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il : , ! OATH OR AFFIRMATION

I . :
I RObert R. Lewis _ i , Swear (or affirm) that, to the best of

H

my knowledge and belief the accompanying financial statement and supporting schedules pcrtalmng to the firm of

FPCM SECURITIES, LLC

. , as
of December 31 | L ,2006 | are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprletary interest in any account
X

classified solely as that of a customer, except as follows:

CEO/Execittive Repfesentative

\ ' JANET ROBLES ,
3 _ NOTARY PUBLIC. STATE OF NEW YORK Title
m&/{ No. 01RDB137590 ‘
{ ' .___QUALIFIED IN KINGS COUNTY
[ Notary Public MY COMMISSION EXPIRES DEC. 5, 2009

This report ** contains (check all applicable boxes):
] (a) Facing Page.

[ (b) Statement of Financial Condition.

[A (c) Statement of Income (Loss).

B () Stat'elmem of Chan‘ges in Financial Condition,

L (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O o Statpment of Changes in Liabilities Subordinated to Claims of Creditors. .
id (g) Computation of Net Capital. i
O
O
O
O
¥l
O

(h) Corrlli)utation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relatlﬁg to the Possession or Control Requirements Under Rule 15¢3-3.,

gy A Relconcﬂlanon mcludmg appropriate explanatlon of the Computation of Net Capital Under Rule 15¢3-1 and the
Computatlon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconmllanon betwéen the audited and unaudited’ Statements of Financial Condition with respect to methods of
consolldatlon 1 i .. co '

() An Oath or Afflrmallon , ' H

{(m) A copy of the SIPC Supplemental Report.

O (n) Areport descrnbmg'any material inadequacies found to exist or found to have existed since the date of the previous audit.

| !

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
. N .
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[—MOORE STEPHENS HAYS LLP |
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To the Member of
FPCM Secuntle;s LLC

r t

| '
J ‘ . ' INDEPENDENT AUDITOR'S REPORT
| .
We have audited the accompanylng statement of financial condition of FPCM Securities, LLC as of
December 3, 2006 and the related statements of operations, changes in members capital and cash flows for
the year then ended that you are filing pursuant to Rule 17a-5 of the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsxbaltty is to express an
opinicn on these financial statements based on our audit. .
\ '

We conducted our audit in accordance with auditing standards generally accepted'in the United States of
Amenca Those!standards require that we plan and perform the audit to obtain reasanable assurance about
whether the fi nancral statements are free of material misstatement. An audit includes consideration of internal
control over fi nanmal reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company s internal
control over fi nanmal reporting. Accordingly, we express no such opinion. An audit includes examining, on a
test basis, ewdence supporting the amounts and disclosures in the financial statements An audit also
lncludes assessmg the accounting principles used and significant estimates made by management, as well as
evaluatlng the overall financial statement presentation. We believe that our audlt prowdes a reasonable basis
for our opinion. ‘

L]

|

In'our opinion, the fi nancnal statements referred to above present fairly, in all matenal respects, the financial
posmon of FPCM Securities, LLC as of December 31, 2006, and the results of its operations and its cash flows
for the year then ended in conforrnlty with accounting principles generatly accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basm financial statements taken as a
whole The |nformat|on contained on page 8 is presented for purposes of addmonal analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Secuntles Exchange Act of 1934. Such information has been subjected to the auditing procedures applled in
the audit of the basnc financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basw financial statements taken as a whole.

I .

Mere 5+~@?W Hrewy s

February 23,2007 | |

NewYork NY
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FPCM SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

ASSETS

Cash and cash pquiv'alents
Accounts receivable '
Other assets

LIABILITIES!AND MEMBER'’S CAPITAL
' I
Liabilities
Accrued commissions and other payables
Commitments and contingences (Notes 2, 3, 4 and 5)

Member's capitai

The acc’ompqnying notes are an integral
part of these financial statements.

