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| . OATH OR AFFIRMATION
Lo b .
Theodore C ‘Miller

¥
Roosevelt' Equ1ty Corporation ;

swear.(or affirm) that, to the best of

my kno“ledge and beiief the accompanymg f'nanc1al statement and supportlng schedules pertaining to the firm of
, as”

of J

December. 31, ! ; 20 06

neither

l L
are true and correct,

I furiher éwear (or affirm) that

thc compan) nor an) partner, proprletor prmmpal officer or d:rector has any proprietary interest in any account

classified solely as that of-a customer, except as follows:
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L ' ‘ ‘  Signature
a Treasurer ‘
: EAL 1 Il[f: .
y LUCINDAA KNIGHT '

Y PUBLIC, STATE OF ILLINOIS

Notary Pblj MY COMMISSION EXPIRES 4-15-2010
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Facing Page. ;
Statement ot F 1n.1nua| Condition.

Statement oi Income {Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propriet
Statement of Chan'gcs in Liabilities Subordinated to Claims of Creditors.
Computation of Nu Capital.

Computation for Dctcrmmauon of Reserve Requirements Pursuant to Rulc

ors® Capital.

ISC3 i

Information Relatmg to'the Possession or Control Requirements Under Rule 15¢3-3.
A Reconciliation, mcludmg appropriate explanauon of'the Computation of Nel Capital Under.Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibi

t A of Rule 15¢3-3.

I
A ReCOhCl]IallOl‘l between the audlted and unaudited Statements of Fmancml Condition with rcqpect to methods of

consolldauon
An Oath or, 'Aillrmauon

(m‘) A copy. ofthe SIPC Supplemental Report. )
(n) A report dcscnbmg any material madequacnes found to exist or found to have existed since the date of the previous audn

.

v

**For jr:or:la'i'rmn's ofconfdemra! treatment of certain portions ofthfsfimg see section 240.17a-5(e)(3).
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A MEASURABLE DIFFERENCE ™
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Independent Auditors’ Report

To the Shareholders
Roosevelt Equity Corporation
Springfield, I]linois

We have audltedJ in accordance with auditing standards generally accepted in the United States of
America, the statement of financial condition of Roosevelt Equity Corporatlon as of December 31, 2006,
and the related statements of income, changes in shareholder’s equlty, and cash flows for the year then
ended and have 1ssued our report thereon dated February 23, 2007.

In connection w1th our audit, nothing came to our attention that caused us to believe that the company
was not ehg1ble| for claiming exclusion from membership m the Securities Investor Protection
Corporatlon (SIPC) under Section 78ccc(a)(2)(A)(ii) of the Secuntlfs Investor Protection Act of 1970, as
explamed on page 4, for the year ended December 31, 2006. However it should be noted that our audit
was not directed pnmanly toward obtaining knowledge of such mellglblllty
I

This report is mtended solely for the information and use of management, the SEC, and other regulatory
agen(:les which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
reglstered brokers and dealers and should not be used for other purpose

| grouf,\j _fm’)!ﬂ [/\JA/ACL, lic

February 23, 2007
i

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND MOORE STEPHENS NORTH AMERICA, INC
KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC

t.| 1|n‘j3ﬁf . e, |t;h e b




ROOSEVELT EQUITY CORPORATION } . . .

MEMBERSHIP STATUS IN THE SECURITIES INVESTOR PROTECTION CORPORATION

i

. T 1 : . Year ended December 31, 2006 ‘
| .

[

3 1 , K .

