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' OATH OR AFFIRMATION

, swear (or afﬁrm) that, to the best of

my knowledge and bchef the accompanymg financial statement and supporting schedules pertalmng to the firm of

Plexus'Energy Capltal LLC -

, as

of December 31 ,20 06

, are true and correct. I further swear (or afﬁrm) that -

K
nmtheri the company nor any partner, propnetor, principal officer or dlrector has any propnetary interest in any account

clasmﬁed solely as ithat ofa customer except as follows: ~

7 ;,.,

'%

E Notary Public &xpipes ©

w3

his report . contams (check all apphcable boxes)
(a) Facing Page v

(b) Statement of Fmanmal Condmon

(c) Statement of Income (Loss). -«

(d) Statement of -~ .

(g) Computatlon of Net Capital.

: consohdatlon
(1), An Oath or “Affirmation. .
(m) A copy of lthe SIPC Supplemental Report.

{o) Independent Auditors'

l;

'i SR,
S o2
‘ s XA
: 2 ®Z Slgnature ;
I EH z CZ '
' ] 222N ode Title
Z.% QI .
WV argmess |
7 fl \\
Hinny o1t

(e) Statement of Ch.mges in Stockholders’ Eqmty or Partners’ or Sole Propnetors Capxtal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(h) Computatlén for Determination of Reserve Requirements Pursuant to Rulc 15¢3-3.
(i Informanon Relating to the Possession or Control Requirements Under Rule 15¢3-3.
‘ 0) A Reconcﬂlatlon including appropriate explanation of the Computation of Net Capital Under Rule 1503 1 and the
Computatlon for Determination of the Reserve Requirements Under Exhxblt A of Rule 15¢3-3.
(k) A Reconmhatlon between the audited and unaudited Statcmcnts of Fmancxal Condition with respect to methods of

(n) Areport dcscnbmg any material inadequacies found to exist or found to have ex1sted since the date of the prcvnous audit.

Report on Internal Control
For condztwns of confidential freatment of certain portions of this filing, see sect:on 240.1 7a-5(e)(3)
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© PLEXUS ENERGY CAPITAL. LLC
(SEC File No. 8-67155)

Financial Statements and Supplemental
Schedules for the Year Ended December 3'1, 2006
and Independent Auditors’ Report and

_Supplemental Report on Internal
: Accounting Control




HARDING AND HITTESDORF, P.C.

Certified Public Accountants

600 S Cherry Street, Suute 815
Denver, Co1orado 80246

(303) 393-0888 '

FAX (303) 393-0894 ' INDEPENDENT AUDITORS’ REPORT

www.hhcpafirm.com

To The Mem;bers
Plexus Energy Capital, LLC
Dénver, Coldrado

We have audlted the accompanying statements of financial condltlon of Plexus Energy Capital
LLC (a hmlted liability company) as of December 31, 2006, and the related statements of
operatlons changes in members’ equity and cash ﬂows for the year then ended that you are filing
pursuant to Rule 17a-5 of the Securities Exchange Act of 1934. These financial statements are
the resp0n51b111ty of the Company’s management, Our respon51b111ty is to express an opinion on
these ﬁnan01al statements based on our audits. - :

We conducte‘d our audits-in accordance with audit standards generally accepted in the United
States of Amerlca Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit 1ncludes examining, on a test basis, evidence supportmg the amounts and disclosures in -
the financial |statements. An audit also includes assessing the accountlng principles used and
51gn1ﬁcant estimates made by management, as well as evaluating the overall financial statement
presentatlonf We beheve that our audit provides a reasonable basis for our opinion.