{a wholly-owed subsidiary of FPCM Holdings, LLC)

s 82,251

. 143,296
| 14.413
‘s 239,960
S i 202458
: 37,502
s 239960




Revenue

Interest and

Expenses

Net incc}me

F

1
i
{

|
i
[

[
|
|
i

Commissions
General and administrative
]

!
|
|
|
|
|
|
|
|
|
i
|
|
|
|

| ?(a wholly-owed subsidiary of FPCM Holdings, LLC)

Commissioqs '

dividend income

FPCM SECURITIES, LLC

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2008

The accompanying notes are an integral
part of these!financial f;tatements.

$ 3,530,840
' 5,639

. 3,536,579

. 3,294,393
[ 193,415
$ 48,771

i
)
t
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! ' FPCM SECURITIES, LLC

: _(a wholly-owed subsidiary of FPCM Holdings, LLC)
'STATEMENT OF CHANGES IN MEMBER'S CAPITAL

f ; YEAR ENDED DECEMBER 31, 2006

i
i

. Balance, January 1, 2006

Capital distributions t& member
Net income'

Balance, Deceml::)er 31, 2006

;

* The accompanying notes are an integral
| part of these financial statements.

f

\

|

|

t

t i

$ 24,731
(36,000)
48,771

$ 37502
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! - FPCM SECURITIES, LLC !
(a wholly-owed subsidiary of FPCM Holdings, LLC)

v : : STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2006

| INCREASE (PECREASE) IN CASH AND CASH EQUIVALENTS

' i
1 Cash flows from operating activities
|

Net inpome‘ $ 48,771
Changes in operating assets and liabilities ;
. t
Accounts receivable ' (143,296)
Other assets ' {13,428)
Accrued commissions and other payables ' 196,383
Net cash provided by operating activities I 88.430
: I
Cash flows from ﬁnahcing activities
Member capital distributions paid ‘ : (36,000}
Net decrease in cash and cash equivalents ‘ 52,430
; Cash and cash équiv?lents at beginning of year , 29,821
~ Cash and cash equivalents at end of year s 82,251

1

i !

i
The acclompellnying notes are an integral |
part of these financial statements.




FPCM SECURITIES, LLC
, {a wholly-owed subsidiary of FPCM Holdings, LLC)

' NOTES TO FINANCIAL STATEMENTS

: YEAR ENDED DECEMBER 31, 2006

Organization :
FPCM Securities, LLC (the “Company”), a wholly owned subsidiary of FPCM Holdings, LLC, was
formed on February 14 1995, under the Delaware Limited Liability Act. The Company acts as a
brokerldealer engaglng in the business of offering and selling securities and providing related
fi nanmal services. The Company carries no customer funds or securities and is exempt from
Rule 15c3-3 of the Securities and Exchange Commission, The principal office of the Company is
Iocated at 140 Broadway, 18" Floor, New York, NY 10005. No member is obligated personally
for any debt, obligation, or liability of the Company solely by reason of being a member or actlng
as a manager. .

t
i

Summary 'of significant accounting policies
; i

Use of esfimates

The ;I)reparatlon of financial statements in conformlty with accountlng principles generally
accepted in the United States of America requires management to ‘make estimates and
assumptlons that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses durlng the reporting period. The Company believes' that the estimates utilized in
prepanng its financial statements are reasonable and prudent; however, actual results could differ
from those estimates.
|
Reve?ue recognition

i
Revenue, which consists principally of commissions on private placement variable life insurance
and annuny contracts as well as registered products, is recognized when earned and no longer
subject to renegotiation or refund.

Income taxes

; \
The Company is treated as a disregarded entity for federal and state income tax purposes.
Accordlngly the accompanying financial. statements contain no prowsmn for federal or state

income taxes since these taxes are the personal responsibility of the member.

