SR [T T T

2 OMB Number: 32350123
07004250 4 Expires: January 31, 2007
7 il Estimated average burden

ANNUAL AUDITED REPORYJ {Hiours perresponse..... . 12.00

1
%5 RECEIVED® \qp

FORM X-17A-5 Q\ [SEC FILE NUMBER
PART Il £p 9 o 2007 E‘MIJM
FACING PAGE r\@\; )

Information Required of Brokers and Dealers Pursuant /
Securities Exchange Act of 1934 and Rule 17a-5 The\r}under

REPORT FOR THE PERIOD BEGINNING _ 01/01/06 AND ENDING 12/31/06
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION
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One Cranberry Hill, Ste 6

(No. and Street)

Lexington MA 02421
{City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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OATH OR AFFIRMATION

I, Eval Shavit , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
AxcessNet, LLC , as

of December 31 ,20_06 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprieter, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ri v
& EDWARD BRANCO _ /
;_3‘ | Notary Public ‘ Z Signatu,(e
| B 1 2ommonweaith of Massachusetts , .
SWAE /¥ My Commission Expires J? 7"
W T 20t DHseder]
- t'/ Title
®
R Brge
Notary Public

This report ** contains (check all applicable boxes):

[d (a) Facing Page.

B (b) Statement of Financial Condition.

B3 (c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition.

{d (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Bd () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

& (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).




= Greenberg, Rosenblatt, Kull & Bitsoli, P.C.

2 CERTIFIED PUBLIC ACCOUNTANTS

@
Independent Auditors' Report
° The Members
AxcessNet, LLC
Lexington, Massachusetts
® We have audited the accompanying statements of financial condition of AxcessNet,

LLC (a limited liability company) as of December 31, 2006 and 2005, and the related

statements of operations and changes in members’ equity and cash flows for the years

then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange

Act of 1934, These financial statements are the responsibility of the Company's

management. Our responsibility is to express an opinion on these financial statements
® based cn our audits.

We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial statements are free

° of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reascnable basis for our opinion.

® In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of AxcessNet, LLC at December 31, 2006 and 2005,
and the results of its operations and cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
® statements taken as a whole. The information contained in the supplemental schedule
on page 8 is presented for purposes of additional analysis and is not a required part of
the basic financiai statements, but is supplementary information required by Rule 17a-
5 under the Securities Exchange Act of 1934. Such information has been subjected to
the auditing procedures applied in the audits of the basic financial statements and, in
® our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.
' .
B\ﬂm\wub‘ W,Wﬁ &I«QJ Fc-

o GREENBERG, ROSENBLATT, KULL & BITSCLI, P.C.

Worcester, Massachusetis
February 23, 2007




AXCESSNET, LLC
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31,

ASSETS 2008 2005
Cash $ 43,211 $ 37,344
Due from related party 75,000 -
Note receivable 26,167 -
Total assets $ 144378 $ 37,344
LIABILITIES AND MEMBERS' EQUITY
Accounts payable and accrued liabilities $ 23,000 $ 7,887
Members' equity 121,378 29,457
Total liabilities and members' equity $ 144,378 $ 37,344

The accompanying notes are an integral part of the financial statements
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AXCESSNET, LLC

STATEMENTS OF OPERATIONS AND CHANGES IN MEMBERS' EQUITY

Revenues:
Success fees
Management fees
Investment advisory fees
Interest income

Total revenues

Expenses:
Administrative fees
Guaranteed payment to member
Payroll
Payroll taxes
Employee benefits
Rent
Professional fees
Regulatory fees
Travel and selling
Office expenses
Miscellaneous

Total expenses
Net income (loss)
Members' equity - beginning
Members' contributions

Members' distributions

Members' equity - ending

YEARS ENDED DECEMBER 31,

2006 2005
$ 258516  $ 611,747

75,000 -
65,000 32,500
1,666 992
400,182 645,239
220,000 240,000

15,000 .
144,000 168,448
8,367 10,997
11,945 15,484
- 5,168
30,279 18,469
1,600 2,718
3,071 7,500
799 1,336
600 501
435,661 470,621
(35,479) 174,618
29,457 43,774
285,400 12,500
(158,000) (201,435)
$ 121,378 $ 29457

