ik

SECUR[""]""

\\‘\l\\\l\l\\\\“\l I,

ANNUAL AUDITED REPORT
_FORM X- 17A 5
PART Il

OMB APPROVAL
. OMB Number:  3235-0123
Expires: January 7, 2007 ;
Estimated average burden N 9\
hours per response... 12.00 A

UON [MISSION
‘. 2051)

SEC FILE NUMBER

8-49342

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of

1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING January 1, 2006 ENDING December 31, 2006
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: OFFICIAL USE ONLY
Trdent Partners, Ltd
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B. ACCOUNTANT IDENTIFICATION
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Lilling & Company LLP

on is contained in this Report™*

(Name — If Individual, State Last, First, Middle Name)

10 Cutter Mill Road Great Neck NY 11021
(Address) (City) (State) {Zip Code)
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OATH OR AFFIRMATION

Brian Schantz

swear (or affirm) that, to the best of my

knowledge and belief the accompanying financial statement

Trident Partners, Ltd.

and supporting schedules pertaining to the firm of

,asof

December 3i

, 2006

, are true and correct. I further swear (or affirm) that neither the company nor

any partner, proprietor, principal officer or director has any|proprietary interest in any account classified solely as that of' a
customer, except as follows;
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UISA LEE HERBERT
NOTARY PUBLIC, STATE OF NEW YORK

QUALIFIED IN NASBAU COUNTY
MY COMMISSION EXPIRES SEPT. 8, 2009

|  NO.O1HES084655

Notary Public

This Report ** contains (check all applicable boxes):

COOXOCX X% XX

(|

(R

x

** For conditions of confidential treatment of certain port

(a) Facing Page

(b) Statement of Financial Condition.
(¢} Statement of Income (Loss)

(d) Statement of Cash Flows.

{e) Statement of Changes in Stockholders' Equity or Bartners' or Sole Proprietor's Capital.
{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requir

ements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requxrements Under Rule 15¢3-3.

() A Reconciliation, including appropniate explanaml)n of the Computation of Net Capital Under Rule 15¢3-1 and
the computation for Determination of the Reserve Reqmrements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

Consolidation.
(1} An Oath or Affirmation,
{m) A copy of the SIPC Supplemental Report.

{n) A report descnibing any material inadequacies found to exist or found to have existed since the dale of the

previous audit.
{0} A report on intemal control.

ons of this filing, see section 240.17a-5(e)(3).
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Lilling & Company LLP

Certified Pubhc Accountants

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Trident Partners, Ltd. .
Jericho, New York

We have audited the accompanying statement of financial condition of Trident. Partners, Ltd. as of
December 31, 2006, and the related statements/ of operations, changes in stockholders’ equity and
cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsnblhty of the Company's
management. Our responsibility is to express ah optnion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan axlld perform the audit to obtain reasonable assurance
about whether the financial statements are free ‘of » materlal misstatement. : An audit includes
consideration of internal control over ﬁnancml repomng as a basis for de51gnmg audit procedures
that are appropriate in the. c1rcumstances but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal contrpl over ﬁnancnal reporting. Accordmg, W€ EXpress
no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in.the financial statet'nents assessing the accounting principles used and
significant estimates made by management,; fas' well ds evaluatmg the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, m all matenal respects, the
financial position of Trident Partners, Ltd. at }I)ecember 31,:2006, and the results of its operations
and its cash flows for the year then ended in conformlty with accounting pnnmples generally
accepted in the United States.

Our audit was conducted for the purpose of forming an opmlon on the basic financial statements
taken as a whole. The information contained in Schedule 1is presented for purposes of additional
analysis and ts not a required part of the| basic ﬁnancnal statements, but is supplementary
information required by Rule 17a-5 under the|Securities Exchange Act of 1934. This schedule is
the responsibility of the Company s management. Such mformatlon has been subjected to the
auditing procedures applied in the audit of tflle basic ﬁnanmal statements and, in our opinion, 1§
fairly stated in all material respects in relation to the basic ﬁnancnal statements-taken as a whole.

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck, New York

February 13, 2007

Ten Cutter Mill Road, Great Neck, NY 11021-3201 « (516) 829-1099 « Fax (516) 829-1065
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TRIDENT PARTNERS, LTD.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006
ASSETS
Cash $ 35,758
Due from clearing brokers 416,009
Securities owned 6,034
Other assets 87,786
$ 545,587
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities
Commission payable $ 132,042
Accounts payable and accrued expenses 139,617
271,659
Stockholders' equity
Capital stock, no par value; 200 shares authorized;

10 shares 1ssued and outstanding 15,000
Paid-in capital 554,825
Retained earnings (deficit) (295.,897) ,

273,928
$ 545,587

See notes to financial statements
_2-




TRIDENT PARTNERS, LTD.

STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2006

REVENUES

Commissions
Trading and other income

EXPENSES

Commissions expense

Salaries and payroll related expenses
Occupancy

Professional fees

Operating expenses

NET LOSS

$

4,134,854
750,809

4,885,663

2,105,849
1,316,362
279,383
36,157
1,169,322

4,907,073

$

(21,410)

See notes to financial statements
-3-




TRIDENT PARTNERS, LTD.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2006

Cash flows from operating activities
Net Loss
Adjustments to reconcile net loss to net cash
provided by operating activities:
(Increase) decrease in assets:
Due from clearing brokers
Securities owned
Other assets
Increase (decrease) in liabilities:
Commission payable
Accounts payable and accrued expenses

Total adjustments
Net cash provided by operating activities
NET INCREASE IN CASH
CASH - BEGINNING

CASH - END

Supplemental disclosures of cash flow information:

Cash paid during the year for:
Interest expense

Income taxes

$

oA

{21,410)

(9.215)
20,596
(16,130)

1,374

50,336
46,961

' 25,551

25,551

10,207

35,758

1,051

See notes to finuncial statements
-4




TRIDENT PARTNERS, LTD.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2006

RETAINED
COMMON PAID-IN EARNINGS
STOCK | CAPITAL (DEFICIT) TOTAL
Balance - beginning $ 15,000 $ 5354825 $ (274487 § 295338
Net loss - - (21,410) (21,410)
Balance - end $ 15,000 $ 554,825 $ (295,897) § 273,928

i

See notes to financial statements
-3




TRIDENT PARTNERS, LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

Trident Partners, [.td. (the "Company") is a securities broker-dealer registered with the
Securitics and Exchange Commission| and a member of the National Association of
Securities Dealers, Inc. The Company clears its securities transactions on a fully disclosed
basis with another broker-dealer. The Company had no liabilities subordinated to claims of
creditors during the year ended December 31, 2006.

Securities Transactions and Commissions

Securities transactions are recorded on altrade date basis. Commissions and related clearing
charges are recorded on a trade date basis as securities transactions occur.

Securities owned are recorded at current market values. Secunties not readily marketable
are valued at fair market value as determined by management, which approximates
estimated realizable value. Securities not readily marketable include investment securities
that cannot be offered or sold because of restrictions applicable to the securities or to the
Company.

Significant Credit Risk and Estimates

The responsibility for processing customer activity rests with the Company's clearing firm,
First Clearing Corp., located in Richmond Virginia. The Company’s clearing and executton
agreement provides that the clearing firm’s credit losses relating to unsecured margin
accounts receivable of the Company’s customers are charged back to the Company.

In accordance with industry practice, the clearing firm record customer transactions on a
settlement date basis, which is generally three business days after the trade date. The
clearing firm are therefore exposed to risk of loss on these transactions in the event of the
customer’s inability to meet the terms of its contracts, in which case the clearing firm may
have to purchase or sell the underlyinlg financial instruments at prevailing market prices
in order to satisfy its customer-related obligations. Any loss incurred by the clearing firm
1s charged back to the Company.

The Company, in conjunction with the clearing firm, control off-balance-sheet risk by
monitoring the market value and marking securities to market on a daily basis and by
requiring adjustments of collateral [levels. The clearing firm established margin
requirements and overall credit limits for such activities and monitors compliance with
the applicable limits and industry regulations on a daily basis.




TRIDENT PARTNERS, LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

The Company’s main office is located iI‘Il Jericho, New York with a branch office located in
Hauppauge, Long Island. fts customers are located throughout the United States.

The preparation of financial statements |in conformity with accounting principles generaily
accepted in the United States requires management of the Company to use estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates

Income taxes

The Company accounts for income taxes under the provisions of Statement of Financial
Accounting Standards No. 109, “Acéounting for Income Taxes,” which requires the
Company to recognize deferred tax aséets and liabilities for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing
assets and lhabilities and their respectlvle tax bases.

Deferred tax assets and liabilities are| determined based on the difference between the
financial statement and tax bases of lassets and liabilities as measured by the current
enacted tax rates which will be in effect when these differences reverse. Deferred tax
expense is the result of changes in deferred tax assets and liabilities.

2. RELATED PARTY TRANSACTIONS

The Company 1s 100% owned by Meka Associates, LLC (Meka). Meka holds the lease
for the office, purchases office equipment and supplies, and pays other operating
expenses on behalf of the Company. The Company reimburses Meka on a regular basis.
The total operating expenses paid to Meka in 2006 were approximately $213,000.

3. COMMITMENTS AND CONTINGENCIES
Litigation

In the ordinary course of business the Company is subject lo litigation relating to its
activities as a broker-dealer including civil actions and arbitration. From time to time, the
Company is also involved in prtl)ceedings and investigations by self-regulatory
organizations.  Although the uItimlate outcome of potential and current litigation
involving the Company cannot be predicted with certainty, the Company’s management
does not expect such litigation to have a material adverse effect on the Company’s
financial position or results of operations.




TRIDENT PARTNERS, LTD.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

4. INCOME TAXES

The Company has net operating losses |for tax purposes of approximately $158,000 that
expire by 2016 available to offset future taxable income.

