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AFFIRMATION

1, Bernard N. Burkemper , affirm that, to the best of my knowledge and belief the accompanying financial
statements and supporting schedules pertaining to Century Securities Associates, Inc., for the year ended _December
31, 2006, are true and correct. 1 further affirm that neither the company nor any officer or director has any
proprietary interest in any account classified solely as that of a customer, except as follows:

None
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s § NOTARY Q_- £ Chief Financial Officer
: 5 Title

This report** contains (check all applicable boxes):
4| Independent Auditors' Report.
(a) Facing Page.
’ (b) Statement of Financial Condition.

(c) Statement of Operations.

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholder's Equity.

O (h Statement of Changes in Liabilities Subordinated to Claims of Creditors (not applicable).

x] Notes to Financial Statements.

(g) Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15¢3-1 under the Securities
Exchange Act of 1934,

[X] (h) Computation for Determination of Reserve Requirements for Brokers and Dealers Pursuant to
Rule15¢3-3 under the Securities Exchange Act of 1934,

[J (i) Information Relating to the Possession or Control Requirements for Brokers and dealers Pursuant to
Rule 15¢3-3 under the Securities Exchange Act of 1934 (not applicable).

O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢3-1 and the Computation for Determination of the Reserve Requirements under Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
Methods of Consolidation{not applicable).

(1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report (not required).

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of
the previous audit {not applicable).

XI (o) Supplemental Report on Internal Control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




CENTURY SECURITIES ASSOCIATES, INC.

Statement of Financial Condition
December 31, 2006
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Century Securities Associates, Inc.
St. Louis, Missouri

We have audited the accompanying statement of financial condition of Century Securities
Associates, Inc. (the “Company”) (a wholly-owned subsidiary of Stifel Financial Corp.) as of
December 31, 2006, that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards as established
by the Auditing Standards Board (United States) and in accordance with the auditing standards of
the Public Company Accounting Standards Board (United States). Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement. An audit includes consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statement, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, such statement of financial condition presents fairly, in all material respects, the

financial position of Century Securities Associates, Inc. at December 31, 2006, in conformity
with accounting principles generally accepted in the United States of America.

Qulpitle § Iheede (15

February 28, 2007

Member of
Deloitte Touche Tohmatsu




CENTURY SECURITIES ASSOCIATES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS

Cash and cash equivalents

Due from carrying broker-dealer

Service fees receivable

Deferred tax asset

Office equipment, at cost, less accumulated
depreciation of $145,624

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY
LIABILITIES

Due to affiliate

Payable to independent contractors
Accrued employee compensation
Accrued liabilities

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY

Capital Stock — $.01 par value,

authorized 1,000 shares, outstanding 800 shares
Additional paid-in capital
Retained earnings

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND
STOCKHOLDER'S EQUITY

See notes to statement of financial condition.

$ 4,604,408
996,218
360,000

9,147

20,402
_363.131

$ 6,353,306

$ 1,177,096
1,072,331
100,000
131.503

2,480,930

8
199,992
3.672.376

3.872.376

—— T




CENTURY SECURITIES ASSOCIATES, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2006

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES

Nature of Operations

Century Securities Associates, Inc. (the “Company™) is a fully disclosed introducing broker,
which contracts with independent licensed brokers to sell securities and other investment
products to retail (individual) investor accounts. Its major geographic area of concentration is the
Midwest. The Company introduces its customers to an atfiliated broker-dealer, Stifel Nicolaus &
Company, Incorporated (“Stifel”) (See Note B) who carries such accounts on a fully disclosed
basis. Accordingly, the Company is exempt under Section (k)(2)(ii) from Rule 15¢3-3 under the
Securities Exchange Act of 1934.

Basis of Presentation
The Company is a wholly-owned subsidiary of Stifel Financial Corp. (the “Parent Company™).

The preparation of the financial statement in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and labilities at the date of the Statement of Financial Condition. Actual results could
differ from those estimates.

The Company defines cash equivalents as short-term, highly liquid investments with original
maturities of 90 days or less.