The accompanying notes are an integral part of the financial statements
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AXCESSNET, LLC
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31,

2006 2005
Operating activities:
Net income (loss) $ (35479) $ 174618
Adjustments to reconcile net income (loss) to
net cash provided by (used in) operating activities:
Note receivable for services rendered (26,167)
Changes in assets and liabilities:
Due from related party (75,000) 35,000
Accounts payable and accrued liabilities 15,113 1,788
Net cash provided by (used in) operating activities (121,533) 211,406
Financing activities:
Members' contributions 285,400 12,500
Members' distributions (158,000) (201,435)
Net cash provided by (used in) financing activities 127,400 (188,935)
Net increase in cash 5,867 22,471
Cash - beginning 37,344 14,873
Cash - ending $ 43211 $ 37,344

The accompanying notes are an integral part of the financial statements

-4 -
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AXCESSNET, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

ORGANIZATION AND NATURE OF BUSINESS

Nature of Business:
AxcessNet, LLC {the Company) is registered as a broker-dealer with the Securities and
Exchange Commission (SEC) and is a member of the National Association of Securities
Dealers (NASD).

The Company provides advisory services in connection with financial transactions to domestic
and foreign companies, primarily Israeli companies in the information technology industry.
The Company's services include private placements of securities, advisory services regarding
services regarding mergers and acquisitions, and introductions to investment banks and other
brokers and dealers to facilitate financing transactions.

Organization:
The Company is organized as a limited liability company (LLC). The terms of the LLC’s
operating agreement limit the members' liability for losses, debts and obligations to their
equity contributions. The members may, under certain circumstances, be liable to the LLC to
the extent of previous distributions made to them in the event that the LLC does not have
sufficient assets to discharge its liabilities. The Company does not have a formal termination
date, although there are events described in the operating agreement that would cause
immediate dissolution.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash:
At times, cash on deposit with financial institutions is in excess of Federal Deposit Insurance
Corporation (FDIC) insurance limits.

Revenue Recognition:
Success fees are recognized upon the successful completion of private placements of
securities or other financing transactions. Investment advisory, management fee and interest
income are recognized when earned.

Guaranteed Payments to Member(s):
Guaranteed payments to member(s) are designed to represent reasonable compensation for
services rendered and are accounted for as an expense rather than a distribution from
members’ equity.

Federal and State Income Taxes:
The Company, as an LLC, is taxed as a partnership. The members are responsible for
reporting their share of the Company's net earnings (losses) on their individual income tax
returns. Therefore, no provision for income taxes is reflected in these statements.
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AXCESSNET, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements as well as the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from these estimates.

BUSINESS RELATIONSHIPS AND REVENUES

Success fees in 2006 were for the completion of a business combination/merger under the terms
of a business development and strategic consulting agreement entered into in 2005.

in 2006, the Company entered into two of these agreements. In general, the Company provides
consulting and facilitation services to assist its clients in procuring relationships for business
combination/merger activities. The Company receives advisory fees for these services and
success fees in the event a related business combination occurs. The agreements define the
terms under which these fees and additional success fees may be earned. The advisory fees
reported in 2006 were earned under the terms of these two contracts.

In 2006, the Company received a convertible note in the amount of $25,000 for advisory fees
earned during the year. The note accrues interest at 8%, compounded annually, which is being
added to the balance of the note. The balance of the note plus accrued interest may be
converted into preferred stock of the client any time prior to the earlier of the maturity date of
note in February 2009 or a business combination. Interest income earned on the note was
$1,167 in 2006.

The Company had an agreement with an investment bank through July 2005 to provide exclusive
representation of the bank's services to Israeli related and other companies. The success fees in
2005 and $12,500 of the investment advisory fees in 2005 were earned under this agreement.
The Company may receive additional success fees pursuant to this relationship in the event that
certain financial transactions under the agreement occur by July 2007.

The Company occupied an office facility leased from the bank until early 2005. Rent expense of
approximately $5,000 was charged to operations in 2005.
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AXCESSNET, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

RELATED PARTY TRANSACTIONS

The Company has an administrative services agreement with an entity related through common
ownership that provides the Company with office space, telecommunications, information
technology, and other administrative services for fees of $10,000 per month, adjusted for
additionat services and expenses. Administrative fees charged to expense in 2006 and 2005
totaled $220,000 and $240,000, respectively.

