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; ' OATH OR AFFIRMATION

& ‘ f

[, Darin S Oliver swea‘r (or affirm) that, to the best of my knowledge and belief the accompanying financial
statements and supportihg schedules pertaining to the firm of_Castor Pollux Securities. LLC, as of December
31, 2006 are true and colrrect T further swear (or affirm) that neither the company nor any partner, proprietor,
principal officer or dlre(rtor has any proprietary interest in any account classified solely as that ‘of a customer,

except as follows \ |
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This report** contalr?(c eck al applicable boxes):
(a) Facing page.
(b) Statement of Flnancml Condition.
{c) Statement of Income (Loss)
(d) Statement of Cha.ngea in Financial Condition.
{e) Statement of Changel, in Stockholders Equity, or Partners’ or Sole Proprietor's Capltal
(f) Statement of Changes. in Liabilities Subordmated to Claims, of Creditors.
(g) Computation of Net Capital
{h) Computation for Determmatlon of Reserve Requirements Pursuant to Rule 15¢3-3. T |
(1) Information Relanng to the Possessnon or control Requirements under Rule 15¢3-3. ' :

(j) A Reconciliation, mclludmg appropnate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the Computation for

Determination of the Ru,serve Requlrements Under Exhibit A of Rule 15¢3-3.
X (K) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation
X (D AnOQathor Afﬁrmanon

(m)A copy of the SIPC Supp]emental Report.
X (n) A report describing any matenal madequames found to exist or found to have existed since the date of the previous audit.
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**Lor conditions of conﬁd.l‘;'nnal treatment of certain portions, of th:s filing, see section 240.17d-5 (e)(3). S - \



Harvey E. Karll CPA, PC.

41 Middle Street
Newburyport, Massachusetts 1950
(978) 465-9512 Fax (978) 462-9043

Report on Internal Control Regquired By SEC Rule 17a-5 for a Broker-Dealer
clalmlng an exemption From SEC Rule 15¢3-3

Board of Directors
Castor Pollux Securities, LLC
Medfield, MA

| |
In planning and performing my audit of the financial statements of Castor
Pollux Securities, LLC(the company), for the year ended December 31, 2006,
I considered its internal control, including control activities for
safeguarding securities, in order to determine my auditing procedures for
the purpose of expressing my opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by ‘Rule 17a-5(g) (1) of the Securities and Exchange
Commission ("SEC"), I have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that I considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate.
debts) and net capital under Rule 17a-3(a)(l1l) and for determining
compliance with the exemptive provisions of Rule 15c¢3-3. Because the
Company dces not carry securities accounts for customers or perform
custodial functions relating to customer securities, I did not: review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by Rule 17a-13

2. Complying wrth the reguirements for prompt payment for securities under
Section 8 of Federal Reserve Regulatlon T of the Board of" Governors of
the Federal Reserve Systen.

The management of the Company is responsible for establlshlng and

‘maintaining internal control and the practices and procedures referred to
in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments oy ‘management are required to assess thé expected benefits
and related costs of controls and of the practices and procedures referred
to in the precedlng paragrapn and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned cbjectives.
Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable, but not absolute assurance that
assets for whlch the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are
executed 1n accordance with management's authorization and recorded’
properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional
|




objectives of |the practices and procedures 1listed in the preceding
paragraph. : . - '

l
Because of 1nherent limitations in any internal control or the practices
and procedures referred to above, errors or fraud may occur and not be
detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes 1n
conditions or that the effectiveness of their ' design and operation' may
deteriorate. ; -
My consideratioh of 'internal control would not necessarily disclose all
matters in the'internal control that might be material weaknesses under
standards establlshed by the Amerlcan Institute of Certified Public
Accountants. A materlal weakness 'is. a condition in which the design or-
operation of one or more of the 1nternal control components does not reduce
to a relatlvelﬂ low 'level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the Elnanc1al
statements belng audlted may occur and not be detected within a timely
period by employees in the normal course of performing their assigned
~functions. However, I noted no matters 1nvolv1ng internal control,
including control aptlvitles for safeguarding securities, that I consider
to be material weaknesses as defined above.