In our- OPIHIOJI‘I the financial statements referred to above presents falrly, in all material respects,
the financiallposition of Plexus Energy Capital, LLC at December, 31, 2006, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole The information contained in Schedules I and s presented for purposes of
additional analys1s and is not a required part of the basic ﬁnanmal’statements but is

: supplementary information required by Rule 17a-5 under the Securmes Exchange Act of 1934.
Such mformatwn has been subjected to the auditing procedures apphed in the audit of the basic
financial staternents and, in our opinion, is fairly stated in all material respects in relation to the

basic ﬁnanC}al statements taken as a whole. I
. i Yl /L

HARDING AND HITTESDORF P.C.
~ Certified Public Accountants

February 19, 2007




PLEXUS ENERGY CAPITAL. LLC

STATEMENT OF FINANCIAL CONDITION.

| DECEMBER 31, 2006
!
i
i
i ASSETS
CURRENT ASSET:
Cash
OTHER ASSETS:
. i
|
I
b
| - |
| - -
{ LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LI/lkBIL[TIES:
Accounts payable
Due to relat%d' party

 Total cur‘rent liabilities

MEMBERS' EQUITY

j -

See accompanying notes to financial statements.

223,310

258

223,568

9,128
514

0,642

213,926

223,568
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REVENUES:
Engagement fees
Interest and|dividends

F

. |
OPERATING EXPENSES:

Consulting fees
Salaries |

Overhead charges paid to related entity (Note C)

| .
Contract services

Professional fees =

b,
Other operating expenses

‘ |
NET INCOME

PLEXUS ENERGY CAPITAL, LLC

STATEMENT OF OPERATIONS

OR THE YEAR ENDED DECEMBER 31,2006

See accompanying notes to financial statements.

3-

457,755
4,997 °

462,752

192,066
37,956
8,000
4,700-
3,040
558

246,320

216,432
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| PLEXUS ENERGY CAPITAL, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

" Members' equity at January 1, 2006

Members' contributions

Members' distributions
Net income |

Menllbers' equity at December 31, 2006
|

1
'

See accompanying notes to financial statements.

i

-4-

$ 64,642
65,703
(132,851)

2;'6,432 |

$ 213,926




| PLEXUS ENERGY CAPITAL, LLC

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
5zfmdjustmentls to Reconcile Net Income to
Net Caslll Provided by Operations:
Decrease in other assets
Increas:e in accounts payable
Increase in due from related parties

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

oo
Members' cor‘lmbuuons
Members' distributions
o

NET CASH USED FOR
FINANCING ACTIVITIES

NET INCREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END|OF YEAR
‘ |

-5

FOR THE YEAR ENDED DECEMBER 31,

2006

See accompanying notes to financial statements.

$

216,432

2,742
9,128
514

228,816

65,703

(132,851)

(67,148)-

!
161,668

61,642
|

$

223,310
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A.

Summary of Significant Accounting Policies

PLEXUS ENERGY CAPITAL. LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006

Organization
I

Plexus Energy Capital, LLC (the Company) is a Colorado llmlted hablhty company
formed September 23, 2005 to engage in investment bankmg and financial consulting.
The Company currently operates as a consultant in debt and equity financing transactions
for a! fee. The Company is a broker-dealer registered with the National ASSOClatlon of
Securities Dealers.

Cash and Cash Eq'uivalents

The Company considers cash on hand and mvestments wnth original maturities of three
months or less to be cash equivalents.

Concentration af Credit Risk

Financial. 1nstruments that potentially subject the Companytto concentration of credit risk
consist pnmarlly of temporary cash investments. The Company restricts temporary cash
mvestments to financial institutions with high credit standing. Such temporary cash
investmenis are often in excess of the FDIC insurance limit.

Income Taxes
The Company is not a taxpaying ent1ty for federal or state: 1ncome tax purposes.
Accordmgly, no income tax expense has been recorded in the financial statements.

Income of the Company is taxed to the members’ in their 1nd1v1dual returns.

Use of Es;timates

The preparatlon of financial statements in conformity w1th generally accepted accounting
pr1n<|:1p1e> requires management to make estimates and assumptlons that affect certain .
repolrted amounts and disclosures. Accordingly, actual results could dlffer from those
estimates. '
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-PLEXUS ENERGY CAPITAL, LLC

H
|
I
| ! ' NOTES TO FINANCIAL STATEMENTS

1
j

YEAR ENDED DECEMBER 31, 2006

Significant Clients Clients

The Company generally derives 51gmﬁca.nt revenue from a few key clients. However, the
makeup of the Company’s client base varies from year to year Accordingly, an annual
concentratlon in revenue from the same clients is remote. The Company derived
approximately 93% of total revenue from three clients in 2006.

