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OATH OR AFFIRMATION

1. SEAN BILECKI , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FINANCTAL DESIGNS CORPORATION , as

of DECEMBER 31 ,20_0W | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

YV.P,, CHTEF FINANCTIAL OFFICER

Title

Maws Mottny

Notary Public

MARIA MORTON
Commission # 1632359
Notory Public - Calitomia E
los Angetes County T
My Comm. Expires Jan 17, 201

This report ** contains (check all applicable boxes):

E (a) Facing Page.

& (b} Statement of Financial Condition,

® (c) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

Bd (e) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors™ Capital.

X (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

b (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

3] (I} An Qath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.
(n} A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*“*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5¢e)(3).
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INDEPENDENT AUDITORS' REPQRT

Financial Designs Corporation Inc.
Claremont, California

We have audited the accompanying statement of financial condition of
Financial Designs Corporation Inc. as of December 31, 2006, and the
related statements of operations and retained earnings, changes in
stockholders’ equity, and changes in liabilities subordinated to claims
of general creditors, and cash flows for the year then ended that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's
management. Cur responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Financial
Designs Corporation Inc. at December 31, 2006 and the results of their
operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in Schedules 1 and 2 is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Gyt )2 Canim, (L

Rancho Cucamonga, California
February 26, 2007
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REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5 FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Financial Designs Corporation Inc.
Claremont, California

i In planning and performing our audit of the financial statements and
supplemental schedules of Financial Designs Corporation Inc. (the Company)
for the year ended December 31, 2006, we considered its internal control,
including control activitias for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the
internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and Proceduras
followed by the Company including tests of such practices and proceduras
that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a) (11) and for determining
compliance with the exemptive provisions of rule 15c3-3. Because the
Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the
pPractices and procedures followed by the Company in any of the following:

K&T—ﬂﬁ%‘f@w Awene 1. Making quarterly securities examinations, counts,
Jﬂﬁgﬁ$, verifications, and comparisons
RangholQUEN mon oy
0§

CAOTED 2. Recordation of differences raquired by rule 17a-13
DUPIAS 9] 3. Complying with the requirements for Prompt payment for
800Y64410696! securities under Section B of Federal Reserve Regulation T of
R SENCER I the Board of Governors of the Federal Reserve System

— The management of the Company is responsible for establishing and
03200 | oW @rec RN maintaining internal control and the practices and procedures referrad
Soale 20 te in the preceding paragraph. In fulfilling this responsibility,
S D estimates and judgements by management are required to assess the expected
CARLT benefits and related costs of contrels and of the practices and Procedures

referred to in the preceding paragraph and to assess whether those

18 587655%5900) practices and procedures can be expacted to achieve the SEC's above-
S00X584¥4509 mentioned objectives. Two of the objectives of internal control and
iy the practices and procedures are to provide management with reasonable but
EANS58165385060)

not absolute assurance that assets for which the Company has
responsibility are safegquarded against loss from unauthorized use or
dispesition and that transactions are executed in accordance with
management's authorization and recorded Properly to permit the preparation
of financial statements in conformity with generally accepted accounting
Principles. Rule 17a~-5(g) lists additional ocbjectives of the practices
and procedures listed in the preceding paragraph.

— .




Because of inherent limitations in internal control or the practices and
procedures referred to above, error or fraud may occur and neot be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness
of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily
disclose all matters in internal control that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation tec the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functiens. However, we
noted no matters involving the internal control, including econtreol activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and preocedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices
and procedures were adequate at December 31, 2006 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, and other regulatory agencies that rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other
than these specified parties.