. . . . | |

I understand that practices and procedures that accomplish the objectives
referred to in lthe second paragraph of this report are considered by the
SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and .that practices and
procedures that|do not accomplish such: objectives. in all material respects
indicate a material inadequacdy for such purposes. Based on ‘thlS
understanding and on' my study, I believe that the Company's practlces and.
procedures were adequate at December 31, 2006 to meet the SEC's objectives.
In addition, the Company was in compliance with the exemptive provisions of,
Rule 15c3-3 at December 31, 2006 and further, no facts came to my attention
indicating that the' Company was not in compliance with such conditions
during the yearlended December 31, 2006.

This ‘report lsllntended solely for the information and use of the Board of
Directors, Management the SEC, (Designated self—regulatory organization),
and other regalatory agencies that rely on Rule "1l7a-5(g) under the
Securities Exchange ‘Act of 1934. in .their regulation of registered’ brokers
and dealers, and is' not intended to be and should not be used by anyodne
other than these spec1f1ed partles

W.}c_ﬁA Y
Harvey E Karll CPA, E.C.

Newburyport, MA
February 21, 2q07




Castor Polliux Securities, LLC
Audited Financial Statements

For The Year Ended December 31, 2006
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Harvey E. Karll CPA, PC.

41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512 Fax (978) 462-9043

[ INDEPENDENT AUDITORS REPORT

Castor Pollux Securities, LLC
229 South Street| '
Medfield, MA 020?2

T

I have audited the accompanying'statement of financial condition of Castor

Pollux Securities, LLC, as- of December 31, 2006, and the related statements

of income, changes'in member's capital, and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934 These financial statements are the responSLblllty of
the Company's management My respon51b111ty is to express an opinion on
these financial statements based on-my audit.
r :
I conducted my 1audit in accordance with auditing standards, qeneraliy
accepted in the\Unlted States of America. .Those standards require that I
plan and perform}the audlt to obtain reasonable assurance about whether the

L+ !

financial statements are free of material misstatement. An audit includes

examining, on a test ba51s, evidence supporting the amounts and disclosures
in the flnanc1al statements An audit alsd. includes assessing: the
accounting pr1nc1ples used and 'significant estimates made by management, as

well as evaluating the overall financial statement presentation. I belleVe_

that my audit prpvides a reasonable basis for my opinion.

In my opinion, tbe financial statements referred to above present fairly,
in all material respects, the financial position of the Castor Pollux
Securities, LLC as of December 31, 2006-and the results of its operations
and cash flows, fpr the years then ended, in contormlty qlth accounting
pr1nc1ples generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic
financial statements taken ~as a whole. The information contained in

Schedules I and 'II is presented for purposes of additional analysis and is

not a requ1red part of the basic financial statements, but is supplementary
information redulred by Rule 17a-5 under the Securities Exchange Act of
1934. Such 1nformatlon has. been subjected to the auditing procedures
applled in the audlt of the basic financial statements and, in my opinion,
is falrly stated in all material respects  in relation to the basic
inanci tatements tak n as a whole, '

Mo e PP

HatTvey E Karll CPA P c.

February 21, 2007 ’ R
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; Castor Pollux Securities LLC

{ ?Statement of Financial Condition

December 31, 2006

i.

i .
Cash & Cash Equivalents
Accounts Receivqble
Prepaid NASD Fees
- Prepaid Fidelitx Bond

Assets

Furniture and equipmept at cost, less accumulated
depreciation %nd amortization of $41,971

i
|
|

i

$ 108,234
149,601
4,885

140

' Liabilities and Partners Equity

Liabilities: ;
Accrued Expenses
Note Payable MB, -

|
Partners Equity:

Charles Jobson Capital

Chris Argyrople'Capital

Darin Oliver Capital,
Total Partners Capital

i
i
!

