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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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MM/DD/YY MADDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Wasserman & Associates, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM |.D. NO.

618 Chestnut Rd., - Suite 104

(No. and Street)

Myrtle Beach SC 29572-5504
(City) (State) ' {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Thomas K. Wasserman 561-738-0113

{Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whosec opinion is contained in this Report*
Sotillo, Donna M.

(Name - if individual, state last, first, middle name)

6605 S. Dixie Highway - Suite 200 - West Palm Beach, FL 33405

(Address) (City) (State) (Zip Code)
CHECK ONE: L |
1 : e, U..:@/ /I"L—_' :
Bl Certified Public Accountant /\) 7
O Public Accountant \ MAR 21 2007
O Accountant not resident in United States or any of ils possessions. "‘
—THOMSON
FOR OFFICIAL USE ONLY F'-NANCU'\L

*Claims for exemption fiom the requirement that the annual report be covered by the apinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(2)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.




OATH OR AFFIRMATION

I, Thomas K. Wasserman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Wasserman & Associates, Inc.

as

]

of December 31 , 20 06 , are true and correct. I further swear (or affirm) that

neither the company tior any partaer, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

ccd
Title
& °”"< ANDREA HATHCOCK
. 5 o MY COMMISSION # DD 259380
Notary Public o3 o EXPIRES October 16, 2007

Tregr ﬂ_c’- Banded Thr Budget Notery Services

This report ** contains (check all applicable boxes):

il (a) Facing Page.

Kl (b} Statement of Financial Condition.

Bl {(c) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

K (c) Statement of Changes in Stockholders’® Equity or Partners’ or Sole Proprietors’ Capital.

Bl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

O w Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3

O () ARcconciliation, including appropriate explanation of the Computation of Net Capltai Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

R (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X1 (0) A statement stating that the audit did not contain any material differences between the audited and unaudited
computation of net capital.

»*Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




OMB APPROVAL

¢ OMB Number: 3235-0123
UNTTED STATES Expires: February 28, 2007

SECURITIES AND EXCHANGE COMMISSION Estimated average burden
Washington, D.C. 20549

Form FOCUS REPORT
x_1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART ll1Am

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5a) [y | 2) Rule 17a-5(b) [ [17] 3) Rule 17a-11
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILE NO,
8-50959 14
Wasserman & Associates, Inc. 3] FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) 45085 {15
FOR PERIOD BEGINNING (MM/DD/YY)
618 Chestnut Rd., Suite 104 20
{No. and Street) 01/01/06 {24
AND ENDING (MM/DD/YY)
Myrtle Beach [21] South Carolina [ 22] 29572-5504 23]
- - 12/31/06
{Gity) {State) {Zip Gode) 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
Thomas K. Wasserman [30] 561-738-0113 (31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32] 33
34 35
36 37
38| 39 |
[ 1 DOES RESPONDENT CARRY ITS OWN GUSTOMER ACCOUNTS?  YES [ 140 No [ X [4i]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ x[42]

- EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s} by
whom 1t is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

sttbmitted.

Dated the day of 20
Manual signatures of:

1)

Principal Executive Officer or Managing Partner
2)

Principal Financial Officer or Partner

3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminatl Violations. (See 18 U.5.C. 1001 and 15 U_S.C. 78:1{a))

|— _‘ Persons who respond to the collection of information contained in this form
are not required to respond unless the form displays a currently valid OMB
cantrol number. SEC 1696 (02-03) 1 of 16
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’ TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name})

Sotillo, Donna M. 10
ADDRESS
6605 South Dixie Highway Ste. 200 71 | West Palm Beach [ 72 Florida 13 33405 74
Number and Street Gity State Zip Code
CHECK ONE
Certified Public Accountant FOR SEC USE
(] Public Accountant
[7] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC.SEQ.NO. | CARD
MM/DD/YY
50 51 [ 52 53 |

SEC 1696 (02-03) 2 of 16

s




’ SOTILLO & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

6605 SOUTH DIXIE HIGHWAY, SUITE 200
WEST PALM BEACH, FLORIDA 33405
IPHONE (561) 547-5730
FAX (561) 547-4720

Independent Auditor’s Report

Wasserman & Associates, Inc.
618 Chestnut Rd., Suite 104
Myrtle Beach, SC 29572-5504

