted in the United
* States of America. Those standards require that we plan and derform the audit to obtain
reason.ible assurance about whether the financial statements are free of material misstatement.
An andit includes examining, on a test basis, evidence supporting thé amounts and disclosures in
the - ﬁndﬁmal statements. An audit also includes assessing the accounting principles used and
signific ant estimates made by management, as well as evaluating the overali financial statement
present ation. We believe that our audit provides a reasonable basis for our opinion.

In our oplnlon the ﬁnanc1al statements referred to above present fa1rly, in all material respects
the ﬁnancxal position of Scott T Taylor, Ltd as of December 31, ‘2006 and the results of its
operatlons and its cash ﬂolws for the initial period then ended in conformity with accountmg
. pnnmples generally accepted n the United States of America.

Our audlt was made for the purpose of forming an opinion on the basic financial statements
~ taken as a whole. The mformatlon contained in the aecompanylng Schedules I and II is
_ present t:ad for the purpose of additional analysis and is not a requ1red part of the basic financial
statemants, but is supplementary information required by rule 17a 5 of the Securities and
Exehangie Commission. The supplemental schedules have been subjected to the audltlng
procedures applied in the audit of the basic financial statements and in our opinion, are fairly

“stated, 1H all material respects in relation to the basic financial statem%nts taken as a whole

(i Bt émm?c

- Houston Texas - |
'Febmary 2007
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SCOTT T TAYLOR, LTD |
BALANCE SHEET O
December 31, 2006

|
| . o |

" ASSETS | : '
* Cash and cash equivalents (Note 1) : $| 8,368
- o ) _—
.+ Total Cun."e::nt Assets and Total Assets -3 8,368
!
| OWNERS! EQUITY (Note 2)
. . _
‘ Scott T Taﬂ(lor : 1 . S 3,975
Ellen M Taylor - | 3,975
. Wealth Reic'overy, Inc. ' 418
| .
Total Owners' Equity $!° 8,368

| .

t
\
|

|
|
|

See accompanying notes and Accountant's Report
. . 2 - *
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| |

]

Revenue G\I:?te 1)
Commissions
Interest

Total Revenue

|
Operating I%xpenses :

!

f

Net Incomq
|

o - . Bee accompanying note

—— e ————

| SCOTT T TAYLOR, LTD - ‘
: STATEMENT‘ QF INCOME . _
From Inception (November 3, 2005) through December 31,2000

1

2006

108,979
_ 85
109,064

—|———

50,629

58,435

el — |- —

s and Accountant’s Report
3




. SCOTT T TAYLOR, LTD
STATEMENT OF CHANGES IN PARTNERS' EQUITY :
From Inceptlon (November 3, 2005) through December 31 2006

Wealth
* Elten M Taylor Scott T Taylor Recovery, Inc. Total
VBalanee-November2 2005 l - $ 7,806 $ 7,806° $ 821 $16,433
November Fv 2005 through December 31, 2006 : |
Investme ko S ' f
Earnings (Loss) | _-f , 27,757 127,757 2,921 58,435
Draws (31,588) (31,588) (3,324) (66,500)
| : _ i ) L -
‘. o B'.ella_mce-Q[J)eceml')er?:],2OO6~"'j ‘ o $ - 3975 $ 3,975 § 418 § 8,368
| : v : PR | . : -
-
|
| ]
. ;
@ ' '
I
; :
\ .
| |
@ ' i
1 |
L
i
See accompanying notes and Accountant's Report : ;
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| SCOTT T TAYLOR, LTD -
STAiT EMENT OF CASH FLOW -

From Inception (Nolvember 3, 2005) through December 31,2006
I .. .

Net Income ’ B $ 58,435

Partners' draws | {66,500)

Net increase (decrease) in cash (8,065)

Cash balarice at November 2, 2005 : 16,433

Cash balance at December 31,2006 : : $ 8,368

|
1
r
|

|

- Sée éccompanying notes and Accountant's Report
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- SCOTT T TAYLOR, LTD
NOTES TO FINANCIAL STATEMENTS

(See Independent Auditor’s Report)

1. Summary of Significant Accounting Policies and Business Activity

Nature of Business

Scott T Taylor, Ltd is a Texas limited partnership registered as a broker-dealer under the
SecunHes Exchange Actjof 1934 and a member of the Nattonal Association of Securities
Dealers Inc. The Company’s revenues are primarily from commissions earned from various
mutual {funds. ‘

Cash and Cash Equivalents

Cash and cash equlvalents mclude cash on hand cash in banks, and highly liquid debt
1nstruments ‘purchased wnth a maturity date of three months or less

i

Revenue Reca gnition

Revenue is recognized at the time payment is received from the mutual fund.