The Company is included in the consolidated federal and state income tax returns filed by the
Parent Company and its subsidiaries. The Company’s portion of the consolidated current income
tax liability, computed on a separate return basis pursuant to a tax sharing agreement, was
recorded through inter-company transactions with an affiliate, Stifel, also a wholly-owned
subsidiary of the Parent Company, which makes the payments on behalf of the Parent Company
and its subsidiaries. A local income tax payable is included in the caption “Accrued liabilities”
on the accompanying Statement of Financial Condition.

Deferred income taxes are recognized for the future tax consequences attributable to differences
between the financial reporting and income tax bases of assets and liabilities.




CENTURY SECURITIES ASSOCIATES, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)
December 31, 2006

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES (continued)

Recent Accounting Pronouncements

In December 2004, the Financial Accounting Standards Board ("FASB") issued Statement of
Financial Accounting Standards ("SFAS") No. 123 (revised 2004) "Share-Based Payment",
("SFAS No. 123R"), which requires companies to expense the estimated fair value of employee
stock options and similar awards. The Company adopted the provisions of SFAS No. 123R,
effective January 1, 2006. The adoption of SFAS No. 123R did not have a material impact on the
Company's Statement of Financial Condition.

In June 2005, the FASB 1ssued SFAS No. 154, “Accounting Changes and Error Corrections - a
replacement of APB Opinton No. 20 and FASB Statement No. 3,” (“SFAS No. 154”). SFAS No.
154 changes the requirements for the accounting for and reporting of a change in accounting
principle. SFAS No. 154 is effective for accounting changes made in fiscal years beginning after
December 15, 2005. The adoption of SFAS No. 154 did not have a material impact on the
Company’s Statement of Financial Condition.

In June 2006, the FASB issued Interpretation No. 48, "Accounting for Uncertainty in [ncome
Taxes, an Interpretation of FASB Statement No. 109" ("FIN 48"). FIN 48 clarifies the accounting
for uncertainty in income taxes recognized in a Company's financial statements and prescribes a
recognition threshold and measurement attribute for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. The Interpretation
also provides guidance on derecognition, classification, interest and penalties, accounting in
interim periods, disclosure and transition. FIN 48 became effective for the Company on January
1, 2007. The adoption of FIN 48 did not have a material impact on the Company's Statement of
Financial Condition.

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements” ("SFAS No.
157"). SFAS No. 157 defines fair value, establishes a framework for measuring fair value in
generally accepted accounting principles, and expands disclosures about fair value measurement.
This statement applies under other accounting pronouncements that require or permit fair value
measurements and does not require any new fair value measurements. SFAS No. 157 is effective
for the fiscal years beginning after November 15, 2007. The Company is currently assessing the
impact that SFAS No. 157 will have on the Company's Statement of Financial Condition.




CENTURY SECURITIES ASSOCIATES, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)
December 31, 2006

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES {continued)

In February 2007, the FASB issued SFAS No. 159 "The Fair Value Option for Financial Assets
and Financial Liabilities, including an amendment of FASB Statement No. 115", (“SFAS No.
159”). SFAS No. 159 permits entities to choose, at specified election dates, to measure many
financial instruments and certain other items at fair value that are not currently required to be
measured at fair value. A business entity shall report unrealized gains and losses on items for
which the fair value option has been elected in earnings at each subsequent reporting date. SFAS
No. 159 is effective as of the beginning of an entity's first fiscal year beginning after November
15, 2007. Early adoption is permitted as of the beginning of a fiscal year that begins on or before
November 15, 2007, provided the entity also elects to apply the provisions of SFAS No. 157. The
choice to adopt early should be made after issuance of this Statement but within 120 days of the
beginning of the fiscal year of adoption, provided the entity has not yet issued financial
statements, including notes to those financial statements, for any interim period of the fiscal year
of adoption. The Company is evaluating the impact that adoption of SFAS No. 159 will have on
the Company’s Statement of Financial Condition.

