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KPMG LLP

345 Park Avenue
New York, NY 10154

Independent Auditors’ Report

Member of

Credit Suisse Capital LLC:
Formerly known as Credit Suisse First Boston Capital LLC]

We have audited the accompanying statement of financial condition of Credit Suisse Capital LLC [formerly
known as Credit Suisse First Boston Capital LLC] (the “Company”) as of December 31, 2006 that you are
filing pursuant to rule 172-12 under the Securitiecs Exchange Act of 1934, This financial statement is the
responsibility of the Company’s management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedutes that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit of a statement
of financial condition also includes examining, on a test basis, evidence supporting the amounts and
disclosures in that statement of financial condition, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial condition
presentation. We believe that our audit of the statement of financial condition provides a reasonable basis for
our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial position of Credit Suisse Capital LLC as of December 31, 2006, in conformity with U.S.
generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statement taken as a
whole. The information contained in the accompanying Schedule 1 is presented for purposes of additional
analysis and is not a required part of the basic financial statement, but is supplementary information required
by rule 17a-12 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statement and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statement taken as a whole.

KPMa LIP

New York, New York
February 28, 2007

KPMG LLP, a U.S. limited liability partnarship, is the U.S,
mamber tirm of KPMG International, a Swiss cooperative.




CREDIT SUISSE CAPITAL LLC
[Formerly known as Credit Suisse First Boston Capital LLC]
Statement of Financial Condition
December 31, 2006
{In thousands)

ASSETS

Cash and cash eqQUIVAIENIS ... st e e
Securities DOrTOWed IO AFIIATES vvvirie i e ere et sessesecsesees e ereneesesasrarenssoneresesssaenes
Receivables:

AUTTHALES oot eee s s aeeaas s ee s s saeeeat s e eae e s one e e neeeen s ee e eeeems s seeatratesassstamtassenemnns

Financial instruments owned (of which $6,431,083 was encumbered):

U.S. government and 4ZENCIES ..o recrsis s rnseass e sssas s ssses st sseniee e seeceseesonsens
COTPOTAte debilo. ettt et st b et
ELQUIBIES .o n e cesemecacseoseeassa s cmesrese s e e s e e er e s bt et e mms e e e
TDEIVALIVES COMITACES w.ioirtirriuiseeeree s seneeaseee st sesans s sse s sssersnssas s emss e ssess anssssaa s et semt s beemensserns
Hybrid OTC INSTEUINEIILS. ... cecerececer e icr s resienreeseeseesscres s sass b ssssssassmsssse eessesssnssmesssssaseninss
IMUT0A] FONAS ottt et bt nr s ne st

LIABILITIES AND MEMBER’S EQUITY

Short-term borrowings from affiIAES. ...t ee et seen
Securities 10aned 10 AffIlIALES ..o eeer e e eeres e s e e st st s e s et e st emr et s nenesenerntne
Payables:

AFFIIATES AN PATEI ettt ess st en st sas bbb

Brokers, dealers and Other ...t ses e e s et eneesarees

Financial instruments sold not yet purchased:

BEGUHTIES ..ot en s sams e s et e e e e bt gt s bbb emns s s e
DDEIIVATIVES COMITACES .orievvivviveresieiriseeseeeeeeenssemssrassrssstsestrassssssesenenses surasasssnesensosaseesonsssmtontesmsnssess

381,037
5,907,309

139,847
225,726

3976
118,257
12,113,756
4,125,533
1,221,742
585,911
3,500,336
35

28,323,465

Accounts payable and accrued EXPEnSes. ..ottt s
Subordinated BOITOWINGS ....cc.vuiiiiiimmins st sesis s tsasensseseres s asesems st s sasns s
Other HADIIEES .cvicviv vttt ra e st seeseees s seses s st ases st st 2ttt mn e e e e s e emeesnem e menemreeneas

Member’s Equity:
Member’s contributions...
Accumulated earnings...

Accumulated Other Comprchenswe loss ......................................................................................
Total Member's eQUITY ...ttt

Total liabilities and MemMbBEr's EQUILY. ...t s ss s e

See accompanying notes to statement of financial condition.

