. o Y
. — ' y OMB APPROVAL

UNITED STATES OMB Number: 3s0n
\\\\ ICURITIES AND EXCHANGE COMMISSION Expires:  October 31, 1989
\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ Washingin, D.C. 2850 ot A
07004297 ANNUAL AUDITED REPORT SEC FILE NUMBER
FORM X-17A-5 & do719
PART i

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

CFFICIAL USE ONLY
NATEX1S BLEICHROEDER INC.
FIRM 1D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

1345 AVENUE OF THE AMERICAS ‘PHOCESQK’\

{MNo. and Sireet} D Yo o Tt?
NEW YORK new yore o AR 2 3 2007 10105-4300
(City) (Stace) \ THOMSOI\. (Zip Code)

FINAN
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
HOWARD GREEN

212-698-3322

{Area Code ~ Telephane No.)

B. ACCOUNTANT IDENTIFICATION
INDEFENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

JOEI, E. SAMMET & CO., LLP //\\
(Name — f individual, siaie last. firsi, middle name)

60 BROAD STREET NEW YORK NEW YOR 0004
{Address) (Ciry) X

(State) Code)

CHECK ONE:

® Cenified Public Accountant
1 Public Accountant

J Accountant not resident in United States or any of its possessions

FER Z 8 2007

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240. 17a-5(el. 2)
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OATH OR AFFIRMATION

1, Howard Green swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial staternent and supporting schedules pertaining to the firm of
NATEX1S BLEICHROEDER INC. . , as of
December- 31 <2006 | are true and correct. 1 further swear (or- affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

iy} ugﬂew 2! Sy, N7

Signawure
BELINDA cOIT o

Notary Public St
. otate of Ne i i i -
N0-01COS100935 w York Executive Vice President -CFO

Qualified in Kings C h
+ - o
mission ExpiresgNov. lIJBMQVO

Com

Notary Public

~

his report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Scle Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Ner Capital

{(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(iy A Reconciiiation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation berween the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

{m)A copy of the SIPC Supplemental Report,

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

1 B0 B & B B
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e){3).



T LT T JOEL E. SAMMET, CPA {1925-1968)
D P # DAVID R. SAFER, CPA (RETIRED)
BERNARD TURNER. CPA

ammet & CO., LLP JEROME 5. GRUBIN, CPA
CERTIFIED PUBLIC ACCOUNTANTS FRANKLIN M. JACOBSON, CFA

5 olE. 4.

P A IS STEVEN A. SCKOL, CPA

The Board of Directors
Natexis Bleichroeder Inc.

In planning and performing our audit of the financial statements of Natexis Bleichroeder Inc., for
the period January 1, 2006 to December 31, 2006, we considered its internal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide assurance
on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including tests
of compliance with such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a)(11) and the reserve required by rule 15c3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and
the recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

4. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by rule 15¢3-3

The management of the Company is responsible for establishing and maintaining an internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected
to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles.

Continued

£0 BROAD STREET, SUITE 3600, NEW YORK, NEW YORK 10004 T:212.269.8628 F:211.809.6185 jes@sammetco.com




NATEXIS BLEICHROEDER INC.
FOCUS REPORT - FORM X-17A-5
PART |

DECEMBER 31, 2006

JOEL E. SAMMET & CO., LLP
CERTIFIED PUBLIC ACCOUNTANTS




,UNITE? STATES
SECURITIES AND EXCHANGE COMMISSION

FOCUS REPORT

FORM (FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)
X-17A-5 PART Il [l

(Please read instructions before preparing Form)

This report is being filed pursuant to (Check Appiicable Block(s)):

1) Rule 17a-5(a} 2} Rule 17a-5(b) 17] 3) Rule 17a-11
4) Special request by designated examining authority 5) Other T26}

NAME OF BROKER-DEALER SEC. FILE NO.
8-00719

NATEXIS BLEICHROEDER INC. FIRM D NG -

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.) 134197937
FOR PERIOD BEGINNING (MM/DD/YY)

1345 Avenue of the Americas 1/01/06

{No. and Street) 61/01/0

AND ENDING (MMW/DD/YY)

New York 1] NY 101054300  [23] = 12/31/06

{City) (State) {Zip Code)

NAME AND TELEPHONE NUMBER QF PERSON TO CONTACT IN REGARD TO TH!IS REPORT  (Area cods) - Telephone No.

