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OATH OR AFFIRMATION
JAMES B RYBAKOFF

I, , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ARIN BAY COMPANY, LLC _ . s
of FEBRUARY 2f .20 07 are true and correct. 1 further swear (or affirm) that

peither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

o~y |
7 Signature // 4

PRESTDENT & CEO

Title
Collen T\~ - COLLEEN O'KEEFE
Notary Public Notary Public - State of New York
. . . No.010K6085584
This report ** contains (check all applicable boxes): e
B (a) Facing Page. " thgrt:‘a;:ﬂeq in glevx_r York County
(b} Statement of Financial Condition. Yy Ission Expires Dec. 30, %Bge"'o

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. :

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

B0 0 HOOMORORE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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FEUER & ORLANDO, LLP

CERTIFIED PUBLIC ACCOUNTANTS

(A Partnership Including A Professional Corporation)

INDEPENDENT AUDITORS’ REPORT

Member of Akin Bay Company, L.L.C.
New York, New York

We have audited the accompanying balance sheet of Akin Bay Company, L.L.C. at December
31, 2006 and the related statements of income, member’s capital and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 under the Securitics Exchange Act of
1934. These financial statements are the responsibility of the Company's managenicnt. Qur
responsibility is to express an opinien on thesc financial statenients based on our audit.

We conducted our audit in accordance with auditing standards gencrally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatcment. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit alse includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable

basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Akin Bay Company, L.L.C. at December 31, 2006 and the
results of its opcrations and its cash flows for the yecar then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on page 11 is presented for the
purposc of additional analysis and is not required as part of the basic financial statements, but
as supplementary information required by Rule 17a-5 under the Securitics and Exchange Act
of 1934, Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements takea as a whole.

;M,/W LLf

New York, New York
February 21, 2007
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AKIN BAY COMPANY, L.L.C.
BALANCE SHEET
DECEMBER 31, 2006

‘ ASSETS
Current Assets:
Cash
Other receivable
Due from member
Total Current Assets

Property and equipment, net of accumulated
depreciation $172,720

Other Asscts:
Investments

Security deposits

Total Assets

LIABILITIES AND MEMBER’S CAPITAL

Current Liabilities:
Accounts payable and accrued expenses

Commiitments
Member’s Capital

Total Liabilities and Mcmber’s Capital

The accompanying notes are an integral part of these financial statements.
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$ 6,066
20,000
3,964,953
$3,991,019

82,268

127,518
16,148

54,216,953

S 48,611

4.168.342

$4,216.953




AKIN BAY COMPANY, L.L.C.
STATEMENT OF LOSS
YEAR ENDED DECEMBER 31, 2006

REVENUE:

Consulting fees $549.970
EXPENSES:
Compensation - and related expenses 285,422
Office, general and administrative 102,074
Rent and occupancy costs 194,254
Professional fees 105,982
Regulatory fees 4,304
Depreciation 23.240
Total expenses 715,276
Loss from operations (165,306)
OTHER INCOME (EXPENSE):
Dividends and interest 358
Unincorporated business tax ' (1.626)
Total other income (expense) (1.268)
Net loss S (166,574)
Uniealized gain on marketable securities 24,718
Comprehensive loss $ (141,85

The accompanying notes are an integral part of these financial statements.
5




AKIN BAY COMPANY, L.1..C.
STATEMENT OF MEMBER’S CAPITAL
YEAR ENDED DECEMBER 31, 2006

Accumulated other Mcmber’s
comprehensive income Capital
January 1, 2000, - $ 4307884
Net loss for year (166,574)
Capital contribution by member 2,314
Unrealized gain on securities 524,718 24.718
December 31, 2006 $24,718 4 342

The accompanying notes are an integral part of these financial statements.
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AKIN BAY COMPANY, L.L.C.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2006

Cash flows from operating activities:

Net loss
Adjustments to reconcile net income to net
cash provided by operating activitics:
Depreciation
Change in operating asscts and liabilities:
Due from member
Accounts payable and accrued expenses

Net cash used in operating activities
Cash flows from investing activities:
Purchases of property and equipment
Security deposit increase
Net cash used in investing activitics
Cash flows from financing activities:
Capital contribution by menzber
Decrease in cash