2

9,199 126
6,695,532

413,598
2,954,419

7,354,276
685,371
1,862
115,000
114,270

27,533,454

737,600
56,908
(4,497)

790,011

28,323,465




CREDIT SUISSE CAPITALLLC
[Formerly known as Credit Suisse First Boston Capital LLC]
Notes to Statement of Financial Condition
December 31, 2006

1. Organization and Description of Business

Credit Suisse Capital LLC (“the Company”), is a wholly owned subsidiary of Credit Suisse Capital
Holdings, Inc. (the “Parent™), which is a2 wholly owned subsidiary of Credit Suisse First Boston (USA), Inc., and
an indirect wholly owned subsidiary of Credit Suisse First Boston, Inc., whose ultimate parent is Credit Suisse
Group (“CSG”). Effective January 16, 2006, the Company changed its name to Credit Suisse Capital LLC. In
addition, the Parent changed its name to Credit Suisse Capital Holdings, Inc., Credit Suisse First Boston (USA),
Inc. changed its name to Credit Suisse (USA), Inc. (“CS USA™) and Credit Suisse First Boston, Inc. changed its
name to Credit Suisse Holdings (USA), Inc. (“CS Holdings”). The name changes result from the adoption by
CSG of a single brand for its banking businesses under the name Credit Suisse.

The accompanying statement of financial condition has been prepared from the separate records
maintained by the Company and may not necessarily be indicative of the financial condition that would have
existed if the Company had been operated as an unaffiliated entity.

The Company is a broker-dealer registered with the Securities and Exchange Commission (“SEC”) as an
over-the-counter (“OTC”) Derivatives Dealer, which is a special category of broker-dealer engaged in an OTC
derivatives business. As an OTC Derivatives Dealer, the Company calculates its regulatory capital charges
pursuant to Appendix F of SEC Rule 15¢3-1 under the Securites Exchange Act of 1934 (the “Exchange Act™)
using the Company’s internal value at risk model. The Company transacts OTC derivative contracts with
corporate clients, high-net worth individuals and affiliates.

As part of its OTC derivatives business the Company enters into option transactions including collars,
forward transactions including variable prepaid forwards (“VPFs”) and swap transactions including interest rate
swaps, credit default swaps and total return swaps.

Options

'The Company writes option contracts to meet customer needs and for hedging purposes. These written
options do not expose the Company to credit risk because the Company, not its counterparty, is obligated to
perform. At the beginning of the contract period, the Company receives a cash premium. During the contract
period, the Company bears the tisk of unfavorable changes in the value of the financial instruments underlying
the options. To manage this market risk, the Company purchases or sells cash or derivative financial instruments.
Such purchases and sales may include equity or fixed income securities, forward and futures contracts and
options.

The Company purchases options to meet customer needs and for hedging purposes. With purchased
options, the Company gets the right, for a fee, to buy or sell the undetlying instrument, at 2 fixed price on or
before a specified date. The counterparties to OTC option contracts are reviewed to determine whether they are
creditworthy and, if necessary, collateral is obtained. The Company hedges its exposure from purchased options
by buying or selling the underlying positions.

The Company enters into collars, whereby a customer buys a put option on a stock and finances it with
the sale of a call option at the same or higher strike price. Collars are carried at fair value and are included in
derivatives contracts on the statement of financial condition. To mitigate the credit risk the Company receives
collateral. The Company hedges the exposute from collar transactions by shorting equities.




CREDIT SUISSE CAPITALLLC
[Formerly known as Credit Suisse Fitst Boston Capital LLC]
Notes to Statement of Financial Condition (Continued)
December 31, 2006

1. Organization and Description of Business (Continued)

Forwards

VPFs are a form of OTC hybrid transaction pursuant to which the Company purchases a variable
number of shares of common stock from a customer on a forward basis. At inception, the Company pays the
customer a dollar amount based on the undetlying value of the common stock. At the maturity of the
transaction, the Company receives a variable number of shares (or an amount in cash equal to the value of such
variable number of shares, with 2 maximum share cap) from the customer based on the market price of the
shares at maturity. VPFs allow customers to monetize their stock position and provide markert risk protection
through an equity collar that, among other things, protects the customer against decreases in the value of the
underlying common stock. The customer pledges the underlying shares to the Company as collateral for the
VPF. VPF wtansactions expose the Company to market tisk to the extent the underlying stock price decreases
below a pre-determined price. In order to hedge this risk, the Company sells the underlying stocks short.

The VPFs are generally long-dated and have maturities of three to ten years. In accordance with
Statement of Financial Accounting Standard (“SFAS”) No. 149, “Amendment of Statement 133 on Derivative
Instruments and Hedging Activities” (“SFAS 149”), all VPFs entered into prior to july 1, 2003 are included in
hybrid OTC instruments in financial instruments owned in the statement of financial condition and had a fair
value of $1.2 billion as of December 31, 2006. All of the Company’s VPFs entered into after June 30, 2003, meet
the definition of a derivative and are reported as detivative contracts on the Company’s statement of financial
condition and had a fair value of §3.4 billion as of December 31, 2006. All VPFs are carried at fair value.