We have audited the accompanying statement of financial condition of Wasserman &
Associates, Inc. as of December 31, 2006, and the related statements of income, changes
in stockholder’s equity, changes in liabilities subordinated to claims of general creditors,
and cash flows for the year then ended. These financial statements are the responsibility
of management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wasserman & Associates, Inc. as of December 31,
2006 and the results of operations and cash flows for the year then ended in conformity
with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule 1 is presented for
purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by rule 17a-5 of the Securities and Exchange
Commisston. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all

aterial respects in relation to the basic financial statements taken as a whole.
'

Sotillo & Company
West Palm Beach, FL
February 16, 2007

e




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER ~ Wasserman & Associates, inc. N 3
1
L]
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 12/31/06 99
SEC FILE NO. 8-50859 a8
Consolidated ] | 108
Unconsalidated | X | 109
Allowable Non-Allowable Jota|
1. Cash .. - & 127,313 | 200 ] 127,313 i 750
2. Recelvables lmm hrokers or dealers:
A, Clearance 8CCOUNL ..o oo % 103,079 | 295
B. Other .. - 300 | § 550 103,079 | B0
3. Receivable fmm non- custumers 355 600 | % B30
4. Securities and spol commodmes
owned al market value:
A, Exempled SECURNES ..o rnecreniennes 418
B. Debt securities ....... 419
C. Options.............. 420
D. Other secutities |, 474
E. Spot commodities ., BV A 430 ‘
5. Securities and/or ather |nvestments
not readily marketable:
A, Alcosly § 130
B. At esumaled fair value ... 440 610 IB_GCI——]
6. Securities borrowed under subnrd:nat:on
agreements and partners’ individual and capital
securities accounts, at market vaiue: 460 630
A. Exempted
securities $ i 150|
B. Other
securities § I 160|
7. Secured demand notes: ..........c.cocooocncnrcinnininns 470 640 !
Market value of collateral:
A. Exempted
securities $ 170 |
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market § 190
B. Owned, at cost .. 650
C. Contributed for use ofthe company at
market value .. e % 560 900
9. tnvestment in and recelvables tmm afﬁllates
subsidiaries and associated partnerships ..........cccccooec.e 480 E70 910
10. Property, furniture, equipment, leasehold
improvements and sights under lease agreements,
at cost-net of accumulated depreciation and
amortization ... 490 680 | % 920
11, DHNBY BSSEIS .oovvvvoeevoeeeen e veveoese s ssems s ssrssese 535 2257 |13 2,257 | 930
I (1111514 1T 1 - 230,392 !s5a0 % 2257 |70 232,649 | 940
OMIT PENNIES

See Accompanying Notes to the Financial Statements

SEC 1696 (02-03) 3 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

Wasserman & Associates, Inc.

as of 12/31/08

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

Liabilities
13. Bank loans payable ............c.ocoovneervcinninninns

14, Payable to brokers or dealers;
A, Clearance accounl ..........ovieecnienaisenionnins

15. Payable to non-customers
16. Securities sold not yet purchased,
At MAKBE VUL ... s
17. Accounts payable, accrued liabilities,
expenses and Other ..o e eereerennes
18. Notes and mortgages payable:
A UNSeCUTR .ooo.ee e
B. Secured ..ot
19. E. Liabilities subordinated to claims
of general creditors:
A Cash bOMOWINGS: ..cc.ooeririnieiicnreieric s
1. from outsiders% $ (970)
2. includes equity subordination (15¢3-1{d})
of ... 8 980
B. Securities borrowings, at market value ............
from outsiders $ LT
C. Pursuant to secured demand note
collateral agreements ..o
1. from outsiders § 1000
2. includes equity subordination (15¢3-1{d
of, .. $ {1010}
0. Exchange memberships contributed for

use of company, at market value .......................

E. Accounts and other borrowings not

qualified for net capital purposes ........................
20. TOTAL LIABILITIES ..o e

Cwnorship Equity

21. Sole PropretorsShip ......c.oovecevvecere e
22. Partnership (limited pantners) ...

23. Corporation:

Common stogk..............
Additional paid-in capital

Total ...................