Cash, beginning of year

Cash, end of year

The accompanying notes are an integral part of these financial statements.
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$(166,574)

23.240

(69,280)

24,672

(187.942)

(3,698)
43
(3.741)

2,314

(189,369)
195,435
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AKIN BAY COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

" NOTE 1- DESCRIPTION OF BUSINESS

1

Akin Bay Company, 1.L..C, (the “Company™) is a limited liability company pursuant to
the adoption and filing of an operating agreement in the State of New York cffective June
19, 1996. The Company is primarily engaged in providing investment advisory services to
its clients. The Company is registered with the Securities and Exchange Commission (the
“SEC”) and is a member of the National Association of Sccurities Dealers, Inc. (“NASD”).

NOTE 2 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Prescentation

The Company maintains its accounting records on the accrual basis.

Concentration of Credit Risk

Concentrations of credit risk with respect to trade accounts receivable are limited due
to the Company’s ability to assess the credit worthiness of its clients. The Company
does not currently see a concentrated credit risk associated with receivables, repayment
is dependent upon the financial stability of its clients.

Allowance for Doubtful Accounts

The Company estimates uncollectibility of trade accounts receivable by analyzing
historical bad debts, customer concentrations, customer credit worthiness and current
economic trends when evaluating the adequacy of the allowance for doubtful accounts.
At December 31, 20006, the Company had no outstanding receivables.

Depreciation

Furniture and equipment are stated at cost less accumulated depreciation, which is
calculated using the straight-line method over the useful lives of the related assets,

primarily five to ten years.
Income Taxes

Provisions for federal and state income taxes have not been recorded, as the Company is
taxed as a sole proprietor. Under New York City tax regulations limited liability
companies are taxed on the income earned during the year. For the year ended December
31, 2006 the Company has disbursed $1,626 relating to New York City unincorporated

business tax.

Cash and cash cguivalents

The Company considers all highly liquid investments with maturities of three months or
less when purchased to be cash equivalents.

Revenue Recognition

The Company recognizes revenue as the related consulting services are provided.

The accompanying notes are an integral part of these financial statements.
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AKIN BAY COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006
' NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Impairment of Long-Lived Assets

In accordance with Statement of Financial Accounting Standards (“SFAS”) No. 144
“Accounting for the Impairment or Disposal of Long-Lived Asscts”, the Company
reviews long-lived assets for impairment whenever circumstances and situations change
such that there is an indication that the carrying amounts may not be recovered. In
such circumstances, the Company will estimate the future cash flows expected to result
from the use of the asset and its eventual disposition. Future cash flows are the future
cash inflows expected to be generated by an asset Iess the future outflows expected to be
necessary to obtain those inflows. If the sum of the expected future cash flows
(undiscounted and without interest charges) is less than the carrying amount of the
asset, the Company will recognize an impairment loss to adjust to the fair value of the
asset. Management believes that there are no impaired long-lived assets at December

31, 2006.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Recent Acecounting Pronouncements

Management does not believe that any recently issued, but not yet effective accounting
pronouncements, if currently adopted, would have a material effect on the
accompanying consolidated financial statements.

NOTE 3 - INVESTMENTS

In accordance with Statement of Financial Accounting Standards (“SFAS”) No. 115
“Accounting for Certain Investments in Debt and Equity Securitics” requires owners of:
investments with readily determinable fair values and all debt securities to classify such
investment as cither a) held to maturity, b) Trading security or ¢) available for sale. The
company’s equity securities are deemed to be available for sale. Accordingly, they are
reported at fair market value and unrealized gains or losses are reported as an element of
comprchensive income in Meniber’s equity on the balance sheet.

The cost and fair market value of marketable securities available-for-sale consisted of
the following:

December 31, 2006
Cost Fair Value
Equity securities $ 102800 §S 127,518

The accompanying notes are an integral part of these financial statements.
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AKIN BAY COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

- NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. Following is a summary of fixed asscts by
classification and total accumulated depreciation as of December 31, 2006:

Accumulated
Asset cost depreciation
Office furniture $97,716 $ (65,723)
Computer equipment 157,272 {106,997)
$254,988 $(172,720)

NOTE 5 - COMMITMENTS

On August 18, 2006, The Company exccuted a second amendment to its office, which
was cextended for five years commencing on October 1, 2006 and ending on September
30, 2011 with an annual fixed rent of $136,382. The office leasc is pcrsonally
guarantecd by the member.