Swaps

The Company cnters into interest rate swaps which are contractual agreements in which two
counterparties agree to exchange interest payments on a defined principal amount, or notional, for a fixed period
of time.

Credit default swaps are contracts that enable customers to buy protection against the risk of default of
an asset issued by a specified reference entity. This contract transfers an asset’s credit risk from the customer to
the Company without transferring ownership of the underlying asset. A credit event is commonly defined as
bankruptcy, insolvency, receivership, material adverse restructuring of debt, or failure to meet payment
obligations when due. The Company mitigates its risk by entering into an offsetting transaction where the
Company buys protection from an affiliate.

Total return swaps are contractual agreements where the Company agrees to pay a customer the total
economics of a defined underlying asset, in return for receiving a stream of floating rate cash flows, such as
LIBOR. The underlying assets for total return swaps include U.S. government and agencies securities, municipal
bonds, corporate debt, equity securities, loans and mutual funds. The exposure from these transactions is hedged
by purchasing or selling the underlying asset.

In 2006, the Company entered into total return swaps on certain loans that were originated by an affiliate
and purchased by the Company. The loans will be held until the total return swaps are terminated. The loans are
accounted for as held for sale and are recorded in loans in the statement of financial condition. The total return
swaps were designated and qualified for cash flow hedge accounting treatment in accordance with SFAS No.
133, “Accounting for Derivative Instruments and Hedging Activities,” as amended (“SFAS 133”). A cash flow
hedge is a hedging relationship where the variability of the hedged item’s cash flows attributable to a particular
risk is offset by the cash flows of the hedging instrument. The strategy of these hedges is to mitgate the
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CREDIT SUISSE CAPITAL LLC
[Formerly known as Credit Suisse First Boston Capital LLC]
Notes to Statemnent of Financial Condition (Continued)
December 31, 2006

1. Organization and Description of Business (Continued)

variability of the cash flows that will be received upon sale of the loan. The cash flow hedges are highly effective
and the total decrease in the fair value of the swaps of $4.5 million was recorded in accumulated other
comprehensive loss in the statement of financial conditon. See Notes 2 and 6 for further information.

2. Summary of Significant Accounting Policies

Use of estimates. To prepare the statement of financial condition in accordance with accounting principles
generally accepted in the United States of America, management must make estimates and assumptions. The
reported amounts of assets and liabilities as of the date of the statement of financial condition are affected by these
estimates and assumptions, the most significant of which are discussed in the notes to the statement of financial
condition. Estimates, by their nature, are based on judgment and available information. Therefore, actual results
could differ materially from these estimates.

Cash and cash equivalents. Cash and cash equivalents include all demand deposits held in banks and certain
highly liquid investments with original maturites of 90 days or less.

Securities borrowed fromi/ Securities loaned to affiliates. Securities borrowed and securities loaned transactions are
recorded at the amount of cash collateral advanced to or received from an affiliate. For securities borrowed
transactions, the Company deposits cash or other collateral with the lender. For securities loaned transactions, the
Company receives cash or other collateral from the borrower generally in excess of the market value of securities
loaned. The Company monitors the market value of securities borrowed and loaned daily and obtains or tefunds
collateral as necessary.

Receivables from brokers, dealers and other/ Payables to brokers, dealers and other. Receivables from brokers,
dealers and other include amounts receivable for sccurities not delivered by the Company to a purchaser by the
settlement date (“fails to deliver™), accrued dividends and interest, margin due on futures contracts and cash
collateral deposits due from counterparties. Payables to brokers, dealers and other include amounts payable for
securities not received by the Company from a seller by the settlement date ("fails to receive™), accrued dividends
and interest and cash collateral deposits due to counterparties. In addition, the net receivable or payable arising
from unsettled securities trades is included in either receivables from brokers, dealers and other or payables to
brokers, dealers and other.

Fair value of financial instruments. Substantially all of the Company’s financial instruments, as well as financial
instruments with off-balance sheet risk, are carried at fair value with the excepton of certain loans that are held-for-
sale, and are carried at the lower of cost or fair value. Fair value is estimated at a specific point in time, based on
relevant market information or the value of the underlying financial instrument. Financial instruments are recorded
on a trade date basis with the exception of loans, which are recorded on a setilement date basis.