}See-Accountant’s Rep

ort & Accompa
_2_ !

$ 18,318,
27,839
$ 46,157

{ 3,123)
{ 3,123)
299,812
293, 666.
$ 339,823

nying Notes ,




Castor Pollux Securities LLC
Income Statement _
Twelve Months Ended December 31, 2006

t

Year To Date

Income .
Fee Income ' S 390,199
! : .
Total Income ‘ 390,199
General & Administrative Exp.
{ See Schedule A ) ' 410,535
Other Income . '
Interest Income ‘ 14,367
Total Other' Income . ' 14,367
Net Income . Loss ) ($ 5,969) '

See Accountant's Report and Accompanying Notes
L




: Castor Pollux Securities LLC
Income Statement .
Twelve Months Ended December 31 2006 !

Year To Date

+

|
|
{ !
General & Administrative Exp.

{ Schedule A ) :
|
Salaries . [ 185,800
Business Meals : i 2,799
Automobile Expense o 9,734
Computer Services o ‘ 13,057
Computer DatalServices ) : 28,233
Broker Dealer|Compliance ' 18,662
a Computer Supplies : . : 7,940
| Contributions : _ 1,000
| Depreciation N : 16,586
Dues & Subscrlptlons 3,120
: Insurance- Fldellty Bond . 391 ‘
Employee Benefits , : 4,262 L
Interest 1 s : 754 ,
Insurance-Health : 16,966
Legal Fees | ! ‘ 16,086 C
Mlscellaneous|Expense : : 3,307 N
NASD Fees | S - 5,184
Office Expenses . ' , 1,760
Mobile Internet Sexrvice 2,120
Rent | ’ 7,539
Recruiting ' : ' 395
Leased Auto 11,033
Taxes Payroll| ‘ 16,406
. Taxes Others | 4,262 .
' Licenses & Permits’ _ 1,534 .
Professional Services . ' 10,200
‘Telephone _ 14,375
Travel ' ) , 3,651
-Insurance-Other : 3,379
Total G & A|Expense ) $ 410,535

. See Accountant's Report and Accompanylng Notes ' S
| - ~d- ‘ L,




: ~ Castor Pollux Securities, LLC
| Statement of Changes in Member's Capital
f For The Year Ended December 31, 2006

L . - | |

Members

b
1
%
'
I
i
I
1
I

,. Capital
Balance at beginFing bf‘year‘ ' | | $1,580A397§
| _Net Incomei(LossS. : ‘ { 5,969)
Distributi%ns to Members | | (1,280,%62)
Balance at end‘Jf year _ _—;——;;;:g;;T

|
!
'
'
b
\

'

SFe Accountant's Report and,Accompanying‘Notes
' ‘ -5~ . . )




Castor Pollux Securities LLC '
Statement of Cash Flows

i Twelve Months Ended December 31, 2006

!

Cash Provided.f%om Operations

Net Income ( Loss )
Adjustments C
Add: !
Depreciation !
Prepaid -Expenses
Prepaid NASD Fees
Prepaid Fldellty Bond
Prepaid Auto Lease
NotePayable MB ST
Accrued Expenses
Less: '
Accounts Rece1vable
Cash-Overdraft

Cash from Operations

" Cash Flows - In+ested
Office Equipment
Automobiles E T

Investing Cash Flows
b
Cash Flows - Flnanc1ng
Note Payable- MB LT,
Partners" DraW}ngs.._

Financing cash Fiows

Cash Increase (Decrease)

Cash - Beginniﬁg of , Year
Cash—Checking'

Cash - Sav1ngs
Cash-Money Mafket

Total Beglnplng 'Of Year

- o
Cash on Sta?ement Date

{

!

