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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
LaSalle Capital, LLC :
ADDRESS OF PRINCIPAL PLACE QF BUSINESS: (Do not use P.O, Box No.) FIRM I.D. NO.
141 West Jackson Blwvd., Suite 2506
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Robert Wallace (312) 506-3450
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Dooley, Bradford R., CPA

(Name — if individual, state last, first, middle name)

220 §. State Street, Chicago, 60604
(Address) (Ciry) (Zip Code)
CHECK ONE:

X Certified Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.\§
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*Claims for exemption from the requirement that the annual report be covered by the apinion of an independem public accountant
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OATH OR AFFIRMATION

I, William J. Lillwitz : , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LaSalle Capital, LLC ) : , 8§
of December 31 . : ,20_06 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, prmc:pal officer or director has any propnctary interest in any account
classified solely. as that of a customer, except as follows:

-None

Sworn and subscribed to me on the

é]ﬂ’_k'day of February, 2007. ' ‘ j(gnatur /

Presiden
(Q - / ' . : ' - Title )
Notary Public ' Erica l'l'ggog' |
: ’ Notary mc Cs:om of ittinots
L ] .
This report ** contains (check all appllcable boxes): My cﬂmmi‘uh: Expires
(a) Facmg Page. & February 26, 2011

“(b) Statement of Financial Condmon
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition..
(e) Statement of Changes in Stockho]ders Eqmty or Partners’ or Sole Proprietors’ Cap1tal
(f) Statement of Changes in Llabllltles Subordmated to Claims of Creditors.
(2 Computation.of Net Capital.:
{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requitements Under Rule 15¢3-3.
(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '
(1} An Oath or Affirmation.
(m) A copy of the SIPC Supplementa! Report. : :
(n} Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audlt

oo Od DDDDDDDDEE

** For conditions of conﬁdenrial treatment of certain portions of this filing, see section 240.17a-5(e)(3).



BRADFORD R. DOOLEY & ASSOCIATES
Accountants and _fuditors
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INDEPENDENT AUDITOR’S REPORT

To the Members
LaSalle Capital, LLC
Chicago, IL 60604

I have audited the accompanying statement of financial condition of LaSalle Capital, LLC as of
December 31, 2006. This financial statement is the responsibility of the Company’s management.
My responsibility is to express an opinion on the financial statement based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of LaSalle Capital, LLC as of December 31, 2006, in conformity with
accounting principles generally accepted in the United States of America.

Chicago, Illinois
February 27, 2007




LASALLE CAPITAL, LLC
‘(An Ilinois Limited Liability Company)
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2006

ASSETS
Cash in bank
Receivables from brokers, dealers and
clearing organizations
Securities owned, at market

Deposits with clearing organization

Property and equipment, net of accumulated
depreciation of $13,238

Other assets

Total assets

LIABILITIES AND MEMBERS’ CAPITAL

Liabilities
Payable to brokers, dealers and clearing
organizations _
Securities sold, not yet purchased- at
market
Accounts payable and accrued liabilities
Subordinated loan payable

Total liabilities

Members’ Capital
Total liabilities and members’ capital

$ 1,152,229

323,104
250,724
210,798

163,854

45,576

3 2,146,285

$ 57419

316,877
352,998
370,000

1,097,294

1,048,991

82,146,285

The accompanying notes to the financial statements are an integral part of this statement.



LASALLE CAPITAL, LL.C
{An Llinois Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 1 ORGANIZATION

Description of the Company

LaSalle Capital, LLC, “the Company”, is an Illinois Limited Liability Company
formed on February 25, 2004. The Company is registered with the Securities and Exchange
Commission and is a member of the Chicago Stock Exchange, Inc. and the National
Association of Securities Dealers, Inc. (NASD). The Company operates as a proprietary trader
and market maker for equity securities for its own account.

The Company should continue in existence until it is terminated in accordance with
either the provisions of the Operating Agreement or the Illinois Limited Liability Company
Act.

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies which have been followed by LaSalle
Capital, LLC (the Company) in preparing the accompanying financial statements is set forth
below.

Accounting Estimates

The Company’s financial statements are prepared in accordance with accounting
principals generally accepted in the United States of America and require the use of
management’s best judgment and estimates. Estimates, including the fair value of financial
instruments and contractual commitments and other matters that affect the reported amounts
and disclosures of contingencies in the statements may vary from actual results.

Cash Equivalents

The Company considers all highly liquid investments with a maturity of three months
or less at the date of acquisition to be cash equivalents.

Financial Instruments

Securities positions are recorded on the trade date. Equity securities are stated at the
last reported sales price or upon the closing exchange settlement prices as of the last business
day of the reporting period. The difference between cost and market value on securities is
reflected in income on trade date.