Transactions with Related Entities

The Company has an expense paying and sublease agreement with a related entity. The

Company pald $8,000 in 2006 for the personal property, utlhtles and office space to the
related party. The members’ of the Company feel that thls amount represents a
reasonably approxnmate valuation of the personal propex’ty, ut111t1es and office space

‘provided.

Statutory Requirements

Pursuant to Rule 15¢3- 1 of the Securities Exchange Act of 1934, the Company is
requlred {0 maintain minimum net capital as defined under such rule. At December 31,
2006, the Company's net capital was $209,216 and the requlred net capital was $5,000.

The Company is exempt from certain provisions of Rule 1503 3 of the Securities

Exchange Act of 1934 and, accordingly, is not requlred to maintain a "Special Account
for Exclusive Benefit of Customers". Such exemption is in accordance with paragraph
k) (%) (i) of the Rule.




PLEXUS ENERGY.CAPITAL, LLC

SWPPLEMENTAL SCHEDULE OF COMPUTATION!OF NET CAPIT AL,
MINIMUM NET CAPITAL REQUIRED, AND AGGREGATE INDEBTEDNESS

DECEMBER 31, 2006

COMPUTATION OF NET CAPITAL AND MINIMUM NET CAPITAL REQUIRED

MEMBERS| EQUITY ' - , $ 213,9276
- D_EDUCTIQNS: ‘ _—
Nonallow:?ble assets ' ( 216)
Haircuts on securities ' (4.454)
NET CAPITAL $209,216
MINIMUM INET CAPITAL REQUIRED (greater of 6-2/3% : ' "
of aggregate indebtedness or $5,000) $_5,000
AGGREGATE INDEBTEDNESS
TOTAL LIABILITIES AND AGGREGATE INDEBTEbNESS $ 9642
RATIO OF AGGREGATE INDEBTEDNESS TO NET :CAPITAL 0.046:1 -

. There is no d1tfe1 ence between the above net capital computatlon and the correspondmg
- computatlor? included in the Company's Form X-17A-5 Part 1A F111ng

SCHEDULEI
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PLEXUS ENERGY CAPITAL, LLC

|
%
| | I
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

| FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3 _

|

!

} DECEMBER 31, 2006
i .

The Company is exempt from the provisions of Rule 15¢3-3 under tthe Securltles Exchange Act of

1934, in that the (,ompany s activities are limited to those set forth in the condltlons for exemption
appearing in pa.ragraph (k) (2) (i) of the Rule.
|

! SCHEDULE II
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HARDING AND HITI'ESDORF P.C.

Certified Public Accountants

600 S. Chetry Street, Suite 815
Denver, Colorado 80246

(303) 393-0888

FAX (303) 393-0894 I
www.hhcpafirm.com |

‘ February: 19, 2007

~ To The I\‘f/Iernbers
Plexus Energy Capital, LLC
Denver, Colorado

" Inplanning and perfonnmg our audit of the financial statements of Plexus Energy
Capital, 1LC (the “Company”) as of and for the year ended December 31,2006, in

: accordan'ce with auditing standards generally accepted in the Unlted States of America,

. WE c0n31dered the Company's internal control over financial reportmg (mtemal control) .
asa ba313 for designing our auditing procedures for the purpose of expressmg our opinion
on the ﬁnan01al statements, but not for the purpose of expressmg an opinion the
effectlveness of the- Company's internal control. Accordingly, we do not €Xpress an
opinion on the. effectlveness of the Company's internal control!"