The determination of fair value is fundamental to the Company’s financial condition and in certain
circumstances, requires management to make complex judgments. Fair value is based generally on listed market
prices or broker or dealer price quotations. If prices are not readily determinable or if liquidating the Company’s
positions is reasonably expected to affect market prices, fair value is based on either internal valuation models or
management’s estimate of amounts that could be realized under current market conditions. Certain financial
instruments, including OTC derivatives contracts and hybrid OTC instruments, are valued using pricing models
that consider, among other factors, contractual and market prices, correlations, time value, credit, yield curve and
volatlity factors. The use of different pricing models and assumptions could produce materially different estimates
of fair value.




CREDIT SUISSE CAPITAL L1LC
[Formerly known as Credit Suisse First Boston Capital L1.C]
Notes to Statermnent of Financial Condition (Continued)
December 31, 2006

2. Summary of Significant Accounting Policies (Continued)

Derivatives contracts.  All derivative contracts, with the exception of derivatives qualifying for cash flow
hedge treatment, are carried at fair value. Under Emerging Issues Task Force (“EITF”) Issue No. 02-3 “Issues
Involved in Accountng for Derivative Contracts Held for Trading Purposes and Contracts Involved in Energy
Trading and Risk Management Activities” (“EITF 02-3") an entity cannot recognize a dealer profit or loss or
unrealized gain or loss at inception of a derivative transaction unless the valuation underlying the unrealized gain or
loss is evidenced by (a) quoted market prices in an active market, (b) observable prices of other current market
transactions or (c) other observable data supporting a valuation technique. This amount has been included in
derivatives contracts in the statement of financial condiden. See Note 6 for more information.

The fair values associated with derivative instruments are reported net by counterparty across products,
in accordance with Financial Accounting Standards Board Interpretadon No. 39, "Ofisetung of Amounts
Relating to Certain Contracts,” provided a legally enforceable master netting agreement exists and such
provisions are stated in the master netting agreement.

Hybrid OTC instruments. Certain contracts or secutities which do not meet the definition of a derivative
in their entirety are referred to as hybrid OTC instruments and are carried at fair value in the statement of
financial condition.

Income taxes. The Company is included in a consolidated federal income tax return filed by CS Holdings
and certain state and local income tax returns filed by CS Holdings. CS Holdings allocates federal income taxes
to its subsidiaries on a separate return basis, and any state and local income taxes on a pro ratz basis, pursuant to a
tax sharing arrangement.

The Company uses the asset and liability method in providing income taxes which requires that deferred
income taxes be recorded and adjusted for the future tax consequences of events that have been recognized in
the statement of financial condition or tax returns, based upon enacted tax [aws and rates. Deferred tax assets are
recognized subject to management’s judgment that realization is more likely than not. See Note 12 for more
information,

STANDARDS TO BE ADOPTED IN FUTURE PERIODS
FIN 48

In July 2006, the FASB issued FASB Interpretation No. 48, “Accounting for Uncertainty in Income
Taxes — An Interpretation of FASB Statement No. 109”7 (“FIN 487). FIN 48 addresses the accounting for
uncertainty in income tax positions by prescribing a consistent recognition threshold and measurement
attribute for income tax positons taken or expected to be taken in an income tax return. FIN 48 also
provides guidance on derecognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition.

FIN 48 requires 2 two-step process in evaluating income tax positions. In the first step, an enterprise
determines whether it is more likely than not that an income tax position will be sustained upon examination,
including resolution of any related appeals or litigatdon processes, based on the technical merits of the
position. Income tax positions meeting the more-likely-than-not recognition threshold are then measured to
determine the amount of benefit eligible for recognition in the financial statements. Each income tax positon




CREDIT SUISSE CAPITAL LLC
[Formerly known as Credit Suisse First Boston Capital LLC]
Notes to Statement of Financial Condition (Continued)
December 31, 2006

2.  Summary of Significant Accounting Policies (Continued)

is measured at the largest amount of benefit that is more likely than not to be realized upon ultimate
settlement.

The provisions of FIN 48 are effective for fiscal years beginning after December 15, 2006. The
adoption of FIN 48 as of January 1, 2007 did not have a material change to the Company’s assets.

SFAS 157

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements” (“SFAS 157").
SFAS 157 establishes a single authoritative definition of fair value, sets out a framework for measuring fair
value, and requires additional disclosures for instruments carried at fair value. The statement applies only to
fair value measurements which are already required or permitted by other accounting standards. It will affect
current practice by eliminating the EITF 02-3 guidance which prohibits the recognition of gains or losses at
the inception of derivative transactions whose fair value is primarily estimated based upon unobservable
market data. SFAS 157 will also eliminate the use of blockage factors on instruments that trade in an active
market by brokers, dealers and investment companies that have been applying the applicable AICPA Audit
and Accounting Guides. SFAS 157 is effective for financial statements issued for fiscal years beginning after
November 15, 2007, with early adoption permitted. The Company is currently evaluating the impact of
adopting SFAS 157.

