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OATH OR AFFIRMATION

[ ‘Scott Goldstein , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement ‘:md supporting schedutes pertaining to the firm of
Newbridge Securities Corporation

December 31, 20 06

, as§

of , are true and correct. | further swear (or affirm) that

| .

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
. i

classified solely as that of a customer, except as follows: /

JAN

N

|
; TRINA J. SIGNORINO (
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This report ** contains (check all applicable boxes):

ssapssdRed

PATTTTITIILIL L] )

¥ (a) Facing Page.
(b) Statement of Firl‘tancial Condition.
Gd' (c) Statement of income (Loss).
M (d) Statement of Ch?anges in Financial Condition.
£d (e) Siatement of Chfangcs in Stockholders’ Equity or Partners' or Sole Proprietors’ Capital.
& (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
& (g) Computation of Net Capital,
3 (h) Comnputation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. )
&3 (i) Information Rcllalmg to the Possession or Control Requirements Under Rule 15c3-3.
Bl ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3
O w A Reconciliatioh between the audited and unaudited Statements of Financial Condition with rcspect to methods of
" consolidation. |
¢} An Oath or Affirmation.
"0 (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

(X) (0} Independent Auditors Report on Internal Acc y|
"For conditions ofconﬁdennal treatment of certain po?uons of this filing, see section ’4(?}17121 5% )(g) Control
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DENNIS S. BENIMOFF
CERTIFIED PUBLIC ACCOUNTANT -
| 351 W..CYPRESS ROAD, SUITE 110
POMPANO BEACH , FL 33060
(954) 942-1120

INDEPENDENT AUDITOR'S REPORT

Board of Directors : :
Newbridge Securities Corporation
Ft. Lauderdale, Flonda

f

i
[ have audited the aécompanying statement of financial condition of Newbridge Securities
Corporation (the Colmpany) as of December 31, 2006, and the related statements of income,
changes in stockhelders’ equity, changes in habilities subordinated to ¢laims of general creditors
and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Secunties Exchangtl. Act of 1934. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial statements

based on my audit.
I
i conducted my audit in accordance with auditing standards generally accepted in the United States

of Amenca Those standards require that I plan and perform the audit to obtain reasonable
assurance about whethcr the finaricial statements are free of material misstatement. An audit
includes exammmg, on a test basis, evidence supporting the amounts and disclosures in the
financia) statements. An audit also includes assessing the accounting principles used and
significant estimaters made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

Iy my opinion, the financial statements referred to above present fairly, in all matenal respects, the
financial position of Newbnidge Securities Corporation at December 31, 2006 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted !in the United Btates of America.
%ﬂ A &vﬁ, cPH

DENNIS S BENH'\'IOFF CPA

Pompano Beach, F‘lorida
February 22, 2007,



NEWBRIDGE SECURITIES CORPORATION
BALANCE SHEET
DECEMBER 31, 2006

ASSETS

CURRENT ASSET‘)

Cash

Deposit from clearing broker
Receivable from clearmg broker .
Securities at market ;value

Loans receivable, less allowance for doubtful
loans of $ 156,003

Accrued interest

Due from Officers
Miscellaneous receivables
Prepaid expenses

Total current aséets
PROPERTY AND EQUIPMENT

OTHER ASSETS .
TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY
I
CURRENT LIABILITIES:

Securities sold shor;t at market value

Payable to clearing broker

Accounts payable, accrued expenses, and other liabilities
Commissions payable ’

* Toftal current liabi]i‘lies

CONTINGENCIES (NOTE §)

STOCKHOLDERS' EQUITY:

Common stock - nc:n par value, 5,000 shares authorized,
1ssued and outstandling

Accumulated deﬁci}t

Total stockholders ’; equity
TOTAL LIABILIT:IES AND STOCKHOLDERS’ EQUITY

See accompanying notes and independent auditor's report
-2-

$

173,571

100,000

1,900,086
1,433,895

797,308
54,422
7,054
108,814
40,387

4,615,537

$

4,615,537

$

343,316

43,185
435,882
2,125,921

2,131,977

(464,744)

1,667,233

$

4,615,537

2,948,304



NEWBRIDGE SECURITIES CORPORATION
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2006

' REVENUES:

Commissions . \

Private placement income
Investment Banking Income
Trading income ‘
Interest

Other revenue

EXPENSES:

Employee compens:ration and benefits
Clearing charges

Management fees

Communications

Customer Settlemerits

Professional fees !