Mmoo ®®

24. TOTAL OWNERSHIP EQUITY .....

"o 99,014

“i;f§""”"""“““""“"“"“"

o cap“aistock}a.ﬂé;;ﬁ;gt:::“" - s bt st s e ee RS e b e e oo eS8 oE bR Easb s et e e e e enr e

CERTAIN OTHER BROKERS OR DEALERS

LIAB s 0 SHIP EQU

AL Non-A.l.
Liabliities Liabllities

$ 1045 §

[1255]%: $

Total
1470

83,088 1114 1315

83,088 [1560

1115 1305

99,014 |1540

1155 1355

1610

1360

1620

1385

1205

[ 1685]

1210

1690

1211] %, [1300]

" 1700

1400

1410

1720

1420

1730

1430

1740

1220 1240

1750

1450

] 182,102 [1230} %

$ 182,102 1760

[10201)

PURETBITEA SLOCK ... ettt en et s et eea st et e smasomes e s ens s em s eems e ams s ens e e e sa smansemssnsssesenssmnmare

Retained eamings

25, TOTAL LIABILITIES AND OWNERSHIP EQUITY oo,

See Accompanying Notes to the Financial Statements

] 1770
1780

1791
1792
1793
1794
1795
1796
1800
1810

47 852
2.695
50,547

(
$ 50,547
$ 232,649

OMIT PENNIES

SEC 1696 (02-03) 5 of 16




SOTILLO & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

6605 SOUTH DIXIE HIGHWAY, SUITE 200
WEST PALM BEACH, FLORIDA 33405
PHONE (561) 547-5730

FAX (561) 547-4720

Independent Auditor’s Report on Supplementary Information
Required by Rule 17a-5 of the Securities and Exchange
Commission

Board of Directors
Wasserman & Associates, Inc.
618 Chestnut Rd., Suite 104
Myrtle Beach, SC 29572-5504

We have audited the accompanying financial statements of Wasserman & Associates,
Inc. as of and for the year ended December 31, 2006, and have issued our report thereon
dated February 16, 2007. Our audit was conducted for the purpose of forming an opinion
on the basic financial statements taken as a whole. The information contained in Schedule
I is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

)
(2§$ W~ ( @m ey
Sotillo & Company

West Palm Beach, FL
February 16, 2007
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER  Wasserman & Associates, Inc.

as of

12/31/06

o

[=—]

S Y —

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Congition ...t cese ettt eme sttt eess e

Deduct ownership equity not allowable for Net Capital ........

Add

A. Liabilities subordinated lo claims of general creditors allowable in computation of net capital ...
B. Other (deductions) or allowabte credits (List) ..........cooceoere e

Total ownership equity qualified for Net Capital ...

Total capital and allowable subordinated BABIHIES ... ettt st

Deductions and/or charges:
A. Total non-allowable assets from

Statement of Financial Condition (Notes B and C) "73

B. Secured demand note delinquency ... ettt et e e
C. Commodity futures contracts and spnt commodltles -

proprietary capital charges ...
D. Other deductions and/ar charges ..........

Other additions and/or allowable credits (List) ... e

Net capital before haircuts on securities posmons

50,547

3480

—a N
o
|-

)| 3490

50,547

3500

3620

3525

50,547

3530

2,257 |

3620

Haircuts on securties (computed, where app!fcable pursuant lu 15c3 1(!)):‘" o

A, Contractual securities commitments ...
B. Subordinated securities DOFOWINGS .....covrv vt esbe s sttt
C. Trading and investment securities;

1. EXempted SECUTLES ....cvvceve i srerrenres e eens s s e eras s st |

2. Debtsecurities ......
Ti OPHONS oottt e e e s e e st s e eraen
4. OUREr SBOUTIEBS ....o.vuvectic et e e et eess e b b bt et sbas s saee
D. Undue Concentration ...
E. Other (List)

10. Net Capital ..o

See Accompanying Notes to the Financial Statements

Schedule |

3630

48,290

3640

)| 3740

]

48,290

3750

OMIT PENNIES

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  Wasserman & Associates, Inc as of 12/31/06

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%% of fine 19) ... e 9 12,140 [375
12. Minimum dollar net capital requ:remenl of repomng hmker or dealer and minimum nel capnal requ:rement

of subsidiaries computed in 36COTGANCE WIth NOLE (A) .....vvevvve v seesossesssmssmss s csnsssssssssssss s smsrssssssisssssssssssssss s 8 5,000 [3758
13, Net capital requirement (Jreater 0f NB 11 OF 12) ..uvuiiiiisims i i s sssss s s s bbb d s bS8t 5ttt $ 12,140 [3760
14, EXCESS NBLCAPIAI {lINE D IBSS 13Y 1eierreoeicee ettt ettt ss s s e s s st st st s 3 36,150 13770
15. Excess net capital at 1000% (ine 101855 10% 0T INE 19) ooooeooorvovoeeceee e et sne s esssnssns s 82 30,080 | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A, liabilities from Statement of FINANCIAT CORTIION ..o vccvoocsiasiussicessesssosssse s ssmssssssssm st sssseas sss et $ 182,102 [3ra0
17. Add:

