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OATH OR AFFIRMATION

[, _W. Randal Miller , swear (or affirm} that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
D.E. Wine Investments, Inc. , as of
December 31 , 2006, are true and correct. I further swear (or affirm) that neither the company nor
any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as
that of a customer, except as follows:

[ /*7,,,,%_

Signature
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é""—____“'

e Notary Public

This report** contains (check all appllcablc boxes)

{a) Facing page.

IX {b) Statement of Financial Condition. ’”".,‘

(c) Statement of Income (Loss). -

(d} Statement of Cash Flows

(e) Statement of Changes in Stockholders™ Equity or partners’ or Sole Proprietor’s Capital.

(f} Statement of Changes in Liabilities Subordinated to Claims of Creditors,

(g} Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i} A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(I} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A repoit describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

{0) Independent auditor’s report on internal control
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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,0 CERTIFIED PUBLIC ACCOUNTANTS
/ & CONSULTANTS

INDEPENDENT AUDITOR’'S REPORT

Board of Directors
D.E. Wine Investments, Inc.

We have audited the accompanying statement of financial condition of D.E. Wine Investments, Inc., as
of December 31, 2006, and the related statements of income, changes in stockholders’ equity, changes
in liabilities subordinated to claims of general creditors, and cash flows for the year then ended that you
are liling pursuant to rule 17a-5 under the Securities Exchange Act of 1934, These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial position of D.E. Wine Investments, Inc., as of December 31, 2006 and the
results of its operations and its cash flows for the vear then ended in conformity with accounting
principles generally accepted in the United States of America.

QOur audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the Schedules | and Il is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all matenal respects in relation to the basic financial statements taken as a

CFE .27

CF & Co., L.L.P.
Dallas, Texas
January 12, 2007
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D.E. WINE INVESTMENTS, INC.
Statement of Financial Condition ;
December 31, 2006 A,

ASSETS
Cash - K $ 10,608
Receivable from broker-dealers and clearing organizations g 37,362
Other assets ; 1,350
3 49,320
LIABILITIES AND STOCKHOLDERS’ EQUITY
Liabilities !
Accounts payable : $ 21,059
Accrued expenses and other liabilities 10410
31,469
Stockholde%'s’ equity ‘
Commop stock ' 100
Additional paid-in capital ’ 678,208
Retained eamnings (deficit) s (660.457)
: | (.
Total stockholders’ equity 17.851
' 349,320

st
The accompanying notes are an integral part of these financial statements.
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D.E. WINE INVESTMENTS, INC,
Statement of Income
For the Year Ended December 31, 2006

Revenues
Securities commissions
; .
Interest income

Expenses |
Compenlsation and benefits
Commissions and clearance paid to all other brokers
Commu;llications
[nterest expense
Occuparicy and equipment costs
Promotional costs
Regulatolry fees and expenses
Other exlpenses

Income before income tax expense
Income tax expense

Net income

$ 391,480

9,254

400,734

_— =

297,034
15,464
28,333

1,560
24,000
1,716
19,608
11,794

_— s

399,509
1,225
-0-

$ . 1,225

The accompanying notes are an integral part of these financial statements.
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Balances at,
December 31, 2005

! Net income,

Balances at|
| December 31, 2006

D.E. WINE INVESTMENTS, INC.

Staternent of Changes in Stockholders’ Equity |
For the Year Ended December 31, 2006

B!

;
Additional  Rétained
Common Paid-in Earnings

Shares Stock Capital (Deficit) Total

1,000,000 § 100 $ 678208  $(661,682) $ 16,626
h

o

. 1.225 1,225

1000000 $ 100 § 678208 i‘.@-&_ﬂ) § 17851

L

) H

The accompanying notes are an integral part of these financial statements.
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D.E. WINE INVESTMENTS, INC. ]

Statement of Changes in Liabilities Suborclinated=
to Claims of General Creditors

For the Year Ended December 31, 2006 | :
.