G‘V( C 3264«% Lef

Rancho Cucamonga, California
February 26, 2007

GYL I] ﬂﬂﬂ"Wﬂr LLP CPAs & Business Consultants




Financial Designs Corporation Inc.
STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS

Current Assets
Cash
Investments - available for sale
Commissions receivable

Total Current Assets
Property and Equipment
Office furniture & egquipment
less accumulated depreciation

Net Property and Equipment

Other Assets
Loan to stockholder

Total Assets

LIABILITIES & STOCKHOLDERS' EQUITY

Current Liabilities
Salaries payable
Accrued expenses
Dividend payable

Total Current Liabilities
Stockholders' Equity
Common stock
Accumulated other comprehensive income
Retained earnings (Exhibit IV}

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

$

Exhibit I

134,758
76,205
570

211,533

66,311
57,320

8,991

20,000

$

240,524

$

15,320
1,367
4,000

20,687

3,000
4,754
212,083

219,837

$

240,524

The accompanying notes are an integral

GYLI]H[:aUWHr LLP CPAs & Business Consultants

part of these financial statements

4



Exhibit II

Financial Designs Corporation Inc.
STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME
For the year ended December 31, 2006

Revenue
Commissions
Management fees
Interest & dividends
Tax preparation incone

Total Revenue

Operating Expenses
Advertising
Asset allocation fees
Bank service charges
Commissions paid
Computer consulting
Depreciation
Dues & subscriptions
Financial planning fees
Insurance
Lease - equipment
Lease - office
Legal & accounting
Medical reimbursement
Office salaries
Office supplies
Officers' salaries
Payroll taxes
Regulatory fees
Retainer fees & costs
Retirement plan
Seminars
Tax processing
Utilities & telephone

Total Operating Expenses
Income Before Taxes
Income Taxes
Net Income {(Loss)

Cther Comprehensiva Incoma

Unrealized gain (loss) on securities

Comprehensive Income

GYLI]BRH"WBP L“] CPAs & Business Consuttants

$ 180,337
1,238,473
6,739

20,245

1,445,794

19,394
11,032
9,805
57,144
4,036
1,740
2,511
1,825
39,977
74,594
18,206
2,435
15,255
409,610
76,420
604,000
47,564
2,798
446
10,521
5,727
6,074
16,100

1,437,214

8,580

800

7,780

14,390

5 22,17Q

The accompanying notes are an integral
Part of these financial statements
5




Exhibit III

Financial Designs Corporaticn Inc.
STATEMENT OF CASH FLOWS
For the year ended December 31, 2006

Cash Flows from Operating Activities

Net income (loss)

Adjustments to reconcile net income (loss) to
net cash provided {used) by operating activities:

Depreciation
(Increase) decrease in
(Increase) decrease in
Increase (decrease) in
Increase (decrease) in
Increase {(decrease) in

investments
commissions receivable
income taxes payable
salaries payable
accrued expenses

Net Cash Provided (Used) by Operating Activities

Cash Flows from Investing Activities

Purchase of fixed assets

Net Cash Provided (Used) by Investing Activities

Cash Flows from Financing Activities

Dividends paid

Net Cash Provided (Used} by Financing Activities

Net Increase (Decrease) in Cash

Cash - Beginning

Cash - Ending

GYLI]H']ﬂ"WHr LLP CPAs & Business Consuitants

3 7,780

1,740
(19,743)
(80)
(859)
(1,628)

209

{12,591)

{1,740)
(1,740}

(1,200)
{1,200)
(15,531}

150,289

$ 134,758

The accompanying notes are an integral

part of these financial statements

6




Financial Designs Corporation Inc.
For the year ended December 31, 2006

Exhibit IV

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

Balance - January 1, 2006 $ 201,667
Net income (loss) for the year ended December 31, 2006 (Exhibit II) 7,780
Accumulated Other Comprehensive Income 14,390
Dividend (4,000)
Balance - December 31, 2006 $ 219,837

Exhibit V

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

Balance - January 1, 2006 ] NONE
Activity - January 1, 2006 to December 31, 2006 NONE
Balance - December 31, 2006 NONE

The accompanying notes are an integral

GYLI]BEEIUWBP LLP CPAs & Business Consultants part of these financial Statementj



Schedule 1
Financial Designs Corporation Inc.
December 31, 2006

COMPUTATION OF NET CAPITAL

Total ownership equity - Exhibit I $ 219,837

Deduct:

Non-allcowable assets:

Loan to stockholder 20,000
Fixed assets - net of depreciation 8,991
28,991

Deduct :

Haircuts on securities
Trading and investment securities

Mutual funds $ 75,864 x 15% 11,380
Money funds 4,998 x 2% 100 11,480
Net Capital $ 179,366

RECONCILIATION OF NET CAPITAL

Net Capital Per Focus Report - Part II $ 179,366
Audit Adjustments -0-
Change in non-allowable assets resulting from adjustment -0-

Net Capital $ 179 366

The accompanying notes are an integral

GYLI]B[:EI"WHP LLP ceas & Business Consutants part of these financial Statement:




Schedule 2
Financial Designs Corporation Inc.
December 31, 2006

COMPUTATION OF NET CAPITAL REQUIREMENTS

Net Capital Requirement, 6-2/3% of Aggregate Indebtedness 5 1,379
Minimum Dollar Net Capital Requirement 5 50,000
Applicable Amount, Larger of Above % 50,000
Net Capital in Excess of Minimum Requirement $ 129,366
Excess Net Capital Over 10% of Aggregate Indebtedness $ 177,297
Excess Net Capital Over 15% of Aggregate Indebtedness $ 176,263
COMPUTATION OF AGGREGATE INDEBTEDNESS
Total Liabilities - Exhibit I $ 20,687
Drafts for Immediate Credit NCNE
Total aggregate indebtedness 5 20,687
Percentage of Aggregate Indebtedness to Net Capital _11.53

The accompanying notes are an integral

GYLI]E[:H"WBr LLP CPAs & Business Consultants part of these financial Statement;




Note 1.

Note 2.

Note 3.

Note 4.
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Financial Designs Corporation Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2006

Significant Accounting Policies

The Company is a broker-dealer of securities registered with the Securities and
Exchange Commission (SEC) and various exchanges and the National Association
of Securities Dealers (NASD) . They are located in Claremont, California and
have been in operation since March 9, 1981.

Security transactions, commission income and related expenses are recorded in
the accounts on a settlement date basis which is generally three businass days
after trade date.

Office furniture and equipment over $ 1,000 are recorded at cost and are being
depreciated over five to seven years as determined by management utilizing the
straight-line and accelerated methods.

Preparation of financial statements in conformity with generally accepted
accounting prineciples in the United States of Ameriea, requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses
during the reporting period. Accordingly, actual results could differ from
these estimates,

Investments - The Company’s investments are classified as “available-for-sale”
as defined by SFAS 115. 1In accordance with that Statement, they are reported
at aggregate fair value with unrealized gains and losses excluded from earnings
and reported as a separate component of stockholders’ equity.

Net Capital Requirements

As a member of the National Association of Security Dealers, the Company 1is
subject to the Securities and Exchange Commission's Net Capital Rule 15c3-1,
which requires that the Company maintain a ratio of aggregate indebtedness
Lo net capital as defined not exceeding 15 to 1. At Decamber 31, 2006, that
ratio for the Company was .1l to 1. Net capital as defined amounted
to $ 179,366 which exceeds the minimum requirements of 5 50,000.

Lease Obligations

The Company currently leases its business Premises on a ten year lease for
$ 4,584 per month. The lease currently expires on April 30, 2015.

Minimum future rental payments in excess of one year as of December 31, 2006
are expected to be as follows:

Period ended December 31, Amount
2007 s 55,008
2008 55,008
2009 55,008
2010 55,008
Thereafter 238,368

$ 458,400

Income Taxes

The components of the income tax Provision are as follows:

Current $ BOO

10




Financial Designs Corporation Inc.
NOTES TO FINANCIAL STATEMENTS, CONTINUED
December 31, 2006

Note 5. Concentration of Credit Risk
The Company maintains its cash balances at several finaneial institutions.
Accounts are insured by the Federal Deposit Insurance Corporation up to
$ 100,000. At December 31, 2006, the Company's uninsured balance is
approximately $ 21,500.

