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OATH OR AFFIRMATION
{

, swear {or affirm) that, to the best of
t'ing'schedules pertaining to the firm of -

| ,

j
_ are true and correct. [ further swear (or affirm) that

1
b

1,'Nishen Radia

m::y knowledgeband be;lié_f the accompanlying financial statement and suppor
Focalpeint Securities, LLC

of December& 31 ., 2006 '

neither the company nor any pariner, proprietor, principat officer or director has any proprietary interest in any account

1

as

classified solely as that of a customer, except as follows:
. . '

T [
i
'

Stgnature

-Lq ’DIQF(,TrJ

Title

LYDIA T, ALVICH . <},
Commission # 16147980
Notary Public - Califarnia 5
LOS ANGELES. COUNTY. =
My Gomm. Expires Now, 17, 2008 [

_Hﬂ_'vﬂ4l

l .

Notary Public

!
This report ** coniains (check all applicable boxes):
& \(a) Fating Page.
Bl (b) Statement of Financia!l Condition.
Bl '(c) Statement of Income (Loss).
Kl (d) Statement of GtKdeX HrP{xanxbOMNm. Cash Flows
Bl ‘(e) Statement of Changes in Stockholders'’ Equity or Partners' or Sole Prclapriinors’ Capital.
O (H Statement ofCh"angcs in Liabilities Subordinated 1o Claims of Creditors.
Bl (2) Computation-of,Net. Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Reiating to the Possession or Conirol Requirements Undelr Rule 15¢3-3,
O a Reconqiliatior';, including appropriate.explanation of the Computation'of Net Capital Under Rule 15¢3-1 and the
Computation for, Determination of the Reserve Requirem hibit A of Rule 15¢3-3,

: ents Under E):(
ancjal Condition- KitKespuotX muHes ¥R

B () A Reconciliation between the audited and unaudited Statements of Fin
' sosotitatier.

B (1) anOath or Affirmation.

(J -(n) A copy of the SIPC Supplemental Report.

Ko A reportdéscribing any material inadequacies found to exist of found to h
i ,

**For conditions of confidential ireaiment of certain portions of this filing, see
' 1

'
i
i
1
|
i

ave existed since the date of the previous audit,

section 240.17a-5(e)(3).
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ELIZABETH ccwrees

TRACTENBERG '

REPORT OF INDEPENDENT AUDITOR

- -
S =

Board of Dn‘ectors -
.. Focalpoint Secunttes LLC
Los Angeles, Caltfomta .

i I
I have audited the accompanying statement of financial condition of Focalpoint
Securlttes LLC as of December 31, 2006 and related statcmerltts of operations, changes
in members’ cqulty and cash flows for the year then ended. These financial statements
are being filed! pursuant to Rulé 17a-5 of the Securities Exchange Actof 1934 and
include the supplemental schedule of the net capital computatton required by rule 1503 1.
These ﬁnanc1al statements are the responsibility of Focalpomt LSecurltles LLC’s
management. My responsibility is to express an opinion on thtlese financial statements

~ based on my audit.

1 conducted my audtt in accordance with the auditing standards generally accepted in the
‘United States of America. Those standards require that I plan and perform the audit to
.obtain reasonable assurance about whether the financial statements are free of material .

mlsstatement An audit includes examining, on a test basis, ev1dence supporting the,
amounts. and dtsclosures in the financial statements. An audit also includes assessing the
accounting prlnc1ples used-and significant estimates’ made by management as well as
evaluating the overal] financial statement presentation. | belte\'/e that my audit provides a

' reasonable ba51s for my opmton

In my opinion,’ | such financial statements referred to above present falrly, in all material
respects, the financial condition of Focalpoint Securities, LLC as of December 31, 2006
and the resultslof its operations , changes in members’ equity and cash flows for the year .
then ended in conformity with the accounting principles generally accepted in the United
States of Amerlca

((_:Lpb e (.__, / A O r"-—-j L

"Elizabeth Tractenberg, CPA |

Los Angeles, Caltfomta
February 19, 2007

|

!
. 415 NORTH CAMDEN DRIVE, SUITE 220, BEVERLY HIL LS, CA 950210-4403 '
3832 SHANNON ROAD LOS ANGELES, CA 90027 1442

" PHONE (323) 669-0545  FAX (323) 669-0575 CELL PHONE (310) 435- 0746 EMAIL ELIZABETH@TRACTENBERG.NET
) :