SFAS 159

In February 2007, the FASB issued SFAS 159, “The Fair Value Option for Financial Assets and
Financial Liabilities, Including an amendment of FASB Statement 1157 (“SFAS 159”). SFAS 159 creates an
alternative measurement treatment for certain financial assets and financial liabilities that permits fair value to be
used for initial and subsequent measurement with changes in fair value recognized in earnings. The availability of
this alternative measurement treatment is referred to as the fair value option. The statement also provides for
additional financial statement presentation and disclosures relating to the alternative measurement treatment.
SFAS 159 is effective as of the beginning of the first fiscal year that begins after November 15, 2007, with early
adoption permitted. The Company is currently evaluating the impact of adopting SFAS 159.

3. Related Party Transactions
In the ordinary course of business, the Company enters into significant financing and operating

transactions with affiliated companies and believes that these transactions are generally on market terms that
could be obtained from unrelated third parties.




CREDIT SUISSE CAPITAL LLC
[Formerly known as Credit Suisse First Boston Capital LLC]
Notes to Statement of Financial Condition (Continued)
December 31, 2006

3. Related Party Transactions (Continued)

The following table sets forth related party assets and liabilities as of December 31, 2006:

ASSETS (In thousands)

Securities borrowed from affHlIALES ..ot et sre s et 5 5,907,309
Receivables from affIHATES ... e creresecssasessisese e ese e snssessas s s e sesas s nsarasonsarsmeress 139,847
Receivables from brokers, dealers and other ... e e 35,098
DIELIVALIVES COMMIATES 1ovivurmreerieerietereseereieesenssrsssasssssestsssbesssessanssensesensessasasest obesensnsshestassbasesnssesmsneseres 322.367
Net deferred tax asset (included in Other assets and deferred amounts) ....oe.oevevevciveiccinenn 35

TOUAl ASSEES .....oeieeeete bttt eme et e e e se s sees bR et satb s mtt bbb eae e aeeme e areresre R e s s e e et et et st amias $ 6,404 656

LIABILITIES

Short-term borrowings from affiHares. ... % 9,199,126
Securities 10aned t0 AffIIALES ... ciriere et e s e 6,695,532
Payables to affiliates and Parenlo.....i i 413,598
Payables to brokers, dealers and other ..., 577,116
DL IVALIVES COMEIATES «.ouenrmeverietceeeseessesrienseess s senasaesesssassenesassebsabbms b sassasers s tsar e beeEa bbb nspamtbeens 494925
Taxes payable (included in Othet labilities) ...t 15,496
Subordinated BOITOWIRES ..ottt seee e s e bt s s aen 115,000

TOLAL HADIIEIES . coeeos oottt cem st st e s et s ees bR ettt st e $ 17,510,793

All of the obligations of the Company are guaranteed by CS USA.
As of December 31, 2006, the fair market value of assets that the Company pledged to affiliates was
$6.7 billion and the fair market value of assets that the Company received from securities borrowed transactions

with affiliates was $5.8 billion.

The Company is included in a consolidated federal income tax return and combined state and local
income tax returns filed by CS Holdings. See Note 12 for more information.

All member’s equity of the Company is owned by the Parent.
4. Receivables from and payables to brokers, dealers and other

Amounts receivable from and payable to brokers, dealers and other as of December 31, 2006, consist of
the following:

Receivables Payables
(In thousands)
Unsettled regular-way securities rades. ... ssssssssrns $ — 3 539,293
Margin due on futures CONLIATTS ....vriiiirmrrsssserse s s rvsss s 14,129 —
Accrued diVIAends and INEETEST. i s esrsssssstssss st e ese st sssssesssssssnssens 94,630 75,776
Cash collateral deposits due from /10 COUNLEIPALHES uvvnmmrsersnsrsssmmscessasmesssssrnssiees —_ 2,307,258
L0 17 OOV OU SO RTTU ORI 116,967 32,087
Total receivables from and payables to brokers, dealers and other....ivcoeviien, 3 225726 % 2954419




CREDIT SUISSE CAPITAL LLC
[Formerly known as Credit Suisse Capital 1.LC]
Notes to Statement of Financial Condition (Continued)
December 31, 2006

5. Transfers of Financial Assets

In the normal course of business, the Company’s activities include various securities and financial
instrument transactions, including options, collars, VPFs, interest rate, credit default and total return swaps that
involve off-balance sheet risk. The Company is exposed to the risk that a customer or counterparty to the off-
balance sheet transaction is unable to fulfill its contractual obligations, and that collateral held is not sufficient to
cover losses. In these situations, the Company may be requited to purchase or sell financial instruments at
prevailing market prices, which may not fully cover the obligations of its customers or counterparties. This risk
is limited by requiring counterparties to maintain collateral that complies with internal guidelines.

