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I William Savary swear (or affirm) that, to

OATH OR AFFIRMATION

the best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm

of__Khan Bovd & levychin.LLP

of December 31, 2006 » are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

as

e Wltitisisaie <o td UUEZ President

_ - _
{/ g Notary Public-New York Tin
- W Nassau County ¢ o
Notary Pliblic OIR0G020895
My commission expires: 03/08/.

This report** contains (check all applicable boxes):

| | (a) Facing page

| 1(b)Statement of Financial Condition.

| (¢) Statement of Income (Loss).

| (d) Statement of Cash Flows.

| (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital,
I () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

| (g)Computation of Net Capital.

| ()Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
1

]

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
{i)A Reconciliation, inctuding appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3.3,

I 1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation,

[ 1(1) An Oath or Affirmation.
[ 1 (m)A copy of the SIPC Supplemental Report.
[ ]1(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

[
|
!
i
[
[
[
[

**For conditions of confidential treatment of certain portions of this filing, see section 24¢.] 7a-5(e)(3).
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Auditors’ report
"

T'o the Board of Directors
Global Trading Group. Inc.
New York. New York

We have audited the accompanying balance sheet of Global Trading Group. Inc. as of December
31. 2006 and the related statements of operations and comprehensive income. changes in
stockholder’s equity and cash flows and the accompanying supplementary information contained.
which is presented only for supplementary analysis purposes, for the year then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is
1o express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining. on a test basis. evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion. the financial statements referred to above present fairly. in all material respects.
the financial position of Global Trading Group, Inc. as of December 31, 2006, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
venerally accepted in the United States of America.

Our audit was made tor the purpose of forming an opinion on the basic financial statements taken
as a4 whole. The accompanying supplementary information is presented for the purposes of
additional analysis and 1s not a required part of the basic financial statements. but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
tinancial statements and. in our opinion. is fairly stated in all material respects in relation to the
hasic financial statements taken as a whole.

KBL. L %L / ’Z“‘LJ;D

Certified Public Accountants

IFcbruary 7. 2007

67 Wall Street. 22" Floor, New York. NY 10005 212.785.9700




GLOBAL TRADING GROUP, INC.

BALANCE SHEET
DECEMBER 31, 2006
T
Assets
Current assets
Cash $ 9,111
Investments (Note 1) 186,526
Accounts receivable 2,384
Officer’s loan receivable (Note 2) 6,500
Prepaid expenses 91
Total current assets 204,612
Fixed assets
Furniture and equipment 16,701
Less: accumulated depreciation 16,563
Net fixed assets 138
Other assets
Clearing deposit 25,000
Deferred taxes (Note 5) 13,124
Security deposits 500
Total other assets 38,624

Total assets $ 243,374

See auditors' report, the summary of significant accounting policies, and the
accompanying notes to the financial statements.




GLOBAL TRADING GROUP, INC.
BALANCE SHEET
FOR THE YEAR ENDED
DECEMBER 31, 2006

Liabilities and Stockholder’s Equity

Current liabilities

Accounts and accrued expenses payable $ 0,892
Margin loan payable (Note 3) 81,381
Put options payable (Note 4) 50
Income taxes payable (Note 5} 550
Total current liabilities 92,373
Total liabilities 92,373
Stockholder’s equity
Common stock (20,000 shares 81 par value authorized, 100 shares issued
and outstanding) 100
Additional paid-in capital 138,050
Accumnulated other comprehensive income: unrealized gain on securities 43,276
Accumulated deficit (30,425)
Total stockholder’s equity 151,001
Total liabilities and stockholder’s equity $ 243,374

See auditors’ report, the summary of significant accounting policies, and the
accompanying notes 1o the financial statements.




GLOBAL TRADING GROUP, INC.
STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED
DECEMBER 31, 2006

LY T

Revenue
Commissions $ 151,200
Total revenue 151,200
Operating expenses
Officer’s compensation 22,500
Clearing charges 32,078
Professional fees 21,450
Office expenses 20,109
Travel 19,858
Rent 9,000
Telephone 5,817
Web design and internet expenses 5,373
Regulatory fees 4,632
Automobile expenses 3,004
Commission 1,905
Advertisement and marketing 1,310
Miscellaneous 1,017
Registration fees 930
Utilities 744
Gifts 720
Depreciation 678
Dues and subscriptions 572
Insurance 365
Bank charges 355
Postage and delivery 199
Computer and network expenses 87
Training and education 20
Total operating expenses 152,723
Loss from operations 8 (1,523)

See auditors’ report, the summary of significant accounting policies, and the
accompanying notes to the financial statements.




