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| ‘ OATH OR AFFIRMATION - . '

l AAM"‘/ dwé—— A s\\car (or afﬁnn) tha! lo the best of
'y knowledge and bchcl the accompanying financial statement and supporting scht.dules pertaining to the ﬁrrn o[‘

| CORE :CAPITAL HMARIETS GROUP, JNC =~ ="
otf _DZ CEMB L . 3/ ., 2006 |, are true and correct. [ further swear (or affirm) that

\_..____. =
i
]

, as

. néither the compan) nor any partncr ‘proprietor, principal officer or ducclor has nnv proprictary interest in any account

classified solel) as that 0{' a customer, except as follows:
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COMMISSION # 1857115 ¢
Notary Public - California 5

| ORANGECOUNTY =

My Comm. Expires Apr. 9, 2010
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all applicable boxes):

{a) Facing Page.’

-(b) Statement of I-mancml Condition.

(c) Slatemcnl ofIncumc (L n‘:s}

(d) Statement of C‘hangcs in Financizl Condition.

{¢) Statement of Changes in Stockholders’ Rquity ‘or Partners’ or Sole Proprietors’ Capital.

{f) Sialcment of Changu in Liabilities Subordinated 1o Claims of Creditors. -

(g) Computation of Net Capital.

(h) Computation Ior Determination of Reserve Requirements Pursuant 10 Rule 15¢3.3.

{i) Information Relaung to the Possession or Control Requirements Under Rule l’:c? 3.

G) A Rcconmlmhon including appropriate explanation of the Computation of Net Cﬂplw] Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rute 15¢3.3.

{L) A Reconciliation bLlWCLIl th audited and unﬂudlltd Statements of Financial Condition with respect to methods of
consolidation.

{1} AnOathor Aff'rma-tiou .

{m} A copy-of the SIPC 5upplcmcntal Report. : :

(n) A rcpon dcscrlbmg any material nmdcquacms found to exist or l'ound 10 have existed since the date of the previous audit.
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BALS*ER HOROWITZ, FRANK & IWAKELING,

AN ACCOUNTANCY CORPORATION

CERTI!FI1IED PUBLIC ACCOUNTANTS-‘

I -
; :
i , .
i : :

I

INDEPENDENT AUDITORS’ REPORT -

'
’

gT o the Board of Directors . . . " .
Core Capital Markets Group, Inc.
Newport Beach, (llahforma

E o

!

--'We have audlted' the accompanying statement of financial condmon of Core Capital Markets

: Group, Inc. as of December 31, 2006, and the related stateménts of i lncome and retained earnings,

,fon a test basis, chdence supporting the amounts and disclosures m‘the financial statements. An
- laudlt also mcludes assessing the- accountmg principles used and srgmﬁcant estimates- made by

changes in"stockholder’s equity, and cash flows for the penod then ended. These financial
statements are the responsnblllty of the Company s management Our respon31b1hty is to express
an oprmon on the?e ﬁnanc1al statements based on our audit.

3 : : B

We conducted our audit in accordance with U.S. generally accepted auditing standards Those
standards reqmre that we plan and perform the audit to obtain|reasonable assurance about

‘whether the ﬁnancral statements are free of material misstatement. An audit includes examining,

management, as well as evaluating the overall financial statement presentanon We believe that

- our audrt provrdes a reasonable basis for our oplmon

L | | ]

_ In our oplmon the ﬁnancral statements referred to above present falrly, in all material respects,

'_em zzmm;; 7W&2Mem o

. |
o BALSER, HOROWITZ FRANK& WAKELING o !

— i

»
i

MEMBERS AME.R[CAN INsrlTUTz or CERTIFIED Punuc ACCOUNTANTS AND CALIFORNIA S0¢C

PO N—

the financial posmon of Core. Capital Markets Group, Inc. as of December 31, 2006, and the

' .results of its opératlons and cash flows for the perlod then ended in conforrmty w1th U.S.

generally accepted accounting principles.

