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OATH OR AFFIRMATION

i Binney H.C. Wietlisbach . swear (or affirm) that, to the best of

my knowledge and belicf the accompanying financial statement and supporting schedules pertaining to the firm of
Haverford Trust Securities, Inc. , 48

of December 31 , 20 06 . arc true and correet. | further swear (or affirm} that

neither the company nor any partner, proprictor, principal officer or dircctor has any proprictary interest in any account

classificd solely as that of a customer, cxcepl as foliows:

Signature

£ -
a4
President

COMMONWEALTH OF PERTHEYLVANIA
‘ /Q W NOTARIAL SEAL
- DEBORAH L. ROBERTS, Notary Public

: i Upper Providence Twp.. Delaware County
Notary Public My Commussicn Expires May 4 2010

This report ** contains {check all applicable boxcs):

X (a2) Facing Page.

Kl (b) Statement of Financial Condition,

{c) Statement of Income (Loss).

(d) Statement of ERKEE ¥HHAFFHEFIHEHK Cash Flows.

{e) Statement of Changes in Stockholders’ eqlityxm}im&%%MKé{éﬁﬂﬂﬁiﬁK

() Swtement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 ah¥ tX
mwmmwxmmmmﬂmmmx&xaﬁxwmxmcummmmyxnmxX%X-&X

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(I An Oath or Affirmation.

(m} A copy of the SIPC Supplemental Report.

(n) A report deseribing any material inadequacices found 1o cxist or found to have existed since the date of the previous audit.
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** For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Auditors

To the Stockholder of
Haverford Trust Securities, Inc.

tn our opinion, the accompanying slatement of financial condition presents fairly, in all material
respecls, the linanciat position of Haverford Trust Securities, Inc. {the "Company”) at December 31,
2006 in conformity with accounting principles generally accepted in the United States of America. This
financial statement is the responsibility of the Company’'s management; our responsibility is 10 express
an opinion on this financial statement based on our audit. We conducted our audit of this statement in
accordance with auditing standards generally accepted in the Uniled States of America, which require
that we plan and perform the audit to obtain reasonable assurance about whether the statement of
financial condition is free of material misstalement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall
statement of financial condition presentation. We believe that our audit of the statement of financial
condition provides a reasonable basis for our opinion.

As described in Note 5, the Company has significant fransactions with its parent. Because of this
refationship, it is possible that the terms and results of the Company's transactions with its parent are
not the same as those that would result from transactions among wholly unrelated parties.

W#P

February 26, 2007




Haverford Trust Securities, Inc.

(a wholly-owned subsidiary of The Haverford Trust Company)
Statement of Financial Condition

December 31, 2006

Assets

Cash and cash cquivalents
Brokerage commissions receivable
Furniture and equipment (net of accumulated depreciation of $30,326)

Other asscts

Total assets

Liabilitics:

Liabilities and Stockholder’s Equity

Accrued expenses and other liabilities
Duc to parcnt

Total habilitics

Commitments

Stockholder’s Equity:
Common stock. $1 par value - 1,000 shares authorized,
100 shares issued and outstanding
Additional paid-in capital
Retained camings

Total stockholder’s equity

Total liabilities and stockholder’s equity

The accompanying notes are an integral part of these financial statements,

2.

$ 450,919
125,131

35,566
$ 611,616

Y 9.183
3,959

13,142

100
49,900

548,474
598,474
S 6li6l6.



Haverford Trust Securities, Inc.

(a wholly-owned subsidiary of The Haverford Trust Company)
Notes to Financial Statements

December 31, 2006

Business and Organization

Haverford Trust Securities, Inc. (the “Company”) is registered as a broker-dealer with the Securities
and Exchange Comnmission and is a member of the National Association of Securities Dealers, Inc.
The Company was incorporated in 1987 and generally provides brokerage services as the introducing
broker to chients of The Haverford Trust Company (“HTC”), the parent company.

All of the outstanding stock of the Company is owned by HTC, a state-chartered trust company and
commercial bank under the laws of the Commonwealth of Pennsylvania.

Summary of Significant Accounting Policies

The following significant accounting pohicies are in conformity with accounting principles generally
accepled in the United States of America for brokers and dealers in secunties. These policies are
consistently followed by the Company in the preparation of its financial stalements.