(

Year To Date
: 1

’

5,970)

P

16,586

3,917

289

14

11,335

6,828
1,364 , SR

49,601)
1,232) : '

( 16,4,70),

3,499)

47,683)

21,011

1,280,762)

1,435,637

( 1,259,751),

( 1,327,403)

1,435, 637

$ 108,234:

i -
Sne Accountant's Report and Accompanying Notes



. Castor Pollux Securities, LLC
i ~ Notes to Fihancial Stétements

For the Year Ended December 31, 200¢ -
; .

! 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company:is a registered broker/dealer selling securities, and
hedge fund investing for institutional clients. It is a Delaware
limited liaPilty-company operating in Massachusetts.

. . ! . .
: Depreczatlon|_ - ‘ ' : )

The company capltallzes major capital expenditures. Depreciation is
based on accelerated and straight llne method over the follow1ng
useful lives:

foice Equipment -

7 years A
ﬁurniture & Fixtures - 7 years ' '
Auto . - 5 years
Computer Equipment - 5 years ' ]
Software - 3 years ; o

I

Income TaxesI

A limited llablllty company is treated as a partnership for both
federal anc state income tax purposes. Thus, federal and state income
(loss) are passed through to the members of the company, and not taxed
at the company level. Therefore, no provision or liability for federal "
or state 1ncome 'taxes are required in these 'financial statements. ,

Use of Estimates

The preparation'of financial statements in conformity with generally
accepted accountlng principles requires management to make estimates
and assumptlons ‘that affect the reported amount of assets and
llabllltles as of the date of the financial statements and the
reported amounts of revenue and expenses. during the reporting perlod;
Actual results could differ from those estimates. _
: ‘ . yoot
Basis of Acccunting' ' : ‘ |
] o :

|

i | L . . . ‘
The Company uses the accrual method of accounting for financial
purposes and cash basis for income tax purposes.

|
|
l .a
See Accountant s Report and Accompanying Notes

-7~



Castor Pollux Securities, LLC
| . Notes to Financial Statements - _
; For the Year Ended December 31, 2006

|

Concentration of Credit Risk
!

The Compan% maintaines its cash in bank deposit accounts which, at
times, may exceed federally insured limits. Accounts are guaranteed by
the Federar Deposit Insurance Corporatlon {FDIC) up to $100,000. At
December 3ﬂ 2006 the company had approximately $8,234 in excess
of ¥FDIC lnaured limits. The company has not experienced any losses in
such accounts. C S

2. NET CAPITAL

As a broker/dealer the company 1is subject to the Securities and
Exchange CommlsSLOn s regulations and operating guidelines, which'
require the Company to maintain a specified amount of net capital,
as deflned[ and ‘a ratio of aggregate indebtedness to net capital,

as derlved‘ not ‘exceeding 15 to 1. The Company's net capital
computed under 15¢c3-1 was $62,077 at December 31, 2006, which
exceed requlred net capital of $5,000 by $57,077. The ratio of
aggregate 1ndebtedness to net capital at December 31, 2006 was 0.74
to 1.0. E

f ! . .
3. COMPENSATED ABSENCES _
| I t

Employees ef the Company are entitled to paid vacation and paid sick
days dependlng on length of service. it is not practical for the
Company to|est1mate the amount of compensation for future absences; |
accordlnglj, no'liability for compensated absences has been recorded
in the accompanylng financial statements. The Company policy is to
recognize: the costs of compensated absences when actually paid to
employees.

J

4. CASH AND CAS|H EQU'IVALENTS .
Cash and cgsh equlvalents 1nclude all cash balances and highly llquld
investments with an initial maturity of three months or less.