:Santa Ana, Cahfoirma . : : :
February 23, 2007
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! . . ) o )
1551.NY TUSTIN AVE., SUITE 1010 SANTA ANA, CALIFORNIA 92705

{‘ ’ ! . TELEPHONE (714) 543.1010°+ FAX (714) 543 1567

rnr\’-or CERTIFIED PUBLIC ACCOUNTANTS
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‘ i . CORE CAPITAL MARKETS GROUP INC.
! ! - g
1 el L STATEMENT OF FINANCIAL CONDITION AR
ah " December 31, 2006 '
ok
| ! ASSETS |
-] Cashand cash eQuivalents S £ 0§ 57129
- Tot!alaséets - B I R VAT
[ i 'I :
e iLIABlLIT]ES AND STOCKHOLDER'S EQUITY .
C . . . - G T '; .
) j . Llabllltles ) 1 iy ‘
S : ~ Amounts due under expense shanng and mangement agreement . 23,305
" g N : .
N ‘ 1 Total L A 23305
" . fStockholder s E(i]mty . . . - ' :
, ;. Common stock, $.10 stated value, ],OOO 000 shares . L
Vo authonzed1 714, 290 shares issued and outstandmg ) _ 50,000
. " {' - Additional paid-in capital o L 53,013
: ' Retamed earmlngs {deficit) A _ . _ ? .- (69;189) -
i = . Total stockholder s equity - _ 33,824
t T 1t
- v i . . . . . N )
| Total hablhtles and stockholder's equity R 57,129
B
I !
| f
= .
| B
: l i
. ! s \
R
i B
N 1
] ] :
t ' :
! . t
! . , _
- | ;
; ! '
.. ) I . IE
! E | ‘ . See accompanying notes and independent auditors” report
reo . g . . 2 .
gt .‘ |
, ! . |
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! CORE CAPITAL MARKETS GROUP ]NC

‘ STATEMENT OF [N COME'AND RETAINED EARN]NGS .
‘ For the Penod Ended December 31, 2006

I

B e e JE I S

Revenue ; - - - .. . |I'S -

:. ! —. ’ - _:" — ’
! " | ‘Operating Expenses _ - o e
' i Other exp;enses' ‘ : R 8,241

! ; Regulatory fees and expenses =~ = . . 7935 -

{ Salaries axlld benefits .- B e N 53,013

) ; : .. Total operating expenses . _ . 69,189
: ; _Ne.t ipss ! . -_ (69,189)
. i  Retained earnings, beginning
: 1 v A
| ‘ Retained earnings (deficit), ending - | 8 (69.189)
: | ! | : : ,
| ;
_; } : e
? i
t ! [
: .

-
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ee accompanying notes and independent auditors' report
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' Balances at May 5 200

P Issu_arice' of stock” ..
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CORE CAPITAL MARKETS GROUP, INC

MENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the Penod Ended December 31; 2006 Ea i

-

',r:zi-——~'u.~m_ -

e
P
- + . N

‘o
+ .

S - ' - : ,
Additional A
Paid-in Retamed

Common- .
" Capital Eammg

- Stock

©(69,189)°

‘53013 I -

;. Total "+

B — = ot s o e -_.,.__J|H
Tk T
-
1
L3

(69.189). 3.

103,013 -

50,000 § - 53013.8 I

j o B i
}.

jSee accompanymg notes and mdependent audltors report
: 4 o
l .
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CORE CAPITAL MARKETS.GROUP, INC.

- .
e i o

l

SR '_ T '*}‘*“E“"STATEMENT OF CASH FLOWS =g 20 sty
—_— 3 v = For the Period Ended December 31; 2006-.
{ ) . i ‘ .
!
; . !
‘ Caish flows from operatmg activities- . .. - [ T
o | Netloss | - ' RS = 3 (69,189)
t Adjustments to reconcile net loss to net cash :
, = provided by operating activities 8
: g . Increase in: :
. [ - Amounts due under expense sharing
: 5 anc_l management agreement ' 23,305
) | Cash ﬁ_'om 'opérating activitieg. : o ‘ - (45,884)
i ' . ‘ ‘
Cash flows from f'nancmg activities LT - RN Rt 2
b ! Proceeds from issuance of stock - : _ p 103,013
E Cash from financing activities 103,013
j I .ot . - | - f
; - j Ne’t change in cash : . , 57,129
S S | _
‘ o Caitsh and cash eq_u}Valents, beginning -
: . : :
; Cash and cash equivalents, ending - : . 57.129

There were no investing activities for the period ended December 31, 2006.