WWW. TRACTENBERG.NET
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o FOCALPOINT SECURITIES;, LLC
STATEMENT OF FINANCIALCONDITION
’ DECEMBER 31, 2006 |,
ASSETS
- i . ' .
Cash and cash equivalent _ ' ' $ 865,948
Accounts receivable _ _ | - 8,844
Prepaid expenses . | 11,252
. Furniture and fixtures net of depreciation of $2,642 - C22.323 0 0
Long term investment - ' B 100,000+~ -,
TOTAL-ASSETS '$ 1,008,367
) : ‘ .
b LIABILITIES AND MEMBERS' EQUITY' .
R - ; B
LIABILITIES - , ' ) K : '
* Accounts payable and accrued liabilities T ” $ 250,074, .
Accrued salaries and wages . . I 8,845
California income tax payable , ' ., 6800 ., .
. | L
TOTAL LIABILITIES 265,719 -
MEM;BERSA' EQUITY —_— )
Capital | : $ . 88231 L
Re"_[ained earnings ' .- 654417 742,648
TOTAL LIABILITIES AND MEMBERS' EQUITY | B *§ 1,008,367
} | l |
!
!
. ' See Accompanying Notes to F inancia‘l Statements

|
2 ;
* - " - ~ . "
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! -~ FOCALPOINT SECURITIES, LI,LC
1+ . STATEMENT OF OPERATIONS
- . . YEAR ENDED DECEMBER 31, 2006
‘ ' ) | :
REVENUES
Securltles .
inveetment bankmg
Serwce revenue
Other income
| .
TOTAL REVENUES )
o . |
DIRECT\COSTS
PI’O_]CC[ related outside consultants
PrOJect related success fees
TQTAL DlRECT COSTS .
' '

l .
OPERATING EXPENSES - see page 8

INCOME TAX PROVISION

NET INCOME
|

See Accompanying Notes to Financial

3

INCOME BEFORE INCOME TAX PROVISION

Statements.

$ 3,382,938

23,000

330,000

27,041

3,762,979
32,500
109,002

141,502

1,913,394

1,708,083

6,800, .

$ 1,701,283, -



‘ ~ FOCALPOINT SECURITIES, LLC
" STATEMENT OF CHANGES IN MEMBERS' EQUITY
YEAR ENDED DECEMBER 31/2006

R%tained
_ Paid-In Ealmings o
R : Capital (Deficit) Total .

V 1 s ) i : - o

Balance, December 31, 2005 $ 51,006 $ (31,952) § 19,054

¢ ; ‘ _ ;

Capital Contribution 37,225 - 37,225
Net Income 701,283 - 1,701,283
C'apital Distribution’ 0 (1,014,914) (1,014,914) ©-

Balance, December 31,2006~ $ 88231 '§ 654417 § 742,648
. . . : . ) |- . -
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FOCALPOINT SECURITIESl LLC
‘ STATEMENT OF CASHF LOWS
~ YEAR ENDED DECEMBER 31 2006

Cash Flows from Operating Activities:
Net income
l?epreciation and amortization
Changes in operating assets and liabilities:
.. Other receivable '
. Employee advance
.Prepaid expenses
; . Accounts payable and accrued liabilities
Accrued salaries and wages
California income tax payable

Net cash used in operating activities

~ Cash Flows from Investing Activities:

. Purchases of property and equipment
, Long term investment

~ Cash Flows for Investing Activities
Cash Flows from Fmancmg "Activities:
Contrlbutlon of capital

letrlbutlon of capital

Cash Flows for Fl:néncing Activities -

Net ipcrease inrcash

Cash at beginning of year

i‘.Cashf at end of year

' SUPPLEMENTAL INFORMATION

.1 Interest paid
Income taxes paid

See Accompanying Notes to Financial

§

1,701,283
2,642

(7,120)
110

(11,252)
249,442
1,570

5100..