I
Balance at I;)ecember 31, 2005

.
|

Increases
Decreast 5

Balance at December 31, 2006

The accompanying notes are an integral part of these financial statements.
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D.E. WINE INVESTMENTS, INC.
Statement of Cash Flows !
For the Year Ended December 31, 2006 |

Cash flows from operating activities '
Net inc:ome ' ‘ $ 1,225
Adjus%ments to reconcile net income to net cash ]
pro‘vided (used): by operating activities:
Change in operating assets and liabilities:

Increase in receivable from broker-dealers

and clearing organizations (1,428)
IDecrease injother assets i 367
{Decrease inlaccounts payable (13,410)
iIncrease in accrued expenses and other liabilities | 3,720
i i
Net cas}h provided (used) by operating activities v (9,526)

I Lo i
Cash flows from investing activities .

| o
Net caslh provided (used) by investing activities “ -0-

I
Cash ﬂows’l from financing activities

Net cas:h provided (used) by financing activities f | -0-
Net increas:e (decrease) in cash (9,526)
Cash at beg‘linning of year : 20,134
Cash at end of year 3 10,60

Supplemental schedule of cash flow ixlformati;dn

Cash paid dun’ng the year for:

Interest h) 1,560
Incometaxes - 8 -0

The accompanying notes are an integral part of these ﬁnancf&ill statements.
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Note | -

D.E. WINE INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2006

Summary of Significant Accounting Policies

D.E. Wine Investments, Inc. (the “Company”) is a broker-dealer in securities
registered with the Securities and Exchange Commission (SEC) and is a member of
the National Association of Securities Dealers (NASD). The Company operates
under (SEC) Rule 15¢3-3(k)(2)(i1), which provides that' all funds and securities
belonging to the Company’s customers would be handled by a clearing broker-
dealer. The Company is a wholly-owned subsidiary of Vintage Holding Corp.
(“Vintage™) (“Parent”). Substantially all of the Company’s business is conducted
with customers located in the United States.

Security transactions (and related commission revenue and expense) are recorded on
a settlement date basis, generally the third business day following the transactions.
If materially different, security transactions, and the related commission income and
expenses, are recorded on a trade date basis.

Securities are carried at fair value as determined by quoted market price, and
securities not readily marketable are carried at fair 'value as determined by
management of the Company. The increase or decrease in net unrealized
appreciation or depreciation of securities is credited or charged to operations. The
Company’s securities are being held by the clearing broker/dealer. Should the
clearing broker/dealer fail to deliver the securities to the Company, the Company
may be required to purchase identical securities on the open market. The value of
such securities at December 31, 2006, approximates the amounts owed.

Compensated absences have not been accrued because the amount cannot be
reasonably estimated.

Income taxes are provided for the tax effects of transactions reported in the
financial statements and consist of taxes currently due. The provision for federal
income taxes differs from the expected amount using statutory rates because
certain expenses included in the determination of net income are non-deductible
for tax reporting purposes.

Advertising costs are expensed as incurred. Total advertising expense for the year
ended December 31, 2006 was $0 and is reflected in promotional costs.

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.
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D.E. WINE INVESTMENTS, INC,
Notes to Financial Statements
December 31, 2006 0

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act
of 1934,ithe Company is required to maintain a mlmmlilm net capital, as defined
under such provistons. Net capital and the related net capltal ratio may fluctuate on
a dally baSlS At December 31, 2006, the Company had net capital of approximately
$16,501 and net capital requirements of $5,000. The Company s ratio of aggregated
mdebtedness to net capital was 1.90 to 1. The S_ecuntles and Exchange
Commission permits a ratio of no greater than 15 to 1.

Possession or Control Requirements
J

The Company does not have any possession or control of customer funds or

securities. There were no material inadequacies in the procedures followed in

adhering to the exemptive provisions of (SEC) Rule 1503 -3(k}(2)(ii) by promptly

transmitting all customer funds and securities to the cleanng broker who carries

the customer accounts.