The balance in due from related party represents fees receivable from this related entity for
services provided by the Company's key employee in 2006. Management fees included in
revenue were $75,000

In 2006, the Company's key employee provided various management services to this related
entity. The balance in due from related party and Management fees revenue of $75,000 were
accrued in 2006.

SECURITIES AND EXCHANGE COMMISSION REQUIREMENTS

As a registered broker-dealer, the Company is subject to the “Uniform Net Capital Rule”, rule
15¢3-1 of the Securities and Exchange Commission (SEC). The rule requires the Company to
maintain "net capital" of at least $5,000 and a ratio of "aggregate indebtedness" to "net capital"
not to exceed 15 to 1.

At December 31, the Company's aggregate indebtedness, net capital and the related ratio, as
defined by the SEC, are as follows:

2006 2005
Aggregate indebtedness $ 23,000 $ 7,887
Net capital 20,211 29,457
Ratio of aggregate
indebtedness to net capital 1.14to 1 268 to 1




Net capital:

AXCESSNET, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2006

Total members' equity

Less - nonallowable assets:
Due from related party
Note receivable

Total nonallowable assets

Net capital:

Aggregate indebtedness:
Accounts payable and accrued liabilities

Computation of basic net capital requirement;
Minimum net capital required

Excess net capital at 1,000 percent

Ratio: Aggregate indebtedness to net capital

Reconciliation with Company's computation
(included in Part |l of Form X-17A-5):
Non-allowable assets, as reported in Company's Part Il (unaudited) FOCUS report

Adjustment for amount due from related party

Non-allowable assets per above

Note: The adjustment for amount due from related party represents fees accrued

for services performed by the Company on behalf of a related entity.

See independent auditors' report

$ 121,378

75,000
26,167

101,167

$ 20,211

$ 23,000

$ 5,000

$ 17,911

li4tod

$ 26,167

75,000

$ 101,167
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Founder

The Members
AxcessNet, LLC

Melvin M. Rosenblait, CPA
Past Chairman

in planning and performing our audit of the financial statements and supplemental schedule of
AxcessNet, LLC (the Company), as of and for the year ended December 31, 2006, in
accordance with auditing standards generally accepted in the United States of America, we
considered the Company's internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Company'’s
internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected
to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements
in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

The Day Building - 306 Main Street, Suite 400 - Worcester, MA 01608 - Tel (508) 791-0901 - Fax {508) 799-2059 - Email: grkb@grkb.com

of s
ASSOCIATED WORLDWIDE WITH ]Ii] NETWORKING FOR BUSINESS



Greenberg, Rosenblatt, Kull &Bitsoli, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

The Members
Page 2

Because of inherent limitations in internal control, and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this report, were adequate at December 31, 2006, to meet the SEC's objectives.

This report is intended solely for the information and use of the Members, management, the
Securities Exchange Commission, and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and deaiers,
and is not intended to be and should not be used by anyone other than these specified parties.

M' M‘Q‘H’ W%JW-‘RL.

GREENBERG, ROSENBLATT, KULL & BITSOLI, PC.

Worcester, Massachusetts
February 23, 2007
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PART IIA @

(Please read instructions before preparmgpForm )

This report is being filed pursuant to

1) Rule 17a-5(a) [ x[16]

Check Applicable Block(s}):

2) Rule 17a-5(b) [ [17]

4) Special request by designated examining authority -

3) Rule 1%’14\
5) Other

NAME OF BROKER-DEALER SEC FILE NO.
- 8-66402 14 |
AXCESSNET, LLC 3] F'Fl";'o'ég-s‘“o-
ADDRESS QOF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) [15]
FOR PERIOD BEGINNING (MM/DD/YY)
ONE CRANBERRY HILL, SUITE 6 (20
(No. and Street) i0-01-06 [24]
AND ENDING {MM/DD/YY)
LEXINGTON i 21| MA 22] 02421 23]
{City) (State) {Zip Code) 12-31-06 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {(Area Code) — Telephone No.
DAN JEKEL [30] _(781) 674-1010 (81}
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32 [33]
351
f {37
[38] _ 39_[
[ Bl DOES RESPONDENT CARRY ITS OWN CUSTOMER ACGOUNTS?  YES [ J40  nNo[X [41]
GHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ X [42 ]
EXECUTION:
The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously
submitted.
Dated the 27 day of Folsivany 2097
1) -
Prineffal Execuﬁveﬂ)&ﬁ@ Managing Partner
2) -
Flrm' al'Fmancnai Of#feer or Partner
/F‘Wcms Officer or Partner
ATTENTION — intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.5.C. 78:f(a))
l— J Persons who respond to the collection of information contained in this