*

" There was no cash paid for interest or income taxes for the period ended December 31, 2006.
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CORE CAPITAL MARKETS GROUP INC.

{
% . NOTES TO FINANCIAL STATEMENTS
' December 31, 2006 '

I L ST RS

L
-A_-..i.-—--.-- P Y o S S
.

Sle e 4 - . -
.INote 1- Summa{y of signiﬁca_nt accounting po_liciea
Nature of business . .

t : :
_ Core Capltal Markets Group, Inc. (the Company) a California corporatlon was mcorporated on
-‘May 5, 2006 andladopted a fiscal year of December 31. T P

The Company is a broker-dealer regrstered w1th the Securities and Exchange Commission (SEC)

7 1and is a member‘ of the National Assomatron of Securities Dealers (NASD). Operations are.

_ pursuant to; 'the ®)@)) exemptrve provision of SEC Rule 15¢3-3 and it does not hold customer

" funds or securltltlas “Upon active operations’in March of 2007, the Company s busmess will
consist of the oﬁenng and sale of undivided tenant- -in-common 1ntere§ts

Basis of recogmtlo .
f ‘ k, ‘
1 1+
[Concession revenue and COMMIssion expense, are recogmzed based on the trade date of the
‘ Itransac:tron .
. oot

v

. . i .
fCapltal requirement - . - o

: Pursuant to Secuntles and Exchange Commlssmn (SEC) Rule 15¢3-1, the Company is requrred to :
' malntaln a mmrmum net capital. of $5, OOO ‘

';Cash and cash egtlnvalents T

i
t
For the purpose]of the statement of cash ﬂows the Company consnders all temporary cash
. mvestments purchased with a maturity of three months or less t'o be cash equivalents. The -
: Company had no cash equivalents at December 31, 2006.
‘ -
‘Income taxes ‘f
General]y, the Company will pay income taxes based on the appllcable federal and staté ratés. As
of December 31, | 2006, the Company has not incurred any expenses or liabilities for income
}taxes o ,

}

i
}
|
f
|
J

—— i e e e =
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© CORE CAPITAL MARKETS GROUP, INC.

NOTES TO FINANCIAL STATEMENTS. o
December 31, 2006 ’

o
1-

3 - » . ;
e e it b e ol i | e

Note 1- Summary of srgmﬁcant aceountmg policies (contmued) ,

Fmanmal statement estlmates and assumpttons
|
_’_"1The preparatlon of financial statements in conformlty with generally accepted. accountlng'
) prmcrples requ1res management to make estimates.and assumptlons that affect certain reported
_ amounts and disclosures. Accordingly, actual results could drﬁ'er from these estimates.
'=Note y Stockholders equlty___' VIO A Y

lDunng the penocli ended December 31 2006, the Company received its 1mt1al capltahzatlon by
“issuing 714,290 shares of common, stock which ‘carried a $.10 stated value: The Company’s
‘minority shareholder received shares of stock in return for a broker—dealer license and business
expertise, - As no|objective means of determining the value of the license and expertise exists, no
- lasset has been recorded on the Company books and its common stolck remains valued at $50, 000

lwluch represents cash recelved . e e - - -

i . : i' . v )
. ¥
‘JNote 3 Related party transactions

t

]The Company s]majonty shareholder is Core Realty Holdmgs LLC. (Core), a California
JCorporatlon fl; : S o -

1The Company hais entered mto an expense sharing and management agreement dated June 20,
© 12006, with Core[ effectivé upon the date of the Company’s NASD ‘membership which began on
'September 27, 2006 Under the agreement, Core provides office space office supplies, computer
*and other office equ1pment and comprehensive general and adrmmstratwe support and services tQ
the Company. Those comprehensive services include all personnel necessary to conduct the
: 4Company ] busmess

]The terms of the agreement also stlpulate that the Company will perform all steps necessary to
{ maintain its busmess as a broker-dealer, meeting all applicable federal state and NASD rules and
.lregulatlons In addmon the Company will be liable for all drrect costs of a broker-dealer, as
toutlmed in the agreement and all indirect costs of the Company mcurred by Core will be allocated

; ‘ona reasonable basis.

| : .