The preparation of financial statements i conformity with accounting principles generally accepted
in the United States of America requires management to make significant estimates and assumptions
that affect the reported amounts of assets and liabilitics and disclosures of contingent assets and
liabilitics at the date of the financial statements. Actual results could differ from those estimates.

Cash and Cash Eguivalents. For purposes of the statement of cash flows, the Company has defined
cash and cash equivalents as highly liquid investments with maturities of fess than ninety days that
are not held for sale in the ordinary course of business. The carrying amount of cash equivalents in
the balance sheet approximates its fair value. Included within cash and cash equivalents is a $25,000
deposit with the clearing broker. This represents good and free funds to assure compliance with
representations, agreements, and indemnifications in the agreement between the Company and the
clearing broker.

Fixed Assers. Furniture and equipment are stated at cost less accumulated depreciation. Depreciation
is provided using the straight-line method over estimated useful lives of three to seven years. As of
December 31, 2006, all furniture and equipment has been fully depreciated.

Income Taxes. The Company is taxed as an S-corporation for federal income tax purposes.
Accordingly, the income of the Company is passed through to the owner and no provision is made in
the financial statements for federal income taxes. For state income tax purposes, the Company is
considered a C-corporation and is subject to state income taxes on a stand-alone basis. Deferred taxes
are determined based on the estimated future tax effects of differences between the financial statement
and 1ax basis of assets and habilities given the provisions of the enacted tax laws.




Haverford Trust Securities, Inc.

(a wholly-owned subsidiary of The Haverford Trust Company)
Notes to Financial Statements

December 31, 2006

3. New Accounting Standard

In July 2006, the Financial Accounting Standards Board issued Interpretation No. 48, "Accounting
for Uncertainty in Income Taxes - an Interpretation of FASB Statement No. 109" (the
"Interpretation™). The Interpretation establishes for all entities, including pass-through entities, a
minimum threshold for financial statement recognition of the benefit of positions taken in filing tax
returns (including whether an entity 1s taxable in a particular jurisdiction), and requires certain
expanded tax disclosures. The Interpretation is effective for fiscal years beginning after December
15. 2006, and is to be applied to all open tax years as of the date of effectiveness. Management has
recently begun to evaluate the application of the Interpretation to the Company, and is not in a
position at this time to estimate the significance of its impact. if any, on the Company's financial
slatements.

4. Concentrations

Substantially afl of the Company’s cash and cash equivalents are deposited at one financial
institution.

Brokerage commissions reccivable of $125,131 are due from the Company’s clearing broker.
. Agreement with Clearing Broker

The Company has entered into an agreement with a broker (the “clearing broker™) to execute
securilics transactions on behalf of its customers. The Company clears all of its securities transactions
through this clearing broker, in an arrangement that is fully disclosed 1o its customers. The clearing
broker remits commission revenue to the Company net of fees for clearing and other services.
Substantially all revenue reported by the Company for 2006 resulted from this relationship. Full
payment of the $125,131 receivable at December 31, 2006 was received from the clearing broker in
January 2007.

Pursuant to the terms of the agreement between the Company and the clearing broker, the clearing
broker has the right to charge the Company for losses sustained or incurred by either the Company or
the clearing broker that result from an introduced account’s failure to fulfill its contractual
obligations. The potential loss exposure related to these obligations is not kimited. During 2006, the
Company did not incur any such expenses, and there was no such liability as of December 31, 2006.

6. Related Party Transactions

The sole stockholder of HTC receives payments for business development and other services
provided to the Company.

The Company reimburses HTC for its proportionate share of office space, compensation and refated
benefits, office supplies, and other shared corporate expenses.

i 5




Haverford Trust Securities, Inc.

{a wholly-owned subsidiary of The Haverford Trust Company)
Notes to Financial Statements

December 31, 2006

7. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined in Rule 15¢3-1, shall not exceed 15 to 1. The
Company had net capital of $562,908 at December 31, 2006, which was in excess of its required net
capital of $50,000. The Company’s ratio of aggregate indebtedness to net capital was 0.02 10 1 at
December 31, 2006.

The Company does not carry securities accounts for customers or perform custodial functions related
1o customer securities. Therefore, the Company claims exemption from the reserve and possession or
control provisions under Rule 15¢3-3 of the Securities Exchange Act of 1934 under the exemption
allowed by Paragraph (K)(2)(t1) of that rule.