The following table sets forth the assets pledged by the Company and the collateral teceived by the
Company as of December 31, 2006:

December 31,
2006
(In millions)
Fair value of the assets pledged and assigned as collateral by the Company ....vvvicvivsscincninecns 3 6,600
Of Which Was enCUMIBEIEU ... oo et et cr st st e ss e st s s sass s rnsas eabass st snnanto 6,431
Fair value of the collateral received by the Company with the fght to sell or repledge....eee.e. 12,571
of which was s0ld o1 repledZed ....... .o $ 6,280

6. Derivatives Contracts

The Company, as an OTC Derivatives Dealer, is engaged in a broad-based OTC derivatives business.
In general, derivatives are contractual agreements that derive their values from the petformance of underlying
assets, interest rates, ot a variety of indices. The Company enters into derivative and certain hybrid transactions
for risk management putrposes and to provide products for its clients. See Note 1 for description of the
Company’s derivatives business operations.

The fair values of all derivatives contracts outstanding as of December 31, 2006 were as follows:

Assets Liabilities
(In thousands)
OIPHOIIS 1ottt ettt b ras e sem s et st s $ 300,881 132,649
Forward contracts (including certain VPFS) oo 3,706,610 289,984
SWAPS 11t et o e R R b er et 118,042 262,738
Total derivatives COMITATIS ..ot rreres s ere e et vesee b 4125533 § 685,371

These assets and liabilities are included as derivatives contracts in financial instruments owned/sold not
yet purchased, respectively, in the statement of financial condition.

7. Subordinated Borrowings and Member's Equity

The Company has a $250 million subordinated financing arrangement with CS USA that matutes on
May 10, 2011. As of December 31, 2006, the Company had drawn $115 million which bears interest at a floating
interest rate that is equivalent to those obtained by CS USA for its long-term borrowings. The weighted average
effective interest rate for these borrowings as of Decemnber 31, 2006 was 6.35%.




CREDIT SUISSE CAPITALLLC
[Formerly known as Credit Suisse Capital LLC]
Notes to Statement of Financial Condition (Continued)
December 31, 2006

7. Subordinated Borrowings and Member’s Equity (Continued)

The borrowings under this agreement qualify as regulatory capital and the agreement includes all
statutory restrictions specified by the Uniform Net Capital Rule under the Exchange Act, including restrictive
covenants relating to additional subordinated borrowings and to minimum levels of net capital, as defined, and
member’s equity. To the extent that such borrowings are required for the Company’s continued compliance with
minimum net capital tequirements, it may not be repaid.

8. Commitments

The foilowing rable sets forth the Company’s commitments, including the current porton as of
December 31, 2006:

Commitment Expiration Per Period

Less than 1 1-3 45 Over Total
year years years 5 years commitments
(In millions)
Commitments to purchase loans............. 3 — 3 — 3 16,048 3 25108 $ 41,156
Total COMMULTIENLS ..oreeeeeeeecresisiricnns $ — $ — 3 16,048 § 25108 % 41,156

9. Guarantees

In the ordinary course of business, the Company enters into guarantee contracts as guarantor. FIN
No. 45, “Guarantor’s Accounting and Disclosure Requirements for Guarantees, Including Inditect Guarantees
of Indebtedness of Others” (“FIN 457), requires disclosure by a guarantor of its maximum potential payment
obligations under certain of its guarantees to the extent that it is possible to estimate them. FIN 45 also requires
a guarantor to recognize, at the inception of a guarantee, a liability for the fair value of the obligations undertaken
in issuing such guarantee, including its ongoing obligation to stand ready to perform over the term of the
guarantee in the event that certain events or conditions occur. With certain exceptions, these liability recognition
requirements apply to any guarantees entered into or modified after December 31, 2002.

The guarantees covered by FIN 45 may require the Company to make payments to the guaranteed
party based on changes related to an asset, a liability or &n equity security of the guaranteed party.

