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OATH OR AFFIRMATION

I, _GILMAN C. PERKINS | . ', swear (or affirm) that, to the best of

my knowledge andlbcllei the accompanymg financial statement and supporting schedules pertaining to the firm of
PERKINS FUND MARKETING, LLC , as

of DECEMBER 31| . ! ,20 08 , are true and Eorrccl. I further swear (or affirm) that

. I ! . . . . . . .
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asithat of a customer, except as follows:

1
ézl Va7

Slgnature
MANAGING MEN’IBER

ot -

Rose E. Gargiulo

.lt“l

Notary Pu{lfhc NOTARY PUBLIC B . o é
State of Connecticut Z SR
Thls report ** contams (chcck all applicable boxes): ) z - o F
71 (a) Facing Pagc My Commission Expires 10/31/11 % - o 3 §
l (b) Statement of Financial Condition. % o TE
7] (c) Statement of Income (Loss). ‘ o, o

Tt o
| b h . . .. Prppppepp et ¥
d) Statement of Changes in Financial Condition. rerrreesst
ges 1

{e) Statement :()f Chzrmges in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

() Statement of Changes i in. Liabilities Subordinated to Claims of Creditors.

(g) (,omputatlon of Net Caplta]

(h) (‘ompulatllon for Dctermmatlon of Reserve Requirements Puzrsuant to Rule 15¢3-3.

(1) [nformanon Re[.mng to the Possession or Control Requirements Under Rule 15c3-3.

) A Rcconmlhalmn mcluldmg appropriate explanation of the Computaticon of Net Capital Under Rule 15¢3-3 and the
Computation for. Determmanon of the Reserve Requirements Under Exh:bat A of Rule 15¢3-3.

(k) A Rcconcnhatlon bctwecn the audited and unaudited Statements of Fmanc:al Condition with respect to metheds of
consolldauon '

() An Oath or Affumallon

(m) A copy of lhc S]PC Supplemental Report

(n) Areport descnbmg any material inadequacies found 10 exist or found to have existed since the date of the previous audit.
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**For conditions of confidentiall treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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|, PERKINS FUND MARKETING, LLC

FINANCIAL STATEMENTS|

. 'DECEMBER 31, 2006 _
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BRACE & SUSSMAN, (PLLC
| f %W%/ZQW

TEL. (éOG) 437-1910

| 2 PARMENTER ROAD LONDONDERRY, NH 03053 )
FAX (603 437-2876

ii : ' - Independent Auditor’s Report
To the Members of

Perkins Fund Markettng, LLC
Southport CT - [
' |
. .We have audltedlthe accompanymg statement of ﬁnancmlI condition of Perkins Fund
_ Marketmg, LLC (the Company) as of December 31, 2006, and the related statements of
income, |changes in members’ equity, and cash flows for thejyear then ended that you are
' \ftlmg pursuant to rule 17a-5 of the Securities Exchange Act of 1934. These financial
- statements are theﬂeSpOI]Slblll[y of the Company's management. Our responsibility is to
express an oplnton‘on these ﬁnanctal statements based on our audit. o L '

.We conducted our, audit in accordance with audmng standards generally accepted in the
United States of Amertca Those standards require that we plan and perform the-audit to
.obtain reasonable assurance about whether the financial statements are free of material
. misstatement. . An audit includes examining, on a test basls, evidence supporting the
‘ .unountsl and dlsclosures in the financial statements. An audtt also includes assessing the
accounting prtncxples used and significant estimates made by management, as well as
cvaluattng the: overlal] financial statement presentatlon We believe that our audit prov1des
a reasonab]e basis for our opinion.
In our opmton the financial statements referréd to above present fairly, in all material
- fespects, ]the fmanc?al position of Perkins Fund Marketing, LL(|: at December 31, 2006, and
the results of their\operations and their cash flows for the year then ended in conform1t3r
‘ w1th accountmg prm01ples generally accepted in'the Untted Staltes of Amerlca
. . I ’ :
Our audtlt was conducted for the purpose of formmg an optmon on the basic financial
statements taken as'a whole. The information contained in Schedules Tand I is presented
-for purposes of addmonal analysis and is not a-required pan of the basic financial
_ statements, but is s'upplementary information required by rule 17a-5 under the Securities
ti Exchange Act of 1934. Such information has been subjected to the auditing procedures
'Iapphed 1r|1 the. audlt' of the basic financial statements and, in our opinion, is fairly stated in
'all rnatenal re‘,pects in relation to the basic f1nanc1a1 staternents taken asa whole.