Roosevelt Equity Corporatton qualified for excluswn from membership in the Secuntles Investors Protectlon
.Corporatlon during the year ended December 31, 2006, under Section ?8ccc (a)(2){A)(u) of-the Securities
Investor Protection Act iof 1970. A Certification of Exclusion from Membersh:p covering the year ended
December 31,2006 {Form SIPC-3) was filed with the National Association of Securities Dealers Inc., 1735
K Street NW, Washlngton D.C. 20006, on January4 2006. ' .
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| Independent Auditors’ Re!port

A MEASURABLE DIFFERENCE™

T!o the Shareholders
Roosevelt Equity Corporation i
Springﬁeld 1llinois

V'Ve have audited the accompanying statement of financial condltlon of Roosevelt Equity Corporation (the
“Company’) as of December 31, 2006, and the related statements of income, changes in shareholder’s
equlty, and . cash ﬂows for the year then ended that you are ﬁlmg pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are|the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audlt to obtain reasonable assurance about
whether the financial statements are free of material mlsstaternent An audit includes consideration of
internal control over financial reporting as a basis for d&slgmng audit procedures that are appropriate in
the circumstances; but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and dlsclosures in the financial statements,
assessing the accountmg principles used and significant estlmatec made by management, as well as
- evaluating the overall financial statement presentation. We believe that our audit provide a reasonable
basis for our opuuon |
|
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial posmon of Roosevelt Equity Corporation as of December 31, 2006, and the results of its
operations and 1ts cash flows for the year then ended in confornuty with accounting principles generally
accepted in the Umted States of America.

Our audit was oonducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplementa] information included in the accompanymg schedule is presented for purposes
of additional analysis and is not a required part of the basic ﬁnanmal statements, but is supplementary
information requlred by Rule 17a-5 under the Securities Exchange Act of 1934, Such information has
been subjected to |the aud1t1ng procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the|basic financial statements taken as a
whole.

| ' Lo i wﬁ//m,;“_

% |
‘February 23, 2007 i

KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC

{
I MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOl‘JNTANTS AND MOORE STEPHENS NORTH AMERICA, INC
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! December 31, 2006
t
| .
Assets: ‘
|
.- Cash |

Liabilities: :

.

Commissiorlls receivable
Income Taxireceivable -
Investment in mutual funds

Total|assets

'
Accrued commissions payable
! ‘

* Totallliabilities
L

Shareholdef's eqt,!ity:

T

1

Common stcl)ck, 525 par value. Authorized
and issueg 1,000 shares

AdditLonal Paid-in and contributed capital

Retained ea'rnings

Accumulated other comprehensive income

! Totai‘shareholder‘s equity
Total|liabilities and shareholder's equity
i .

) !

Il
= x
e |

ROOSEVELT EQUITY CORPORATION |

Statement of Financial Cpndition

. e o—ae

The accomp'anying notes are an integ'ral part of this

$ 101,238
26,305

, 4,383

\ 47,879

5___179,805

$ ° 19,330

19330 |

25,000
13,389
120,626
1,460

160,475

§__ 179,805

statement.

y

-
v
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‘ ROOSEVELT EQUITY CORPORATION i
, S % ) Statement of Income :
| { Year Endéd December 31, 2006 |,
h i ' |
‘ ;
, ’ |
o
. IRevenues: : -
/ Cor'nmission: income
investment income
. i .
& Gain on sale of investments .
S
| |
Expenses: ; . \ :
Commissions-paid to agents -. b
Management fees .«
" NASD fees
State licenses and fees ,.
Taxes , _
FE | 0
1 e . !
' <Income before taxes
"7 Income taxels ‘
1 Ly .
Net in‘corrge :
Basic and di!uted earnings per share
o :
; Weighted average shares outstanding
* ‘ . ' N N ) ! 1
! l .
L] N
|
|
" The a_ccémpe_mying notes are an integral part of this statement.
{4
. i
8 .
;‘
| N b

$ 185329
4,107

' 7,397

196,833

112,263

60,000
8,994
2,465.