At December 31, 2006, minimum future rental payments under the office lease are as

follows:
Deccember 31%
2007 $136,382
2008 136,382
2009 136,382
2010 136,382
2011 102,287
Total minimum payments $647.815

Rent expensc associated with tkis lease was $187,435 for the vear ended December 31,
2006.

At December 31, 2006, there are currently no rentals under noncanceliable operating
leases with a remaining lease term of one ycar or more.

NOTE 6 - CONCENTRATIONS

Financial instruments that potentially subject the Company to significant concentrations
of credit risk consists principally of cash. The Company's cash balances excceded the
S.LP.C. insured limit at certain times during the year. Management has placed these
funds in high quality institutions in order to minimize the risk.

NOTE 7 - REGULATORY REQUIREMENT

As a SEC registrant member of NASD, the Company is subject to ccrtain provisions of the
Securities Exchange Act of 1934, including Rule 15¢3-1. This rule requires that the
Company maintain minimum net capital balances and a certain ratio for aggregate
indebtedness to net capital, both as defined. The Company was in compliance with the
provisions of this rule at December 31, 2006.

The accompanying notes are an integral part of these financial statements.
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AKIN BAY COMPANY, L.L.C.
COMPUTATION OF NET CAPITAL, PURSUANT TO UNIFORM
NET CAPITAL RULE 15¢3-1

DECEMBER 31, 2006

Total member's capital 34,168,342

Less non-allowance assets:
Property and equipment, net 82,268
Other receivables 20,000
Security deposit 16,148
Due from member 3,964,953
Net capital 84,973
Minimum net capital requirement (5.,000)
Net capital excess $ 79,913

Ratio of aggregate indebtedness to net capital
at December 31, 2006 2288 :1

Differences exist between the above computation and the Company's corresponding
unaudited Form XI 7a-5 Par IIA filed at December 31, 2006, which are deemed immaterial.

Member’s Capital - unaudited filing $4,177,225
Add:
Increase in cash 1,339
Increase in other assets 43
Less:
Dccrease in property and cquipment 10,262
Increase in accrued expenses and accounts payable 3
Member’s capital 54,168,342

The accompanying notes are an integral part of these financial statements.
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FEUER & ORLANDO, LLP

CERTIFIED PUBLIC ACCOUNTANTS

(A Partnership Including A Professional Corporation)

ACCOUNTANTS' SUPPLEMENTARY REPORT
ON INTERNAL ACCOUNTING CONTROL

To the Member of Akin Bay Company, L.L.C.:

In planning and performing our audit of the financial statements of Akin Bay Company,
L.L.C. (the “Company”) for the year ended December 31, 2006, we considered its internal
control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the
“SEC”), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and
net capital under Rule 17a-3(a)(1i) and the procedures for determining conipliance with the
exemptive provisions of Rule 15¢3-3(e). Because the Company does not carry security
accounts for customers or perform custodial functions relating to customer securitics, we did
not revicw the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13 or in complying with the requirements for prompt
payment for sccurities under Section 8 of Federal Rescrve Regulation T of the Board of
Governars of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
conirol and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve
the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

350 FIFTH AVENLUE - SUITE 7116 « NEW YORK, NY 10118 - TEL: (212) 736-5500 - FAX: (212) 736-5601




Because of inherent limitations in internal control or the practices and procedures referred to
above, crror or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
- changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or opcration of the specific internal control components does not reduce to a relatively
low level the risk that errors or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted
no maiters involving internal control, including control activities for safeguarding securities
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that tite Company's practices and procedures were adequate at December
31,2006 to meet the SEC's objectives.

In addition, our review indicated that Akin Bay Company, L.L.C. was in compliance with the
conditions of exemption from Rule 15¢3-3 pursuant to paragraph K(2)(b) as of December 31,
2006 and no facts came to our attention to indicate that such conditions had not been

complied with during the year.

This report is intended solely for the use and information of the members, management, the
SEC and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registercd brokers and dealers and is not intended to be and
should not be used by anyone other than these specified parties.

7M {W Lef

New York, New York
February 21, 2007




