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INDEPENDENT AUDITOR’S REPORT

To the Members
Walnut Creek Capital Advisors, LLC

We have audited the accompanying balance sheet of Walnut Creck Capital Advisors, LLC, as of
December 31, 2006 and the related statements of operations, changes in members’ equity, and
cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securnitics
and Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements arc free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matenial respects,
the financial position of Walnut Creek Capital Advisors, LLC, as of December 31, 2006 and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the Schedules I, 1 and III is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

February 5, 2007
Atlanta, Georgia
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RUBIO CPA, PC




WALNUT CREEK CAPITAL ADVISORS, LLC
BALANCE SHEET
DECEMBER 31, 2006

ASSETS
2006
Cash and cash equivalents $ 29,112
Prepaid expenses 3.651
Total Assets $ 32,763

LIABILITIES AND MEMBERS’ EQUITY

LIABILITIES
Accounts payable h 3,765
Total Liabilities 3.765
MEMBERS’ EQUITY 28,998
Total Liabilities and Members’ Equity h 32,763

The accompanying notes are an integral part of these financial statements.




WALNUT CREEK CAPITAL ADVISORS, LLC
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2006

2006
REVENUES
Investment banking $ 323,311
Interest Income 178
Total revenues 323,489
GENERAL AND ADMINISTRATIVE EXPENSES
Commissions 127.500
Communications 8,034
Other operating expenses 36,761
Total expenses 172,295
NET INCOME $ 151,194

The accompanying notes are an integral part of these financial statements.




WALNUT CREEK CAPITAL ADVISORS, LLC
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2006

2006
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 151,194
Adjustments to reconcile net income to net cash
provided by operations:

Investment banking revenues (140,000)
Increase in accounts payable 2,600
Increase in prepaid expenses (479)
NET CASH PROVIDED BY OPERATING ACTIVITIES 13,315
NET INCREASE IN CASH AND CASH EQUIVALENTS 13,315
CASH AND CASH EQUIVALENTS BALANCE:
Beginning of year 15,797
End of year $ 29,112

SUPPLEMENTARY CASH FLOW lNF_ORMATlON:
Investment banking revenues consisting of equity position §__ 140

Distribution to members of equity position $__ 140,000

The accompanying notes are an integral part of these financial statements.




WALNUT CREEK CAPITAL ADVISORS, LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY
For the Year Ended December 31, 2006

Balance, December 31, 2005 $ 17,804
Net Income 151,194
Capital withdrawal (140,000}
Balance, December 31, 20006 $ 28998

The accompanying notes are an integral part of these financial statements.




- - WALNUT CREEK CAPITAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2006

NOTE C - CONCENTRATIONS

Al of the investment banking revenues were earned from three customers in 2006.

NOTE D - RELATED PARTIES

The Company operates from premises provided by its members at no cost to the Company. The
fair market value of the premises provided is not considered significant.

NOTE E - SUBSEQUENT EVENT

On January 1, 2007, the Company paid a capital withdrawal of $10,000 to its owner.
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SCHEDULE I
WALNUT CREEK CAPITAL ADVISORS, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION ACT OF 1934
AS OF DECEMBER 31, 2006

NET CAPITAL:
Total members, equity $ 28998
Less nonallowable assets:
Prepaid expenses (3.651)

3.651

Net capital before haircuts _ 25,347

Less haircuts ' 404

Net capital 24,943

Minimum net capital required 5,000

Excess net capital $ 19943

Aggregate indebtedness § 3,765

Ratio of aggregate indebtedness to net capital A5t0 1.0

RECONCILIATION WITH COMPANY’S COMPUTATION OF NET CAPITAL INCLUDED
IN PART 1A OF FORM X-17A-5 AS OF DECEMBER 31, 2006

There is no significant difference between net capital included in Part [1A of Form X-17A-5 and
net capital computed above.




WALNUT CREEK CAPITAL ADVISORS, LLC

SCHEDULE 1
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
~ AS OF DECEMBER 31, 2006

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act
of 1934, pursuant to paragraph (k){2)(i) of the rule.

SCHEDULE III
INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2006

The Company is exempt from the provisions of Rule 15¢3-3 under the Secunties Exchange Act
of 1934, pursuant to paragraph (k)(2)(i) of the rule.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY RULE 17a-5

To the Members
Walnut Creek Capital Advisors, LLC

In planning and performing our audit of the financial statements of Walnut Creek Capital
Advisors, LLC, for the year ended December 31, 2006, we considered its intemal control
structure, 1n order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have
made a study of the practices and procedures (including test of compliance with such practices
and procedures) followed by Walnut Creek Capital Advisors, LLC, that we considered relevant
to the objective stated in Rule 17a-5(g). We also made a study of the practices and procedures
followed by the Company in making the periodic computations of aggregate indebtedness and
net capital under Rule 17a-3(a)(11) and the procedure for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry security accounts
for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company related to the following: (1} in making
the quarterly securities examinations, counts, verifications and comparisons, and the recordation
of differences required by Rule 17a-13; (2) in complying with the requirements for prompt
payment for securities under Section 8 of Reguiation T of the Board of Governors of the Federal
Reserve System; and (3) in obtaining and maintaining physical possession or control of all fully
paid and excess margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. in
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of intermal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achiecve the commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthonzed use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.




Page 2

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be matenal in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2006 to
meet the Commission’s objectives.

This report recognizes that it is not practicable in an organization the size of the Company to
achieve all the division of duties and cross-checks generally included in a system of internal
accounting control, and that alternatively, greater reliance must be placed on surveillance by
management.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely on Rule

17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers and should not be used for any other purpose.

February 5, 2007 , .
Atlanta, Georgia Mm Oﬁﬁ/‘ ﬂ c

RUBIO CPA, PC
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