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|A. REGISTRANT IDENTIFICATION _

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY
Brookview Capital, LLC
' FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
One Water Street
(No. and Street)
White Plains NY 10601
(City) (Stare) (Zip Code)

F PERSON TO CONTACT IN REGARD TO THIS REPORT
914-328-6650

(Area Code -- Telephone No.)

B. ACCOUNTANT IDENTIFICATION

!
INDEPENDENT PUBLIC ACCOUNTANT whose opinien is contained in this Report*

Rothstein, Kass & Company, P.C.

(Name -- if individual, state last, first, middle name } .

4 Becker Farm Road Roseland New Jersey 07068
(Address) (City) : (S‘PHOCESSED (Zip Code)
CHECK ONE:

[A Certified Public Accountant
3 Public Accountant

D Accountant not resident in United States or any of its possessions
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*Claims for exemption from the requirement that the annual report be covered by the apinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e}(2).
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OATH OR AFFIRMATION

, swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Brookview Capital, LLC |

,asof

December 31

,2006

, are true and correct. 1 further swear (or affirm) that neither the company
_ hor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of

. _‘ a customcr, except as follows:
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b T JEAN M. DeSENA
o Notary Public, State of New York Slgnamre 7
No. 01DE6084781 / M
Qualified in Westchester County )’)\u*—:-l\ﬂ
itle

Cormmission Expires December 16, 2006
g M

L YA

Notary Public

This report** contains {check all applicable boxes):

OO O 2 OCOCEIC]Eelbd b

{a) Facing page.
{(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Fondition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Staternent of Changes in Liabilities
(g) Computation of Net Capital.

Subordinated to Claims of Creditors.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(J) A Reconciliation, including approp‘riate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1) An QOath or Affirmation.

{m) A copy of the SIPC Supplemental Report.
{(n) A reportt describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

{0) Independent auditor’s report on internal accounting control.

{p) Schedule of segregation requireme
pursuant to Rule 171-5.

**Lor conditions of confidential treatment

nts and funds in segregation--customers' regulated commodity futures account

of certain portions of this filing, see section 240.17a-3(e)(3).
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Rothstein Kass

INDEPENDENT AUDITORS' REPORT

To the Member
Brookview Capital, LLC

I
We have audited the accompanying statement of ﬁnancual condition of Brookwew Capital, LLC as of December 31,
2006. This statement of financial condition is the responsibility of the Company's management Our responsibility is
to express an opinion on this statement of financial condition based on our audit: :

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition i |s free of material misstatement, An audit mctudes consideration of intemal control
over financial reporting as a basus for designing audit procedures that are appropnate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Companys internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examlnlng, on a test basis, evidence
supporting the amounts and dlsclosures in the statement of financial condition; assessmg the accounting principles
used and significant estimates made by management, as well as eva1uat|ng|the overall statement of financial
condition presentatlon We believe that our audit of the statement of financial condltlon provides a reasonable basis
for our opinion. D

in our opinion, the statement ofi financial condition referred to above presents falﬂy. in all material respects, the
financial position of Brookview Capital, LLC as of December 31, 2008, in conform1ty with accounting principles
generally accepted in the United States of America.

@W/Kw L::Qf’\y]aﬂv\l P e

Raseland, New Jersey
February 27, 2007
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)F FINANCIAL C

December 31, 2006

ONDITION

ASSETS

Cash

Receivable from clearing broker, including clearing

deposit of $270,081

Accounts receivable, other

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accrued expenses

Management fee payable, retated party

Total liabilities

Member's equity

See accompanying notes to financial

slatements.

$

$

9,556

448,601
157,629

615,786

96,130

160,000

256,130

359,656

615,786



1. Nature of business

Brookview Capital, LLC (the "Company”) is a New York limited liability company .and is wholly owned by Brookview
Management, LLC (the “Sole Member") The Company is registered as a broker-dealer with the Securities and
Exchange Commission ("SEC”) and is a member of the National Association of Securities Dealers, Inc. (“the NASD).
The Company’s operations pnmanly consist of securities transactions executed on either an agency or riskless
principal basis on behalf of its customers.

2. Summary of significant accounting policies
Revenue and Expense Recognition from Securities Transactions
Securities fransactions and the related revenues and expenses are recorded on the trade-date.

fncome Taxes

No provision for income taxes has been recorded because the Company is a limited liability company. Accordingly,
the Scle Member reports the Company s income or loss on its income tax retums.