GLOBAL TRADING GROUP, INC.
STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED
DECEMBER 31, 2006

S S —
Loss from operations $ (1,523)
Other income (expense)

Interest income 6,732

Dividend income 1,972

Interest expense (6,821)

Loss on sale of securities (7,071)
Total other income (expense) (5,188)
Laoss before provision for income taxes (6,711)
Provision for income taxes

Deferred (Note 4) 2,229

Current (Note 4) (550)
Total provision for income taxes 1,679
Net loss 3 5,032
Accumulated other comprehensive income, beginning $ 3,966
Other comprehensive income: unrealized gain on securities 39,310
Accumulated other comprehensive income, ending $ 43,276

See auditors' report, the summary of significant accounting policies, and the
accompanying notes to the financial statemenls.




GLOBAL TRADING GROUP, INC.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

FOR THE YEAR ENDED
_ . DECEMBER 31, 2006
P
Accumulated
Additional other Total
Common paid-in  Accumulated comprehensive stockholder 's
stock capital deficit income equity
Balance, beginning $ 100 $ 138,050 §  (25,393) $ 3966 $ 116,723
Net loss (5,032) (5,032)
Other comprehensive
income; unrealized
39,310 39,310

gain on securities
Balance, ending $ 100 $138,050 $ (30425) $ 43276 § 151,001

See auditors’ report, the summary of significant accounting policies, and the
accompanying notes to the financial statements.




GLOBAL TRADING GROUP, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED
: DECEMBER 31, 2006
S S S

Cash flows from operating activities

Net loss $ (5,032)
Adjustments to reconcile net income to net cash used in operating
activities
Depreciation 678
Changes in operating assets and liabilities
Decrease in accounts receivable 17,560
Decrease in prepaid expenses 1
Increase in deferred tax assets (2,229)
Decrease in security deposits 7,122
Increase in accounts and accrued expenses payable 1,739
Net cash provided by operating activities 19,839
Cash flows from investing activities
Net increase in investments (47,852)
Net cash used in investing activities (47,852)
Cash flows from financing activities
Net advances to stockholder (255)
Net increase in margin loan payable 40,486
Net decrease in put options payable (4,625)
Net cash provided by financing activities 35,606
Increase in cash and cash and cash equivalents 7,593
Cash and cash equivalents, beginning of year 1,518
Cash and cash equivalents, end of year $ 9,111

Supplementary disclosures of cash flow information
Cash paid during the year for:
Income taxes A 550
Interest expense 6,821

See auditors’ report, the summary of significant accounting policies, and the
accompanying notes to the financial statements. 7




GLOBAL TRADING GROUP, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

: DECEMBER 31, 2006

Net capital
Total equity capital $ 151,001
Liabilities subordinated to claims of general creditors allowable in

computation of net capital

Non-allowable assets 20,353
Net capital before haircuts and undue concentration on securities

positions 130,648
Haircuts and undue concentration on securities positions 37,149

$ 93,499

Aggregate indebtedness
Items included in the statement of financial condition
Accrued expenses and other liabilities $ 92,373

Ratio: aggregate indebte

dness to net capital 1.01to 1

TR

Computation of basis net capital requirement

Minimum net capital required _ __ % 5,000

Excess net capital at 100% A _ _ L S 88,499

Reconciliation of December 31, 2006 audited computation of net capital and
Company’s unaudited December 31, 2006 Part IIA filing.

Unaudited December 31, 2006 net capital per December 31, 2006 Part [IA
filing $ 93,702
Audit adjustments (203)

Net ¢ca ital L _ $ 9349

See auditors’ report, the summary of significant accounting policies, and the
accompanying notes 1o the ﬁnancial statements.




GLOBAL TRADING GROUP, INC.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Global Trading Group, Inc. (“the Company™) is registered as a broker and dealer in
securities pursuant to Section 15 (b) of the Securities and Exchange Act of 1934.

The Company was incorporated in March 1999 in the State of New York.
Cash and cash equivalents

The Company considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents. Cash equivalents are carried at cost, which
approximates market value.

Accounting basis

The Company uses the accrual basis of accounting for financial statement and income tax
reporting. Accordingly revenues are recognized when services are rendered and expenses
realized when the obligation is incurred.

Fixed assets

Fixed assets are stated at cost. Depreciation is computed using accelerated methods over
the following estimated useful lives:

Estimated
Description useful life
Furniture and fixtures 7 years
Equipment 5 years

Income taxes

The Company accounts for income taxes using the asset and liability method as required
by Statement of Financial Accounting Standards No. 109, under which deferred tax assets
and liabilities are determined based upon the differences between financial statement
carrying amounts and the tax bases of existing assets and liabilities. Deferred taxes also
are recognized for operating losses that are available to offset future taxable income.

Investments

Investments are carried at fair market value, with unrealized gains and losses reported in
a separate component of other comprehensive income. Realized gains or losses are
computed based on specific identification of the securities sold and are charged or
credited to current earnings.