El
)

Howard Green {212)698-3322
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT QFFIGIAL USE
[a3]
[35]
[3s] [37]
fas] 39
DOES RESPONDENT CARRY 1TS OWN CUSTOMER ACCOUNTS 7 YES NO
| I CHECK HMERE IF RESPONDENT IS FILING AN AUDITED REPORT
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whom

It is axecuted represent hereby that all information contained therein is true, correct and complete.

1t is understood that all required ltems, statements, and schedules are considerad integral parts of

this Form and that the submisson of any amendment represents that all unamended items, statements
and schedules remain true, correct and complete as previously submitted.

Dated the 16th day of February 20 07

Manual Signatures of:

1)

Principal Executive Officer or Managing Partner
2)

Principal Financial Officer or Pariner
3)

Principal Operations Officer or Partner

ATTENTION - Intentional misstatements or omissions of facts constiiule Federat
| I Criminal Violations. {See 18 U.S.C. 1001 and 15 U.5.C. 781 (a})




TO'BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (I individual, state last, first, middle name)

JOEL E. SAMMET & CO., LLP '_
. - 70
ADDRESS Number and Street City State Zip Code
60 BROAD STREET NEW YORK NEW YORK 10004

[ 7]

[ »nl [ =]

~ Check Dne

(x) Certified Public Accountant i 7

. FOR SEC USE

7

A } " Public Accountant

J

[ ) Accountant not resident in United States or
. any of its possessions

DO NOT WRITE UNDER THIS LINE .. . FOR SEC USE ONLY

WORK LOCATION . | REPORT DATE DOC. SEQ. NO. CARD
, MM/DD/YY :
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N 2T T, JOEL E. SAMMET, CPA (1925-1968)
: T N DAVID R. SAFER, CPA (RETIRED)

-

BERNARD TURNER, CPA

oel E. Sammer & CO., LLP JEROME S. GRUBIN, CI'A
_ CERTIFIED PUBLIC ACOOUNTANTS FRANKLIN M. JACORSON, CPA

A AR N R STEVEN A. SOKOL, CPA

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Natexis Bleichroeder Inc.

We have audited the accompanying financial condition of Natexis Bleichroeder Inc., for the
period January 1, 2006 to December 31, 2006, and the related statements of income, changes
in stockholders’ equity, and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Natexis Bleichroeder Inc. for the period January 1, 2006

to December 31, 2006, and the results of their operations and their cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States

- Jitl ¢ Samrirr G, i

New York, New York
February 12, 2007

FOCUS

60 BROAD STREET, SUITE 3600, NEW YORK, NEW YORK 10004 T:212.269.8628 F:212.809.6185 jes@sammctco.com
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER
NATEXIS BLEICHROEDER INC. Ni2 | L | 1