374

184,096
12,737 -

(6,552)

- § 19.29

1,000




i
. . )
i |

1o
Common stock

Balance beginning of year
Issued durlng year
Purchase treasury stock

| Balance, end of year
Addmonal pald in and contributed capital*

Balance, beglnnmg of year
Issued d‘u:;lng year

R Purchase treasury stock

Balance, end of year
- 1

Retained earn:ngs! ) .
Balance, beginning of year as prewously reported
P Prior perlod adjustment for other.comprehensive income
Balance, beglnnmg of year as restated
Net income

j‘ " " Balance, end df year

Accumulated other comprehenswe income .
Balance, beglnnlng of year as previously reported

Prior persod adjustment for other comprehensive income
Balance, begtnmng of year as restated’

Netunrealized loss on securities available for sale

Balance, en? of year .

o I ' Total'sharehol_der's equity, end of year

1 -

J

M . . ° 3 .
4 .

4 i s \'9

i

i

| Statement of Changes in Shareholder's Eq:uity
| Year Ended December 31, 2006
[

The accompanying notes’ are an integral part of this

ROOSEVELT EQUITY CORPORATION

statement,

$ 25,000
-0
0

25,000

13,389
0
0

13,389

108,539
7,202
101,337
19,289

120,626
R

7,202
7,202

 (5.742)

1,460

§__ 160475



Increase (decrease) in cash.
| ’ .
Cash flows from operating activities:

" Netincome | - -
Adjustments 'to reconcile net income to.net cash
provided by operating activities '
. Gain on sale of investment
Changes in aissets and liabilities:
Decrease in commissions receivable
Increase in: commissions payable
1 Decrease in taxes payable

1 Net cash.provided by opérating activities

{

Cash flows from investing activities:
-

f
lnvest'r_nent income reinvested
Col |
Net cash used in.investing activities

. - b
Net increase’in cash

?ash at Dec'gmber§31, 2005

{s ! .
Cash at Dec‘emb.er§31, 2006 " -

; .
b,
|
o
b
!
|
: l
'
' ‘ , . B
. L R
. IThe accompanying notes are an integral part of this
v
4 :‘ i
1 X
1 f 'I ' '

i ' |
l
R . |

' | ROOSEVELT EQUITY CORPORATION

. t . '+ Statement of Cash Flows

S o .

: i Year Ended D.e‘cember'31, 2006
{ .
|

[ ’
]
. " § 19,289
(7.397)
‘ ‘ 2,772

i 6,206

S (6.797)

b 14,073

j

}

: , ' (4.107)
B : (4,107)
1] 9,966

91,272
|
$__ 101,238

i

statement. .
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(1)

(2)

3

. December 31, 2006

|

'
o
l: .

Nature of Operations

r P

Roosevelt, Equrty Corporatlon (the Company) was incorporated under
1, 1971, for the purpose of dealing and brokering in securities. To d:

'~ *  ROOSEVELT.EQUITY CORPORATION.

‘Notes to Financial Statements

+

)

the Iaws of the State of Detaware on June
ate, activities of the Company have been

limited pnnc:patly}to brokering shares of mutual funds, and sales of vanable ‘annuity contracts The Company acts
as an agent for its customers by placing orders. Orders of mutual funds :and variabte annuity contracts are placed
in the customers names, the mutual fund shares and variable annwty accumulation units are held by the

respective fund' s custodians, and the Companfs only financial invol
(load).
o b .
Summary:of Significant Accounting Policies
., | : : :
l

. ] .
a) Cash and Cash Equivalents

‘For purposes of the statement of cash flows, the Company co

fl

Vement is through receipt of commlssmn

v
+

nsnders all htghly liquid debt instruments

purchased W|th a maturlty ‘of three months or less to be cash equwalents At December 31, 2006, the

Company dtd not have any cash equivalents.

1

b) Commnssnons Recelv ble

|
i
A

.

¥ - e
Commtssuone réceivable are stated at the amount management expects to collect from outstandmg balances.
Accordlngly, there was no allowance for doubtful accounts at December 31, 2006 ‘

J
N '

i €) Comprehensuve Income )

: Accountlng prmclples generally accepted-in the United States of

Tevenue,’ expense gains and losses be included in net mcomeI

Amenca normatty require that recogntzed
Although certain changes in assets and

'Ilabthttes are reported as a separate component of the equity sectton of the balance sheet, such |tems along

with net tncome are components of comprehensive | |ncome
i
i

.. :] I N
d) Investments Owned

El

-

Investments of brokers and dealers in secuntles are measured at falr value which approximates amortized cost.
Unrealized galns or losses resulting from adjusting avaltable-for-sale securities to fair value are reported as a
separate component of the equity section of the balance sheet, as accumulated other comprehensive income.