.Brace& Sussman PLLC : o
. Certified Public Accountants

'Londonderry, New Hampshtre

February 24 2007 t
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Cash

~ Accounts rfI:cclvable :
Furniture and equlpmcnt at cost, less accumulated deprecnatlon of $309 317 :

LIABILITIES: . |

MEMBERS' EQUITY;

DECEMBER 31, 2006

ASSETS

o
Tota} assets ) -

Accdunts payable and accrued hab11t1es

. s
b

Merdbers equ1ty

Total li_ab‘ilitiesf and members' equity

PERKINS FUND MARKETING, LLC

STATEMENT OF FINANCIAL CONDITION

(0
1

"} LIABILITIES AND MEMBERS' EQUITY .

8. 1,137.178

2,586

170,148

$ 59,516

. 1.250,396

. The accom panying notes are an integral part of t_hese‘finélncial statements. '




~ Revenues:
Fee mcorm,

: ]
Intercst m( ome

o 1% |
C Otherjlncome
-

, ._.Tot__al revenues

: Expensés

o g '
R Professmnal and rcglstratlon fees B
';-Reglstered representatlve compensatlon S

f_Occupancy COStS |

_ . Empl?yee salarles and beneﬁts ) 7
o Oth roper,at_mg

L To_tal expenses

-+« Net income .,

i

expenses

11

, .

V
|
|
i

PERKINS FUND MARKETING, LLC
? STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER

s

m—— ————

l
+
b
t

31, 2006

—————

$ 13,586,406
16,502
70,000

© 13,672,908

$ 200,013
6,362,516
220,572

© 757,597
824,238

The accompanymg notes are an mtegral part of these fmancnal statements o




-+ Net'income_

s Members' distri

4t

butions-

"M_elﬁbers',eqmt)i/ at b:eginﬁir_.lg'of,year :

~'Members' equity at end of year .

¥

}

IFOR THE YEAR ENDED DECEMBER

.

=i

+

1
I
1
1
i

¢

{! PERKINS FUND MARKETING, LLC

| -
. STATEMENT OF CHANGES IN MEMBERS' CAPITAL

31, 2006

I
i

§ 201,134
5307972 .
(4.258,710) ~

" $125039 -

* The accompanying notes are an integral part of these financial statements.




i Cash paid d

(.‘ash flows

Net income : .
Adjustmcnts to reconc:lle net income - -
-~ to net cash prov1ded by opcratmg actlvmes

Cach flows

- Cash flows

Net increase in cash
Cash at beginning of year

.Cash at end of year

from operating activities:

Deprec1anon
Dem ‘ease In deposits

A
Incrcase in accounts recc1vab]e

A
Incrcase lIil accrued llablhtles

Total adjustments

Net cash pr;o'vided'.by Operatin'g activities

fl'OlTl IHVCSUHg activities:

I
Purchase ?f fumtture and cqu1pment

.
from fma?cmg:act_lvmes:
.. . . .
Distributions to members' -

-
L .

P

uring the year for:. -

Interest
Income taxes

I)isclosure of accountmg pohcy

PERKINS FUND MARKETING, ELC

STATEMENT OF CASH FLOWS

SUPPLEMENTAL DIISCLOSURES-QF.CASH FLOW INFORMATION

i
i

FOR THE YEAR ENDED DECEMBER!31, 2006

S $5307,972
$ 41676
9.380
(2,586)
20,228
- 68,698
5,376,670
(17,028)
(4,258,710)°
1,100,932
36,246

$ 1,137,178

For purposes of thc statement of cash ﬂows the Company con51ders all hlghly hquld debt

instruments purc ‘hased w1th a maturity of:three months or less to be cash equwalents

The accompanying notes are an integral part of these financial statements.




PERKINS FUND MARKETING, LLC
NOTES TO FINANCIAL STATEMENTS

| DECEMBER 31, 2006

- oy DT - :
NOTE 1- SIGNIFICANT ACCOUNTING POLICIES
The Companly was mcorporated in Delaware in May 1999. 1t operdtes as a registered
. broker- dea!er under the Securities and Exchange Act of 1934.‘. The company acts

prmcrpally as an agent in the sale of prtvate hedge funds.

: |
Organizatiohal Structure

i
i '

‘The Company 18 orgamzed as a errted Liability Corporatlon Under _this form of

orgamzatton,»the members are not liable for the debts of Pelrkms Fund Marketing, LLC.

" The Corllpany shall be dissolved on Decémber 31, 2027, unless the term shall be extended
by an arr'tendment of the Operatmg Agreernent and the Cert1f1cate of Formation. © -~ - -

Use of Estlmg_tg

BEEREE R |
The preparatlon of financial statements in conformity with accountmg pnncrples generally
accepted in the Unlted States of America requires management to make estimates and
assumptions that affect the reported amount of assets and habrhtles as of the date of the
financial statements and the reported amounts of revenues and expenses durmg the
reportmgI perlod Actual results could d1ffer from those estlmates :

Co mpe nsated' Absehces

Compensated! absences for sick pay and personal time have not been accrued since they
cannot be teasonably estimated. The Company 8 pohcy 1S to recogmze these costs when -
actually pald Y : .