1,941,775,

(24,966)
(100,000)

(124,966)

37225 .
(1,014.914)

(977,689)

839,120
26,828

$

-~ 865,948

1,700 .

{
Statements
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1 DECEMBER 31, 2006

"' FOCALPOINT SECURITIES, *LLc-"'- o
NOTES TO FINANCIAL STATEMENTS

b

l Y T

= SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES o

’ . ‘g-. ‘,t

‘The Companv is a broker-dealer reg1stered W1th the' Securmes dnd Exchange
Comm1ssron (SEC) and is a member of various exchanges andl
of Securmes Dealers (NASD). The Company is a Callforma 11m1ted liability company

‘with ofﬁces in Sherman Oaks, Cahforma
i l B

begmnmg in Aprll 2005.

i .
v

Cash and Cash Eqmvalents

ORGANIZATION AND NATURE OF BUSINESS R

) . . s
g '.,.‘ i ..

the National Assomatlon

[N

" The Company was organized in 2004 to conduct business in mergmg acqursmons

!

t

For ﬁnanc:lal statements purposes, the Company con51ders money market accounts as

+ cash equwalents '

Income Taxes |
The. Company is treated as:a partnershlp for federal income tax

‘Federal 1 mcome taxes are not payable by or prov1ded by the Company Members are

Ll

:

purposes Consequently, :

taxed mdmdually on their shares of the Company’s earnings: The Company’s net . - -
income or loss i Is allocated among the members in accordance with the operating.

agreement of the Company

‘ The State of Callfom1a reqmres limited liability companigs to' pay a‘minimum $800 tax -

3
plus a fee based on gross revenue. The accompanylng ﬁnanc1al‘ statements mclude an .

$800 mlmmum tax plus a.$6,000 fee .

; NOTE 2 = COMMITMENTS

i

;

‘
P

b,

The Company subleases on a month to month basis.. General overhead such as rent,

utlhtles telephone etc. is paid by a related company.

' NOTE 3 —NET CAPITAL REOUIREMENTS

,,

Pursuant to the net capltal provisions of Rule 15¢3-1 of the Securmes and Exchange Act

. A

1 *
-

of 1934, the Company is required to maintain mmlmum net capltal as deﬁned under such

prov131ons See Page 9.

s

!h}’ N
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FOCALPOINT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 4 - USE'OF ESTIMATES
|

The preparatton of financial statements in conformity ‘with general]y accepted accountmg‘

prmmples requlres management to make estimates and assumptlons that affect the
reported amounts of assets.and liabilities and disclosure of contmgent assets and

liabilities at the dafe of the. financial statements and the reported amounts of revenues and -

expense's durlr'ag the reporting period. Actual results could differ from those estimates.

NOTE 5 COMPUTATION OF DETERMINATION OF RESERVE REOUIREMENTS

PER RULE 15C3 3

A computatlon of reserve requrrements in not applicable to Focalpoint Securities LLC as

“the Compan) qualifies for exemption under Rule 15¢3-3 (ky(1). .

|
NOTE 6 —.INFORMATION RELATING TO POSSESSION OR CONTROL
REOUIREMENTS UNDER RULE 15C3-3.

s
'

' Informatlon relatmg to possession or control requirements in not applicable to Focalpoint

Securities, LLC as the Company is exempt under Rule 15¢3-3i(k)(1).

[

!

o
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‘ . EL!ZABETH CERTIFIED
f | TRACTENBERG ACCOUNT|ANT-‘

. ' INDEPENDENT AUDITOR’S REPORT
1 'ON THE SCHEDULE OF OPERATING EXPENSES

! Board of Directors ‘
| Focalpomt Securities, LLC v
Los Angeles Cahforma '

My audlt was made for the purpose of forming an opinion on the basic:financial
staternents taken as a whole. The attached schedule of operatmg expenses for the year

., »ended December 31, 2006 is presented for purposes of addltlonal information and'is not a
reqmredlpart olf the basic financial statements. Such mformatlon has been subjected to
the auditing procedures applied in the audit of the basic ﬁnan(:lal statements and, in my- -
opinion,|is falrly stated in all material respects in relation to thé basic financial statements
.asa whole. | . '

Y é ; ' '/m / .
L_f(:,:—»?r (;ul._ /‘-'h- by
b Elizabeth Tractenberg, CPA

- Los Angeles Cahfomla
" February 19, 2007

415 NORTH CAMDEN DRIVE, SUITE 220, BEVERLY HiLLS, CA 90210-4403
3832 SHANNON ROAD, LOS ANGELES, CA 90027 1442 .

PHONE (323) 669-0545 'FAX (323) 669-0575% CELL PHONE (310) 435- 0746 -EMAIL ELIZABETH@TRACTENBERG.