Cash and casn equivalents

For the purpose of the statement of cash flows the Company considers all highly liquid
|nvestments with an original maturity of three months or less at the time of purchase to be cash

equwaients i

The C0mpany has deposits with commercial financial institutions, which, at times, may exceed
FDIC{insured limits. Management periodically evaluates the credit worthmess of these institutions
and has not experienced any losses on such deposits.




‘ FPCM SECURITIES, LLC
' (a wholly-owed subsidiary of FFCM Holdings, LLC)

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006 i

Related party transactions

In January 2008, the Company entered into a four year agreement with FII’St Principles Capital
Management LLC, an affiliate of FPCM Holdings, LLC, to provide leased office space and
admlnlstratlve ser\nces to the Company. The Agreement required the Company to pay monthiy
fees rangmg from $2,250 to $3,000 per month during the year ended December 31, 2006 and
$3, 000 per maonth for the remaining term of the Agreement. Expenses related to the Agreement
for the year ended December 31, 2006 were $34,500.

As a result of these transactions, the fi nancia! condition and results of operations of the
Company, as reported are not necessarily indicative of the results that would have been reported

had the Company operated completely independently.
t

Net capital reqll.lirement

The Company is subject to the Securities and Exchange Commission's Umform Net Capital Rule
(1 5c3—'1) This Rule requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital, both as defined, shall not exceed 15:1. The rule also '
prowdes that capital may not be withdrawn or cash distributions paid if the resulting ratio would

exceed 10:1. At December 31, 2006, the Company had net capital of $79,279, which was

$70, 116 in excess of its required minimum net capital of $9,163. The Company's ratio of

aggregate mdebtedness to net capital was 1.73:1. \

Contracts

In January 2006, the Company entered into a Broker/Dealer Sales and Supervision Agreement
with Hartford Equity Sales Company, Inc. and Hariford Life Insurance Company (collectively,
Hartford) whereby the Company is appointed as agent for Hartford in the solicitation and
procurement of private placement variable life insurance and annuity contracts as wel as
reglstered products. All of the Company's commission revenue for the year ended December 31,
2006 was derived from the agreement with Hartford. Accounts receivable at December 31, 2006
were due from Harrford and were collected during January 2007, |

The Company also entered into a Financial Operational and Procedures Agreement with Capital
Markets Compliance, LLC in January 2006 to outsource its Financial and Operational Principal

and Chief Fmanmal Officer responsibilities.
i




I 'NET CAPITAL

Il Other assets
|
]

i
| i

| Net capital
|

!
|
w
|
|
|
|

I Excess net capital

FPCM SECURITIES, LLC

' (a wholly-owed subsidiary of FPCM' Holdmgs. LLC)

SUPPLEMENTARY INFORMATION -

COMPUTATION OF NET CAPITAL REQUIRED BY RULE

l DECEMBER 31, 2006

HTotal member’fls capital
‘Add allowable credits |
| D:screnonary bonus payable

'Less nonallowahle assets

1

Total net capltal befare haircuts

| Less hai‘ro::u'tsI on securi_ties
Money market funds -

|
| Minimum net capntal required
 (82/3% of aggregate lndebtedness)
|

1

|

|

Minimum dolla:r net capital requirement

) f
Net capital requirement (greater of abave amounts)

. Excess net w}mal at 1,000%
{net capital Ifzss 10% of aggregate indebtedness)

Total aggregate indebtedness from

! AGGREGATE INDEBTEDNESS
]
I
)
b

statement Iof ﬁnanaal condition

' Ratio of aggre'gate indebtedness to net capital

-

I
|
I
i
k
[

I

|
t

' The accompanying notes are an integral
part of these fi nancial statements.