Use of Estimates

The preparation of ﬁnanlcial statements in conformity with acc'ounting principles generally
acceptﬁd in the United {States of Amenca requires management 1o make estimates and .
assumpltlons that affect the reported amounts of assets and 11ab|l|tle§ and disclosure of contingent
assets ‘and liabilities at the date of the financial statements and the reported amounts of revenues
. and exf)enses durmg the reporting period. It is at least reasonabl}l/ poss:ble that the significant
estlmates uscd will change within the year.

Federal Income Tax ‘

‘The (,ompany isa hmlted*partnershlp for federal income tax reportmg " Consequently, the taxes

are the[ respon51b111ty of .the individual partners ‘of the company.Therefore, no provision for . h

federal income taxes has been included in the ﬁnanmal statements as of and for the years ended
_'_‘December 31, 2006 -




SCOTTT TAYLOR,LTD

l
i ]

: NOTES TO FINANCIAL STATEMENTS
! i
| (See Independent Audxtor s Report)

2. ‘Minimum Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
‘(Rule 11?03 1), which requires the maintenance of minimum net capltal and requires that the ratio
of aggregate indebtedness (to net capital, both as defined, shall not exceed 15 to 1. Retained
earmngs may be restricted as to payment of dividends if this ratio exceeds 10to 1. At December
31, 2006 the Company had net capital of $8,368, which exceedcd its required net capital of
35, 000! by $3,368. . Wlthdrawals of equity capital are restricted from causing the Company’s net
capital to be less than $6 000.  There were no material dlfferences between net capital as
reﬂected in the Company’ s FOCUS Report for the quarter ended Deccmber 31, 2006 and the net
capital computatlon as shdwn in supplemntary Schedule I — Computatlon of Net Capital. The
Company had no mdebtedness at December 31, 2006. Addltlonally, there were no liabilities
subordmated to the claims of general creditors during 2006. '

|

b
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| SUPPLEMENTAL SCHEDULES
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" Liabilities
|
. Net worth!

~ Additions

.
i
,

Assets

Tentative ?
1
|

Net capitaI

Less hairc

SCOTT T TAYLOR, LTD

December 31, 2006

Deductions (Non-allowable aslseté)

et capital (TNC)

tS

Minimum net capital requirements - Greater of:

1/8 of éggrégate indebtednesL of $5,000

120% ofinet capital

~ Excess {d

|
!

eficient net capital) _

9

8,368

5,000
6,000

3,368

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
' SECURITIES AND EXCHANGE COMMISSION

See accompanying notes énd Accountant's Report

Schedule |



Scheduel I1

Information Rélating to the Possession or Control
Requirements under Rule 15¢3-3

I

| ' ‘
i | SCOTT T TAYLOR, LTD
|

|

® . 1 . December 31, 2006

The Company 15 exempt from the reserve requirements and the re]ated computations for the |
deterrmnatlon thereof under paragraph (k)(2)(1) of Rule 15¢3-3 under the Securities Exchange

Act of 1934 as the Compan’y carries no margin accounts, promptly transmits all customer funds

and delivers all securities received in connection with its activities a§ a broker or dealer, does not

otherwise hold funds or securities for, or owe money or securities to customers

As of clrllfi for the period froIm inception (Noveniber 3, 2005) thro'ugh December 31, 2006, the
: Compcmy has maintained its compliance with the conditions for exemption spemﬁed in
® paragraph (k)(2)(i) or Rule 15¢3-3.
\
‘ I
| | .
|
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Adamson Hood & Company; PC

|
_ - Certified Public Accountants
) . 10500 Northwest Frwy., Suite 224
|
!
i
|
I