form are not required to respond unless the form displays a currently valid
OMB control number.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME {If individual, state last, first, middie name)

GREENBERG, ROSENBLATT, KULL & BITSOLI, P.C. (70
ADDRESS
306 MAIN STREET [71] WORCESTER 721 ™ (73] 01608 [74]
Number and Street City State Zip Code

GHECK ONE

(X Certified Public Accountant FOR SEC USE

[J public Accountant

[ Accountant not resident in United States

or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOG. SEQ. NO. CARD
MM/DD/YY
[ 50 ] |51} [52 [ 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  AXCESSNET, LLC N 3
‘ HEERN

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

asof (MM/DDYY)  12-31-06 93
B SEC FILE NO. [:1]
Consolidated 1
Unconsolidate T99
Allowable Non-Allowable Total
1. Cash i % 43,211 200 $ 43,211 750
2. Receivables from brokers or dealers:
A. Clearance account .................ooooomerueeeemevrmssesrees b 295
B. Other ... 30018 550 810
3. Receivable from non-customers 355 600 | % 630
4, Securities and spot commodities
owned at market value:
A, Exemnpted SBCURLES .......c..covevveceemem e, 418
B, Debt SeCUtIES ..o ieresasr et st s 419
C. Options.............
D. Other securities .....
E. Spot commodities v 4 850
5. Securities and/or other investments
not readily marketable:
A, Atcosty § 130
B. Atestmated fairvalue ... | 440 I 610 I 860 [
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 | 630 | 280
A. Exempted
securities $ 150|
B. Other
securities $ 160
7. Secured demand NOES: ........ceeeveeueeeseeereneeeeceenaenanes 470 [ 640 | 890
Market value of collateral:
A. Exempted
securities $ r1_70-|
B. Other
securities § l 180|
8. Memberships in exchanges:
A. Owned, at
market § 190
B. OWNEd, 8 COSE ..o eerrrrrrrirnr s e s venrrnrnes !650
C. Contributed for use of the company, at
market value ........, . % 660 [900]
9. investment in and receivables from affiliates,
subsidiaries and associated partnerstips ... vrmeeeess 480 75,000 670 75,000 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOMZATON evevov oo eecseererrenrereeseneree s coneesensesesesaaesonenes 490 680 |3 920
11, Other assets .......... evveeesereeesaeosmnseeeis 535 26,167 735 26,167 930
12, TOTAL ASSETS ..o s 43,211 540 | $ 101,167 740 | § 144,378 940
OMIT PENNIES

SEC 1696 (02-03) 3 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER AXCESSNET, LLC asof 12-31-06

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilitles Liabilities Liabilitles Total
13. Bank 10ans payable ..o snsissenssinns $ 1045] § [1255[%: § (1470)
14. Payable to brokers or dealers:

A, ClearanCe acCount ... veceeeveeeareeessaesosees 1114 1315 1560

B. Other ..cwcenenn. Yo 1115 1305 1540
15, Payable t0 NON-CUSIOMENS ...evcevvreevrresceaseensceaene 1155 1355 1610
16. Securities sold not yet purchased,

At MATKEL YAIUE ...covve v rcsne e sarenssssnsierasans : 1360 1620
17. Accounts payable, accrued liabilities,

expenses and OteT ......c.o.vececrvenensessesssamsescniees 23,000 1205 ﬁ@ 23,000 1685
18. Noles and mortgages payable:

A, UNSECUREd ..ot 1210 1690

B. Secured 1211]%, 1380] 7, 1700
19. E. Liabilities subordinated to claims

of general creditors:

A, Cash hOmOWINGS: .....ocev et 1400 [1710)