STATEMENT OF FINANCIAL CONDITION as of (MMWDD/YY) 12/31/06
SEC FILE NO. 8-00719

Consolidated :]
Unconsolidated @

g sl [

©
o

EREN

ASSETS
Allowable Nonallowabhle Total

1.CaSh +errvnenaanrirnrraasasnnaaas $ 24,150,891 [200] $ 24,150,891

2. Cash segregated in compliance with
tederal and other regulations + v v oo e a vt
3. Receivable from brokars or dealers
and clearing organizations:
A. Failed to deliver:
1. Inciudable in "Formula for Reserve
Requirements” ......c.ccciieecvea 4,294,681
D HNEr sttt uererenvansnsansssas 15,764,366
B. Securnities borrowed:
1. Includable in "Formula for Reserve
Requirements® . ...... vesescnsscan 213,021,975
2.0ther sevevecicsssssossnnsnnca 1,496,216,322
C. Omnibus accounts:
1. Includable in "Faormula for Reserve
Requitements” .. ......cvieiennvan
2.0ther ,.ciiieirsersnetrinnencnane
D. Clearing Organizations:
1.Inciudable in ‘“Formula for Reserve
Requirements” +......... rerasenas 212,584
2.0ther ciiieenneccnsaarsssnnsss 4,253,155
E.CHRBI ciesvevecerscrenessnonnnn .e
4, Receivables from customers:
A. Securities accounts:
1. Cash and fully secured accounts «.... 244,636,964 21
2. Partly secured accounts - s - - - - e ce0ve
3. Unsecured Accounts .
B. Commodity acCounts .« e - - s v e vvavens
C. Allowance for doubtful accounts... -« ees
5. Receivables from non-customers:
A. Cash and fully secured accounts .......
B. Partly secured and unsecured accounts .
6. Securities purchased under agreements
toresell ..... Caesreeann cessrssanae 3,340,148,750
7. Securities and spot commedities owned,
at market valusa:
A. Banker's acceptances, cerdificates of
deposit and commercial paper  -...c... 4,100,000
B. U.S. and Canadian government
obligalions -«.iiirsrrvnancarncenae 1380
C. State and municipal government
OBHGAONS «+vvvevennnnnasanannans <ER)
D. Corporate obligations --------.soessa [400]

E
2]

Bl

20,059,047 {770}

B

1,709,238,297

gl

red

4,465,738

B
8

H

534,52¢ 570

)

(82

245,171,433 820]

3,340,148,750

8 EE BB g2

& B

Page 1 OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l

BROKER OR DEALER

NATEXIS BLEICHROEDER INC.

asof _ 1213106

STATEMENT OF FINANCIAL CONDITION

ASSETS (continued)
Allowable Nonallowable Total
E. Stocks and warrants  se-seeresaanaves 5 23,955,050 410
F.OPIONS  ~vveevnrvrenseensansasnnes 28,500 (420]
G. ATDIIAGE < vvrrenernneesnsasannens 1,202,743
H. Other securities  ...cceeanracvsnsnens 424
f. Spot Commodities  +---cereirarnenee- 430
J.Total inventory - includes encumbered
securities of ... § 120 $ 29,286,293 850
8. Securities owned not readily marketable:
A ALCOSt +evess 5 17,744,389{130} s 19,855,492 [610 19,855,492 [860
9. Other investments not readily marketable:
A AtCost «es-n- $ 140 _
B. At estimated fair valug - --cvexesreeses 620 B70
10. Securilies borrowed under subordination agree-
ments and partners' individual and capital
securities accounts, at market vatue:
A, Exempted
securities ....$ 150
B. Other ....... $ 160 480 880
11. Secured demand notes-
market value of collateral:
A. Exempted
securities ...-$ 170
B.Oher .....-. $ 180 470 890
12. Memberships in exchanges:
A. Owned, at market
value ....... 5 190
B.OWNEd 81 COSt  +evvevensssasrnnonans
C. Contributad for use of company,
atmarketvalug --sceacssrsisnnneans
13. Investment in and receivahles from
affiliates, subsidiaries and :
associated partnerships  ceeneceeercases 670
14. Property, fumiture, equipment, leasshold
improvaments and rights under
lease agresments.
At cost (net of accumulated
depreciation and amortization) ~ +----eee-- 3,714,511 [680 3,714,511 [820
15. Other Assets:
A. Dividends and interest receivable ««-.ex+ 1,315,891 42,361
B. Free shipmants  «cce-veavrsanvensas 510 376,903
C.Loansand advances .....cerceecvenn 520 710
D. MiSCEIANBOUS  =evvvornsennrnsrossss 5,111,385 30,763,768
E. Colfateral accepted under SFAS 140 .... 150,642
F.SPE ASSEIS  ~r-esssssasscsasaces 537 37,760,950(930
16. TOTALASSETS  .evecvrrcennacnaees $ 5,378,563,809 (540]s 55,287,564 [740]s 5,433,851,463(940
OMIT PENNIES