Also, as reqmred by Rule '17a-5(g)(1) of the Securities and Exchange Commission (the
_ “SEC”), we have made a study of the practices and procedures followed by the Company,
. including consideration of control activities for safeguarding s‘ecunhes This study
mcludedi tests of cornpllance with such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g), in the followmg

1. Makmg the periodic computations of -aggregate indebtedness and net capital under
Rule'17a-3 (a)(l 1); and

2. Determining compliance with the exemptive prOvisions ofRule 15¢3-3.

- Because|the Company does not carry securities accounts for customers or perform
custochal functions relatmg to customer securities, we did not review the practices and
j procedures followed by the Company in any of the following: :

1. Making the quarterly securities examinations, counts, verlﬁcatlons and comparisons,
and the recordation of differences requlred by Rule 17a-13;

2. Complymg with the requlrements for prompt payment for: secuntles under Section 8
of Federal Reserve Regulation T of the Board of Govemors of the Federal Reserve

System and
i

3. Obtajumng and maintaining physical possession or control of all fully paid and excess
" margin securities of customers as required by Rule 15¢3-3;
, _ :
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The managem ent of the Company is responsible for estabhshlng and maintaining internal

control and the|practlces and procedures referred to in the precedtng paragraph. In
fulfillingithis résponsibility, estimates and judgments by management are required to

| assess the expected beneﬁts and related costs of control and of the practices and

! procedures referred to in the preceding paragraph, and to assess 'whether those practices
: and procedures can be expected to achieve the SEC’s above-mdnnoned objectives. Two
" of the objectives of 1nternal control and the practices ‘and procedures are-to provide

N
management w1th reasonable but not absolute, assurance that assets for which the

! Company has respons1b1hty are safeguarded against loss from unauthorlzed use or

dtsposmon ancll that transactions are executed in"accordance w1th management’s

' authonzatlon and recorded properly to permit the preparation of financial statements in
: conforrntty with generally accepted accounting principles. Rule 17a-5(g) lists additional

objectlves of the practlces and procedures listed in the precedlng paragraph.

- Because of inherent limitations in internal control or the practlces and procedures referred
. to above,jerrors or fraud may occur and not be detected. Also, pro_]ectlon of any

" evaluation of internal control to future per1ods is subject to the nsk that controls may

* become 1hadequate because of changes in conditions or that the effectiveness of their
~design an‘d operation.may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
' management or employees in the normal course of perfonmng the1r ass1gned functions,

to prevent or detect mlsstatements on a timely basis. A signifi cant deficiency 1s a control
deﬁ01ency, or combination of control deficiencies, that adversely affects the entity's
ability to|initiate, authorize, record, process, or report financial data reliably in
accordance w1th generally accepted principles such that there isimore than a remote
11ke11hood that a mtsstatement of the entity's financial statements that is more than

1nconsequent1al will hot be prevented or detected by the entity’ s ‘internal control.

A materzal weakness isa 51gn1ﬁcant deficiency, or comblnatlon of significant
' deﬁc1enc1es that results in more than a remote likelihood that a'materlal misstatement of
 the financial statements will not be prevented or detected by the entity's mternal control.

Our con31deratlon of internal control was for the limited purpose described in-the first,
second, and third paragraphs and would not necessarily 1dent1fy all deficiencies in

" internal dontrol that rmght be material weaknesses. We-did not 1dent1fy any deficiencies

Cin 1nterna1 control and control activities for safeguardmg securities that we consider to be

- material weaknesses as defined above.

. We understand that. practlces and procedures that accomplish the objectives referred to in
" the second par agraph of this report are considered by the SEC to be adequate for its -
| purposes in accordance with the Securities Exchange Act of 1934 and related regulations,

and that practlces and procedures that do not accomplish such Ob_] ectives in all material
respects 1ndlcate a materlal inadequacy for such purposes. Based on this understandlng

~and on our study, weibelieve that the Company’s practices and ‘tprocedures were adequate

at December 3 1, 2006 to meet the SEC’s objectives.
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: Th.lS report is mtended solely for the information and use of the Board of Directors,
.' rnanagement ‘the SEC National Association of Securities Dealers and other regulatory
. agenmeslthat rely on ‘Rule.17a-5(g) under the Securities Exchange Act of 1934 in their
: regulat10n of 1eglstered brokers and dealers, and is not intended to be and should not be
- used by anyone other than these specified parties.
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HARDING AND HITTESDORF, P C.
‘ Cert1f1ed‘ Public Accountants
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