Property and Equipment
Property and cqurpment are stated at cost Deprecratlon on equipment is calculated based

-on the accelerated depreciation method over the estimated useful llves of the assets.
I)eprec1atlon & xpense for 2006 was $41 676. |




PERKINS FUND MARKETING LLC
N TES TO FINANCIAL STATEMENTS (Continued)

DECEMBER 31, 2006

LR R — _-o__..__-.-..... —— — e ———

NOTE 2- INCOME TAXES

The Cor!npany has chosen to be treated as a partnership for federal and state income tax
' purposes. A partnershlp is not a taxpaying entity for federal. or state income tax purposes.

Accordmgly, no mcome tax expense has been recorded in the statements. All income or -

losses will be reported on the mdlwdual members' income tax retums

NOTE 3— NETA.,CAPITAL

i

~Asa broker dealer, the Company is subject to the Securities and Exchange Commission’s
regulatlons and of)eratxng guidelines, which require the Comlpa.ny to maintain a specified
‘amount 'of net capltal as defined, and a ratio of aggregate indebtedness to net capital, as
derived, not cxceedmg 1510 1. The Company’s net capital as'computed under 15¢3-1, was
$1,077, 662 at December 31, 2006, which exceed requlreld net capital of $5,000 by
$1,072,662. The ratlo of aggregate indebtedness to net capital at December 31, 2006 was

55%. | s

: NO’I’E 4- REIJLTEI).PARTY TRANSACTIONS
i

The Company relmburses PFM Administrative Services, LLC for certain expenses pald by

the related party. The total of these expenses was $85, 000 in 2006 There was nothtng due

at 12/31/06 for such expenses : .

NOTE I5- COM]\/IITMENTS AND CONTINGENCIES

i
i

The Company leases its office space from the member under an operatmg lease. The lease
~ requires! monthly payments of $8,576 during the initial five year térm, with the option to
- extend the term for -another five-year period if both pames agree The Company made
lease paymcnls oﬁ $161,626.to the member during the year ended December 31, 2006
The company alsolleases an automoblle for the member underjan operatmg lease. -

At December 31} 2006, the mlmmum lease payments under the terms of all lease
agreernentc; were ais follows: : . :

Year endmg December 31,

$ 112 595

12007,
2008 1I12 595
2009 : |7§,87l

|
i
i
H

| .
$ 301,061
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" PERKINS FUND MARKETING, LLC
SUPPLEMENTARY SCHEDULES

FOR THE YEAR ENDED DECEMBER 31, 2006.




SCHEDULE I

DECEMBER 31, 2006

Total OWnérship equity from statement of financial condition |~

Total nonallowablé assets from statement of financial condition

+

Net capital before haircuts on securities positions

Haircuts on .sc_cdrit'ie's
Net.capital - . { ‘
. ‘ . a

’ o ! .
A ggrega{te indebtedness:

e -_Tbt;l Al liz;_bjlities from statement of ﬁnaﬁci_zil coﬁdition |

. Total aggreglage indebtedness
| Pé_rccnjtage of :‘agg'regate indebtedness to net capital

Co’mpﬁtlation: of ba‘sic net capital requirement:
* . .Minimum n?tpapital required (6-2/3% of A.L)

- Net capital requirement

© Excess net c;apital

5

¥.Excesé net capital at 1000%

PERKINS FUND MARKETING, LLC

o Minim'_um dollar net capital requirement of fepgéi‘tjng broker or dealer

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
-} . PURSUANT TO RULE 15¢3-1 |.

$ 1,250,396

: (172,734)

1,077,662

: $ 1,077,662

% 59516

$ 59516
5.5%

-+ $ 3,068
3 5000

$ . 5000
$ 1,072,662

$ 1,071,710

There were no material differences between the audited and unaudited computation of net capital.

| . [}




k

The Company is exempt from the reserve requlremems of Rule 15c3 3 as its transactions
“are llmlted such that they do not handle customer funds o'r securities, accordingly, the
-_-._-',cornpulelmon for de[ermmaﬂon -of reserve requirements pursuant to Rule - 15¢3-3 and
- -information rclatmg to the possessmn or control requlrement pursuant to Rule 15c3 3 are

not appllcable :