Page 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER CR DEALER
NATEXIS BLEICHROEDER INC. as of 12/31/06
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EGUITY
Al Non-A.l
Liabilities Liabilities * Liabilities ~* Total
17. Bank leans payable:
A. Includable in "Formula for Reserve
Requirements” . . ... ceeeeanenean .. 8 s 1240 $ 7,214,490 (1460
B.OWEr eoveacne- ceenmaaanan cenns 1040 [r2s01 : 88,960,000 {1470
18. Securities sold under repurchase agreements. 3,276,250,000 1480
19. Payable to brokers or dealers and
clearing organizations:
A. Faiied to receive:
1. Inciudable in “Formuia for Reserve
Requirements’ ...eeceeeen- R 1279 5,877,151 1480
2.Cther -«.-+ . cirveanes 106 1280 8,146,018 1500
B. Securities loaned:
1. Includabla in "Formula for Reserve
Requirements® - «csssneesennn .o 54,030,700(1510
2.0ther ««.n-- Ceeraeanan 1,416,502,380 {1520
C. Omnibus accounts:
1. Includable in *Formula for Reserve
Requirements” ....c.issvmanens - 1090 1530
2. 0ther sovressssascsaonaasannce 1035 1540
D. Clearing organizations:
1. Includable in “Formula for Reserve
Requirements” ....... Ceneeeeran f10d 448,816 [1550
2, 0ther voeenen- D 1105 i31d 1560
E.OMEr cveeacesnnnrs cerreeanian . [1110) 1320 17,236,038 1570
20. Payable to customers:
A. Securities accounts - including free credits .
Of eovnes$ 5,023,840 950 [i12d 244,227,197 (1580
B. Commodities accounts « - ccaasrsasaas 1130 1590
21. Payable to to non customers: «.... .
A. Securities acCounts «reeeassss ceres 1140 [13ag 1,636 [1600
B. Commodities acCOuUnts « .+« -« .« cenes [1150 1350 [181d

22. Securities sold not yet purchased at market
value - including arbitrage
of connns $ 1,352,536 36 22,569,921 [1620
23. Accounts payable and accrued liabilities
and BXPEnSas: «issevecrensaseanaes

E

A, Drafts payable «.ovveceen fi160 1630
B. Accounts payable ...... Cireammeen 1170 21,173,934 1640
C. income taxes payable  ....... ceans [1189 457,400 /1650
D. Deferred income taxes ««....-- v 1660
E. Accrued expenses and other liabilities - - 33,339,658 1670
F.Other ....... cevareeenes [1380 1680
G. Obligation to return securities  +...... 1386 150,642 |1686
H. SPE Liabilities ceevvve---- ceeanas [1387] 1587

OMIT PENNIES

*Brokers or Dealers electing the altemative net capital requirement method need nat complete these columns,
Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART |l

BROKER OR DEALER
NATEXIS BLEICHROEDER INC.