1. from outsidersy $ 970
2. includes equity subordination {15¢3-1(d)}
of ... 3 980
B. Securities borrowings, at market value ............ [1a10 1720
from outsiders $ [ 880]
C. Pursuant to secured demand note
collateral agreements ... oecrnrsnsienserses [1420] [1730]
1. from outsiders $ f1000]
2. includes equity subordination {15c3-1(d))
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market Value ...........coucvevvveens [1a30] 1740
E. Accounts and other borrowings not .
qualified for net capital puPOSES ......vvevecreerenes 1220 1440 1750
20, TOTAL LIABILITIES oo $ 23,000 1230) $ 1450] $ 23,000 1760
Ownership Equity
21, SOIE PIODIBIOMSND .....ooov.eoce oo ce e eeesemses e eeeeeeeessmscesessssces e esmssseesess eees seesesss o eeessee 5 EAL SRR 0858 AP emten b8 4o rA e RS RRS SRR RS 10R Y5 $ 1770
22. Partnership (Iimited partners) ... eersesseessrsssnses g 1020]} 121.378 1780
23, Corporation:

Al PIEfRITd STOCK ..ot s e e e e e et st e 1791

B, COMMION SIOCK 1ot vververrsrrsrenrersrersrssss osmtsrassstarrsssssassessesse soss ssrasass aes ssssessse s vessveas ss1essne e ees sessssssieebees srsssssessnsresavemsrasessnsanssmsssesssman 1792

C. Additional paid-in capital ............cccveererreemrrnens 1793

D. Retained eamings ret e e 1794

E. Total rrrmecrecemrrercens . SO,

F. Lless capital stock in treasury ............. . et e e s R s sl }| 1796
24, TOTAL GWNERSHIP EQUITY ettt e $ 121,378 [ 1600|
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ............. ettt s A s en e re e e seas e 144,378 1810

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER  AXCESSNET, LLC asof 12-31-06
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial CONGUION ..........coecrereineresscernssnrscrsesimessnsssnsc st sess sesessmecssnesnace $ 121,378 3480
2. Deduct ownership equity not allowable 107 Net Capital ... iisssnsssss s ssses s s ssssss s sarssrsssmsesesnsanssa assstes M9 { ) 3490
3. Total ownership equity qualified for Net Capital .........cc.ocvereere ettt sssss s 121,378 3500
4. Add:
A. Liabilities subordinated to ¢laims of general creditors aflowable in computation of net capital ............. 3520
B. Other {deductions) or allowable credits (List) ..........cccrreormeccrsmrmmscrsrcrncrnenne 3525
5. Total capital and allowable subordinated liabilities ..........c.cc.cocereeernerirecrrncrnerienns $ 121,378 3530
6. Deductions and/or charges: '
A. Total non-allowable assets from .
Statement of Financial Condition (Notes B and C) ns_ 101,167 3540
B. Secured demand note delinquency . 3590
C. Commodity futures contracts and spot commndmes -
proprietary Capital CHAMGES ......ocoiereeeerrer et et seresrestseresssss st srsessssas sassrssrasssasasins 3600
D. Other deductions and/or CRAMGES ..............vurueeesvarseessseermmisssrenssseesans 3si0] (101,167 313620
7. Other additions and/or alowable CIEOMS {LISY) ..oeccreiree et st siesis s bt s b s bbb s sraas 3630
8. Net capital before NZIrCUS 0N SBCUTIES POSHIONS ....voverersasinssrsasssesmsrsssrssssssmsmssmrssnesssssssmenssmsssssssssesassasasssstasscesssnrasssesas % 20, 211 3640
9. Haircuts on securities (computed, where applicable, pursuant te 15¢3-1(f)):
A. Contractual securities commitments 3660
B. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. Exempted SeCUties .......orrrvererrienns s A 3735
2. DBBE SBOUIIIES oo e eemi it enreinaes e es i esaseses s eecssesessesss s e st snssrsacssessasbams reraseaseasonins 3733
3. DPUONS et et ettt 3730
4, ORI SBCUMMIES ...oiveiieritinsiritecntecerens s eese s ceemea et bee s babae b s e i a4 bt bbb 40 b b s 3734
0. Undue Concentration ........ 3650
E. Other {Listh . 6] [ 3740)
10, ML CAPIED .o etmsrmer ettt e e e ettt e e s__ 20,211 3750)
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  AXCESSNET, LLC asof _12-31-06 . .