NOTE B — RELATED PARTY TRANSACTIONS

The Company conducts its securities operations as a fully disclosed introducing broker through
an affiliated company, Stifel, (the “carrying broker-dealer”). Under the arrangement, the
Company has a proprietary accounts of introducing brokers (“PAIB”) agreement with the
carrying broker-dealer. The Company receives a portion of the service fees and interest charged
to its introduced customers by the carrying broker-dealer. At December 31, 2006, the “Due from
carrying broker-dealer” balance consisted of commissions receivable, and retained service fees
net of brokerage and clearing expense, and the “Due to affiliate” is comprised principally of
payroll, independent contractor fees, taxes and various administrative expenses that were paid on
behalf of the Company. These fees would not be materially different if they were entered into
with an independent third party and are considered by management to be at arm’s length. The
Company reimbursed the Parent Company under a month-to-month lease agreement for office
space and equipment rental. During the year, the Company's Board of Directors authorized and
the paid a $1,000,000 dividend to its Parent Company.

NOTE C — NET CAPITAL REQUIREMENTS

The Company is subject to the net capital rule under the Securities Exchange Act of 1934, which
requires the maintenance of minimum net capital, as defined. The Company is required to
maintain minimum net capital, as defined, equal to the greater of $50,000 or 6 2/3% of aggregate
indebtedness.

At December 31, 2006, the Company had net capital of $3,036,170, which was 82% of aggregate
indebtedness and $2,870,775 in excess of required net capital of $165,395.
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SUPPLEMENTAL REPORT ON INTERNAL CONTROL REQUIRED BY RULE 17a-5 UNDER THE SECURITIES
EXCHANGE ACT OF 1934 AND REGULATION 1.16 OF THE COMMODITY EXCHANGE ACT

To the Board of Directors of
Century Securities Associates, Inc.
St. Louis, Missouri

In planning and performing our audit of the statement of financial condition of Century Securities
Associates, Inc. (the “Company”) (a wholly-owned subsidiary of Stifel Financial Corp.) as of and for the
year ended December 31, 2006, (on which we issued our report dated February 28, 2007), in accordance
with generally accepted auditing standards as established by the Auditing Standards Board (United States)
and in accordance with the standards of the Public Company Accounting Oversight Board (United States),
we considered the Company’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing an opinion on the financial statement, but
not for the purpose of expressing an opimion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Secunities and Exchange Commission (the "SEC"), we have
made a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. We did not review the practices and
procedures followed by the Company in making the quarterly securities examinations, counts,
verifications, and comparisons, and the recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System, because the Company does not carry security accounts
for customers or perform custodial functions relating to customer securities.

In addition, as required by Regulation 1.16 of the Commodity Futures Trading Commission (the
“CFTC”), we have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding customer and firm assets. This study included tests of
such practices and procedures that we considered relevant to the objectives stated i Regulation 1.16, in
the following: (1) making the periodic computations of minimum financial requirements pursuant to
Regulation 1.17; (2) making the daily computations of segregation requirements of Section 4d(a)(2) of the
Commodity Exchange Act and the regulations thereunder, and the segregation of funds based on such
computations; and (3) making the daily computations of the foreign futures and foreign options secured
amount requirements pursuant to Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SEC’s and CFTC’s above-maentiored objectives.
Deloitte Touche Tchmatsu




Two of the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit preparation of financial
statements in conformity with generaily accepted accounting principles. Rule 17a-5(g) and Regulation
1.16(d)(2) list additional objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future pertods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there is
more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Qur consideration of internal control was for the limited purpose described in the first, second and third
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second and
third paragraphs of this report are considered by the SEC and CFTC to be adequate for their purposes in
accordance with the Securities Exchange Act of 1934, the Commodity Exchange Act and related
regulations, and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures, as described in the second and third paragraphs
of this report, were adequate at December 31, 2006, to meet the SEC’s and CFTC’s objectives.

This report is intended solely for the information and use of the board of directors, management, the
Securities and Exchange Commission, the New York Stock Exchange, Inc., the Commodity Futures
Trading Commission, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 or Regulation 1.16 under the Commodity Exchange Act in their regulation of
registered brokers-dealers and futures commission merchants, and is not intended to be and should not be
used by anyone other than these specified parties.

Qotwittz 9 Foeke UP
February 28, 2007

END