The following table sets forth the maximum quantifiable contingent liabilities and carrying amounts
associated with guarantees covered by FIN 45 as of December 31, 2006 by maturity:

Amount of Guarantee
Expiraton Per Period

Less than 1-3 45 Over 5 Total Carrying
1year years years years Guarantees Amounts
(In thousands)
Derivatives......ocomminiiccics - $ 3000 § 131,160 § 15,000 3 — 5 149,160 $ 798
Credit guarantees ..........co.ouvviueinnnens 7 15 1,384 1,406 143
Performance guarantees................. 30 — — — 30 2
Related party guarantees...........c...... 899 — — 2,320 3,219 —
Total guarantees.......cocoocovree. 3 3936 8§ 131160 § 15015 § 3704 § 153815 3 943
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CREDIT SUISSE CAPITAL LLC
[Formerly known as Credit Suisse First Boston Capital LLC]
Notes to Statement of Financial Condition (Continued)
December 31, 2006

9. Guarantees (Continued)
Derivatives

In the ordinary course of business, the Company enters into OTC contracts that meet the definition of a
guarantee under FIN 45. Included in this category are credit default swaps. FIN 45 does not require disclosure
about derivatives instruments if they can be cash settled and the Company has no basis to conclude that it is
probable that the counterparties held the underlying instruments related to the detivadves instruments at the
inception of the contract. Derivatives meeting both of these criteria are not disclosed in the table above.

As of December 31, 2006, the Company did not have any outstanding written put opticns, and hence all
derivatives guarantees disclosed above ate related to credit default swaps. These are reflected as derivatives
contracts in the statement of financial condition. These amounts were determined by using notional values and
represent the obligation of the Company in the event that all the underlying financial instruments are worthless. The
likelihood of which the Company believes is remote. For more information on derivatives, see Notes 1 and 6.

Credit guarantees

Credit guarantees are contracts that require the Company to make payments should a third party fail to do
so under an existing credit obligation. The Company provides guarantees in the form of stand by letters of credit
which represent obligations to make payments to thitd parties if the counterparties fail to fulfill their obligation
under a borrowing arrangement.

Performance Guarantees

In the ordinary course of business, the Company enters into contracts that would require it, as the
guarantor, to make payments to the guaranteed party based on a third party’s failure to perform under an
agreement. The Company provides guarantees in the form of stand-by letters of credit which represent obligations
to make payments to the guaranteed party based on a third party’s failure to perform under an agreement.

Related Party Guarantees

For purposes of FIN 45, related party guarantees refer to any guarantees issued by the Company for
obligations of any company (“affiliates”) controlled by CSG, the Company’s ultimate parent.

10. Net Capital

The Company computes its net capital based on value at risk under Appendix F of SEC Rule 15¢3-1,
under the Exchange Act. As of December 31, 2006, the Company’s net capital of $388 million, allowing for
market and credit risk exposure of $89 million and $228 million, respectively, was in excess of the minimum net
capital requirement by $368 million. The Company is in compliance with the exemptive provisions of Rule 15¢3-
3 because the Company does not carry securities accounts for customers or petform custodial functions relating
O CUStoImer securities.
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CREDIT SUISSE CAPITAL LLC
[Formerly known as Credit Suisse Capital LLC]
Notes to Statement of Financial Condition (Continued)
December 31, 2006

11. Concentrations of Credit Risk

As an OTC Derivatives Dealer, the Company is engaged in various OTC derivative activities servicing a
diverse group of institutional investors, affiliates and high net worth individuals. A substantial portion of the
Company’s transactions are executed with and on behalf of institutional investors including other brokers and
dealers and affiliates. These transactions are generally collateralized. As of December 31, 2006, the Company
does not have any significant concentrations of credit risk.

Credit risk is the potendal for loss resulting from the default by a counterparty of its obligations.
Exposure to credit risk is generated by contracting derivative transactions and loans with customers and dealers.
The Company uses various means to manage its credit risk. The credit-worthiness of all counterparties is
analyzed at the outset of a credit relationship with the Company. These counterparties are subsequently
reviewed on a periodic basis. The Company sets a maximum exposure limit for each counterparty, as well as for
groups or classes of counterparties. Furthermore, the Company enters into master netting agreements when
feasible and demands collateral from substantially all counterparties or for certain types of credit transactions.

12. Deferred Taxes

The Company is included in a consolidated federal income tax return filed by CS Holdings and certain
state and local income tax returns filed by CS Holdings. CS Holdings allocates federal income taxes to its
subsidiaries on a separate return basis and any state and local income taxes on a pr rata basis, pursuant to a tax
sharing arrangement.