Total unrealized appreciation on investments is $1,460 of which $(5 742) in unrealized loss is attributable to ,

2006. Reallzed investment gains of $10,968 on mutual funds in 20
reinvested for the purchase of addltlonal mutual fund shares.

1

|
|
|
i
|
|

06, were designated by the Company {o be

-
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.| e). Commission Income and Commissions Paid to Agents : B

R * ROOSEVELT EQUITY CORPORATION
Notes to Financial Statements — Cont'inued

3
| |
i December 31, 2006
1

I Market |.. * .
| Investments Owned . -Value |- Basis
|
' il : I * Mutual funds - % 47,379“ $ 46,419
i : _ . ’ - i - —
' ! ‘ Total $ 47,879, $ 46419
‘ .- - 0

b
t

: oo

Comrmss:on income is recognized as it is earned and related comm:ssmns pald to registered representatives
are mcurred at that time.

I

The' Company receives substantially all mutual fund commission mcome from two investment companies,
Pioneer Services Corporation and Commonwealth Annuity and Llfe Insurance Company. The Cormpany also
receives varlable annuity commissions from Commonwealth Annuuty and Life, Insurance Company and

Traveters Llfe and Annuity Company.. Total 2006 commission mcome is comprom:sed of approximately 60%

mutual fund sales, and approxlmately 40% variable annuity sales|’

The Company incurs commission expense by. passmg a portion of its commtssnon (load) to the Company s
independent sales force. Agent Commission expense ranges between 60% and 75% of commission income

for the. vanous products sold. Inactive sales agents forfeit the portlon of residual commission income normally -

paid to actlve sales agents.

§

IRi] ‘Use of Estimates. - CwL

|

In preparmg fmanmal statements in conformity wnth accounting p
States of Amenca management is'required to make estimates

As a result actual total commussuon expense for the year represented
approx:mately 61% of total commission income. i .

rmcuples generally accepted in the United
and assumptions that affect the reported

amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial

statements, and the reported amounts as revenues and.expenses
could differ frlom those estimates.

¥
l . .oy
v Lh e -
i

Y o .
tncomeTaxes . I ' e

’

during the reporting period. Actual results

A .
\
+

+
‘
!

At year-end December 31 12006, the Company had a federal and state tax: recewable of $3,104 and $1,279,

respectwely Federal and state income tax benefit incurred for the ye;

7

— e e

12

ar ended December 31, 2006 was $4,108 .
and $2,444, while federal and state income tax paid for the same penod was. $0 and $0 respectively.

1




(4) Management Fee

(5)

(6)

4

1

A
(7) Concentration of Credit Risk

(8) Earnings berfShare

!

{
;

| fees for the yearlended December 31, 2008.

- ROOSEVELT EQUITY CORPORATION

" Notes to Financial Statements - Continued

u

ap— - -

f L _ .Decembe'r3;1,2006
, }

.

' During the year, the Company paid management fees to UTG, Inc., the Company's parent company. The fees .

are. based on afi 5(ed fee contract of $60,000 per year. As a result, the Company incufred $60,000 in management

v

Net Cagltal Reqmrement

The Company is subject to the Uniform Net Capltal Rule {Rule 15¢ 3 1) under the Securltles Exchange Act of
- 1934, which requ1res that a broker-dealér's aggregate indebtedness, as defined, not exceed 15 times net capital,

' as defined. At December 31, 2006 the Company's net capital was $141 935 as compared with minimum net
capltal of $5 000| The Compan)fs ratio of aggregate indebtedness toinet capltal was .1362to 1.