Note 6. Related Party Transactions
The Company leases furnishings and equipment on a month-to-month basis for
$ 6,133 per month increasing to $ 6,317 per month on January 1, 2007. This
lease is payable to a stockholder.
The Company loaned money to a stockholder. The loan has an interest rate of
6% payable monthly. The note is due and payable on May 1, 2015 if not paid
before.

Note 7. Common Stock

The Company has authorized 100,000 shares and 1,000 shares issued and
cutstanding.

Note 8. Pension Plan

The Company has a discretionary Simple IRA plan. All employees are eligible
once they meet the requirements of compensation and service years.

"4 W T — )
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February 26, 2007

To: Securities and Exchange Commission

NASD, Inc,

Deswis B Decavuwer, CPA
jonx Lerias, CPA

Srerren C. Wiriams, CPA
W. Brext Hicks. CPA
Casste Ssrri, CPA

Financial Designs Corporation is a fully disclosed Broker/Dealer.

Their clearing broker is Emmett A. Larkin Co.,

Financial Designs Corperation does not carry customer accounts or hold
customer funds, and does not perform custodial functions relating to
customer securities. Financial Designs Corporation claims exemption
from the Reserve Requirement of Rule 15¢3-3 pursuant to (k) (2) {ii}.

Sincerely,

GI:UI L:Do_cw P



Deawis E. Decavwir, CPA
Jonx Lerias, CPA
SterieN C. Winniass, CPA
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February 26, 2007

To: Securities and Exchange Commission
NASD, Inc.

Financial Designs Corpeoration is a fully disclosed Broker/Dealer.
Their clearing broker is Emmett A. Larkin Co., Inec.

Financial Designs Corperation does not carry customer accounts or hold
customer funds, and does not perform custodial functions relating to
customer securities. Financial Designs Corporation claims exemption
from the Possession or Control Requirements of Rule 15¢3-3 pursuant to

(k) (2) (i1).

Sincerely,

G%L‘Dﬁcwm LLP
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BEAINE

Dexxis E. Decauwer, CPA
Jonx Lirias, CPA
Steerex C. Wiiniass, CPA
W Brent Hicks, CPA

Certified Public Accountants @ Business Consulionts Casse Sairn, CPA
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February 26, 2007

To: Securities and Exchange Commission
NASD, Inc.

Enclosed is a computation of Net Capital under SEC Rule 15¢ 3-1. 1In
our annual audited report for fiscal year ended December 31, 2006, we
have found no difference between our computations of net capital and
Financial Designs Corporations’ computation of net capital as
determined on the Focus 2A report filed for fiscal year ending
Daecember 31, 2006.

Sincerely,

Q‘»{L Decencwz UJﬂ
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February 26, 2007

To: Securities and Exchange Commission
NASD, Inc.

Report Regarding Material Inadequacies

We have examined the financial statements of Financial Designs
Corporation as of December 31, 2006. Our Accountants Report was dated
February 26, 2007.

Pursuant to Rule 17a-5(d) (I), no material inadequacies were found to
exist. ’

Our audit was made in accordance with generally accepted auditing
standards and included a review of the books, records, accounting
systems, bank statements, mutual fund statements, general ledger,
blotter, products sales ledger, internal accounting controls, and
procedures for safeguarding securities. We reviewed the Statement of
Financial Positiocon, the Statement of Operations, the Statement of Cash
Flows, the Statement of Changes in Stockholders’ Equity and the
Computation of Net Capital. The scope of the audit and review of the
accounting system were sufficient to provide reasonable assurance that
any material inadequacies existing at the date of the examination would
be disclosed.

In addition, the audit involved reviews of the practices and procedures
followed by the client:

1) in making the periodic computations of aggregate indebtedness
and net capital under Rule 17a-3(a) (11) and the reserve
required by Rule 15c¢3-3{e);

2) in filing the varicus Focus Reports;

3) in monitoring insider trading and suspicious trades.
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