A. Drafts for immediate credit ..
B. Market value of securilies borrnwed lor whlch no equwalent value
is paid or gredited ... OSSOSO 3810
3

C. Other unrecorded amounts (Llst} ....... 3 3830
18. Total aggregate indebtedness ... § 182,102 | 3840
19. Percentage ot aggregate |ndebtedness to net capltal (Ime 18 = by Ilne 10) . % 37713850
20. Percentage of debt to debt-equity totat compuied in accordance with Rule 1553 1(d) TP | 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of cambined aggregate debil items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debils.......... S 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital reguirement of

subsidiaries computed in acCOrdance WIth NOTE (A) ... et ece et e erens s et ettt s 3880
23. Nef capital requirement {greater of line 21 or 22) ..... . 8 3760
24, EXCESS CAPIAT (N8 10 1BES 23 ..ot em et st em e e e e et £ £ £ R8s e 3 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debil items 0r $120,000 ... s 3 3920
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary o be consalidated, the greater of:
1. Minimum dollar net capital requirement , or
2. %% of aggregate indebtedness or 4% of aggregate debils if alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assels.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assels.

See Accompanying Notes to the Financiat Statements

Schedule |
SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER  Wasserman & Associates, Inc.

For the period (MMDDYY) fronf,,_1/01/06 [3837to

12/31/06

3933

Number of months included in this statement

STATEMENT OF INCOME (LOSS)

REVENUE

1.

L XN oW

Commissions:

2. Commissions on transactions in exchange listed equity Securities executed on an exchange
b.  Commissions on listed Option rANSACHONS ......c.oioi ettt e o eneenes | 36
¢. Al other securities commissions
d. Tolal securities commissions , .
Gains or losses on firm securities tradlng accounts

a. From market making in oplions on a national secunties exchange
b.  From allother trading ... e ..
€. TOMBI QAN (JOS8) ..ovvecsiceiiietiit sttt et ecaceeb e e bt £ e e 8R4 R e 1 8k e et et et
Gains or fosses on firm securities iNVESIMENt ACCOUNIS ... s e sen st s
Profit {loss) from underwriting and selling groups ....... .
Revenue from sale 0f iINVeSIMENT COMPANY SNATES ... oot emat et et s e ee et et et s sme et s ne e
Commodities revenue .. -
Fees for account super\rtsmn |nves!ment ad\nsory and admmlstratlve services ,

Other revenue ..

Totalrevenue $

EXPENSES

10.
1.
12.
13

14.
15.
16,

Salaries and other employment ¢osts for general partners and voting stockholder officers ...
Other employee compensation and benefits ........cocoooeioece e
Commissions paid 1o other DIOKEr-dRLENS .............cccui e e et seast s srasssnasnanns
Interest expense ..

12

3931

286,108

3935

34,816

3938

1,822,369

3939

2,143,293

3940

3045

3949

3950

3952

3955

101,255

3970

3990

3975

52,679

3995

2,297,227

4030

112,321

4120

1,936,982

4115

3740

4075

a. tneludes interest on accounts suluecl to subordination agreements . [4070]
Repulatory fees and expenses ...
Other expenses ..
TOL EXPENSEE ....ovieivevuivsieire i ertessesssss s essess b be s s st seseaessassssss s bee oa s eE o0 s st R b2 R0t o Fa3a b 04 oo 1L A Fass R0 R0 B8 ss B8R en e bbb b

NET INCOME

17.
18.
19.

20.

21,
22

Income (loss) before Federal income taxes and items below (ltem 9 less Item 16) PSSP

Provision for Federal income taxes {for parent only) ... s
Equity in eamings {losses) of unconsolidated subSIdlanes nut |nc|uded above

(766)

4195

239.520

4100

2,288,057

4200

9,170

4210

4220

4222

a. After Federal income taxes of ... . [4338]
ExXAraordinary QAINS {JOSSBS) ... ... e eieeeee i see s emee s ees e e e e e sne et s ecs e £ £t 848 R £ 828Rttt

4224

a. After Federal income taxes of ......... : [4239)
Cumulative effect of changes in accuuntlng pnn(:lples
Net income (loss) after Federal income taxes and extraordlnary mams

MONTHLY INCOME

23.