as of 12/31/06

STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.l
Liabilities Liabilities * Liabilities Total
24. Notes and mortgages payable:
A UNSEOUIE «vvnecvrnnnnnccsnssn Ceeeens $ $ [iead
B.SECUBd +e-vevennaanncassanaannns pees i211)3 139
25. Liabilities subordinated to claims of
general creditors:
A. Cash DOrfOWINGS: - -« ssenerarvovaaaarsses 140 100,000,000 [i71d
1. from outsiders $ 100,000,000
2. Includes equity subordination(15¢3-1(d})
Of seovnanss $ losd
8. Securities borrowings, at market value: . ... .. h729
from outsiders -] 009
C. Pursuant to secured demand note
collateral agreements: e« .- rsassrensns 142 [173d
1. from outsiders $ [icod
2. Includes equity subordination(15¢3-1(d))
Of reaenvann [
D. Exchange memberships contributed for
use of company, at marketvalue ........e- (1430
E. Accounts and other borrowings not
qualified for net capital purposes .. ... cesenne 1449 1750
26. TOTALLIABILITIES ..:.ounvevens casanes $ r2sas 1450 $ 5,296,585,992 (1760
Ownership Equity
27. Sole proprietorship  ««..... Cemeeeiteees  eetbrearasasiesesnaccaeranecbttennannnntren $ [i770
28. Partnership - limited
PAMNers «eeeeesrsancss $ i78d
29, COrporation: seeserceaescssracoccansassesarstssramcnnnacastss resensaonns teaanens
A PrEferot S1OCK  » s aeseseeenanensesessncssssnnsasasnosesacessossasarsnssransse; [1i791]
B.COMMONSIOOK  wvvcesoscecsenssssnsnsssssnssscnnssttssrassssscannsacoce cesaena 1179
C. Additional paid- in capital ......00ev.-. heessasssasissansnanna reennanes wesessenes * 151,503,082 1793
D. Retained Eamings . ..ceveeaens ceeres ferrrenaenan . cemreererene e {14,237,612) (1794
E.Total -vvenvavenanns Cereassaraanas e eseemasecectissesansantooneronaattny 137,265,471 [1785
F. Less capital stock intreasury «........ eevrerasacena eeeesraesraaatesearranoeaasann { 1785
30. TOTAL OWNERSHIP EQUITY ... ..cccns veatasesnrana eesraresttsrtussananananatons 5 137,265,471 1800
31. TOTAL LIABILITIES AND OWNERSHIP EQUITY  .evnvwnnts Ceeeneseereniieaeaternarasean $ 5,433,851,463

OMIT PENNIES

+ Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I}

BROKER OR DEALER

NATEXIS BLEICHROEDER INC., as of 12/31/06

COMPUTATION OF NET CAPITAL

1. Total ownership equity {from Statement of Financial Condition - ltem 1800) ..................... $ 137,265,471 (3480
2. Deduct: Ownership equity not allowable for Net Capital . ........c.oo v ( )[3490]
3. Total ownership equity qualified for Net Capital .. ... 137,265,471 {3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital - ... .. 100,000,000 13520
B. Other {deductions) o allowable credits (LISt} .« v .o venenvn o B3525]
5. Total capital and allowable subordinated liabilities . ...... ..o § 237,265,471 (3530

6. Deductions and/er charges:
A. Total non-allowable assets from

Statement of Financial Condition (Notes BandC) .............. S 55,287,564[3_54—0]
1. Additional charges for customers' and
non-customers' security ACCOUNES . ... ..o it
2. Additional charges for customers' and
non-customers’ commodity accounts - .- ..o e 3560
B. AQed falHO-GBIVER: - ..« e v e 1,159,396
1.numberofitems ............... 282
C. Aged short security differences-less
TOSEIVE Of « v v v e v evvesee e $ [3460] 3580
numberofitems ....--. ... 3470
D. Secured demand note deficiency . . ... ... . i iia 3590
E. Commodity futures contracts and spot commodities -
proprietary capital charges . -« - - - - -« ov v rmne e 3600
F. Other deductions ant/or ChAMGES . ... .cvonererronneenrenses 5,514,535
G. Deductions for accounts carried under '
Rule 15¢3-1(a)(6), (@} and (e){2)X) ... v -veveieiinnnnn 3615
H. Total deduCtioNS ANA/OF CRATGES  « + « v v v« v vt aeene s ae e e an s e anneeaaneans { 61,961,495 )[3620|
7. Other additions and/or aliowable credits (List) .- - - ... civneer i
8. Net Capital befora haircuts an securities positions .. ..o ii i e 5 175,303,976 f3640]