Regulatory fees and' expenses
Interest Expense

Other operating expenses

NET INCOME BEFORE INCOME TAXES

'PROVISION FOR INCOME TAXES

NET INCOME

See accompanying notes and independent auditor's report

$ 21,533,604
1,608,009
1,161,225
4,317,970

295,420
2,790,325

31,706,553

25,033,195
302,831
2,785,000
991,194
301,482
325,959
428,785
34,476
1,172,703

31,375,625

330,928

18,507

$ 312,421




 NEWBRIDGE SECURITIES CORPORATION"
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

COMMON STOCK ACCUMULATED

|
|
!
| . _SHARES AMOUNT DEFICIT
Balance-]anuaryl,ZPOé ' 5,000 $ 2,131977 § . (777,165)
Addftioxlal Capitalizaltion o -
Return of Capital | | : -
Net Income (Lo.és) }z'muary 1, .
2006 to December 31, 2006 © 312,421
Balance-December 31,2006 _ 5000 § 2,131,977 $ (464,744)
! | — . ]

See accompanying notes and independent auditor’s report
-4- |



NEWBRIDGE SECURITIES CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES: :
‘Net income : : R $ 312.421

Adjustments to recopcile net income to net cash provided (used) by
operations: ' _
Increase in receivable from clearmg broker (1,127,235)
Increase in secunhes at market value ) (1,035,996)
Increase 1n loans rec{eivable _ (215,508)
Increase 1n allowance for doubtful loans . 90,466
Increase in due fronjl officers - : ' (7,054)
* Increase in accrued interest (13,544)
Increase in mlscellalneous receivables (76,483)
* Decrease in prepald EXPENnSes ' 56,870
Increase in securmes sold short _ 342,453
Increase in payablelto clearing broker - ' ‘ 28,116
Increase in accounts payable, accrued expenses and other liabilities ‘ 189,987
Increase in commis'sions payable ' 1,351,535
Net cash used in oﬁerating activities . (103,972)

CASH FLOWS FROM INVESTING ACTIVITIES: | i

* CASH FLOWS FROM FINANCING ACTIVITIES: .

~ Net increase in cas;ll : : ‘ (103,972)
| . ‘
CASH AT JANUARY 1, 2006 : . 277,543
CASH AT DECEMBER 31, 2006 _ 3 173,571

SUPPLEMENTAL CASH FLOW DISCLOSURES

Cash paid during the year for:

Interest ;' _ ‘ $ 34,476
Income taxes : : 8,507

$ 42,983

See accompanying notes and independent auditor’s report
-5-




NEWBRIDGE SECURITIES CORPORATION -
;STATEMENT OF CHANGES IN LIABILITIES“
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

FOR THE YEAR ENDED DECEMBER 31, 2006

'

[ .
] t

Subordinated borfowings at January 1, 2006 o

Increases: o
Issuance of %ubordinéIEd note j

Decreases: !
Payment of subordinated note
| ,
Subordi'nategi borrowings at December 31, 2006
- .

!

| o

, Sce accompanying notes and independent auditor’s report
| . _6-
| -
!
2
|

3,000,000

3,000,000




NEWBRIDGE SECURITIES CORPORATION
‘ NOTES TO FINANCIAL STATEMENTS
| DECEMBER 31, 2006
NOTE 1 -~ BUSINESS AND ORGANIZATION ;

The Companly was incorporated in Virginia on December 17, 1997 as Ludwig
Investments/Inc. In 2000 Newbridge Financial, Inc. (formerly Financial Holdings &
Investments Corp.) acquired the Company and renamed the Company Newbridge
Securities Corporat:on The Company 1s a wholly owned subsidiary of Newbridge
Financial, Inc. The Company is registered as a broker-dealer under the Securities
Exchange Act of 1934, as amended, and is a member of the National Association of the
Securities Da.,alers Inc '

The Company acts as an introducing broker through a clearing arrangement with a clearing

. broker- deale'r on a fully disclosed basis. This broker-dealer provides clearing services,
handles funcIs of the Company’s customers, holds securities, and remits customer account
activity stateiments to the Company’s customers.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

RECOGNITIION QF COMMISSION INCOME

: Secunties transactlons are recorded for financial statement purposes on a trade-date basis
with re]ated 'commission income and expenses recorded on a trade-date basis.