Capital Stock ’
The Company has the authority to issue 50,000,000 shér':es of $0.0001 par value
common stock, of which 1,000,000 shares are issued and Qv;.]tstanding.

In addition, the Corporation shall also be authorized to issue 20 ,000 preferred shares
without par value. The Corporation’s Board of Dlrectors shall have authority to
divide such preferred shares into series; to set the stated value of each series; and to
fix and determme the relative rights and preferences theréof, including the rate of
d1v1dends the price and terms and conditions on which these preferred shares may
be redee‘med the amount payable upon these preferred shares in the event of
involuntary liquidation, the amount payable upon sharest in the event of voluntary
liquidation, sinking fund provisions for redemption or purchase of these preferred
shares, the terms and conditions upon which these preferred shares may be
converted if the shares of any series may be permitted to vary now or hereafter by

the Texas Business Corporation Act.

Related Pam/ Transaction

1
L

The Company paid Vintage $24,000 for rent for the year e‘h[ded December 31, 2006.
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Note 6 -

Note 7 -

Note 8 -

D.E. WINE INVESTMENTS, INC.
Notes to Financial Statements
December 31, 2006

Federal Income Taxes 3

The Company files a consolidated income tax retum with :the Parent. Income taxes
are recorded using the separate company method to comply with FASB Statement
109. Any resulting provision or benefit for income taxes is recorded as receivable
from or'payable to the Parent. The Company’s 1ncome is included in the
consolldated income tax return of Vintage. The Company at December 31, 2006,
has net operating losses of approximately $492,504, which would be carried forward
to offset future taxable income. This net operating loss carryforward would expire

as follows: ;

Year Ended

December 31, Amount
2013 $ 80,583
2014 ' 115,009
2016 ‘ 165,322
2017 > 33,192
2018 3 42,991
2025 N 59.407

$_469.504
The tax benefit from the net operating loss carryforward, of $168,000 has not been
reported in these financial statements because the COmpany believes it is likely that
the carryforwards will expire unused. Accordingly, the tax benefit has been offset
by a valuatlon allowance of the same amount. The valuatlon allowance decreased
by $184 during the year ended December 31, 2006.

Pension Plan

)]
The Con}pany has a SAR-SEP pension plan covering su_l?stantially all employees.
The Company may contribute amounts as determined by the Board of Directors.
During the year ended December 31, 2006, the Company made no contributions to
the plan.

Commitments and Contingencies

Included i the Company’s clearing agreement with its cleanng broker-deaier, is
an mdemlmﬁcanon clause. This clause relates to mstances where the Company’s
customers fail to settle security transactions. In thef event this occurs, the
Company will indemnify the clearing broker-dealer to the extent of the net loss on
any unsettled trades. At December 31, 2006, management of the Company had
not been notified by the clearing broker-dealer, nor were they otherwise aware, of
any potential losses relating to this indemnification.

Page 9
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Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934
as of

Supplementary Information
December 31, 2006




Schedule I _

i
D.E. WINE INVESTMENTS, INC. o
Computation of Net Capital Under Rule 1503-1{,

of the Securities and Exchange Commission 4,
As of December 31, 2006

COMPUTATION OF NET CAPITAL ’

Total ownefship equity qualified for net capital : $ 17,851
[
Add: | )

Other deductions or allowable credits ! -0-
Total capital and allowable subordinated liabilities B 17,851
Deductions|and/or charges: R

Non-3119wable assets: 1

Oth?r assets |{ ; (1,350)
Net capital l?efore haircuts on securities positions ' 16,501
Haircuts onlsecurities (computed, where applicable, !

pursuant to rule 15¢3-1(f)) by -0-

Net capital $ 16501

AGGREGATE INDEBTEDNESS

Itemns incluc"led in statement of financial condition:
Accounts payable $ 21,059
Accrued expenses and other liabilities

10,410

Total aggregate indebtedness $_ 31469
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Schedule I (continued) .
[
D.E. WINE INVESTMENTS. INC. N
' " Computation of Net Capital Under Rule 15c3-1)

of the Securities and Exchange Commission E
As of December 31, 2006

COMPUT}E\TION OF BASIC NET CAPITAL REQUIREMENT "