Exemptlon from Determmatlon of Reserve Reg__lrement under Rule 15¢ 3-3

|-

For the year ‘ended December 31, 2006 based on Section (k) (1) of trle Rule 15¢ 3-3 the Company was exempt
.. from the Rule 15c 3-3, under the Securities Exchange Act of 1934, whrch requires that a broker-dealer shall at
all times marntaln a "Special Reserve Bank Account for the Exclusive; ‘Benefit of Customers”. No schedule of the
" computation of the amount that should be on deposit in the "Reserve Bank Account” under Rule 15¢c 3-3(e) is
presented due trl.a this exem ptron

44
-t lr< .
. i

The Companyslcommtssrons receivable have significant concentratlon of credit risk. At December 31,.2006,
approximately 87% of receivables were due from Pioneer Services Corporation, approximately 9% of. recelvables
were due from Commonwealth Annuity and Life Insurance Company,|and approximately 4% of receivables were
due from MetLife Life and Annuity Company of Connecticut.

Basic earnings per share of common stock were computed by dividing income available to common shareholders '
by .the weighted|average number of common shares outstanding for the year. Basic and dlluted earnings per
share are the same since the Company has no dilutive mstruments outstandlng

{9) Prior Period Adjustment

Retained earnlngs at the begmnlng of the year for 2006 has been adjusted to correctly record the unrealized loss
of the avaliable for sale securities in accumulated other comprehenswe income. Had the error not been made,
net income for December 31,.2005 would have been increased by $5409.

H

- 13
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B -Statement Pursuant to Paragraph (d) (4) of Rule 17a:5 - :
_IThere are no matenal differences between this’ computation of net capltal pursuant to rule

*

N ]
|

15a3-1 and the correspondmg computatlon prepared by Roosevelt Equ:ty Carporation and

same date

-5 .

14

[

fincluded in the Co‘mpany s unaudlted Part IIA FOCUS Report filing as amended as of the

; ROOSEVELT EQUITY CORPORATION[ B
Co . Schedule of Net Capital
1 , December 31, 2006 ,
¥ | :
| N
. e . I ’
{Net Capital' |
|- Shareholders Equity - $ 160475
Less‘ ' i o
Non aIIowabIe assets E 11,358
Hatrcut . 7182 - 18,540
‘ §__141,935
y . :
Aggregate Indebtedness - Payables and Accrued Expenses $ 19,330 .
L | .
. {Minimum Capital Requirements _ $ 5000
1 ' ¥ hil
Excess Net Capital- " $ 13{%,935
I ' ' ,
" . |Percentage of Aggregate Indebtedness to Net Capital 13.62 -
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Supplemental Report On Internal Conirfol Required By
Securilies And Exchange Commission Rule 17a-5

A MEASURABLE DIFFERENCE™

|
To the Shareholders
Roosevelt Equity Corporation
Springfield, Illinois

.. In planning and performing our audit of the financial statements and supplemental schedule of

a " Roosevelt Equity, Corporation (the “Company™) for the year ended December 31, 2006 (on

| which we issued' our report dated February 23, 2007) we cons1dered its mtemal control,
including control' activities for safeguardlng securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the ﬁnanmal statements and not to
provide assurance.on the Company’s internal control. - 1

|

Also, as required by Rule 17a-5(g)(1) of the Securities and Exdhange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
compliance with such practlces and procedures that we con51dered relevant to the objectives
stated in rule 17a—5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with
the exemptive prov1s1ons of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to Eustomer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the precedmg paragraph. In fulfilling this
respons1b111ty, estimates and judgments by management are requlred to assess the expected
beneﬁts and related costs of controls and of the practices and ‘procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
aChleVC the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practlces and procedures are to provide management with reasonable but not absolute, assurance

|
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUP\EITANTS AND MOORE STEPHENS NORTH AMERICA, INC
KNOWN INTERNATIONALLIY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC




that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to perrrut the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessanly disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
penod by employees in the normal course of performing their assigned functions. However, we
noted no matters involving intermal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2006, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the Securities and Exchange Commission, the National Association of Securities Dealers, Inc.,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.
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