9. Haircuts on securities: (computed, where applicable,
pursuant to 15¢3-1{f)): ) )
A. Contractual securities COmMItments - . ... ..ovooommantenanann $
B. Subordinated securitfes borrowings ... ... .o
C. Trading and Investment securities: . ........ ... ovtvennnn
1. Bankers' acceptances, certificates of deposit

and cCOMMerclal PAPEr .+« v v v v omen et a e
2. U.S. and Canadian govemment obligations - -+« «-c-ovtns [a690]
3. State and municipal government cbligations  ..............-. 3700
4. Corporate obligations . .......... e 3710
5, StockS AN WAITANLS -+« <« « v c o eeecninrrarnreaencanses 6,952,522
B.OPHONS ... it i i e 14,250/3730
FoADHIAGE - v eeneeee et e 98,261 [3732)
8. Othersecuntios . ... .. cvvue e rarteranonnraonanns 3734
D. Undue CONCENITAHION .« . v v v e o e s et vnmaaananaasnns
Ao L (1) NN 5,488,293 ( 12,553,326 )[3740]
0. NEECAPIAL - <o oo e e e et e et e $ 162,750,650 [3750]

OMIT PENNIES




NOTE 1

NOTE 2

FOCUS

NATEXIS BLEICHROEDER INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

ORGANIZATION AND NATURE OF BUSINESS

Natexis Bleichroeder Inc. (the “Company”) is a broker-dealer registered with the
Securities and Exchange Commission and is a member of the New York Stock
Exchange and various other exchanges and the National Association of
Securities Dealers. The Company is a New York Corporation that is a wholly
owned subsidiary of Natixis (the “Parent”), a French banking organization.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The Company is engaged in a single line of business as a securities broker-
dealer, which comprises several classes of services, including principal
transactions, agency transactions and investment banking businesses.

Securities Transactions
Proprietary securities transactions in regular-way trades are recorded on the
trade date, as if they had settled. Profit and loss arising from all security
transactions entered into for the account and risk of the Company are
recorded on a trade date basis. Customers’ security transactions are
reported on a settlement date basis with related commission income and
expenses reported on a trade date basis.

Amounts receivable and payable for securities transactions that have not
reached their contractual settlement date are recorded net on the statement
of financial condition.

Marketable securities are valued at market value, and securities not readily
marketable are valued at fair value as determined by management.

Resale and Repurchase Agreements and Securities Lending Agreements
Transactions involving purchases of securities under agreements to resell
(reverse repurchase agreements or reverse repos) or sales of securities
under agreements to repurchase (repurchase agreements or repos) are
accounted for as collateralized financing except where the Company does
not have an agreement to sell (or purchase) the same or substantially the
same securities before maturity at a fixed or determinable price. it is the
policy of the Company to obtain possession of collateral with a market value
equal to or in excess of the principal amount loaned under resale
agreements. Coliateral is valued daily, and the Company may require
counterparties to deposit additional collateral or return collateral pledged
when appropriate,
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NATEXIS BLEICHROEDER INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

SIGNIFICANT ACCOUNTING POLICIES (continued)

Securities Lending Activities

Securities borrowed and securities loaned transactions are generally
reported as collateralized financing except where letters of credit or other
securities are used as collateral. Securities-borrowed transactions require
the Company to deposit cash, letters of credit, or other collateral with the
lender. With respect to securities loaned, the Company receives collateral
in the form of cash or other collateral in an amount generally in excess of the
market value of securities loaned. The Company monitors the market value
of securities borrowed and loaned on a daily basis, with additional collateral
obtained or refunded as necessary.

Colilateral
The Company continues to report assets it has pledged as collateral in
secured borrowing and other arrangements when the secured party cannot
sell or repledge the assets or the Company can substitute collateral or
otherwise redeem it on short notice. The Company generally does notreport
assets received as collateral in secured lending and other arrangements
because the debtor typically has the right to redeem the collateral on short
notice.

Investment Banking
Investment banking revenues include gains, losses, and fees, net of
syndicate expenses, arising from securities offerings in which the Company
acts as an underwriter or agent. Investment banking management fees are
recorded on offering date, sales concessions on trade date, and
underwriting fees at the time the underwriting is completed and the income
is reasonably determinable.

Commissions
Commissions and related clearing expenses are recorded on a trade-date
basis as securities transactions occur.

