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Qath or Affirmation

[, Timothy J. Bam swear {or affirm) that, to the best of my knowledge and belief, the accompanying
financial statements and supportmg schedules pertaining to the firm of Synergy Investment Group,
LLC, as of December 31, 2008, are true and correct. | further swear (or efﬁrm) that neither the company,

nor any partner proprtetor principal officer or director has any propneta

i

classified as that of a customer.
} -
|

In any account

1
.
!'

Subscribed and sworn to before me this

gignature
Finangfal Operations Principal

Title

28th day of Febru 2007.

CvCk 5@‘0&(/
Notary Public; _

Torvmisgam %f{ VES JUD:EH . 200

This report ** contains (cheek all applicable baxes):

_X_ (&) Facing page

_X (b Statement of Financial Condition.

_X_ (o) Statement of Income (Loss).

_X_(dh Statement of Changes in Financial Condition.

_X_ (e S_tatement o_f Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

1 étatement o;f Changes in Liabilities Subordinated to Claims of Creditors.

X (@ (.fomputatior‘t of Net Capital.

I (1) Computation for Determination of Reserve Requirements pursuant to Rule 15¢3-3.

__m Informatton Relating to the Possession or Control Requirements under Rule 15¢3-3.

S ) A Reconciliation, including appropriate explanation of the Computatlon of Net Capital under
Rule 15c3- 1 and the Computation for Determination of the Reserve Requirements under
Exhtblt A of Rule 15¢3-3.

K A Reconciliation between the audited and unaudited Statements of Financial Condition with
respec t to methods of consclidation.

_X_h An OCath or Afftrmatlon.

__ (m}y Acopyof th!e SIPC Supplemental Report.

(n)

t!te date of tihe previous audit,

A report describing any material inadequacies found to exist or found to have existed since

** For conditions of conﬁdc{n{ia! treatment of certain portions of this filing, see Section 240.17a5(e)(3).
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REPORT OF INDEPENDENT AUDITORS

M — A e A i - — — ———— o s

The Manager and Members
Synergy Investment Group, LLC
, |

L

|l
We have audited the accompanying statement of financial condmon of Synergy Investment Group,
LLC as of December 31, 2006 and the related statements of income, changes in members' equity and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These fmanctal statements are the responsibility of the Company's management. Our responsibility is
to express an oplnlon on these financial statements based on our audit.

I

We conducted ci>ur audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we' plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit tncludes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements An audit also includes
assessing theiaccountlngﬂ principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that{ our audit provides a reasonable
basis for our oplmon f

In our opirion, the financial statements referred to above present fairly, in all material respects, the
financial posmon of Synergy Investment Group, LLC as of December|31 2006 and the results of its
operations and cash flows for the year then ended in conformity with U.S. generally accepted accounting

principles. i [

Our lﬁludtl was conducted for the purpose of forming an opinion|on the basic financial statements
taken as a whole. The mformatlon contained in Schedule | is presented forl the purpose of additional analysis
and is not a required part of the basic financial statements but is supplementary information required by Rule
17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures apphed in the'audtt of the basic financial statements and, lnl our opinion, is fairly stated in all
material respects in relatlon to the basic financial statements taken as a whole.

FM»Q‘W{W pA

February 26, 2007
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SYNERGY INVESTMENT GROUP, LLC

DECEMBER 31, 2006

STATEMENT OF FINANCIAL CONDITION

ASSETS

——— o m— it} | v r——— et

Cash and cash E=quwalents

Recelvables frorn cleanng organizations

Deposits w1th cleanng organizations and others

Recelvables frorn broker-dealers, net of allowance
for uncoilechble acoounts of $111,000

Recewable from related parties

Prepaid expensps

Furniture, equment and leasehold improvements, net
of accumulated depreCIallon

Total assets

— e iy e —————

i

|

LIABILITIES I

Payable to broker-dealers .
Accounts payable and accrued expenses

Total Iiabilities

MEMBERS’ ECIJUITY
|
Total habllltles and

t

members’ equity

|
|
|
|

|

I

I

!