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required {6%,% of fine 19) .. § 1,533 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and

of subsidiaries computed in 2CCOTAANCE WItH NOIE (A} ..u..vvvueseseeesieeesssescs s ssssseere e sereesevesses s seseesesresesseeesessmeeresenemssesesesessesssestsossees $ 5,000 3758
13, Net capital requirement (greater of fine 11 or 12) ........ e 9 5,000 3760
14. Excess net capital {line 10 1855 13) vvvricriiniinicrveermeren e sernmccsrnens . § 15,211 3770
15. Excess net capital at 1000% (ling 10 1855 10% 01 N2 19) ..covvrvovevereereesccerensescvsnssssssnsssssssssssssssssssssssnssmsssosssssssessiessesererereesoe§? 8 11 3311 3780

GOMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities from Statermentt of FINANCIAI CONGIEON ..............ccvvsvrerusisrssommsrosisessmesssessssssasss sssssesssessessesessesseemsseesseesessessesses sosesso $ 23,000 [3790]
17. Add:

A. Orafts for immediate credit e SR bbb e % 3800

B. Market value of securities borrowed for which no equivalent value

IS PaId OF GIEBAIEH ... ... rrecerrrs e snrssnsciosiosimsansrsanse s ens sanseransssras e s st basbam snensersasesones $ 3810

C. Other unrecorded amounts (List) ... : . .3 38201 % 3830
18, Tolal 200regate MHIBDIEANESS ....c.u...ccvesces e recnsaeeecearrs s sessessesmsnsssssssssesssesssbasmsesesssosssssesssss s sssss sessmseeses segenses sesm $ 23,000 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) ......cccrveererrernns % 1T3.80 3850
20. Percentage of debt to debt-equity total computed in accordance With Rule 1563-1{0) ..oeoiercrrrecre s mssrersrssssmmmssssssssssssassssss s e % TI3.80 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown tn Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits........... $ N/A 3970
22. Minimum dollar net capital requirernent of reporting broker or dealer and minimum net capital requirement of

subsidiaries COMPUted in ACCOTTARCE WIth NOTE (A} ..vu..ueieruereeeieseesiesesssesssssseessseesssssessssres s sesrassessessseesssssssn soss sesemeesseesesmeessesseesesnees N/A 3880
23. Net capital requirement (greater of line 21 65 22) ... vevvcrvnrireersssians . N/A 3760
24, Excess capital {fine 10 less 23} ....ccceecovienae N/A 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ......c..vcoeverictvrnsissrnesseese e sssss st sessssssssssssebss s ettt eeseesemnes eesnoe . 3 N/A 3920

NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, tor each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. ©%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B} Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets,

{C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

L BROKER OR DEALER AXCESSNET, LLC

For the period (MMOGYY) trom%10-1-06 [3932to 12-31-06 [3833
Number of months included in this statement 3 3931

STATEMENT OF INCOME (L0SS)