Income {current month only) before provision for Federal income taxes and extraordinary #emS ... B

See Accompanying Notes to the Financial Statements

4225

9,170

4230

8,249

4211

SEC 1696 (02-03) 11 of 16




Wasserman & Associates, Inc.
Statement of Cash Flow
For the Year Ended December 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income (Loss) 9,170

Non cash Items Included in Net Income:

Decrease in Accounts Receivable 47,611

Decrease in Accounts Payable (30,950)

Increase in Accrued Expenses 968

Decrease in Other Assets 576
NET CASH PROVIDED BY OPERATING ACTIVITIES: $ 27,375
CASH FLOWS FROM INVESTING ACTIVITIES

Stockholder Distribution (11.695)
NET CASH USED BY INVESTING ACTIVITIES $ (11,695
NET INCREASE (DECREASE) IN CASH 15,680
CASH AT BEGINNING OF YEAR 111,633
CASH AT END OF YEAR $ 127,313

See Accompanying Notes to the Financial Statements



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER  Wasserman & Associates, Inc.

For the period (MMDDYY) from _ 1/01/06 1o 12/31/06

STATEMENT OF CHANGES IN OWNERSHKIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. BAlaNCe, DEGIMAING OF PEAOH ...........co.cicev.eeoeveeoeeoceosome e s sssessss st s essss e sss s s s essssssssnesssss st ssssmsssnnenss 9 53,072 {2240
A, Netincome fl0S8) .oooceececeveensecs e iceseeneneenenee 9.170 | 4250
B. Additions {Inctudes non-conforming capitat of ...... %3 4262 4260
C. Deductions {Includes non-conforming capital of ... ] 42721} 11,695 [4270

2. Balance, end of PEHOT (FIOM MEM 1800} ........ouvvvuvreussumumsusarsiesomssssssessesssresssmestsmssessssssessesssossessossssmmmsssessssssmsssenresnsseeeereerecseeoee 9 50,547 [4290

o

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period ...
A, Increases ...
B, DEEIBASES o.oo..eeiteciie bt sii sttt s en s bbb 00300 84884 R0 424500743 04484 4040441409 RR 140 49088 S8 s e

TS 4300
4310
4320

4. Balance, end of period {FIOM M 3520 .....cocccverrierremmeimmerseriseerstone s ssmsis s sssse st rens st svassccsmses s s s ses s ses s sssrmesimsirs 4330

OMIT PENNIES

See Accompanying Notes to the Financial Statements
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SOTILLO & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

6605 SOUTH DIXIE HIGHWAY, SUITE 200
WEST PALM BEACH, FLORIDA 33405
PHONE (561) 547-5730
FAX (561) 547-4720

Independent Auditor’s Report
On Exemptive Provision Under Rule 15¢ 3-3

Board of Directors
Wasserman & Associates, Inc.
618 Chestnut Rd., Suite 104
Myrtle Beach, SC 29572-5504

We have audited the accompanying financial statements of Wasserman & Associates,
Inc. as of and for the year ended December 31, 2006 and have issued our report thereon
dated February 16, 2007. Our audit was conducted for the purpose of forming an opinion
on the basic financial statements taken as a whole. As of the date of the financial
statements all customer transactions cleared through another broker-dealer on a fully
disclosed basis and no facts came to our attention to indicate that this was not complied
with since the last audit of the financial statements.

!
MV 5 aJmﬂMM,/-
Sotillo & Company

West Palm Beach, FL
February 16, 2007



) FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Wasserman & Associates, Inc. as of 12/31/06

EXEMPTIVE PROVIS!ON UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A (k{1) — $2,500 capital category as per Rule 156341 oo 4550
B. (kM2){A} — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. {(K(2)(B) — All customer transactions cleared through another broker-dealer on a fully disglosed basis.
Name of clearing firmy, RBC Dain Rauscher Inc. 4335 8-45411 4570
D. {k)(3) — Exempted by order of the Commission (inciude copy of IBHEK) ..........o.ovveeveveceeeeeee oo 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Atmount fo be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/for Net Withdrawal or to
{See below Outsider? Capital Value of Maturity Renew
for code } Name of Lender or Contributor {tn or Out) Securities) Date (Yes or No)
kN | 4600 4601 | [4602 [ ] 4603 4604 ] 4605|
% 4610 4611 4612 4513] |4514 54615!
% 4620 4621 4622 4623 I 4624 ; 4625;
" 4630 4531 4632 ] 4633] f 4634 I 4635]
s 4640 4541] 4642 4643] 4644 4645
Total §%; [ 4888]
GMIT PENNIES