ASSETS |

i

|

.

N e g et - — it > ——— — b 5 () e v o -

LIABILITIES AND MEMBERS' EQUITY

$ 855,337

455,084
316,481

173,356

" 15,957
8,286

31,604

$__1.856,115
$ 525,290
225163
750,453
1,105,662
$__1.856.1135

The accompanying notes are an integral part of these financtal statements.
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SYNERGY INVESTMENT GROUP, LLC

For the year ended December 31, 2006

|
§
| |
i I STATEMENT OF INCOME
l
I !
l |
| ]
}
}

i

REVENUE } ,

Commission and related income
Investment advisory fees

Total rev'enue !

OPERATING EXPENSES,
Non- employee sales oommlssaons
Employee compensatllon and benefits
Clearing and execution charges
Management fees |
Insurance
Professional fees
License and reglstratlon
Advertising and promotlon
Mlscellaneous expenses
Rent and occupancy l
Litigation °
Travel and entertainment
Technology services ;
Bad debt )
Telephone and communications
Depremanon and amortization

Total operating expc?n'ses

Net income

The acco

!
]
|
}
!
{
!
|
i
|
|
|
l
}
|
|
[
m
[
1 -3-
'

i

i

L

panying notes are an integral part of these fin

$ 15,085,582
333,045

15,368,627

11,405,953
1,322,097

314,600
167,120
108,268
158,933
54,691
40,082
61,228
95,452
15,098
48,769
5,915
17,548
8.233

———

14,783,224

$§ 585403

ancial statements.

958,237



i SYNERGY INVESTMENT GROUP, LLC-
: STATEMENT OF CHANGES IN MEMBERS' EQUITY
For the year ended December 31, 2006

I
MEMBERS’ EQUITY, BEGINNING OF YEAR $ 520,255
Net income J ! 585,403
; |
MEMIBERS' EQUITY, END[ OF YEAR ' $___ 1105662

e p— o ——— % ———_— el | b ke o a— » -

!
i The accompanying notes are an integral part of these financial statements.




STATEMENT OF CASH FLOWS

; t

| !

| 2 SYNERGY INVESTMENT GROUP, LLC

: l For the year ended December 31, 2006
|

CASH FLOW EROM OF’ERATING ACTIVITIES

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

| i
-

Net income ' $ 585,403
Adjustments to reconcﬂe net income to net cash provided
by operatmg actwmes
Deprecu?tion and amortlzatlon 8,233
Increase in reserve to uncollectible accounts receivable 26,000
Increase in reuewabies from clearing organizations ( 84,384 )
Increase in deposns with clearing organizations ( 163,184 )
increase in other receivables ( 78,636 )
Decrease in prepald expenses 29,899
Increase in receivable from related parties ( 7,525 )
Increase i in payables and accrued expenses _ 171,450
|
Net cash provided by operating activities ___ 487256
CASH FLOW FHOI’VI INVESTING ACTIVITIES
Purchase of furniture and equipment { 26,594 )
Net ca;‘.h used for.mvestlng activities { 26,594 )
460,662

Increase in cash

i

— e ——

2 e e - ——

o
3

The acco}hpanying notes are an integral part of these financial statements.