' INCOME TAXES

- Income taxels are provided for the tax effects of transactions reported in the financial
' statements and consist of taxes currently due plus deferred taxes related primarily to
differences berween the bases of certain assets and habilities for financial and tax reporting.
The deferred taxes represent the future tax return consequences of those differences, which
will either be taxable when the asset and liabilities are recovered or settled.

USE OF ESTIMATES
| .
The prepara}hon of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
 reported amounts and disclosures: Accordingly, actual results could differ from those
eslimates. |

ST ATEME]]\IT OF CASH FLOWS
For purposes of the statemeént of cash flows, the Company has defined cash equnvalents as
highly hqung] investments, with original maturities of less than ninety days, that are not held
for sale 1n the ordinary course of business.

i

)

! 7.
|




'NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 3 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities & Exchange Commission’s uniform Net Capital Rule

. (Rule 15¢3-1) which requires that the ratio of aggregate indebtedness to net capital, both as defined,

| shall not exceed ﬁfteen to one. Net capital and the related net capital ratio fluctuates on a daily basis;
however, as of December 31, 2006, the ratio of aggregate indebtedness to net capital was 6.42:1 and net
capital was $ 405,473, which exceeded the minimum net capital requirement by $ 191,728.

NOTE 4 - DEPOSIT WITH THE CLEARING BROKER
i

The Company has a deposit, which is interest eamning, retained by 1its clearing broker-dealer as
part of the clearing arrangement and to offset any unsecured customer debits.

NOTE 5- RELATEDPARTY TRANSACTIONS

_Under an agreen‘{'ent between the Company and Newbridge Financial, Inc. (sole shareholder of the
Company), the Company pays a management fee to the parent. The management fee is a mutually
agreed upon amount and may not represent the cost of obtaining the aforementioned items from an

" unrelated party. '}"lle management fees are paid for financial and administrative services, and for
providing office faeilities including furmiture, fixtures and equipment. For the year ended December 31,
2006, the total management fee paid to the affiliate was $2,785,000. The Company will be filing a
consolidated 1nc<5me tax return with its affiliated group members for the year ended December 31, 2006.
Some of the ofﬁeers of the Company are also the officers of the Parent and have a direct ownership
interest in the Pa!rent At December 31, 2006, the Company had amounts due from officers of $ 7,054.

NOTE 6 - CONCEN'il'RATIONS OF CREDIT RISK :

The Company 1s engaged in various tradmg and brokerage activities in which counlerpames pnmanly
include broker- dea]ers banks and other financial institutions. In the event counterparties do not fulfill
their obhgatlonsI the Company may be exposed to risk. The risk of default depends on the credit-
worthiness of the counterparty or issuer of the instrument. It is the Company’s pohcy to review, as
necessary, the credit standing of each counterparty.




| NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
- DECEMBER 31, 2006

NOTE 7- INCOME TAXES

The tax provisicns (benefits) differ from amounts that would be calculated by applying Federal statutory
rates to income (loss) before income taxes because the Company is subject to state income taxes.
The Company files a consolidated income tax return with its parent and other affiliated companies. The

Company computes 1ts income taxes on a separate return basis.

The provision for income taxes consists of the following components:

‘Current tax exp{:nse § 18,507
Deferred tax expense ' -0-
$ 18,507

The Federal and Florida State net operating loss carry forwards will expire in the year 2025.
\

NOTE 8- CONTINGENCIES

[y

At December 31, 2006, various customers have instituted NASD arbitration proceedings against the
Company for alleged losses incurred 1n their brokerage accounts. In one case, the claimant is secking
damages of at least $ 1 million plus reimbursement of various expenses including excessive

. COMMISSIONS. The loss including expenses could range up to $§ 2 million. Management is contesting the

case wgorously Management feels that the outcome of the case along with the potential for the
Company to recover all or a portion of any losses through a claim with its professional liability
insurance carrier and/or indemntfication provided to the Company by the registered representative are
uncertain. :

In another case‘ the claimant alleges a failure to protect claimant’s assets, recommendations that'the
Company was paid to promote and breach of fiduciary duty. The claimant is secking compensatory
damages of § 750,000, interest, rescission, and other expenses. Management is contesting the case
vigorously. Management feels the outcome is uncertain and that an estimate of loss cannot be made.

The financial statements reflect an accrual for losses on NASD arbitration proceedings of $§ 75,000.