Instructions: Detail Listing must inglude the total of items maturing during the six month period Tollowing the report date, repardless of whether or not the capital contribution is
expecied to be renewed. The schedule must also inciude proposed capital withdrawals scheduled within the six month period fallowing the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals weuld include amounts of
bonuses, partrers’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted

in the computation of Net Capital, but which you anticipate will he paid within the next six months,

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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Wasserman & Associates, Inc.
Notes to Financial Statements
December 31, 2006

Wasserman & Associates, Inc. is a Stock and Bond Brokerage Firm located in Myrtle
Beach, S.C. All customer accounts are carried with RBC Dain Rauscher Incorporated.

Note | — Accounting Policies

(a) Revenue Recognition — Wasserman & Associates, Inc. generates commission income
from sales of stocks, bonds, mutual funds and insurance. Commissions from security
transactions of the Company are recorded on a trade date basis. Commissions from other
transactions are recorded on a settlement date basis.

Note 2 — Accounts Receivable
Commissions due from brokers in the normal course of business.

Note 3 — Net Capital Requirements

The company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1 (and the rule of the exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.) At
December 31, 2006, the Company had net capital of $ 48,290 which was $ 36,150 in
excess of its required net capital of § 12,140.

Note 4 — Contingent Liability

The Company is involved in a NASD dispute resolution with a former client. In
accordance with rules established by the Securities and Exchange Commission, a broker-
dealer that is the subject of a lawsuit that could have a material impact on its net capital
must obtain an opinion of outside counsel regarding the potential effect of such a suit on
the firm’s financial condition. Outside counsel is of the opinion that the case is entirely
without merit and that the Company has no lability and accordingly, the suit is not
expected to have any effect on the firm’s financial condition.




SOTILLO & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

6605 SOUTH DIXIE HIGHWAY, SUITE 200
WEST PALM BEACH, FLORIDA 33405
PHONE (561) 547-5730
FAX (561) 547-4720

Independent Auditor’s Report on Internal Control
Required by SEC Rule 17a-5

Board of Directors
Wasserman & Associates, Inc.
618 Chestnut Rd., Suite 104
Myrtle Beach, SC 29572-5504

In planning and performing our audit of the financial statements of Wasserman &
Associates, Inc. for the year ended December 31, 2006, we considered the internal
control structure, including procedures for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the consolidated
financial statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with
such practices and procedures) followed by Wasserman & Associates, Inc. that we
considered relevant to the objectives stated in rule 17a-5 (g), (1) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3 (a) (11) and the reserves required by rule 15¢3-3 (¢); (2) in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of
differences required by rule 17a-13; (3) in complying with the requirements for prompt
payment for securities under section 8 of Regulation T of the Board of Governors of the
Federal Reserve System; and (4) in obtaining and maintaining physical possession or
control of all fully paid and excess margin securities of customers as required by rule
15¢3-3.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control to assess
whether those practices and procedures can be expected to achieve the Commission’s
above — mentioned objectives. Two of the objectives of an internal control structure and
the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded




against loss from unauthorized use or disposition and the transactions are executed in
accordance with management’s authorization and recorded properly to permit preparation
of financial statements in conformity with generally accepted accounting principles. Rule
17a-5 (g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weakness under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
structure elements does not reduce to a relatively low level the risk that error or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purpose in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy of such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2006 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies, which rely on
Rule 17a-5 (g) under the Securities Exchange Act of 1934 and should not be used for any
other purposes.

Doecster $ Congpnsy

Sotillo & Company
West Palm Beach, FL
February 16, 2007




SOTILLO & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

6605 SOUTH DIXIE HICHWAY, SUITE 200
WEST PALM BEACH, FLORIDA 33405
IPHONE (561) 547-5730
FAX (561) 547-4720

Independent Auditor’s Report
On No Matenial Differences between Audited
and Unaudited Statements

Board of Directors
Wasserman & Associates, Inc.
618 Chestnut Rd., Suite 104
Myrtle Beach, SC 29572-5504

We have audited the financial statements of Wasserman & Associates, Inc. as of and for
the year ended December 31, 2006 and have issued our report thereon dated February 16,
2007. Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole.

The audited financial statements of Wasserman & Associates, Inc. as of December 31,
2006 were not materially different from the unaudited reports for the same period.

Qostate- 3 (omprany

Sotillo & Company
West Palm Beach, FL
February 16, 2007

END