I

- éCHEDULE Il

PERKINS FUND MARKETING, LLC

COMPUTATION FOR DETERNHNATION OF
RFSERVE REQUIREN[ENTS FOR BROKER- DEALER UNDER
RULE 15¢3-3 OF TI—IE SECURITIES EXCHANGE ACT OF 1934 ,

DECEMBER 31, 2006 .
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- BRACE & SUSSMAN, PLLC

I
. Bt fot Rty Abointunts
x /

| 2 PARMENTER ROAD, - LONDONDERRY, NH 03053 TEL. (603 437-1910
| : ' : ' FAX (803 437-3676

l - ‘Independent Auditor's Report on Internal Control

: Members’ of ' - .
,' Perkins Fund Marketmg LLC

"In plannmg and perfonnmg our audit of the f" nancial statements and supplemental schedules of
Perkins Fund ‘Marketing, LLC (the Company), for the year ended December 31, 2006, we
con31dered its internal control, including control activities for safeg'uardmg securities, in order to
detennme our audltmg procedures for the purpose of expressmg our opinion on the financial
-statements and not to provide assurance on mternal control R

. Also, as irequ:red b‘y ‘rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC) we
have made a study of the practices and procedures followed by the Company including tests of
such practlces and procedures that we considered relevant to the jobjectives stated in rule 17a-

- '5g) in mal-cmcT the periodic computations of aggregate indebtedness and net capital under rule
. 17a- 3(a)(ll) and for determining comphance with the exemptn%e provisions of rule 15¢3-3. _
" Because the (,ompany does not carry securities accounts for customers or perform custodial
C functions relating t:o customer securities, we did not rev1ew the practices and procedures
. followed|by the Company in any of the followmg ~

. )
l oL
2|. Recordation of differences required by rule 17a-13
i "1 i -

3. Complyling with the requirements of prompt payment for securities under Section 8
. of Fede?al Reserve Regulauon T of the Board of Governors of the Federal Reserve
System

Making quarterly securities examinations, counts, verifications, and comparisons

i

. The managemcnt of ithe Company is responsible for establishing and maintaining mtemal control
- and the practlces and procedures referred to in the preceding paragraph In fulfilling this
responsibility, est:mates and judgments by management are requ1red to assess the expected
benefits and re]ated costs of controls and of the practices and procedures referred to in the
precedmg paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives. . Two-of the objecuves of internal control and the
--practices!and procedures are to provide management with reasonable but not absolute assurance
that assets for Wh]Ch the Company has respon31b111ty are safeguarded against loss from
unauthonzed use or dlsposmon and that transactions are e;'recuted in accordance with

' management 5 authorlzauon and recorded properly to permrt preparatlon of financial statements
“in confonmty with accountmg principles generally accepted in the United States of Amerlca
~Rule 17a]5(g) lists addmonal objectives of the practlces and procedures listed in the precedmg

paragraph t

: Because of inherent: limitations in mtemal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, pl’O_]CC[|10n of any evaluation of them
to future perlods is subject to the risk that they may become inadequate because of changes in
«conditions or that the effectiveness of their desrgn and operation maly deteriorate. :

1

L
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Our consideration of internal control would not necessarily disclose all matters in internal control
that mlght be mate'rlal weaknesses under standards established by the . American Institute of
Certified Public Accountants A material weakness is a condition in which design or operation
of the spbcrﬁc mtemal control components does not reduce to-a relatwely low level the risk that
error or fraud in amounts that would be material in relation to the financial statements being
- audited may oceur and not be detected within a timely period by employees in the normal course
of perfonrnlngltherr assigned functions. This condition was considered in determining the nature,
timing and extent of the procedures to be performed in our audltlof the financial statements of
Perkins Fund IMarketmg, LLC for the year ended December 31, 2006 and this report does not
affect our report thereon dated February 24, 2007. '

 We understand that practices and procedures that accompllsh the objectlves referred to in the
1.
second paragraph of this report are considered by the SEC to be adequate for its purposes in _
: accordanice wuth the Securities. Exchange Act of 1934 and related regulatrons and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
‘ madequa[cy for such purposes. Based on this understandmg and onI our study, we believe that the _
_Company s pracuces and procedures were adequate at December 31, 2006 1o, meet the SEC . -
. objecuve‘s .

This report is 1ntended solely for information and use of the Board pf Dlrectors management the

‘ Securltres and Exchange Commission, The National Association of Securmes Dealers, Inc. and

. other regulatory agencres that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulauon of registered brokers and dealers, and is not mtended 1o be and should notbe . .
used by anyone other than these Speuﬁed parties. : '

Beaks - Boasnren PO
Brace & Sussman PLLC
Certrﬁeleubllc Accountants

.Londondeny, New Hampshlre
'February|24, 2007 | " .
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