I
In another arbitration proceeding, a former employee is seeking $ 300,000 in lost commissions and
$200,000 in punitive damages for defamation. The Company has countered claimed and is vigorously
pursuing its claims and is defending against the claims of the former employee. Management feels the
outcome is uncertain and a range of loss cannot be estimated. The financial statements do not reflect an
accrual for any:losses in this matter.

9.
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; DENNIS S. BENIMOFF
| CERTIFIED PUBLIC ACCOUNTANT
| 351 S. CYPRESS ROAD, SUITE 110,
|  POMPANO BEACH, FL 33060

| | (954) 942-1120

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION.REQUIRED
BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION
!

Board of Directors | _ .
Newbridge Securities Corporation . : ;
Fort Lauderdale, F londa :

j

l ‘ . -

. T have audited t]'1e accompanying financial statements of Newbridge Securities Corporation as of

and for the year ended December 31, 2006, and have issued my report thereon dated February 22,
2007. My audit was conducted for the purpose of forming an opinion.on the basic financial statements
taken as a whole. The information contained in the schedules presented on pages-11, 12, 13, 14, and
15 1s presented for purposcs of additional analysis and is not required part of the basic financial -
statements, but 1s supplementary information required by Rule 17a-5 under the Secunties Exchange
Act 0f 1934. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial %tatemenfs and, in my opinion, is fairly stated in all material respects in relation to -
the basic financial statements taken as a whole. : -

F

B Ll con

DE\INIS S. BENIMOFF CPA

Pompano Beach, Florida
February 22, 2007!

g

-10-




NEWBRIDGE SECURITIES CORPORATION .

SUPPLLMENTARY INFORMATION PURSUANT TO SECRULE 17a-5

DECEMBER 31, 2006

' COMPUTATION OF NET CAPITAL

Total stockholders’ equity

1,667,233
f
Deductions and/or charges:
Nonallowable assets:
Loans receivable, less allowance for doubtful .
loans of $ 156,003 . : ‘ $ 797,308
Accrued Interest ) ' 54,422
Due from Officers A : 7,054
Miscellaneous receivables _ . 42,024
Prepaid expenses . 40,387 941,195
Net capital before haircuts on securities posmons 726,038
Haircuts on securities
(computed where afap]icab]e, pursuant to rule 15¢3-1(f))
| :
Trading and invcstfhents securities — stocks, warrants, and bonds = 279,641
Undue concentrations : 40,924 320,565
NET CAPITAL 405.473 -
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Net capital required (greater of a or b) 213,745
a. Minimum net c;apital required (6-2/3% of aggregate indebtedness) 173,665
| .
b. Minimum dollar amount of net capital required 213,745
Excess net capital’ 191,728

-11-




i NEWBRIDGE SECURITIES CORPORATION
SUPPLEMENTARY INFORMATION PURSUANT TO SEC RULE 17a-5
’ ) DECEMBER 31, 2006

I
b
|
: | | '-
COMPUTATION OF AGGREGATE INDEBTEDNESS

1
|

Itemns included in statement of f nancial condition

Payable to clearing }:F)roker b 43,185

- Accounts payable, aucrued expenses and other liabilities 435,882
Comm:ssmns payable : 2,125,921
Total aggregate indqbtednesé § 2.604.988

| ' ‘ .

6.42

Ratio of aggregate ii,ldebtédness to net capital -




i ¥

NEWBRIDGE SECURITIES CORPORATION
SUPPLEMENTARY INFORMATION PURSUANT TO SEC RULE 17a-5
DECEMBER 31, 2006

'

’RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

|

' '

i[
The adjustmenls to the I OCUS Report, Part 11A, Form X — 17A5 (Allowable and Nonallowable Assets),
as filed for the period ended December 31, 2005 are as follows: ;

i Unaudited = Adjustments  Audited
_ : F .

Allowable Assets o $ 3,621,406 § - - $ 3674342
Increase in s.ecuritiesI at market value : 43,279 ;
Increase in miscellaneous receivables ' ‘ ] 9,657 .