Income Taxes

The Company has elected to be treated as a partnership for federal and state income
tax purposes. Consequently, no provision of credit has been made for Federal income taxes, as
the Company’s income is directly taxable to the individual members.

Company Expenses

The Company is responsible for all Exchange membership fees, membership leases
and all trading fees as well as general administrative expenses such as office rent, equipment,
and bookkeeping services and for fees for attorneys, auditors and tax preparation.




LASALLE CAPITAL, LLC
{An Illinois Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 3 FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Company operates as a proprietary trader and market maker in various equity
securities. In the normal course of trading activities, the Company acqu:lres long positions in
securities as well as obligations when securities are sold short.

While the potential loss on a long security position is limited to the amount paid, the
potential loss on a security sold short is unlimited, as the obligation increases as the market
value increases.

Security positions are monitored daily to limit adverse market risk. Additionally,
securities positions are required to be carried at the market value in computing the Company’s
net capital.

NOTE 4 LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL
CREDITORS

The borrowing under a subordination agreement at December 31, 2006 is listed
below: , '

Subordinated loan agreement, Harris NA,

prime.plus 1.75% (effectively 10% at

December 31, 2006), due October 24, 2008 $ 370,000

Interest expense in the arhount of $6,886 was paid on this borrowing during the year
ended December 31, 2006. '

This subordinated borrowing is covered by agreements approved by the Chicago
Stock Exchange, Inc. and are thus available in computing net capital under the Securities and
Exchange Commission’s Uniform Net Capital Rule. To the extent that such borrowing is
required for the Company’s contmued compliance with minimum net capital requirements, it
may not be repaid.

The subordinated loan has been approved in the amount of $500,000 of which the
outstanding balance was $370,000 at December 31, 2006.

NOTE S NET CAPITAL REQUIREMENTS

The Company is a broker/dealer subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1). The Company is required to maintain
“adjusted net capital” equivalent to $566,500 or 6 2/3% of “aggregate indebtedness”
whichever is greater, as these terms are defined. The minimum requirement is based upon the
number and price of the securities that the Company is actively trading.

Adjusted net capital and aggregate indebtedness change from day to day, but
at December 31, 2006, the Company had adjusted net capital and net capital requirements of
$1,136,304 and $566,500 respectively. The net capital rule may effectively restrict the
payment of member distributions.

The Company is a member of National Securities Clearing Corporation
(NSCC). Membership in NSCC requires that the Company maintains net capital of $500,000
in excess of the minimum requirement.



LASALLE CAPITAL
(An Illinois Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 6 TRADING ACTIVITIES

The Company engages in proprietary trading of securities, acting as a proprietary
trader and market maker. As such, the Company holds itself out as willing to buy and sell
securities for its own account on a regular and continuous basis.

All trading instruments are subject to market risk, the risk that future changes in
market conditions may make an instrument less valuable. As the instruments are carried at
market value, those changes directly affect income. Exposure to market risk is managed in
accordance with risk limits set by the Managing Member.

Securities owned at December 31, 2006 consisted of the following: = -

Market Val
Common stock and equity securities : s 250,724
Securities sold, not yet purchased at December 3 i, 2006 consist of the following:
Connﬁon stocks and equity securities $ 316,877

The results of the trading activities as of December 31, 2006 are summarized in the
following below: '

Common stock and equity securities 3 5,114,494

NOTE 7 RETIREMENT PLAN

The Company maintains a deferred compensation plan under Section 401(k) of the
Internal Revenue Code. Under the plan, employees may elect to defer up to 15% of their
salary, subject to the Internal Revenue Service limits. The Company has elected to make a
discretionary contribution for the year ended December 31, 2006 in the amount of $20,607.

NOTE 8 COMMITMENTS

The Company occupies its offices under leases which expire on March 31, 2008.
Future rental commitments under the terms of the leases are as follows:

Year Ended December 31,

2007 $ 42,000
2008 10,500
Thereafter -0-
Total $ 52,500

NOTE 9 CONTINGENT LIABILITIES

The Company was advised that the U.S. Securities and Exchange Commission (SEC)
is conducting an informal investigation entitled “In the Matter of Certain Specialists Trading



LASALLE CAPITAL
(An Ilinois Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 9 CONTINGENT LIABILITES (cont’d)

on Regional and Options Exchanges (NY-7439)” conceming possible violations of federal
securities laws and certain regional and options exchange rules concerning trading of various
firms. Information has been furnished to the SEC staff, including information regarding the
Company.

The SEC staff has proposed a settlement with respect to this inquiry, which would
potentially include naming the Company as a Respondent. The Company is vigorously
contesting this matter and it is not yet possible to determine the ultimate outcome of this
matter.

END