WWW, TRACTENBERG.NET

. - .‘
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FOCALPOINT SECURITIES, LLC
SCHEDULE OF OPERATING EXPENSES
YEAR ENDED DECEMBER 3 l1 2006

-

OPERATING EXPENSES

Advertising and marketing
. Broker dealer related fees
Computer expenses
"Conferences and sponsorships
Contract labor
Cost of reimbursable expenses
Depreciation
Dues and subscriptions
Insurance .
Legal and professional fees -
Licenses and fees
Office expenses
‘Postage
Printing
Profit sharing
Rent
Salaries, wages and related expenses
~ Telephone
Travel
Website design
All 'otf\)er expenses

Total Operating Expenses

| "

$ - 44,859
7814
16,613

6,695
10,246
33,713

2,642

8,881
18,450
99,461

1,649
20,816

3,454

193,296
51,133
1,328,204
© 21,075
. 8,958
7,500

25,472

$ 1,913,394

—_—

See Accompanying Notes to Financial Statements

2,463 .
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. _ TO RULE 15¢3-1
Coee e T DECEMBERBI,‘2006‘

COMPUTATION OF NET CAPITAL

FOCALPOINT SECURITIES, LJ‘ _
b ; COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT - -
1
t

;? -Total ownership equity from statement of financial condition * % 742,648

Nonallowable assets
| .Other receivable
Prepaid expenses A
‘Furniture and fixtures net of depreciation of $2 642
Long term investment

-

. NET CAPITAL

COMP_UTATION OF NET CAP!TAL_ REQUIREMENTS
Mi"nimum net aggregate indebtedness -
[ 6-2/3% of net aggregate indebtedness

13

. . _
Minimum dollar net capital required

Net Capital required (greater of abave amounts)

EXCESS CAPITAL

i !
Excess net capital at 1000% (net capital less 10% of
| aggre'gate indebtedness).

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total llablhttes
| I
1

Percentage of aggregate indebtedness to net capital

$ 8844
11,252 -
22,323
. 100,000 (142,419)
$ 600,229
$ 17,715

R 5,000.

$ 5000
. % 595229
$ 573,657
$ 265719
44%

The fo]lowmg isa reconc111atlon of the above net capital computatlon with'the ~
Companys correSpondmg unaudited computation pursuant to Rule 179 -5(d){4):

| X :
NET CAPITAL PER COMPANY S COMPUTAT]ON
'VARIANCE -
i Other receivables - non allowable
' Accrued expenses

Rounding
jNET CAPITAL PER AUDITED REPORT

9

i.

f $ 616402
(16,170)
' (3}~
$ 600,229

i

See Accompanying Notes to Financial Sltatements

1
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PART I

FOCALPOINT SECURITIES, LLC

STATEMENT OF INTERNALCONT‘RO'L

'DECEMBER 31, 2006
1
i B




EL]ZABE"{H CERTIFIED
L TRACTENBERG ccomanT

F ' C REPORT OF INDEPENDENT ACCOUNT '
ONIN FERNAL ACCOUNTING CONTROL REQUIRED BY SEC Rule 17a-5

To the Board- of Drrectors - ‘ '
Focalpornt Securities, LLC . .
Los Ange]es -California ‘

In planmng and performing my audit of the financial statements of Focalpoint Securities;
LLC for the year ended December 31, 2006, [ have considered its internal control
structure, including procedures for safeguarding securities, in'order to detefmine .my
audrtm'g procedures for the purpose of expressing my opinion on the financial statements,
and not to provrde assurance on the internal control structure.!