Houston, Texas 77092
- Tel. (713) 956-6266
Email: adamsonhood.com

Scott T Taylor
Presj:clent

Scott T Taylor, Ltd.
Wiﬁllis, TX

In plarmmg and performmg our audit of the ﬁnanmal statements and supplemental
schedules of Scott T |Taylor, Ltd. (the Company) for the |period from inception
(November 3, 2005) lh:ough December 31, 2006, we considered its internal control
structure including procedures for safeguarding securities, in jorder to determine our
audlt’mg procedures for the purpose of expressing an opinion'ontthe financial statements
and not to provnde assurance on the internal control structure

Al=o, as required by Rule 17a- S(g)(l) of the Securities and Exchange Commission (SEC),
we made a study of the practices and procedures followed by ithe Company inciuding
tests Iof such practices and procedures that we considered relevanlt to the objectives stated
in Eliple 17a-5(g) in makmg the periodic computations of aggregate indebtedness (or
aggregate deb1ts) and net capital under Rule 17a-3(a)(11) and for'determmmg compliance
' w1thI the exemptlve prolv1510ns of Rule 15¢3-3. Because the Company does not carry
secu'rlatles accounts for [customers or perform custodial functxons relating to customer
_ seculrltles we did not review the practices ‘and procedures followed by the Company in-
any of the followmg
| 1. Making qularterly ‘securities examinations, counts, verifications and
, comparisons
-2. Recordation of dlfferences required by Rule 17a-13
3. Complying w1th the requirements for prompt payment for securities under
Section 8 ofIFederal Reserve Regulation T of the Board of Governors of the
Federal Reselrve System

~ The management of thle Company is responsnbie for establishing and mamtammg an
_inte I’I|13.] control structure and the practices and procedures referred to in the preceding

paragraph In fulfilling ‘thls responsibility, estimates and Judgements by management are

,requlred to assess the expected benefits and related costs of ullternal control structure
: poln::les and procedures and the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
- aChlﬁVB the SEC’s above-mentroned objectives. Two of the objectlves of an internal
! control structure and the practices and procedures are to provide management with

1l
.rea;pnable but not abso]ute assurance that assets for which the Company - has

+

i
I 1
| | Lo




|
|
responsibility are safegularded against loss from unauthorized use or disposition and that
transalrctlons are executed in accordance with management’s authonzatlon and recorded
-properly to permit the preparatlon of financial statements in conformlty with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectrves of the practices
- and procedures listed in the preceding paragraph.

Because of inherent Irmltatlons in any internal control structure or the practices and
pro.,ledures referenced tci> above, errors or irregularities may occur and not be detected.
Also, | projection of any evaluatron of them to future periods 1s subject to the risk that they
may, become madequate because of changes in conditions or that the effectiveness of
thelr desrgn and operat10n may deteriorate.

Ou1 [consrderatlon of the internal control stucture would not Inecessanly disclose all
malters in the mtemal control " structure that might be material weaknesses under
standards established by the American Institure of Certified Public Accountants.. A
materral weakness (s a condmon in which the design or operatlon of the specific intemal
contrlol structure elements does not reduce to a relatively low level the risk that errors or
1rregular1t1es n amounts that would be matenial in relation to the financial statements
bemg audited may occur and not be detected within a timely perrod by employees in the
normal course of performmg their assi gned functions. We noted no matters involving the
accountmg system and| its operation that we consider to be material weaknesses as

deflrlrled above,

' i

We |u»nderstand that practices and procedures that accomplish the|objectives referred to in
the Second paragraph of this report are considered by the SEC to be. adequate for its
purposes in accordance ?mth the Securities Exchange Act of 1934 and related regulations,
and ,that practices and procedures that do not accomplish such objectrves in all material
respects indicate a matenal inadequacy for such purposes. Based on this understanding
and 'dn our study, we beheve that the Company’s practices and procedures were adequate
at I)ecember 31, 2006, to meet the SEC s objectlves

Thrs report is intended solely for the use of Company management the SEC, the National
AS‘:OC]&UOI] of Sccuntres Dealers, Inc. and other regulatory agencres that rely on Rule _,
17a—5(g) under the Securities Exchange Act of 1934 in their regulatron of registered
brokers and dealers, and should not be used for any other purpose'

|

-
i

February 16, 2007 - }