Minimum net capital required (6 2/3% of total

aggregate indebtedness) 52,009

Minimum dollar net capital requirement of
repomng broker or dealer \ $ 5,000

Net capital requlrement (greater of above two

mmlmum requirement amounts) . § 5,000
i 1
Net capital in excess of required minimum . $_ 11,501
Excess net capital at 1000% $ 13,354
|
Ratio: Agg[j'egate indebtedness to net capital 1.90to 1

( : !
RECONCIL[ATION WITH COMPANY’S COMPUTATION N

There was no material difference in the computation of net capital under Rule 15¢3-1 from the
- Company’s computatlon of net capital. !

Page 12
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Schedule 11

D.E. WINE INVESTMENTS. INC. (1

Computation for Determination of Reserve Requirements Under

Rule 15¢3-3 of the Securities and Exchange Commi'g;sion
As of December 31, 2006 "

EXEMPTIVE PROVISIONS
The Compajly has claimed an exemption from Rule 15¢3-3 under sectio:n (k)(2)(ii), in which all

customer transactions are cleared through another broker-dealer on a fully disclosed basis.

Company’s clearing firm: Southwest Securities, Inc.
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Independent Auditor’s Report
On Internal Control
Required By SEC Rule 17a-5

Year Ended December 31, 2006
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& CONSULTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
D.E. Wine Investments, Inc.

In planning and performing our audit of the financial statements and supplemental information of
D.E. Wine Investments, Inc. (the “Company”), for the year ended December 31, 2006, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g)
in making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following;:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securitics under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. [n fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives.

Two of the objectives of intemal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthonized use or disposition and that
transactions are exccuted in accordance with management’s authorization and recorded properly

14175 Proton Road * Dallas, Texas 75244-3604 « Phone: 972-387-4300 - 800-834-8586 » Fax 972-960-2810 « www.cfllp.com

MEMBERS: AICPA « CENTER FOR PUBLIC COMPANY AUDIT FIRMS (JF THE AICPA, TSCPA, EBPAQC
CPAMERICA INTERNATIONAL AN AFFILIATE OF HORWATH INTERNATIONAL. REGISTERED WITH THE PCAOB



! ' )
to permit the preparatlon of financial statements in accordance w1th accounting principles
generally accepted in the United States of America. Rule 17a-5(g) hsts addltlonal objectives of
the practicesjand procedures listed in the preceding paragraph.

Because of 1|nherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future perlods is subject to the nisk that they may become madequate because of changes in

|
conditions or that the effectiveness of their desi ¢n and operation may deterlorate

|
"

Our c0nsrderat10n of intérnal control would not necessarily disclose all matters in internal control
that might he material weaknesses under standards established by the American Institute of
Certified Publlc Accountants. A material weakness is a condition m which the design or
operation of the specific internal control components does not reduce to Ia relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audlted may occur and not be detected within a timely period by employees in the normal
course of perfomung their assigned functions. However, we noted no matters involving internal
control, mcludmg control activities for safegnarding securities, that we ;COI’HldEI’ to be material
weaknesses zés defined above. 1
We understand that practices and procedures that accomplish the objectlves referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance With the Securities Exchange Act of 1934 and related regulatlons and that practices
and procedures that do not accomplish such objectives in all material reSpects indicate a material
inadequacy for such purposes Based on this understanding and on our study, we believe that the
Company’s }l)ractlces and procedures were adequate at December 31, 2006 to meet the SEC’s
objectives. |

This report is intended solely for the information and use of the Board of Dlrectors management,
the SEC, the‘Natlonal Association of Securities Dealers, Inc., and other: regulatory agencies that
rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in thelrlreg,ulatlon of registered
brokers and dealers and is not intended to be and should not be used by anyonc other than these
specified partles

cHE L2
CF&Co,LLP. i

Dallas, Texas!
January 12, 2?07