Based on the Company’s earnings and the amount of income that could be utilized in
carry back years, and the uncertainty|of future taxable income, it 1s not possible to
determine whether deferred tax assets ansing from these losses will be reahzed.
Accordingly, a 100% valuation allowance has been established to reduce deferred tax
assets to zero.

5. 401(k) RETIREMENT PLAN

The Company sponsors a 401(k). retirement plan covering substantially all employees.
Eligible participants may make contributions to the plan up to amounts specified in the plan.
The Company does not make contributions to the plan.

6. SEC RULE 15¢3-3 EXEMPTION

The Company is exempt for the provisions of Rule 15¢3-3 under the Securities Exchange
Act of 1934 pursuant to Paragraph (k)(2)(i1). As an introducing broker, the Company clears
customer transactions on a fully disclosed basis with First Clearing Corp. and promptly
transmits all customer funds and securities to First Clearing Corp. First Clearing Corp.
carries all of the accounts of such custamers and maintains and preserves such books and
records.

7. NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule {(Rule 15¢-3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness {0 net capital, both as defined, shall not exceed 15 1o
1 (and that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1). At Il)ecember 31, 2006, the Company had net capital of
$192,131, which was $174,019 in excess of its required net capital of $18,112. The
Company had a percentage of aggregate indebtedness to net capital of 141% as of
December 31, 2000.
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SUPPLEMENTAL INFORMATION
PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31, 2006




TRIDENT PARTNERS, LTD. Schedule 1
COMPUTATION OF NET CAPITAL UNDER RULE 15¢-3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2006
NET CAPITAL
Stockhoelders' equity § 273928
Deductions and/or charges

Nonallowable assets 81,797
NET CAPITAL $ 192,131
AGGREGATE INDEBTEDNESS $ 271,659
MINIMUM NET CAPITAL REQUIRED (6 2/3% OF

AGGREGATE INDEBTEDNESS $ 18,112
MINIMUM NET CAPITAL REQUIRED $ 5,000
EXCESS OF NET CAPITAL OVER MINIMUM REQUIREMENTS $ 174,019

PERCENTAGE OF AGGREGATE INDEBTEDNESS

TO NET CAPITAL

Statement Pursuant to Paragraph (d) (4) of Rule 17a-5

There were no material differences between the computation of net capital
above and the Company’s computation included in Part Il of Form X-17A-3,

as of December 31, 2006.

141%

See independent auditors’ report




Lilling & Company LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE

17a-5 FOR A BROKER- DEALER CLAIMING Ai ’VEXEMPTION FROM SEC RULE 15¢3-3

To the Board of Directors
Trident Partners, Ltd.
Jericho, New York

In planning and performing our audit of the f'mancral statements and supplemmtal schedule of
Trident Partners, Ltd. (the Company), for the year ended December 31, 2006, we considered its
internal control including control activities for, safeguardmg securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on internal control. '

- Also, as required. by rule 17a-5(g)(1} of the Securities and Exchange Commission (SEC), we

have made a study of the practices and procedures followed by the Company including tests of
such practlces and procedures that we consrdered relevant tolthe objectives stated in rule 17a-5(g)
in making the periodic computations of aggregate mdebtedness {or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determmmg complrance with:the exemptive provisions of
rule 15¢3-3. Because the:Company does not garry securities?accourits ‘for customers or perform
custodial ' functions relating to customer secuntres we did not review, the practices and
procedures followed by the Company in any of the' following:

. .- e -3 . . ] .
1. Making quarterly securities examinations,. counts,: verifications, and comparisons and

recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities ;under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

3. Obtaining and maintaining physical possession or control of al! fully paid and excess margin
securities of customer as required by Rule 15¢3-3

The management of the Company is responsﬂ:rle for estabhshmg and maintaining internal control
and the practices and procedures referred to in the precedmg paragraph In fulfilling this
responsibility, estimates and judgments by Imanagement are required to assess the expected
benefits and related costs |of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practlces and procedures can be expected to
achieve the SEC's above- mlentroned obj ectives. Two of theJ objectives of intémal control and the
practices and procedures are to provide management with reasonable but- ndt absolute assurance
that assets for which the Company has responsrbllrty are safeguarded against loss from
unauthorized use or disposition and that transactlons! are executed m accordance with
management's authorlaatlon and recorded jproperly to permit the preparatlon of financial
statements in conformity w1th accounting principles generally accepted in the United States Rule:

17a-5(g) lists additional objectrves of the practices and procedures listed in the preceding
paragraph.

Ten Cutter Mill Road, Great Neck, NY 11021-3201 « (516) 829-1099 « Fax (516) 829-1065
) ‘ {
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Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods 1s subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

QOur consideration of internal control would not necessarily disclose all matters in internal control
that might be matenial weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of one or more of the internal control componen‘ts does not reduce to a relatively low level the nisk
that misstatement caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur| and not be detected within a timely penod by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, that we
consider to be a matenal weakness as defined above.

We understand that practices and procedures |that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectlves in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adlequate at December 31, 2006 to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the NASD, and other regulatory agen'cies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

CERTIFIED PUBLIC ACCOUNTANTS
Great Neck, New York

February 13, 2007