'Dunng the penod ended December 31, 2006, the Company pa1d Core $31,808 under the .

‘t agreement. Ba]anoes due by the Company to Core total $23,305 at December 31, 2006 and are

'recorded on the statement of financial condition as amounts due under expense sharing and

: imanagement agreement
i . P

-
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BALSlER HOROWITZ FRANK & JWAKELING

AN ACCOUNTANCY CORPORATION
CERTIFIED ’PUBL.]C ACCOUNTANTS

. e e e e

1
: I
]NDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTARY IN FORMATION
"1 REQUIRED BY RULE 17a-5 OF THE SECURIT[ES AND EXCHANGE COMMISSION

I . '
! . . . |

. , t I S 1
t - . [ I

{ ' 1
;To the Board. ofDrrectors L '..‘.'q T R
1Core Capltal Markets Group, Inc. - - ) )

EERE }We have audlted'the ﬁnancral statements of Core Capital Markets proup, Inc. as of and for the
'|period ended December 31,72006, and have issued our report thereon dated February 23, 2007.
et Jour audit was conducted f'or the purpose of forming an opinion on1 the basic financial statements .
" . ‘taken as a whole} The information contained in pages.two through ‘four is presented for purposes.
| “iof additional analysrs and is not a requ:red part of the basic| financial statements, but is
tsupplementary .information required by rule 17a-5 under the Secuntres Exchange Act of 1934.
;Such mformatlon has been sub]ected to the auditing procedures applled in the audit of the basic
financial statements and, in our opinion; is fairly stated in all matenal respects in relation to the
- ' 'ba51c ﬁnancral sta{tements taken as a whole. :

co ¢z’5’af¢a ﬂfa@mc&’; 7mné &Waée(my
3 \

'BALSER, HOROWITZ FRANK AND WAKELING

{Santa Ana, Callfomla ' -

erbrua_ry 23,2007

3 . I i

g

e s e . oo

It - N -
1,551 N. TUSTIN AVE., SUITE 1010 SANTA ANA, CIALIFORNIA 92705

n - - -
't TELEPHON’E (714) 543.1010- FAX (714) 543 1567

MEMBER! AMBIUCAN INSTITUTE OF CBRTII’IED PUBLIC Accouxnn‘rs AND CAL]FORN!A SOCIETY OF Cnﬂrrzn Pusiic Accouwraw‘rl
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- . ' CORE CAPITAL MARKETS GROUP, INC.
| . SUPPLEMENTARY INFORMATION

P December 31, 2006
} 5
; e e i e L e e
‘1. Computation of net capital
i Tota]kassets’ ' : C $57,129
i Less Total llabllltles _ : , ’ 23,305
‘ . - L . . : : .
J .Total ownershlp equ1ty from :
L .. Statement of Financial Condition- - o 33,824
{ : ‘ ' . R . L
f K ‘Deduct B ) e _ _
j Nona]lowableassets e R T PR 1,000 --x-
1 B ' '
i $32.824

Net capltal: )
. f { . . N '. ’ ) . ’ FI
i } o .- .

The Company ] requ1red net capltal in accordance with Rule 1503 1(a)(2) 15 $5,000.

2. No matenal differences were noted between the Company’s 1Imaud|ted filing of Part IIA of
the Focus Report and the computation of net capital noted above

i 1 = W L hgme

3. _The Company is exempt from the prowsnons of the Reserve lRequ1rement for Brokers and
Dea]ers under Rule ISc3 3 in accordance w1th Sectlon (k)(2)(11) of such rule.

" '4.  The Compimy is exempt from the provisions of the Possessron and Control’ Requnrements
for Brokers and Dealers under Rule 15¢3-3 in accordance with Section (k)(2)(1) of such
rule. 1

The Company had no subordinated liabilities at any time during the year.