Translation of Foreign Currencies
Assets and liabilities denominated in foreign currencies are translated at
year-end rates of exchange. Gains or losses resulting from foreign currency
transactions are included in net income,
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NATEXIS BLEICHROEDER INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes
The amount of current and deferred taxes payable or refundable is
recognized as of the date of the financial statements, utilizing currently
enacted tax laws and rates.

Depreciation
Depreciation is provided for by accelerated and straight-line methods using
estimated useful lives of three to seven years. Leasehold improvements are
amortized over the lesser of the economic useful life of the improvement or
the term of the lease.

Use of Estimates
The preparation of the financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts and the disclosure of contingencies in the financial statements.
Actual results could differ from the estimates included in the financial
statements.

CASH AND SECURITIES SEGREGATED UNDER FEDERAL AND OTHER
REGULATIONS

No cash and/or securities has been segregated in a special reserve account for
the exclusive benefit of customers at December 31, 2006 under rule 15¢3-3 of the
Securities and Exchange Commission.

RECEIVABLE FROM AND PAYABLE TO BROKER-DEALERS AND CLEARING
ORGANIZATION

Amounts receivable from and payable to broker-dealers and clearing
organization at December 31, 2006, consist of the following:

Receivable Payable
Deposits for securities borrowed!/
loaned $1,709,238,297 $1,470,533,090
Securities failed-to-deliver/receive 20,059,047 14,023,169
Payable to clearing organization 0 448,816
Receivable from clearing organization 4,465,739 0
Other 0 17,236,039

$1,733,763,083 $1,502,241,114
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NATEXIS BLéICHROEDER INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

RECEIVABLE FROM AND PAYABLE TO CUSTOMERS

Accounts receivable from and payable to customers include amounts due on
cash and margin transactions. Securities owned by customers are held as
collateral for receivables. Such collateral is not reflected in the financial
statements.

LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

The Company has a subordinated loan agreement with the Parent of
$100,000,000, which bears interest based on the federal funds rate, and has a
maturity of December 28, 2007. The subordinated borrowing is extended
pursuantto an agreement approved by various regulatory agencies and qualifies
as capital in computing net capital under the SEC’s Uniform Net Capital Rule
15¢3-1.

RELATED PARTY TRANSACTIONS

In the normal course of business, the Company has borrowed funds from the
Parent. These loans are unsecured and based on the federal funds rate. At
December 31, 2006, the balance of the loan amounted to $88,960,000. Interest
expense charged by the Parent to the Company for the year amounted to
$7,310,159 and is included in net income.

EMPLOYEE BENEFIT PLANS

The Company has a qualified 401(k) plan for employees. The Company is not
required to make any matching or mandatory contribution to the Plan.
Contributions are made at the discretion of management.

The Company does not participate in any pension and/or post retirement plans
for its employees.

FINANCIAL INSTRUMENTS

Fair Value of Financial instruments
The financial instruments of the Company are reported in the statement of
financial condition at market or fair values, or at carrying amounts that
approximate fair values because of the short maturity of the instruments.

Continued
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NATEXIS BLEICHROEDER INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

FINANCIAL INSTRUMENTS (continued)

Financial Instruments With Off-Balance-Sheet Risk

The Company enters into various transactions involving futures, forwards
and foreign exchange contracts and other transactions which, in
accordance with industry practice, were not recorded on the statement of
financial condition. At December 31, 2006, the Company had commitments
to enter into future resale and repurchase agreements. At December 31,
2006, the Company had also borrowed securities and pledged securities
against those borrowed securities.

In addition, the Company has sold securities that is does not currently own
and will therefore be obligated to purchase such securities at a future date.
The Company has recorded these obligations in the financial statements at
December 31, 2006, at market values of the related securities and will incur
a loss if the market value of the securities increases subsequent to
December 31, 2006.

In the normal course of business, the Company’s customer activities
involve the execution, settlement, and financing of various customer
securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to
fulfill its contracted obligations and the Company has to purchase or sell
the financial instrument underlying the contract at a loss.