SYNERGY INVESTMENT GROUP, LLC
NOTES TO FINANCIAL STATEMENTS

!
i
i
!

i i | i e M A o a—— ——

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

Synergy Invesltment Group, LLC (the Company) is registered as a broker dealer with the Securities and
Exchange Commission (SEQ and is a member of the National Assocuatlon of Securities Dealers, inc. (NASD).
The Company|was formed on June 24, 1998 as a North Carolina L|m|ted Liability Company and received its
broker-dealer status June 25, 1999. As a limited liability company, members have limited liability for certain acts.
The (‘ompanys charter W|II terminate in the year 2099. The Company has offices in the southeastern United
States and throughout other areas in the United States. The Company' s primary source of revenue is derived
from prowdlnglbrokt_rage 'services and electronic trading facilities to customers who are predominantly middle
and upper income |nd|V|duafs and small and middle-market businesses. The Company clears all of its customer
transactions through other broker-dealers on a fully disclosed basis.

| i
! :
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
I

The Company con3|ders invesiments with an original maturity of three months or less when purchased to be
cash equwalents At tDecember 31, 20086, $316,481 of the Company’s cash balance was held by clearing
brokers and was therefore restricted and not included in cash.
l
Securities Trainsactlons

Securities transactions, commission revenue and commission expenses are recorded on a trade-date basis.
Unreallzed gains and Iosses on securities transactions, if any, are mcluded in riskless principal transactions in
the statement of operatlons Marketable securities are recorded at market value.

i

Receivables from Broketl's or Dealers

Recelvables from brokers or dealers are reported at the amount management expects to collect on balances
outstandmg al year-end. Management closely monitors outstanding balances and writes off all balances
when amounts are deemed uncollectible.

Furniture, eqitipment ang Leasehold Improvements

Furniture and equipment is recorded at cost. Minor additions and renewals are expensed in the year
incurred. Ma;or additions and renewals are capitalized and depreCIated using the straight-line method over
the est[mated usefull lives of the related assets, which range from three to forty years. lLeasehold
itnprovements are amortized over the lesser of their economic useful lives or the expected term of the related
lease. -

o |
Cornmlssmns|

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions
accur. |

L
Investment Advisory 1nc:ome

. . 1 . . ' . .
Investment advisory fees are received in advance on a quarterly basis but are recognized as eamed,

’

}

-— et ——— ——

——




SYNERGY INVESTMENT GROUP, LLC
NOTES TO FINANCIAL STATEMENTS

St | i — o —— . ——— o —

NOTE2 - SUMMAI;%Y or SIGI‘\IIFICANT ACCOUNTING POLICIES, Continued

Use of Estimates |

The preparation of the;financial statements in conformity with U.S. generally accepted accounting principles
requires management/to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and reported
amounts of revpnues}and expenses during the reporting period. Actual results could differ from those

estimates. | |
! i

!
NOTE 3 - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Furniture, equ1p:ment and Ieasehold improvements consisted of the following at December 31, 2006:

Computer and office equipment
Computer software
Leasehold Limpmvements

Less: Acc,ixmulated depreciation

Depreciation and amortization expense for the year ended December 31}

NOTE 4 — INCOME TAXES

$ 53674
4,660

16,925

75,259
(___43.655 )

$___31.604

2006 totaled $8,233.

The C‘ompany,I as a Ilmlted liability company under the Internal Revenue Code and applicable state statutes,

has elected to be treated as a partnership for income tax purposes. Anyji
through to the members to be taxed at the members’ respective rates:

income or loss of the Company flows
Accordingly, no provision has been

made for federal or state lncome taxes in the accompanying financia statements.

I
{
i i
NOTE 5 - RELATED PARTY 'TRANSACTIONS

During the year ended December 31, 2006, the Company paid approximately $80,000 for certain employee-

related costs and other op?rational costs of related parties.

The Company rents a facilfity from a related party on a month-to-month bas
$18,000. | |

t

is. Rent expense in 2006 amounted to

The Company|paid management fees totaling $314,600 to its parent company during 2008,

At December 31, 2008, net amounts due from related parties amounted to $15,957.

e e i ——— R tmi e e ot




SYNERGY INVESTMENT GROUP, LLC
NOTES TO FINANCIAL STATEMENTS

] — e ————— —— —

|
!
|

NOTE 6 - CONTINGENCIES ‘AND COMMITMENTS

In some mstances the Company can be held liable for trades that have/not been closed by certain company
representatlves However management believes the likelihood of such an occurrence is remote, and
accordingly, nojprovision has been recorded in these financial statements.