REVENUE
1. Commissions:
2. Commissions on fransactions in exchange listed equity securities executed ON an EXCHANDE ... srssmmssesssssnsssssrinss $ 3935|
b. Commissions 0N lStEd OPHON HANSACIONS wuuveriuimimresirsrsessiasinassee s s s sssssrsrass s e s b s AR e s 3938
€. All OHET SECULHES COMMUSSIONS ..vvvuroseessecssesssessesssnssrasassnssesees sess 44881 SERFRRERSS 58 A RS 8 782008 S TR 110 3939
. TOE] SECUTHES COMMUSSIONS ovvvcvessieessresmssssssesirrassrsasssossae s mset o1 ES1 F48E SRS S S e  ERS8 T4 A58 8 S RS 20 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national SECUrties eXChANGE .. vce ettt e 3945
b. From all ather trading eeeeeeessaestasba et seneas e eeet s R eees e AR BT FARE PP SRR ARS8 04 LAR A ORESEEREREBAL B RSAR SRS b 3949
C. Total gain {JOSS) wuvirimnirsmrssrmersssrnrsesnisinss Erveraree st e e R RS e 3950
3. Gains or losses on firm securities investment accounts . 3952
4. Profit (1055) from underwriting AN SBUIME GIOUPS woneceeescerrecriss sy ossssors e s s g s s s o e e e %5 3955
5. Revenue from sale of investment COMPANY SNATES .......curmmmimssrirrscssrssmasssessnssraas 3970
B. Commodities revenue 3590
7. Fees for account supervision, investment advisory and administrative SeTViCes ... . 35,000 3975
B, OHNET FEVEIUR 1ovevveeeesessssmssrenssecssossonsnsesessas s b REas s 5088 s s RSP R SR 74,610 3995
§. TOMAN FBVBIIUE wvvvvoooooveeeeeeemmeseesemeesseees st 558855 ARE S e 048 LALRE 24 R b R 100140 $ 109,610 4030
EXPENSES
10. Salaries and other emplayment costs tor general partners and voting stockhalder officers ... erecemisscriseeee. . 15,000 4120
11. Gther employee compensation and benefits .............. ettt 56,312 4115
12. Commissions paid to other broker-dealers ...... S 4140
13. interest expense eberartres ekt FeA Rt e R AR R e e e SbA AR PR SRR e R 21 4075
a. Includes interest on accounts subject to subordination agreements ..........cooeevenee. . [4070]
14, Requiatory 1285 a0 EXPEMSES ....o...cooeerreeersescesrserrsrerernesis s sesssinsesss 325 4195
15. DHRER BXPEISES 1. veocvsesiarerserssrssnssossssssssssessssrsssasasss ssmssssmsssspassiasmeessst 1oss 82,339 4100
16. Tolal EXPLNSES .oovuvcrrrriesses . et esaneas 153,976 4200
NET INCOME
17. Income {loss) before Federal ncome taxes and items below {Item 9 1855 M 16} wemweevcerscorreirscssssisininns e § —44,366 4210
18. Provision for Federal income taxes (far parent only) . 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries nOLINCIUARD BDOVE .....ovcourciunssmmsersess sttt s e 4222
a. After Federal income taxes of {4338]
20. Extraordinary gains {|08585) ......... eevereesievesrestee i eetaeeatbdLEe LA TR SRR RE 81 Ae8 SR TYoan mtan EREE IR SRR ST RE SR A S8 ehanE et S [ 4224[
a.  After-Federal iNCOME tAXES Of ...t rer s s estsn s s e nd e e s s s 4239
21. Cumulative effect of changes i ACCOUMENG PrINCIPIES. ....uw..muiesiesssssrrsorscosssees s s sssasasss s s s b s s st 4225
22, Netincome (loss) after Federal income taxes and extraordinary tBms ... eveevnsiesesievcssssnse - % -44.366 4230
MONTHLY INCOME
23. Income {current month only) before provision for Federal income taxes and extraordinary items S $ 109,610 [4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER AXCESSNET, LLC asof _12-31-06

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. I an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, (K){1) — $2,500 capital calegOIY 5 PEr RUIE 1503-1 .oiciccinreeceemessecers e smasesssene s sesesmsssmmsassntses rsssasmasensssssare sermasanes 4550
B. (k){2)(A) ~ "Special Account for the Exclusive Benefit of CUSIOMErS” MAMANED .........o.o.ooooeorererssessssessesseossessessssssesrsesassaseaens X 4560
C. (K)}{2)(By — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firm¥, [4335] 4570
D. (k)(3) — Exempted by order of the Commission (INCIUGE COPY OF IBHET) ..........coeeeeceeesree e sesseesesseesssrsasserovsesesssresesseresossenes 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted In the computation of Net Capital,

Type of Proposed ' : Amount to be
Withdrawal or ] Withdrawn (cash {MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to

{See below Outsider? Capital Value of Maturity Renew

for code ) Name of Lender or Contributor {In or Out) Securities) Date (Yes or No)
* 4600 NONE 4601 4602] [4603] [4604] {4605
% [3610)  NONE 4611 [4612 {4513 [4614] [4615)
% NONE 4621 4623 4624 4695)
U [4630 NONE 4631 [4632 4533 {4634 45635)
%5 4640 NORE 4641 4642 [4643 {4644 4645

Total $% [4538]
OMIT PENNIES

Instructions: Detall Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month pariod following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital, These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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