Use of Estimates

The preparation of financial statements in conformity with accounting pnnmples generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and d|sclosure of contingent assets and liabilities at the’ date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

3. Accounts receivable, other

Accounts receivable, other is primarily comprised of receivables security entities for fee based option transaction
negotiated through the Company

4. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision under sub-paragraph
(k)2){ii) and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of
Customers".

5. Net capital requirement

The Company is a member of the NASD and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule
requires the maintenance of mlmmum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 and that equity capital may not be wnthdrawn if the resulting net capital ratio
would exceed 10 to 1. At December 31, 2006, the Company's net capital was approximately $202,000, which was
approximately $185,000 in excess of its minimum requirement of approximately $17,000.
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6. Deposit with clearing broker

Pursuant to an agreement with its clearing broker, the Company is required to maintain a clearing deposit of
$250,000. At December 31, 2008, the clearing deposit was $270,081. In addition, the receivables from the cleating
broker are pursuant to these clearance agreements.

7. Related party transactions

Effective April 15, 2003, the Company entered into an Administrative Services Agreernent (the “Agreement”) with its
Sole Member. The Agreement requires the Sole Member to provide all services reqmred by the Company to operate
its business, including but not imited to, office facilites and services, office equipment and technology. In
consideration for these services, the Company reimburses its Sole Member ‘up to @ maximum of 95% of gross
commissions received from its c!é_an‘ng broker for executed transactions. The management fees charged by the Sole
Member in 2006 were $1,559,312. At December 31, 2006, $160,000 was payable for management fees.

8. Off-balance sheet risk

Pursuant to a clearance agreement, the Company introduces all of its secuntles transactlons to a clearing broker on a
fully-disclosed basis. Adl of the customers money balances and long and short secunty positions are carried on the
books of the clearing broker. In accordance with the clearance agreement, the Company has agreed to indemnify the
ciearing broker for losses, if any which the clearing broker may sustain from carrying securities transactions
introduced by the Company. In accordance with industry practice and regulatory requirements, the Company and the
clearing broker monitor coliaterat on the customers' accounts.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE
COMMISSION | '

To the Member
Brookview Capital, LLC

In planning and performing our audit of the financial statements and supplemental schedules of Brookview Capital,
LLC (the “Company”), as of and for the year ended December 31, 2008, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over financial
reporting (internal control) as a) basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Ac'cordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the
objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15c3-3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by the Company
in any of the following:

1. Making quanrerly securities examinations, counts, verifications, and comparisons and recordation of
differences required byjrule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this requnéibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the pr:eceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not,absolute assurance that assets for
which the Company has respon:sibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial stateme:nls in conformity with accounting principles generally accepted in the United States
of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.
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Because of inherent limitations |n internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A control deficiency exists when|the design or operation of a control does not'allow management or employees, in
the normal course of perforrnrng;therr assigned functions, to prevent or detect mlsstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control def mencres that adversely affects the
entity's ability to initiate, authonze record, process, or report financial data rellably in accordance with accounting
principles generally accepted in the United States of America such that there is more than a remote likelihood that
a misstatement of the entity’s fi f nancial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

A material weakness is a signifi icant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity's internal control.

Qur consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify aII deficiencies in internal control that might be material weaknesses. However we
did identify a deficiency in mternal control that we determined to be a material weakness, as defined above. This
condition was considered in determlnlng the nature, timing, and extent of the procedures to be performed in our
audit of the financial statements of the Company for the year ended December 31, 2006, and this report does not
affect our report thereon dated February 27, 2007. During the audit, it came to our attention that the Company’s
general ledger changed as a resutt of adjustments made after the Company submitted its quarterly Focus filings
with the National Association of Secuntres Dealers, Inc. (the “NASD"} and the SEC After discovery of the changes
to the general ledger, the Company resubmitted its quarterly Focus filings with the NASD and SEC. An effective
system of internal control would have included these adjustments prior to initial Submission of its Focus filings. The
Company has subsequently mstrtuted a policy whereby all adjustments to the Company s books and records must
be in the form of an adjustmg journal entry and approved by an appropnate member of management. The
Company’'s new policy has not been subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we' express no opinion on it.

We understand that practices and procedures that accomplish the objectlves referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and the practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes Except for the material
inadequacy described in the pre\nous paragraph, based on our understandrngWand on our study, we believe that
the Company's practices and procedures as described in the second paragraph of this report, were adequate at
December 31, 2006, to meet the SEC's objectives.

This report is intended solely for the mformatlon and use of the Board of Directors, management, the SEC, the

NASD and other regulatory agencres that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers' and dealers, and is not intended to be and should not be used by anyone other

than these specified parties.
Km Koea 1 (g e,
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Roseland, New Jersey
February 27, 2007