The Company is a defendant in litigation incidental to its securities business. Management of the Company, after
consultation wr!h outside Iegal counsel, believes that except for the foilowmg, the resolution of these lawsuits will
not have a matenal :1dverse effect on the Company's financial position. An accrual of $45,000 has been included
in the financial staternents based upon management's estimate of expensel related to this matter.

. !
NOTE7 - CONCEII\FT RATION]S OF CREDIT RISK

The Company, does not Ecarry accounts for customers or perform custodial functions related to customers’
securities. The Company‘ introduces all of its customer transactions, whlch are not reflected in these financial
stalements, to |ts clearingbroker, who maintains the customer accounts and clears the customer transactions.
Additionally, thls clearing broker provides the clearing and depository operatlons for the Company's proprietary
securities transactions. These activities may expose the Company to off-balance-sheet risk in the event that the
customers do not fufill thelr obligations with the clearing broker, as the Company has agreed to indemnify the
clearing broker,for any resulting losses.

The Company; performs ongoing credit evaluations of its customers’ financial condition as part of the lending

process. No single customer accounts for greater than one percent of total revenue.

the Company has cash balances in excess of federally insured limits. Concentratron of credit risk with respect to
cash is limited due to the f?ct the Company restricts investing cash to only hlghly rated financial institutions.

P!
NOTE B ~ RETIREMENT PLAN

The Company 1mplemenled a Simple IRA Plan for the benefit of its! employees. The Plan requires the
Company to 'make a matchlng contribution equal to the salary reductlon contribution of each eligible
employee, up to a ma><|mum of three percent of the eligible employees compensaticn. The Company
contributed approxlmately $34,000 to the Plan for the year ended December 31, 2008.

NOTE 9 - NET CAPITAL F{E(;)UIREMENT

As a reglstered broker- dealer the Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule 15¢3-1, whach requires the maintenance of minimum net|capital and requires that the ratio of
aggregate mdebtedness to net capital {both as defined) not exceed 15to 1.

At December 31 2008, !he Company had net capital (as defined) of $876/459, which exceeded the minimum net
capital requwement‘ by $826,429. The Company's ratio of aggregate indebledness to net capital was .9 to 1 at
December 31,/2006.

The Company s cash consists primarily of funds in money market accounts and time deposits. At certain times

— am L e e b — ——— ey -




SUPPLEMENTARY INFORMATION

PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

As of December 31, 2006




t

|

j' i SYNERGY INVESTMENT GROUP, LLC

| SCHEDULE [ - COMPUTATION OF NET CAPITAL UNDER

i RULE 15c3 1 OF THE SECURITIES AND EXCHANGE COMMISSION
| p As of December 31, 2006

|
|
i

I
!
t
Net Capital 1 - '
Total members equrty | $ 1,105,662

Deductions and/or charges:
Nonallowable assets

Ftecelvablr-\s from related parties ( 15,957 )
Furniture, eqmprnent and leasehold improvements, net ( 31,604 )
Other assets i ( 181,642 )
|
i t
Net capital | . . $ 876.459

| ! '
Aggregate Indebtedness:
ltems |nc|uded in'the statement of financial condition:

Payab[es to broker- dealers $ 525,290
Accounts payable, accrued expenses and other liabilities ___ 225163
A|ggregate incft ebtedness S 750453
j 1
Computation ot Basic Net Capital Requirements
6-2/3% of aggregate mdebtedness ' $ 50,030
Minimum Net Capital Ftequlrement | $ 50000
i
Net Capital Rt‘;quirementl ' $____ 50.030 i
! | ’
Excess Net Cépital z - $__ 826429
) Percentage of: Aggregate: Indebtedness to Net Capital . B6% ;
Excess Net Capital at 1060% $_____ 801414

l
Reconciliation with Company s Computation (included in Part n
of Form X-17A-5 as of December 31, 2006)