-

2

. -
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BALSER HOROWITZ, FRANK & WAKELING :

AN ACCOUNTARCY CORPORATION .
FERT]FIED PUBLIC ACCOUN|ITANTS
4 ®

e o - - - \ E R
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.t e -

1[‘o the Board of Drrectors

‘ Core Capital Markets Group, Inc
o, R ' -
- In planning ; and performing our audit of the financial statements and supplementary mformatlon of
o Core Capital Markets Group, Inc. (the Company) for the period ended December 31, 2006, we
) ' considered its mternal control, including control activities for safegl.lardmg securities, in order to
o determme our audltmg procedures for the purpose of expressrng our ¢ opinion on the financial
- . ‘ statements and not to provide assurance on the 1nterr1al control :
[
) Also as requlred;by Rule l7a-5(g)(1) of the Securities and Exchange Commrssron (SEC), we
b L have made a study of the practices and procedures followed by the Company that we considered
* _' relevant to' the ob_]ectlves stated in Rule 17a-5(g) in making the periodic computations ‘of
o ‘ aggregate indebtedness (or aggregate debits) and net capital undel Rule 17a-3(a)(11) and for
L deterrmnrng comphance with the exemptive provisions of rule 1503 3. Because the Company.
does not carry secuntles accounts for customers or perform custodlal functions relating to
customer securities, we did not review the practices and procedures! followed by the Company in
any of the followmg ' . '

; 1 1. Making the quarterly securities examinations, counts, verifications and comparisons.
' ' S , ’

N
K

, : ] 2. Recordation of differenoes required by Rule 17a-13.
PR o

t . '

" 5 3. Complymglwrth the requ1rements for prompt payment for securities under Section 8 of
' ; - Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System
b . bog, TObtaJmng and maintaining physical possession or control of all- fully paid and excess margrn
- l securities of customers as required by rule 1503 3.
t
V. ) l '
e The management !of the Company is respons1ble for estabhshlng and _maintatning internal control
and the practices and procedures referred to in the preceding paragraph In fulfilling this
! : responmbrlrty estlmates and judgments by management are required to assess the expected
E beneﬁts and related costs of controls and of the practices and procedures referred to-in the
preceding paragraph and to assess whether those practices and procedures can be expected to

achleve the SEC s above-mentioned objectlves ) , .
' '
: l 3
l 1551 N ITUSTIN AVE., SUITE 1010 SANTA ANA, CALIFORNIA 92705
=y l ; TELEPHONE (714) 543-1010 = FAX (714) 543 1567 . .
Msmlens AMEKICAN INSTITUTB or CERTIFIED PUBLIC Accuunrann ANpD Cu.rroxnu Sncrsrv oF Cennruzo Puauc ACCOUNTANTs

4 '_'«"t_
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: BALSER, HOROWITZ FRANK AND WAKELING

t: e w2 = I
Core Capltal Markets Group, Inc.
Page two

; :

Two of the ob_]ectlves of intermal control and the practices and] procedures are to provide
management with reasonable but not absolute, assurance that assets for which the Company has_
responsibility are| safeguarded against loss from unauthorized dse or disposition and that
transactrons are executed in accordance with management’s authorlzatron and recorded properly
to permit preparatlon of financial statements in conformity wrth U.S. generally accepted

'accountrng prmcrples Rule 17a-5(g) hsts additional objectives of tihe practices and procedures

hsted in the precedmg paragraph. ;

Because of inherent. limitations in internal control or the practlces and procedures referred to
above error or ﬁ‘aud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the. risk that they ‘'may become inadequate because of changes in
condltlons or that the effectiveness of their design and operation may | deteriorate. '

]

i
' Our consrderatlon'of internal control would not necessarily disclose aH matters in internal control

that might be matenal weaknesses under standards established by the American Institute of
Cemﬁed Public Accountants A material weakness is a condition in which the design or operation
of one or more of the internal control components does not reduce|to a relatively low level the
nsk that rmsstatements caused by error. or fraud in amounts that would be material in relation to
t!he financial statements being audited may occur and not be detected within a timely period by
employees in the normaj course of performing their assigned ﬁmctrons However, we noted no
matters involving internal control, including control activities for safeguardmg securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectrves referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with, the Securities Exchange Act of 1934 and related regulatlons and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practlces and procedures were adequate at December 31 2006, to meet the SEC’s
objectrves
i

This report is inten;ded solely for the information and use of management, the SEC, the New York
Stock Exchange and other regulatory agencies that rely on Rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dea]ers and 1s not intended to
be and should not be used by anyone other than these specified parties.

‘é’a&m ’n"mawa;; Frank &?ﬂaée&ug

Santa Ana, Cahfomra .
February 23,2007 -
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