See auditors’ report and the accompanying notes 1o the financial statements. 9




GLOBAL TRADING GROUP, INC.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Estimates '

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reported period. Actual results may differ from these estimates.

Comprehensive income reporting

The Company accounts for comprehensive income in accordance with SFAS No. 130
“Reporting Comprehensive Income,” which requires comprehensive income and its
components to be reported when a company has items of comprehensive income.
Comprehensive income includes net income plus other comprehensive income (i.e.,
certain revenues, expenses, gains and losses reported as separate components of
stockholders’ equity rather than in net income).

See auditors ' report and the accompanying notes to the financial statements. 10




GLOBAL TRADING GROUP, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE | — INVESTMENTS

The Company invests in various equities with the fair market value determined by the
exchange price in the existing market. The following is the cost and market value at
December 31, 2006:

Cost $ 146,061
Unrealized gain 40,465
Market value $ 186,526

/

NOTE 2 - OFFICER'S LOANS RECEIVABLE

Officer’s loans receivable represents advances to William Savery, the Company’s
President. The amount is non-interest bearing and due on demand.

NOTE 3 — MARGIN LOAN PAYABLE

The Company’s margin account accrues interest at an average rate of 9.50% on all open
balances, and is secured by the securities in the Company’s investment account.

NOTE 4 - PUT OPTIONS PAYABLE

The Company invested in various put options, for which the fair market value is
determined by the exchange price in the existing market.

NOTE 5 — INCOME TAXES

Deferred tax assets represent the tax effects of taxable and deductible temporary
differences in book and tax reporting. The taxable temporary difference consists of net
operating loss carry forwards.

The Company incurred no federal income tax expense for the year. The Company
incurred $550 of New York State and City income tax expense and $2,229 of deferred
income taxes benefit for the year.

See auditors’ report and the summary of significant accounting policies. 11




GLOBAL TRADING GROUP, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 5 — INCOME TAXES (CONTINUED)

The Company has a net operating loss carryover of $22,036 to offset future income tax.
The net operating loss expires as follows:

December 31, 2022 h) 21,844
2026 192

NOTE 6 - OPERATING LEASE

The Company leases its facilities from its President, William Savery for $750 a month.
The lease expires September 1, 2007, and contains an option to renew for three years.
Future minimum lease payments are as follows:

December 31, 2007 $ 6,000

See auditors’ report and the summary of significant accounting policies. 12




Independent Auditors’ Report on Internal Accounting
Control Required by SEC Rule 17a-5

To the Board of Directors
Global Trading Group. Inc.
New York, New York

We have examined the financial statements of Global Trading Group, Inc. for the year ended
December 3 1. 2006. and have issued our report therein dated February 7, 2007. As part of our
examination. we made a study and evaluation of the Company’s system of internal accounting
control (which included the procedures for safeguarding securities) to the extent we considered
necessary to evaluate the system as required by generally accepted auditing standards. The
purpose of our study and evaluation, which included obtaining an understanding of the
accounting system. was to determine the nature, timing, and extent of the auditing procedures
necessary for expressing an opinion on the financial statements.

We also made a study of the practices and procedures followed by the Company in making the
periodic computations of aggregate indebtedness and net capital under Rule 7a-3 (a) (11) and the
procedures for determining compliance with the exemptive provisions of Rule 15¢ 3-3. We did
not review the practices and procedures followed by the Company in making the quarterly
securities examinations. counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13 or in complying with the Board of Governors of the Federal Reserve
Svstem. because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system of
internal accounting control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility. estimates and judgments by management arc required
1o assess the expected benefits and related costs of control procedures and the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission’s above mentioned objectives. The
objectives of a system and the practices and procedures are to provide management with
reasonable. but not absolute, assurance that assets for which the Company has responsibility are
safcguarded against loss from unauthorized use or disposition, and that transactions are executed
in accordance with management’s authorization and recorded properly to permit the preparation
of financial

13
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statements in accordance with generally accepted accounting principles. Rule 17a-3(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may nevertheless occur and not be detected.
Also. projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the degree of compliance with them
may deteriorate.

Our study and evaluation made tor the limited purpose described in the first paragraph would not
necessarily disclose all material weaknesses in the system. Accordingly, we do not express an
opinion on the system of internal accounting control of Global Trading Group. Inc. as a whole.
However. our study and evaluation disclosed no condition that we believed to be a material
weakness.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes

o in accordance with the Sccurities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
materia! inadequacy for such purposes. Based on this understanding and on our study. we believe
that the Company’s practices and procedures were adequate at December 31. 2006. to meet the
Commission’s objectives.

This report is intended solely for the use of management and the Securities and Exchange
Comimission and should not be used for any other purpose.

KBl P

Certified Public Accountants

February 7. 2007
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