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) : OATH OR AFFIRMATION

I, Paul Mendelson 3 ' , swear (or affirm) that, to the best of

my knowledge and behef the accompanying financial statement and supporting schedules pertaining to thc ﬁrm of
Lincoln Investment Planmng, Inc. :

of __December31 . l : 20 06 are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprictor, prmcnpal ofﬁcer or. dlrector has any proprietary interest in any account

, as

classified solely as that of a customer, except as follows:
|

None ! !
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COMMONWEALTH OF PENNSYLVANIA . T '
Motarial Sea! /%aaQ¢&~
: ,Nancy L H. Boyd, Notary Public : 3

fam Twp., Mon y . Signature
My Commission Expires Dec. 30, 2007 Chief Financial Officer

Member. Pennsyh: ama Assoclatlon Of Notaries
Title

WW@M

Notary Pukuu: : ‘ o .

This report v contains. (check all apphcable boxes):

8 (a) Facmg Page..

(b} Statement of Fmanc1al Condition.

(c) Statement of Incomc (Loss).

(d) Statement of Changes in Cosh Flew '

{e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Captta!

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors,

(g) Computation'of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

(i) Information Relatmg to the Possession or Control’ Requirements Under Rule 15¢3-3.

i A Reconcllxauon including appropriate explanation of the Computation of Net Capital Under Rule 15c3 1and the
Computationfor Determmauon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
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(k) A Reconc111at|on between the audited and unaudited Statements of Fmanmal Condition w1th respect to methods of
consolidation. ’ ¢
() An Oath or Affirmation. ' .

{m) A copy of the SIPC Supplemental Report.

**For conditions of c'orlzﬁder_ztial treatment of certain portions of this filing, see s:ec:iqn 240.17a-5(e)(3).
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(n) Areport descnbulag any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Report of Independent Regrstered Public Accounting Firm

Management J
Lincoln Investment Planmng, Inc. and Subsrdlanes

We have audlted the accompanying consolidated statement of financial condltlon of

- Lincoln Investment Planning, Inc. and Subsidiaries (the-Company) as of December 31,

2006, and the rélated consolidated statements of i income, changes in stockholders’ equity,

. and cash flows for the year then ended. These financial statements are the responsrblhty

of the Company s management. Qur responsibility is to express an opinion on these

~ financial statements based on our audtt

* eXamining, on. altest basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates

We conducted our audrt in accordance with auditing standards generally accepted in the
United States. 'I'hose standards require that we plan and perform the audit to obtain
reasonable .assurance about whether the financial statements are free of material
misstatement. . We were not engaged to perform an audit of the Company’s internal
control over financial reporting. Our audit included consideration of internal control over

* financial reporting as a basis for desrgmng audit procedures that are appropriate in the

circumstances; but not for expressing an opinion on the Company s internal control over
financial reportmg Accordingly, we express no such opinion. An audit also includes

made by management and evaluating the overall financial statement presentatlon We
believe that our audlt provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the cons$olidated financial position of Lincoln Investment Planning, Inc. and
Subsidiaries at December 31, 2006, and the consolidated results of their operations and
their cash- ﬂowslfor the year then ended, in conformrty with accountmg principles
generally acccpted in the United States.

Our audit was made for the purpose of forming an opinion on the basic consohdated _

financial statements taken as a whole. The information contained on pages 13 through 20
is presented for purposes of additional analysis and is. not a required part of the basic

consolidated financial statements, but is supplementary information required by rule 17a-

5 under the Securltles Exchange Act of 1934. Such information has been subjected to the
auditing procedures applled in our audit of the basic consolidated financial statements
and, in our optmon is fairly stated in ‘all material respects in relation to the basic

consolidated fi nancral statements taken as a whole.

l |
X
0

February 2, 2007
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A member firm ol_f Ernst & Young Global Limited

=& Phone: (215} 448-5000
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Assets

L|1ncoln Investment Plannmg, Inc and Subsidiaries
|

| !

-

_ Consolidated Statement of Flnancml Condmon |

December 31, 2006

Cash and cash equivalents

Cash and repurchase agreements———segregated under federal
and other regulations

Securities owned, at market value (cost $3,562,850)

Commissions feceivable

Fees receivable -

Advances to financial representatlves net of allowance for doubtful
accounts of $80,000

Receivables 1r0m mutual funds

Receivables f rom customers

Prepaid expenses

Notes receivable

*- Furniture and fixtures, net of accumulated deprecxatlon of $19,500

Deposits with cleanng organizations and others
Goodwill and other intangible assets, net

Other assets
Total assets

.|'

Liabilities and stockholders’ equity

Liabilities:

t

* Payables to customers
‘Commissions payable
Payables to retirement plan

Accounts payable and accrued expenses |

Income taxes,payable

Deferred adv:sory revenue

‘Subchapter S distributions payable
Total llabllltILS |

Stockholders® eqmty

‘Capital stock:

Voting; authorized 10,000 shares at $. 001 par; issued—1,204 shares
Nonvoting; authOnzed 1,000,000 shares at $. 001 par; 1ssued—~
119,254 shares

: Addmonal pald -in capital

- Retained earnings
Less: Treasury stock—12,511 shares at cost

Total stockholders equity
.Total 11ab111tl<.s'and stockholders’ equity

$ 8,503,212

6,897,609

3,831,291 |

12,121,730
711,093

. 1,273,556
2,970
2,157

577,127
150,772
45,500
60,771
1,352,371
405,295

$ 25,935,454

$ 2,790,706
' 2,245,716
524,552
3,014,394
49,774
84,543
530,000

9,239,685

i

119

. 570,306

" 16,338,989
(213.646)

16,695,769

$ 25,935,454

See accompanying notes.
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