The Company’s customer securities activities are transacted on either a
cash or margin basis. In margin transactions, the Company extends credit
to its customers, subject to various regulatory and internal margin
requirements, collateralized by cash and securities in the customers’
accounts. In connection with these activities, the Company executes and
clears customer transactions involving the sale of securities not yet
purchased, substantially all of which are transacted on a margin basis
subject to individual exchange regulations. Such transaction may expose
the Company to significant off-balance-sheet risk in the event margin
requirements are not sufficient to fully cover losses that customers may
incur. In the event the customer fails to satisfy its obligations, the
Company may be required to purchase or sell financial instruments at
prevailing market prices to fulfill the customer’s obligations. The Company
seeks to control the risks associated with its customer activities by
requiring customers to maintain margin collateral in compliance with
various regulatory and internal guidelines. The Company monitors required
margin levels daily and, pursuant to such guidelines, requires the customer
to deposit additional collateral or to reduce positions when necessary.

Continued
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NATEXIS BLEICHROEDER INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 9 FINANCIAL INSTRUMENTS (continued)

Financial Instruments With Off-Balance-Sheet Risk {continued)

The Company’s customer financing and securities settlement activities
require the Company to pledge customer securities as collateral in support
of various secured financing sources such as bank loans and securities
loaned. In the event the counterparty is unable to meet its contractual
obligation to return customer securities pledged as collateral, the Company
may be exposed to the risk of acquiring the securities at prevailing market
prices in order to satisfy its customer obligations. The Company controls
this risk by monitoring the market value of securities pledged on a daily
basis and by requiring adjustments of collateral levels in the event of
excess market exposure. In addition, the Company establishes credit limits
for such activities and monitors compliance on a daily basis.

Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in
which counterparties primarily include broker-dealers, banks, and other
financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the
instrument. It is the Company’s policy to review, as necessary, the credit
standing of each counterparty.

In connection with these activities, particularly in United States Government
and Agency securities, the Company enters into collateralized reverse
repurchase and repurchase agreements, securities lending arrangements
and certain other secured transactions which may result in significant
credit exposure in the event the counterparty to the transaction was unable
to fulfill their contractual obligations. In accordance with industry practice,
repurchase agreements and security borrowing arrangements are generally
collateralized by cash or securities with a market value in excess of the
Company’'s obligation under the contract. The Company attempts to
minimize credit risk associated with these activities by monitoring
customer credit exposure and collateral values on a daily basis and
requiring additional collateral to be deposited with or returned to the
Company when deemed necessary.

NOTE10 COMMITMENTS AND CONTINGENCIES

Leases
The Company occupies office space under a lease expiring April 29, 2011.
The minimum aggregate rent per annumwas $3,235,291 until April 30, 2006,
and $3,545,259 for the remaining term of the lease. The lease contains
escalation provisions for increases of real estate tax and operating
expenses.
Continued
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NATEXIS BLEICHROEDER INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

COMMITMENTS AND CONTINGENCIES (continued)

Litigation
In the normal course of business, the Company has been named as a
defendant in several lawsuits. Although the ultimate outcome of these suits
cannot be ascertained at this time, it is the opinion of management, after
consultation with counsel, that the resolution of such suits will not have a
material adverse effect on the financial condition of the Company.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform
Net Capital Rule {rule 15¢3-1), which requires the maintenance of minimum net
capital. The Company has elected to use the alternative method, permitted by
the rule, which requires that the Company maintain minimum net capital, as
defined, equal to the greater of $1,500,000 or 2 percent of aggregate debit
balances arising from customer transactions, as defined. (The net capital rule
of the New York Stock Exchange, Inc. also provides that equity capital may not
be withdrawn or cash dividends paid if resulting net capital would be less than
5 percent of aggregate debits.) At December 31, 2006, the Company had net
capital of $162,750,650, which was 34.85 percent of aggregate debit balances
and $153,410,205 in excess of required net capital.

INCOME TAXES
At December 31, 2006, the Company had net operating loss carryforwards which

resulted in deferred federal income taxes refundable of $7,667,751 and deferred
state and city income taxes refundable of $4,420,143.

END
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