5. ACCOUNTS RECEIVABLE :
| - .
Accounts rgcelvable is recorded at the amount the company expects to
collect onlbalances cutstanding at year-end. The members clecsely
monitor oqutandlng balances and write off, -as of year-end, all
balances over a year old that have not been collected by the time the
financial statements are 1ssued :
o
See Accountant's Report and Accompanying Notes
i -8-
i
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i

|



Castor Peollux Securities, LLC
Notes to Financial Statements
For the Year Ended December 31, 2006

6. LONG TERM LI%BILITIES'

Note payabLe—MB with Merced%s Benz Financial for i
$30,000 is a 4 year note secured by the 2005 mercedes.
Monthly payments, including interest, are $728.87,

$8746.44 annually. | | $27,839
) Less: current portion 6,828
Total long-term debt $21,011

Long-term debt matures as follows:

Year Ending Amount

12-31-08 $ 7,376
12-31-09 - 7,969
12-31-10 5,066

$21,011

7. CONCENTRATIO&S IN SALES TO FEW CUSTOMERS
In 2006 the largest customer accounted for 90% of fee income.
8. CASH FLOWS -
Cash paid for interest is as folléws:

Interest 8 754

9.FAIR VALUE OF FINANCIAL STATEMENTS

The company’s financial statements are cash and cash equivalents and
accounts receivable. The recorded values of cash and cash equivalents
‘and accounts recéivable approximate their fair values based on their.
short-term nature. o

" See Accountant's Report and Accompanying Notes
. _9- *




Castor Pollux_Securities, LLC
Computation of Net Capital
- : ~ December 31, 2006

Net Worth | $ 293,666

Less: Non Allowabl% Asséts : ' { 231,589)

Net Capital (ANC) f - 8 62,077

-Less: Cépitai Requiremeﬁ ' | 5,000
Excess Capital | I : ' - 57,077

Aggregate'Indebtedﬁess ' - : ;_—_;gjig;

Ratio of AégregateiIndebtedness ) ——————f—~“

1 0.74 to 1.0

To Net Capital

1

'ee Accountant's Report and Accompanying Notes
- . _lo_

BN > Y




' ; ' Castor Pollux Securities LLC
Recopciliétion of Audited vs. Unaudited Net Capital

’ | December 31, 2006
i | |
Unaudited Net Capiﬂal : ‘ : $ 70,688
. ] . ¢ N
‘ ] s Al
Year End Accruals } S : - : { 8,611
Audited Net Gapitail o ‘ S 62,077
|
| r
1
1
| i ' i
I o
l i ,
(- :
[
'
i .
| '
\ ! :
|
¥ .
| K ;
- '
. i '
| |
S%e Ac¢ountant's-Repoft and Accompanying Notes
i . -11- ! ’
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
; ' | PART IIA

BROKER OR?DEAL&R Castor quiux Securities, LLC as of 12/31/06
- :

EXEMPTIVE PROVISION UNDER RULE 15c¢3-3

- which such exemption is based:

i
|

If an exemption from Rule 15¢3-3 is claimed, 1dent1fy below the section upon
L

(k) 1 - .
‘(1)—Limited;bu51ness'(mutual funds and/or variable annuities only) S
' 4550
| o -
(k) o ~
(2) (1) “Spec1al|Account for the Exclu51ve Benefit of customers" maintained _
: : X 4560
(k) ’ - : ' '
(2) {(11)--All cus tomer transactions cleared through another broker-dealer :
on a fully dlsclosed basis. Name of clearlng firm(s) 4570
Clearing Flrm|SEC#s - Name : Product Code
8- : [4335B]
| [4335A] : - [4335A2)
g- - : _ __[4335D)
. [4335c] - [4335C2] ' -
8- | ; - : - _{4335F1
_  [4335E] - ) [4335E2] :
8- - : [4335H])
' [4335G) : ' [4335G2]
g- : ’ [43351]
' [43351] [43351I2]
I ‘ _ .
(k) (3) Exempted by'drder of the Commission T - ’ . 4580

t

{
|
1
} :
Sqe Accountant s Report and Accompanying Notes ' i
_12_