Net capital as reported in Company's Part Il (unaudited) FOCUS Report $ 936,550
Audit ad|ustment to cash 1 53,701
Audit ad|ustrnent to accounts receivable 22,995
Audit adjustment to payables . { 136,787 )
Net capital per above 3 876,459

! 1

o
o
I
|
i
|
|
t

|
|
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| INDEPENDENT AUDITORS' REPORT ON INTERNAL' ACCOUNTING
CONTROL REQUIRED BY SEC RULE 17a-5

|
The Manager an nd Members.
Synergy Investment Group LLC

o
|

In pI!annlng and' performing our audit of the financial statements and supplemental schedule of
Synergy Investment Group, LLC (the Company), for the year ended December 31, 2006, we considered its
internal control, including 'control activities for safeguarding securities, |n order to determine our auditing
procedures for, the purpo'se of expressing our opinion on the financial statements and not to provide
assurance on internai contg'ol

Also! as rexqmrec[i by Rule 17a-5(g)(1) of the Securities and Exchange Commission (5EC), we have
made a study of the practices and procedures foliowed by the Company, including tests of such practices
and prccedures that we cons:dered relevant to the criteria stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capltal under Rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of Rule 15¢3- 3| Because the Company does not
carry secuntles accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Maktng qutarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13.
}
|
2. Complying wnth the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulat:on T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customer as required by Rule 15¢3-3.
!
The:! management of the Company is responsible for establlshlng and maintaining internal control

" and the practices and procedures referred to in the preceding paragraph In fulfiing this responsibility,

estimates and judgments by management are required to assess the expected benefits and related costs of
controls and of the pracllces and procedures referred to in the precedlng}paragraph and o assess whether
those practlces and procedures can be expected lo achieve the SEC's above mentioned objectives. Two of
the cb]ectwes of mternal control and the practices and procedures are to provide management with
reasonable, but not absofute assurance that assets for which the lCompany has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance wnh managements authorization and recorded properly to permlt the preparation of financial
statements in accordance with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional
criteria of the practices and procedures listed in the preceding paragraph.

b
S

|
[
|
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|
o
' t

Becaluse of mherent limitations in any internal control or the practices and procedures referred to
above, mlsstatements due to errors or fraud may occur and not be detected Also, projections of any
evaluation of mternal control to future periods are subject to the risk that intemal control may become
inadeguate because of changes in conditions, or that the effectiveness jof its design and operation may

deteriorate. | !

A control cIefncrency exists when the design or operation of a conlrol does not allow management
or smployees,| in the normal course of performing their assigned functions to prevent or detect
misstatements on a t|mely‘ba3|s A significant deficiency is a control deﬂmency, or a combination of contral
deficiencies, that adverseiy affects the entity’s ability to initiate, authorize, record process, or report financial
data reliably in accordance with generally accepted accounting pnncrples such that there is more than a
remote I|kelrhood that a m|sstatement of the entity's financial statements that is more than inconsequential will
not be prevented or detected by the entity's internal control.

A matenal weakness is a significant deficiency, or a combination of significant deficiencies, that
results in more|than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the entity's internal control.

Our consn:ierauon of intemal control was for the limited purpose described above and would not
necessarily |dent|fy all def|C|enC|es in internal control that might be significant deficiencies or material
weaknesses. ‘We did not identify any deficiencies in internal control |that we consider to be material

weaknesses, as defined above.

I
We understand, that practices and procedures that meet the [criteria referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practlces and procedures that do not
accomplish such objectlves in all material respects indicate a material inadequacy for such purposes. Based
on this understandlng and on our study, we believe that the Company's practices and procedures were
adequate at December 31 2006 to meet the SEC's objectives.

Th1s| report is mtended solely for the information and use of the|managing member, management,
the SEC, the NASD and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1834 in lhelr |egulatron of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties, .
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