, - - 3,621,406 52,936 3,674,342

Nonallowable assets ; _ ; | 1,025,252 - 7 941,195

Increase in allowance For doubtful loans ' ; (74,400) : '
Decrease in miscellancous receivables (9,657)

| 1,025,252 (84,057) 941,195

Total Assets ’ - $ 4,646,658 % (31,121) § 4,615,537

'




. NEWBRIDGE SECURITIES CORPORATION
iSUPPLEMENTARY INFORMATION PURSUANT TO SEC RULE 17a-5

: r

:
i

DECEMBER 31, 2006

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

[

) i : . :
The adjustments to the FOCUS Report, Part [1A, Form X-17A-5 (Aggregate indebtedness, other
liabilities and slock]lo!d(frs’ equity) as filed for the period ended December 31, 2006 are as follows:

t
i
f
|
\

Aggregate ]ndebtedness'
Increase in commissions payable
Increase in accruals and payables:

Other Liabilities ‘
Decrease in securities sold short at market value

[
Sio;ckho]ders Equity | r

The effect of above }}djllstment_s on net income -
) |
Total Liabilities and St::)ckholders.' Equity

i
'
|
!

Un

Audited

audited Adjustments
$ 2510497 % . $ 2,604,988
89,833 ‘
. 4,658
. 2,510,497 94.49] 2,604,988
347,204 - 343316
(3,888) Co
347,204 (3,888) 143316
1,788,957 : . 1,667,233
(121,724) ,
1,788,957 (121,724) 1,667,233
§ 4646658 § (31421) § 4615537




| .
EXEMPTIVE PROVISIONS UNDER RULE 15c3-3 o

With respecl-lo the Computation for Determination of Reserve Requirements and Information
relating to the Possession or Control Requirements under Rule 15¢3-3; Newbrnidge Securities
Cormporation qualiﬁe:d for exemption under subparagraph (k) (2) (ii) of the Rule.

15



DENNIS S. BENIMOFF
CERTIFIED PUBLIC ACCOUNTANT
351 SOUTH CYPRESS ROAD, SUITE 110
POMPANO BEACH, FL 33060
(954) 942-1120

INDEPENDENT AUDITOR'S SUPPLEMENTARY REPORT ON
INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5
: \ i : .

. |
Board of Directors ’
Newbrnidge Securities Corporation
Fort Lauderdale, Florida

" In planmng and performing my audit of the financial statements and supplemental schedules of |,
Newbridge Securmes Corporation (the Company), as of and for the year ended December 31, 2006, in

- accordance with audmng standards generally accepted in the United States of America, I considered the

Company’s internal ciontrol over financial reporting (internal control) as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial statements but not for the purpose of

- expressing an oplmon on the éffectiveness of the Company’s internal control. Accordingly, I do not express

an opinion on the efft ctiveness ofthe Company’s internal control.

! !

Also, as requ1|recl by Rule 17a-5(g) (1) of the Securities Exchange Commuission (SEC), [ have made a
study of the practices|and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that 1 considered relevant to
the objectives stated|in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule l‘c3 3. Because the Company does not carry securities accounts for customers or perform .
custodial functions relatmg to customer secunties, I did not review the practices and procedures followed by the
Company in any of the fOHOng

1. Making quarterly securlties examinations, counts, verifications, and comparisons and recordatton
of d1fferences requnred by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal -
Reserve Regulation T of the Board of Governors of the Federal Reserve Systemn :

The managerritent of the company is responsible for establishing and maintaining intemal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are'required to assess the expected benefits and related costs of controls and of the
practices and procectures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives.

' .
| . -16-



Board of Directors
(Cominued)

Two of the objectives of internal control and the practices and procedures are to provide managemem with
reasonable, but not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthonzed use or disposition and that transactions are executed in accordance with
management's authonzatlon and recorded properly to permit preparation of financial statements in conformity
with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed 1n tht, preceding paragraph.

- Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods i is
subject to the risk that;they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate. -

A control deﬁ:ciency exists when the design or operation of a control does not allow management or
employees, in the norial course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A signilﬁcant deficiency 1s a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to mutiate, authorize, record, process, or report financial data reliably in
"accordance with genexally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’ s internal control. '

]

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’ .: internal control. :

Our consideraition of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we con51der to be matenal weaknesses, as defined above.

I

I understand that pracuces and procedures .that accomphsh the objectives referred to in the second
paragraph of this repoﬁ are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange 'Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on my study, I believe that the Company's practices and procedures, as described in the
second paragraph of tlr}is report, were adequate at December 31, 2006, to meet the SEC’s objectives,

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers and is not intended to be and should not be used by anyone
other than these spec1fled parties.
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DENNIS S. BENIMQFF , CPA
Pompano Beach, Flonda
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