Net deferred tax assets, included in other assets and deferred amounts in the statement of financial
condition as of December 31, 2006, are generated by the following temporary differences:
(In thousands)
Deferred tax assets:
Other liabilities and aCCrued EXPENSES ..ttt asase s ssssnases $ 35
INCL defEITEA LAK BSOS .ot iieieieecireereeseeessreresereeseseseaseresesbans stseess seessmsseams et snnsaeasassanseeemsar s san $ 35

Based on anticipated future taxable income and tax planning strategies that would, if necessary, be
implemented, the Company has not recorded a valuation allowance for its net federal deferred tax assets of
$35 thousand as management believes that the deferred tax asset as of December 31, 2006 is more likely than not
to be realized. However, if estimates of future taxable income are reduced, the amount of the deferred tax asset
considered realizable could also be reduced.

13. Legal Proceedings

Management of the Company is not aware of any legal proceedings or other matters arising out of the
Company’s activities as an OTC Derivatives Dealer that would result in a material adverse effect on the
Company’s financial position.
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CREDIT SUISSE FIRST BOSTON CAPITAL LLC
{Formerly known as Credit Suisse First Boston Capital LLC]
Computation of Net Capital
Pursuant to Rule 15¢3-1 Appendix F
As of December 31, 2006
(In thousands)

IEMDBEI’S EOUITY covvovucirmsniimmers s ssis s es s s bad R SRS
Subordinated DOTTOWINES ......c.orrvre e nnsrsssssee st s s s
T OBAL coeieies s eeeetees e meeseesseeeeseseaesasssins e s erasomsanseemeanssesaissanaesaner e e eaTa st enasan s ah b e bs et e T e n s R e e s

Nonallowable assets and miscellaneous capital charges:
INORAIOWADIE ASSELS .ovvurererersirsvrreree et sssss s b srs s s st st e st v saanas

Tentative net capital before market and credit risk eXPOSUTE ..o
MArKEL TISK CXPOSUIE cirtieite st ibis s is st s s b e
Credit 1Sk CXPOSULE ittt e s b0

TFORRL covvrvrreeeaeeeeeesiersseesenas e eese e er s sere R s rebd AR R R R

INEE CAPIAL ceovverererrce e ear e sk AL b

Minimum CAPIAl FEQUITEMENT .ttt sirs s sien st b e b

Capital in excess Of MINIMUM FEQUITEMETES..corvrmmessirsresme s msisissssssssssss s e siss

chedule_1

790,011
115,000
905,011

(142,088)
(57,951)
(200,039)

704,972

(88,597)
(228,169
(316,766)

388,206

(20,000)
§ 368206

NOTE - There are no material differences between the amounts presented above and the amounts included
in Credit Suisse Capital LLC’s unaudited FOCUS Report as of December 31, 2006 as filed on
January 26, 2007. Therefore, no reconciliation of the two computations is deemed necessary.
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KPMG LLP
345 Park Avenue
New York, NY 10154

Independent Auditors’
Report on Internal Control Required by SEC Rule 17a-12

Member of
Credit Suisse Capital LLC:
[Formerly known as Credit Suisse First Boston Capital LLC]

In planning and performing our audit of the statement of financial condition of Credit Suisse Capital LLC, (the
“Company”) as of and for the year ended December 31, 2006, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial reporting
(“internal control”} as a basis for designing our auditing procedutes for the purpose of expressing our opinion on
the statement of financial condition, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-12(h)(1) of the Securities and Exchange Commission (“SEC”), we have made a
study of the practices and procedures followed by the Company, including consideration of control activites for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to
the objectives stated in Rule 17a-12(h) in making the periodic computations of net capital under Rule 15¢3-1 and
for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons;
2. Recordation of differences required by Rule 17a-13; and

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
dispositon, and that transactions are executed in accordance with management's authorization and recorded
propetly to permit preparation of the statement of financial condition in conformity with generally accepted
accounting principles. Rule 17a-12(h)(1) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the nisk that they may become inadequate because of changes in conditons or that the effectiveness of their
design and opcration may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstaternents on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted

KPMG LLF a U.S. limited liability partnership, is the U.S.
member firm of KPMG Intarnational, a Swiss cooperative.




accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s
statement of financial condition that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the statement of financial condition will not be prevented or
detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose desctibed in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did
not identify any deficiencies in internal control and control activities for safeguarding securities that we consider
to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives refetred to in the second paragraph
of this reportt are considered by the SEC to be adequate for its purposes in accordance with the Securitics
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures, as described in the second paragraph
of this report, were adequate at December 31, 2006, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Company’s Member, management of the
Company and the SEC and is not intended to be and should not be used by anyone other than these specified

KPme LP

New York, New York
February 28, 2007
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