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commrssron [ have
made a: study,of the practice and procedures (including tests of compliance with such
practices and: procedures) followed by the Company that I considered relevant to the
| Ob_]eCtl\i/eS stated in Rule 17a-5(g) in making the periodic cordputatlons of aggregate
. mdebtedness (aggregate debits) and net capital under Rule 17a -3(a)(11) and for’
determmmg compllance with the exemptive provrslons of Rule 15¢3-3. 1did not review
the practlces and procedures followed by the company: [e)) 1r1t making the quarterly
.‘securmes exammatlons counts, verifications, and:-Federal Reserve comparisons, and the
recordatlon of differences required by Rule 17a-13;(2) in complymg with the
requrrements for prompt payment for securities under sectron 8 of Regulation T of the
Board of Governors of the Federal Reserve System; or (3) in Iobtamlng and maintaining
physrcal possession or control of all fully paid and excess margin securities of customers,
because the Company does not carry security accounts for cuStomers or perforrn custodlal
functlons relatlng to customer securities. v
' The management of the Company is responsible for establlshlng and maintaining an
mternal control'structure and the practices and procedures referred to in the preceding
paragraph In fulfilling this responsibility, estimates and Judgments by management are
requlred to assess the expected benefits and related costs of mtemal control structure
polrcres and procedures and of practices and procedures referred to in the preceding-
paragraph and to assess whether those practices and procedurfes can be expected t6
achreve the Commission’s above mentioned objectives. Two: ‘of the objectives of an
mternal control structure and the practices procedures are to provide management with
reasonable but not absolute, assurance that assets for which the Company has
responsnbllrty are safeguarded against loss from unauthorlzed use of disposition, and that
transactlons are executed in accordance with management's “authorization and recorded
properly to permit the preparation of financial statements in accordance with generally
accepted accountmg principles. Rule 17a-5(g) lists addmonal objectives of the practice
and procedures listed in the preceding paragraph.

: . " 415 NORTH CAMDEN DRIVE, SUITE ZLQJ BEVERLY HILL'S CA'90210-4403 . ‘/\
_ b , 3832 SHANMON ROAD, LOS ANGELES, CA QOOZ? 1442 . /
PHONE {(323) 669-0545 Fax {(323) 669-0575 CeLL PHONE (310) 435- 0746 EMAIL ELIZABETH@TRACTENBER™
' WWW.TRACTENBERG.NET

! .
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Because of mherent limitations in any, internal control struetur[e or the practices and
procedufes ref'erred to above, errors or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may |
become’ madequate because of changes in conditions or that the degree of compllance
with the'm may deteriorate.

My consideration of the internal control structure would not necessarlly disclose a]l
matters in the 1nternal control structure that might be material weaknesses under the
standards established by.the American Institute of Certified Publlc Accountants. A -
matertallweakness is a condition in which the design or operatton ‘of the specific mtemal
control structure elements does not reduce to a relatively low lbve] the risk that errors or
fraud in amounts that would be material in relationship to the ﬁnanmal statements being
audited may occur and not be detected within a timely period by employees in the normal
course of performmg their assigned functions. However, I noted no matters involving the
accountlhg system and control procedures that I consider to be| material weaknesses as .
defined E]ibOVL !In addition, the Company was in compllance w1th the exemptive
provisions of Rule 15¢3-3 as of December 31, 2006 and no facts came to my attention’
mdtcatm'g that isuch conditions had not been complied-with durmg the year then ended.

I understand that practices and procedures that accomplish the Iob‘|ect1ves referred to.in
the seeond paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulatlons and that practlces and procedures that do not accomphsh such objectives in
all matenal respects indicate a material inadequacy for such purposes Based on this
understandmg and on my study, I believe that the Company’s practlces and procedures

were adequate at December 31, 2006 to meet the Commission’s objectives.

t Ehzabeth Tractenberg, CPA
' Los Angeles California °
Februaryll9 2007

|
i

This report is 1ntended solely for (hé use of the Board of Dtrectors management the
Secunttes and Exchange Commission, the national Assoc1at10n of Securities Dealers,
Inc., and 'other regulatory agencies which rely on Rule I7a-5(g) under the Securities

Exchange Act of 1934, and should not be used for any other purpose.
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