15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

$ 37502
f 65,000

I
_ (21578
. 80,924

|
. (1e45)
$ 79,279
$ 9,163
$ 5,000
$ 9,163
$ . 70116
$ 65,533
$ 137,458
173 %




"(a wholly-owed subsidiary of FPCM Holdmgs, LLC)

i

i

J

i

¥ |

|! ' FPCM SECURITIES, LLC

I

| SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL REQUIRED 8Y RULE .
1 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 21, 2006

|

1

\

Statement Pursuant to Paragraph (d){4) of Rule 17a-5:
T

here were no material differences between the calculations of net capital reported and the net capital as
reported in the Company's Part IIA of the Focus report form X-17A-5 :

t
The Company cla:ms exemptlon to the provisions of Securities and Exchange Commxssnon Rule 15¢3-3

under paragraph (k)(2)(|} of the Rule. )

AII other disclosures and reconciliations required under Rule 17a-5 of the Securmes and Exchange
l Commlssmn are not applicable to the Company.
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To,the Member of i
FPCM Securities, LLC

| I
1 '
‘ | INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL REQUIRED BY

RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION FOR A
BROKER DEALER CLAIMING AN EXEMPTION FROM RULE 15¢3-3

!
!

In [plannlng and performlng our audit of the financial statements and supplemental schedules of FPCM
Secuntles LLC (the “Company”), as of and for the year ended December 31, 2006, in accordance with
audmng standards generally accepted in the United States of America, we considered the Company's internal
control over ﬁnancual reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of ,the Companys internal, control. Accordingly, we do not express an oplmon on the effectiveness of the
Cﬁmpany s internal control

Also as reqmred by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC) we have made a
study of the practices and procedures followed by the Company including consideration of control activities for
safeguardlng securltles This study included tests of such practices and procedures that we considered
relevant to' the objectlves stated in rule 17a-5{(g) in making the pericdic computations of aggregate
|ndebtedness (oq aggregate debits) and net capital under rule 17a-3{a)(11) and for determining compliance
w:th the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not rewew the practices and
procedures followed by the Company in any of the following:

ll Making quarterly securities examinations, counts, -verifications, and' comparisons and recordation of
dlfferences required by rule 17a-13.

2;! Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System. ‘
| . ' '
The management of the Company is responsible for establishing and maintaining mtemal control and the
practlces and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
udgments by management are required to assess the expected benefits and related costs of controls and of
the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that iassets for which the Company has responsibility are safeguarded against loss from
unauthonzed use of disposition and that transactions are executed in accordance with management's
{
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authorlzatton and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the precedmg paragraph.

i

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fralid may occur and not be detected. Also, projection of any evaluation of them to future pericds is subject to
the risk that they [may become inadequate because of changes in conditions or that the effectiveness of their
des;gn and operation may deteriorate.

R

Al control defcrency exists when the design or operation of a control does not allow management or
employees, in the normal course of performlng their aSS|gned functions, to prevent or detect misstatements on
altlmely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects|the1ent|tys ability to initiate, authorize, record, process, or report fi financial data refiably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that
a mlsstatement of the entity's financial statements that is more than inconsequential will not be prevented or
detected by the entlty s internal control.

A‘matenal weakness i is a sngmf icant deficiency, or combination of significant defi menmes that results in more
than a remote I|keI|hood that a material misstatement of the financial statements wnll not be prevented or
detected by the entity's internal control.
OLr con5|derat|on of |nterna| control was for the limited purpose described in the first and second paragraphs
and would not necessanly |dent|fy all deficiencies in internal control that might be material weaknesses, We
did not identify any deficiencies in internal control and control activities for safeguardmg securities that we
conslder to be material weaknesses as defined above. :

, t
We understand that practlces and procedures that accomplish the objectives referred to in the second -
paragraph of thls report are considered by the SEC to be adequate for its purposes.in accordance with the
Secuntles Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accompllsh such objectives in all material respects indicate a material inadequacy for, such purposes. Based
on . this understandlng and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2006, to meet the SEC's objectives. |

t

Ttlus report is tntended solely for the information and use of the Member, management the SEC, and other
regulatory agenmes that rely on rule 17a- -5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not mtended to be and should not be used by anyone other than these"
specafed parties. | !

/mm ‘_)+|_p4lm Hrowy iy

February 23, 2006
New York, New York
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